 ROSSARI BIOTECH LTD
IPO
PRICE BAND : % 428-% 425



RUDRA THE OFFER

Issue Open : 13 July 2020 to 15 July 2020

»» Issue Type: Book Built Issue IPO

»» Total Issue Size: I 496.49 cr
< Fresh issue: Equity Shares @ 2 aggregating up to I 50.00cr
o Offer for Sale: 10,500,000 Equity Shares @ 2 aggregating up to ¥ 446.49cr
»» Face Value: ¥ 2 Per Equity Share
»» Issue Price: ¥423 - 425 Per Equity Share
»» Market Lot: 35 Shares

»» Minimum Order Quantity: 35 Shares

»» Listing At: NSE & BSE
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RUDRA CAPITAL STRUCTURE

The share capital of Companyj, is set forth below:-

(Amount in X except share data)
Authorized Share Capital :-
60,000,000 Equity Shares @2 Aggregate value< 120,000,000

Issued, subscribed and paid up capital before the Offer :-
50,752,920 Equity Shares @2 Aggregate value< 101,505,840

Fresh issue: Equity Shares @ 2 aggregating up to X 50.00cr
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RUDRA QBJECT OF THE OFFE

The objects of the Offer are:

Repayment/prepayment of certain indebtedness availed by
company (including accrued interest)-amounting to I 65cr

Funding working capital requirements- amounting to <
50CT

General corporate purposes
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RUDRA COMPANY OVERVIEW

Rossari biotech is one of the leading manufacturing companies and a well-
known brand in Indian specialty chemicals market, offering large portfolio of
chemicals and enzymes. It is the leading manufacturer of acrylic polymers in
India. Also, it operates in 17 foreign countries including Vietnam, Bangladesh
and Mauritius. Has a pan-India distribution network of over 204 distributors.

Company provides customized solutions to specific industrial and production
requirements of customers primarily in the FMCG, apparel, poultry and animal
feed industries. It has diversified product portfolio comprising of:

= Home, personal care and performance chemicals (HPPC);
= Textile specialty chemicals; and
= Animal health and nutrition products.

As on May 31, 2020, had a range of 2,030 different products sold across the above
mentioned product categories.



RUDRA

Rossari is in the advanced stages of expanding its HPPC product portfolio to
water treatment formulations, specialty formulation for breweries as well as
dairies. Also, it is planning to introduce certain new products in the personal
care and cosmetics segments. Though primarily company operates in the B-B
model, but it also sells certain end formulations to direct consumers under
private label or in partnership with digital market platfor.ms such as Amazon.

In the Animal health and nutrition products portfolio, company have
introduced additional products in pet grooming and pet treats product sub-
category, which are relatively new to the portfolio. This was pursuant to
acquisition of the ‘Lozalo’ brand, related trademarks and intellectual property
in FY20109.

Thus, the expertise of company has been in supply of specialty chemicals
and industrial enzymes to institutional customers following a business-to-
business or a business-to-business-to-consumer model for HPPC & textile
specialty chemicals product categories. But, through introducing additional
products in pet grooming and pet treats product sub-category, they are
targeting on making direct sales to the end consumer in the business-to-
customer segment.



RUDRA

Company manufactures the majority of its products in-house from their
manufacturing facility at Silvassa in the Union Territory of Dadra & Nagar Haveli.
It has 2 R&D facilities-one within the Silvassa Manufacturing Facility and second
one is in Mumbai.

The Silvassa Manufacturing Facility, has an installed capacity of 120,000
MTPA. The annual capacity utilization of this Manufacturing Facility has moved
from 74.19% in FY 2018 to 93.94% in FY 2019 and to 82.46% in FY2020.

Also, is in the process of establishing new manufacturing, unit at the Dahej
Gujarat with a proposed installed capacity of 132,500 MTPA which will enjoy
proximity to the deepwater, multi-cargo port of Dahej. The estimated
commissioning of this unit is FY2021. This would significantly double the
company’s capacity. Moreover, with the additional capacity management is
confident of not requiring any further capex done for the next 3-4 years
tenure.



RUDRA Revenue Break-up

As on March 2020
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RUDRA PEER COMPARISON

Total . Return on
Name of the Company Revenue Face P/E KPS (Bagic) Net Worth NAY per
L Value (¥) () o share (¥)

(¥ in million) (%)
Rossart Biotech Limated 6.001 2 [#] 13.42 11.79% 5648

Listed Peers

Aarti Industries Limited 41,863 5 30.93 10.77 |R.89% 176.39
Vinati Organics Limited 10,288 | 1045 1248 28.65% 124 4%
Atul Limited 40,930 10 19.94 224.69 22.70% 1.072.58
Galaxy Surfactants Limited 25,963 10 22.02 64.99 23.70% 301.20
Fine Organics Industries 10,380 5 3524 53.75 29.45% 201 86

Limited

Source: DRHP

The company delivered the highest RONW at 31.79% amongst its other listed
peers as on 315t march FYZ20.
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The Global Specialty Chemicals Market cumulatively constitute a market of USD 237 billion in 2018 and is
expected to grow at 54% p.a. to reach USD 308 billion by 2023. Paints & Coating additives and
construction chemicals, are expected to be the fastest growing segments at 6.5% CAGR during the five

year forecast period
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RUDRA  GROWTH DRIVERS

Increasing Demand for Personal Care Products among Men

Growing Awareness Leading to an Increase in Consumer
Demand

Home Furnishing Textiles Creating a Sustainable
Marketplace

Regulatory Ban on the Use of Antibiotics as Growth
Promoters in Animal Feed is expected to drive the Demand
for Antibiotic Alternatives

Rising Demand for Premium Pet Food will drive the
Demand for Highly Specialized Ingredients:

Growing per Capita Consumption of Meat Products with
High Demand for Animal Protein will drive the Demand for
Feed Additives, Especially Amino Acids



RUDRA STRENGTHS

Proven track record of robust financial performance

Experienced Promoters with strong management team having
domain knowledge

Diversified product portfolio addressing the needs of varied and
long-standing customers across industries

Extensive manufacturing and technical capabilities

Strong R&D capabilities with focus on innovation and
sustainability

Wide sales and distribution network



/

xuorr FINANCIAL HIGHLIGHTS

The company generated total revenues of ¥ 603.80 cr during FY20 against X
517.14cr in the previous year.

EBITDA grew at X 104.2cr during FY20. The EBITDA margins expanded to 17.4%
which are expected to sustain further.

PAT grew at< 65.25cr during FY20 against < 45.68cr in the previous year.

Having strong fundamentals, Rossari has significantly performed well over years. In
terms of the CAGR rate, Revenue has grown at a CAGR of 41.65%, EBITDA at a
CAGR of 56.58% & PAT at CAGR of 60.27% over FY18-20.

Company has strong financial ratios. The RONW & ROCE stood at 31.79% & 24.79%
during FY20. The total debt to equity ratio stood at 0.23.

The management expects the company to be debt free in near term.



or.  RISKFACTORS

» The continuing effect of the COVID-19 pandemic

» Downturn in the textile industry

» Comprise more than 90% of revenue from institutional customers in TSC
and HPPC product categories.

» Failure to comply with the quality standards and technical specifications.
» Increase in crude oil prices.
» Fluctuations in foreign currency exchange rates.

» Competition from existing players and new entrants may result in pricing
pressure

» Failure to comply with government regulations.



The company is in the process of establishing new manufacturing, unit at the
Dahej Gujarat with a proposed installed capacity of 132,500 MTPA (already has
an installed capacity of 120,000 MTPA in the Silvassa Manufacturmg Facility).
The estimated commlssmnmg of this unit is FY2021. This would significantly
double the company’s capacity. Moreover, with the additional capacity the
management is confident of not requiring any further capex done for the
next 3-4 years tenure.

Company generates around 43% of revenue from Textile specialty
segment, which can be a concern as this sector is hit hard by pandemic.
Although, company has reduced its dependence from 72% in FY19.

On an upper price band of ¥ 425, with EPS at < 13.42 for FY 20, the stock is
available at a P/E ratio of 32x which is greater than the industry average
P/E of 27x. Though the company is overvalued at the current P/E but, as the
company has strong balance sheet with impressive RONW at 32% and to be
debt free in near term, we expect after pandemic the forward earnings could
be very good. In addition to this, the business model & the specialty chemical
space that the company is into, this particular sector is gaining attraction.
Thus, we recommend to subscribe the IPO for listing gains or very long term.



/> —  DISCLAIMERS —
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This Research Report (hereinafter called report) has been prepared and presented by RUDRA SHARES & STOCK BROKERS LIMITED, which does
not constitute any offer or advice to sell or does solicitation to buy any securities. The information presented in this report, are for the intended
recipients only. Further, the intended recipients are advised to exercise restraint in placing any dependence on this report, as the sender, Rudra
Shares & Stock Brokers Limited, neither guarantees the accuracy of any information contained herein nor assumes any responsibility in relation to
losses arising from the errors of fact, opinion or the dependence placed on the same.

Despite the information in this document has been previewed on the basis of publicly available information, internal data, personal views of the
research analyst(s)and other reliable sources, believed to be true, we do not represent it as accurate, complete or exhaustive. It should not be
relied on as such, as this document is for general guidance only. Besides this, the research analyst(s) are bound by stringent internal regulations
and legal and statutory requirements of the Securities and Exchange Board of India( SEBI) and the analysts' compensation was, is, or will be not
directly or indirectly related with the other companies and/or entities of Rudra Shares & Stock Brokers Ltd and have no bearing whatsoever on
any recommendation, that they have given in the research report

Rudra Shares & Stock Brokers Ltd or any of its affiliates/group companies shall not be in any way responsible for any such loss or damage that
may arise to any person from any inadvertent error in the information contained in this report. Rudra Shares & Stock Brokers Ltd has not
independently verified all the information, which has been obtained by the company for analysis purpose, from publicly available media or other
sources believed to be reliable. Accordingly, we neither testify nor make any representation or warranty, express or implied, of the

accuracy, contents or data contained within this document. Rudra Share & Stock Brokers Ltd and its affiliates are engaged in investment
advisory, stock broking, retail & HNI and other financial services. Details of affiliates are available on our website i.e.

We hereby declare, that the information herein may change any time due to the volatile market conditions, therefore, it is advised to use own
discretion and judgment while entering into any transactions, whatsoever.

Individuals employed as research analyst by Rudra Shares & Stock Brokers Ltd or their associates are not allowed to deal or trade in
securities, within thirty days before and five days after the publication of a research report as prescribed under SEBI Research Analyst Regulations.

Subject to the restrictions mentioned in above paragraph, we and our affiliates, officers, directors, employees and their relative may: (a) from time
to time, have long or short positions acting as a principal in, and buy or sell the securities or derivatives thereof, of Company mentioned herein or
(b) be engaged in any other transaction involving such securities and earn brokerage or profits.
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