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Weak summer demand leads to weak Q1 
 Demand for summer products take beating: After strong and early start to summer 

season, demand for summer products have faltered in the peak summer months of 
April and May. June saw recovery in demand with growth of ~12%, however this 
was not enough to recover losses of April and May which would result in overall 
demand decline in Q1. As per our dealer checks inventory of summer products is 
higher than normal which according to them will require another 30-35 days to 
liquidate. Dealers are now pinning hopes on the upcoming festive season to see 
demand uptick. 

 Wires and Cables continues to see strong demand: Wires and cables have been 
registering strong double-digit growth since past few quarters is continuing its 
double-digit growth in Q1 as well. Cables are expected to register growth of more 
than 15% on increase in industrial capex and infra push by the government. Exports 
of cables continues to remain strong with Indian wires and cables companies 
getting product approvals in the international market. Dealers are expecting strong 
demand to continue in wires and cables as domestic real estate continues to remain 
buoyant. 

 B2B business continues to outperform B2C: B2B business like commercial 
refrigeration and B2B lighting like industrial lighting, façade lighting and street 
lighting are growing ~20%. Dealers are confident of growth continuing in 
upcoming quarters as well with strong order enquiry pipeline. Dealers of 
commercial refrigeration suggest that they have orders that will take care of 
growth for FY24 with strong demand coming from the new brands and dairy 
players.  

 Decline in commodity prices to aid in gross margin improvement: Prices of key 
commodity like copper and aluminum have registered decline of 5.1% and 13.5% 
on yoy basis and 7.5% and 3.9% on sequential basis. This decline has brought much 
needed relief to companies which has led to stability in the product prices which 
have been volatile for past few quarters. We expect gross margins to most of the 
durables/electrical companies to improve in Q1.    

 Rural demand has seen initial signs in demand pick-up: Demand from the rural has 
seen initial signs of pick up in the month of June with demand for entry level 
products outgrowing that of the premium products. Dealers are witnessing 
demand fatigue from the urban areas which have been the demand driver for past 
two years.  

 Wires and cables and companies and with higher share of B2B to outperform in 
Q1 – We prefer wires and cable companies and companies with higher share of 
revenue coming from B2B segment as there has not been slowdown in the capex 
of the companies which are resulting in higher ordering and revenue. We prefer 
blue star, Amber Enterprises, Polycab and Whirlpool from our coverage universe. 

Our view: We believe wires and cables company will continue to outperform as demand 
continues to remain strong with increased infra spends and strong export opportunities. 
Ordering from B2B business continues to remain strong with strong demand for 
commercial refrigeration and B2B lighting. One will have to wait for festive season to 
see improvement in sentiments and see demand pick up in B2C categories. Our 
preferred pick are Blue star, Amber enterprises, Polycab and Whirlpool of India. 

 

 

 

 

 

 

Company Rating TP 

AMBER IN BUY 2,929 

BLSTR IN ADD 1,600 

DIXON IN NEUTRAL 3,506 

JCHAC IN NEUTRAL 1,149 

SYML IN ADD 1,064 

TTKPT IN BUY 987 

VOLT IN NEUTRAL 840 

WHIRL IN BUY 1,690 

BJE IN ADD 1,253 

IFB IN REDUCE 821 

CROMPTON IN NEUTRAL 302 

HAVL IN BUY 1,480 

ORIENTEL IN BUY 275 

POLYCAB IN ADD 3,368 

VGRD IN BUY 314 

STOVEKRA IN BUY 714 
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CHARTS 

Exhibit 1: Copper prices have registered decline on yoy 
and sequential basis 

Exhibit 2: Aluminum prices have seen yoy decline for past 
3 quarters 

  
Source: Company, YES Sec  Source: Company, YES Sec  

Exhibit 3: Plastics prices have stabilized at lower levels Exhibit 4: Container freight index have seen sharp 
correction from its peak 

  
Source: Company, YES Sec  Source: Company, YES Sec  
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DISCLAIMER 

Investments in securities market are subject to market risks, read all the 
related documents carefully before investing. 

The information and opinions in this report have been prepared by YSL 
and are subject to change without any notice. The report and 
information contained herein are strictly confidential and meant solely 
for the intended recipient and may not be altered in any way, 
transmitted to, copied or redistributed, in part or in whole, to any other 
person or to the media or reproduced in any form, without prior written 
consent of YSL.  

The information and opinions contained in the research report have 
been compiled or arrived at from sources believed to be reliable and 
have not been independently verified and no guarantee, representation 
of warranty, express or implied, is made as to their accuracy, 
completeness, authenticity or validity. No information or opinions 
expressed constitute an offer, or an invitation to make an offer, to buy 
or sell any securities or any derivative instruments related to such 
securities. Investments in securities are subject to market risk. The value 
and return on investment may vary because of changes in interest rates, 
foreign exchange rates or any other reason. Investors should note that 
each security's price or value may rise or fall and, accordingly, investors 
may even receive amounts which are less than originally invested. The 
investor is advised to take into consideration all risk factors including 
their own financial condition, suitability to risk return profile and the 
like, and take independent professional and/or tax advice before 
investing. Opinions expressed are our current opinions as of the date 
appearing on this report. Investor should understand that statements 
regarding future prospects may not materialize and are of general 
nature which may not be specifically suitable to any particular investor. 
Past performance may not necessarily be an indicator of future 
performance. Actual results may differ materially from those set forth 
in projections. 

Technical Analysis reports focus on studying the price movement and 
trading turnover charts of securities or its derivatives, as opposed to 
focussing on a company’s fundamentals and opinions, as such, may not 
match with reports published on a company’s fundamentals. 

YSL, its research analysts, directors, officers, employees and associates 
accept no liabilities for any loss or damage of any kind arising out of the 
use of this report. This report is not directed or intended for distribution 
to, or use by, any person or entity who is a citizen or resident of or 
located in any locality, state, country or other jurisdiction, where such 
distribution, publication, availability or use would be contrary to law, 
regulation or which would subject YSL and associates to any 
registration or licensing requirement within such jurisdiction. The 
securities described herein may or may not be eligible for sale in all  

jurisdictions or to certain category of investors. Persons in whose 
possession this document may come are required to inform themselves 
of and to observe such restriction. 

YES Securities (India) Limited distributes research and engages in other 
approved or allowable activities with respect to U.S. Institutional 
Investors through SEC 15a-6 rules and regulations under an exclusive 
chaperone arrangement with Brasil Plural Securities LLC. The views and 
sentiments expressed in this research report and any findings thereof 
accurately reflect YES Securities (India) Limited analyst’s truthful views 
about the subject securities and or issuers discussed herein. YES 
Securities (India) Limited is not registered as a broker-dealer under the 
Securities Exchange Act of 1934, as amended (the "Exchange Act") and is 
not a member of the Securities Investor Protection Corporation ("SIPC"). 
Brasil Plural Securities LLC is registered as a broker-dealer under the 
Exchange Act and is a member of SIPC. For questions or additional 
information, please contact Gil Aikins (gil.aikins@brasilplural.com) or call 
+1 212 388 5600. 

This Research Report is the product of YES Securities (India) Limited. YES 
Securities (India) Limited is the employer of the research analyst(s) who 
has prepared the research report. YES Securities (India) Limited is the 
employer of the YES Securities (India) Limited Representative who is 
responsible for the report, are responsible for the content of the YES 
Securities (India) Limited Research Report; any material conflicts of 
interest of YES Securities (India) Limited in relation to the issuer(s) or 
securities discussed in the YES Securities (India) Limited Research Report. 
This YES Securities (India) Limited Research Report is distributed in the 
United States through Brasil Plural Securities LLC (BPS). The research 
analyst(s) preparing the research report is/are resident outside the United 
States (U.S.) and is/ are not associated persons of any U.S. regulated 
broker-dealer and therefore the analyst(s) is/are not subject to 
supervision by a U.S. broker-dealer, and is/are not required to satisfy the 
regulatory licensing requirements of FINRA or required to otherwise 
comply with U.S. rules or regulations regarding, among other things, 
communications with a subject company, public appearances and trading 
securities held by a research analyst account. This report is intended for 
distribution by YES Securities (India) Limited only to "Major Institutional 
Investors" as defined by Rule 15a-6(b)(4) of the U.S. Securities and 
Exchange Act, 1934 (the Exchange Act) and interpretations thereof by 
U.S. Securities and Exchange Commission (SEC) in reliance on Rule 15a 
6(a)(2). If the recipient of this report is not a Major Institutional Investor 
as specified above, then it should not act upon this report and return the 
same to the sender. Further, this report may not be copied, duplicated 
and/or transmitted onward to any U.S. person or entity. Transactions in 
securities discussed in this research report should be effected through 
Brasil Plural Securities LLC (BPS) or another U.S. registered broker 
dealer/Entity as informed by YES Securities (India) Limited from time to 
time. 
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Correspondence Address: 4th Floor, AFL House,  
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DISCLOSURE OF INTEREST 

Name of the Research Analyst : Aakash Fadia, Arshia Khosla 

The analyst hereby certifies that opinion expressed in this research 
report accurately reflect his or her personal opinion about the subject 
securities and no part of his or her compensation was, is or will be 
directly or indirectly related to the specific recommendation and opinion 
expressed in this research report. 

Sr. 
No. Particulars Yes/No 

1 Research Analyst or his/her relative’s or YSL’s 
financial interest in the subject company(ies) No 

2 

Research Analyst or his/her relative or YSL’s 
actual/beneficial ownership of 1% or more 
securities of the subject company(ies) at the end 
of the month immediately preceding the date of 
publication of the Research Report 

No 

3 
Research Analyst or his/her relative or YSL has 
any other material conflict of interest at the time 
of publication of the Research Report 

No 

4 Research Analyst has served as an officer, director 
or employee of the subject company(ies) No 

5 YSL has received any compensation from the 
subject company in the past twelve months No 

6 

YSL has received any compensation for 
investment banking or merchant banking or 
brokerage services from the subject company in 
the past twelve months 

No 

7 

YSL has received any compensation for products 
or services other than investment banking or 
merchant banking or brokerage services from the 
subject company in the past twelve months 

No 

8 
YSL has received any compensation or other 
benefits from the subject company or third party 
in connection with the research report 

No 

9 
YSL has managed or co-managed public offering 
of securities for the subject company in the past 
twelve months 

No 

10 
Research Analyst or YSL has been engaged in 
market making activity for the subject 
company(ies) 

No 

Since YSL and its associates are engaged in various businesses in the 
financial services industry, they may have financial interest or may have 
received compensation for investment banking or merchant banking or 
brokerage services or for any other product or services of whatsoever 
nature from the subject company(ies) in the past twelve months or 
associates of YSL may have managed or co-managed public offering of 
securities in the past twelve months of the subject company(ies) whose 
securities are discussed herein. 

Associates of YSL may have actual/beneficial ownership of 1% or more 
and/or other material conflict of interest in the securities discussed 
herein. 

   

 

RECOMMENDATION PARAMETERS FOR FUNDAMENTAL 
REPORTS 

Analysts assign ratings to the stocks according to the expected 
upside/downside relative to the current market price and the estimated 
target price. Depending on the expected returns, the recommendations 
are categorized as mentioned below. The performance horizon is 12 to 
18 months unless specified and the target price is defined as the 
analysts’ valuation for a stock. No benchmark is applicable to the ratings 
mentioned in this report. 

 

BUY: Upside greater than 20% over 12 months 

ADD: Upside between 10% to 20% over 12 months 

NEUTRAL: Upside between 0% to 10% over 12 months 

REDUCE: Downside between 0% to -10% over 12 months 

SELL: Downside greater than -10% over 12 months 

NOT RATED / UNDER REVIEW 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

ABOUT YES SECURITIES (INDIA) LIMITED 

YES Securities (India) Limited (‘‘YSL’’) is a wholly owned subsidiary of YES 
BANK LIMITED. YSL is a Securities and Exchange Board of India (SEBI) 
registered Stock broker holding membership of National Stock Exchange 
(NSE), Bombay Stock Exchange (BSE), Multi Commodity Exchange 
(MCX) & National Commodity & Derivatives Exchange (NCDEX). YSL is 
also a SEBI-registered Category I Merchant Banker, Investment Adviser 
and Research Analyst. YSL is also a Sponsor and Investment Manager of 
Alternate Investment Fund - Category III (YSL Alternates) and AMFI 
registered Mutual Fund Distributor. The Company is also a registered 
Depository Participant with CDSL and NSDL. YSL offers, inter alia, 
trading/investment in equity and other financial products along with 
various value added services. We hereby declare that there are no 
disciplinary actions taken against YSL by SEBI/Stock Exchanges. 
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