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BUY Hero Motocorp

TP: INR 3,300.00
A 17.3%

HMCL IN

Honing R&D prowess — maintain BUY

We attended the inauguration of HMCL’s mega R&D centre in Jaipur,
Rajasthan, christened ‘Centre for Innovation and Technology (CIT)’. Set up at
a cost of Rs 8.5bn, CIT is spread over 247 acres, has 14 test tracks and over
500 employees from across the world. Management indicated that this facility
could considerably shorten the product development cycle from the current
2-4 years. We maintain our positive outlook on the 2W sector and reiterate
BUY on HMCL with a Mar’17 TP of Rs 3,300 set at 16x one-year fwd earnings.

®» Best-in-class launchpad for new models: In CIT, HMCL now boasts a best-in-class
R&D centre for 2Ws in India, headed by BMW veteran Markus Braunsperger —
former R&D Head of BMW motorcycles. Spread over 247 acres of land and
equipped with 14 test tracks, HMCL’s Rs 8.5bn facility will spearhead new launches
in three major focus areas: (1) 100-125cc motorcycles — HMCL already has a
significant presence and is the market leader here; (2) scooter segment — expand
market share (FY16YTD is 16%); (3) premium motorcycles — plans to capture market
share. The company aims to launch models in the 200cc+ segment where it has
recently showcased the Xtreme 200S and a new 250cc+ model.

®» FY17 the year of the two-wheeler: We expect the 2W industry to grow at a healthy
clip of 11% in the next two years due to (1) higher disposable incomes as the 7" Pay
Commission recommendations come through, (2) the possibility of a better
monsoon this year after two years of deficient rainfall, as El Nino abates, (3) a low
base effect, (4) absence of good public transport in the country as well as limited
options for last mile connectivity, and (4) falling vehicle ownership cost due to fuel
price reduction and also lower interest costs.

®» Maintain BUY: HMCL is likely to generate a revenue/PAT CAGR of 8%/18% over
FY15-FY18. With ROE in the range of 38-43% and strong free cash flow generation,
we maintain our BUY recommendation on the stock with a Mar’17 TP of Rs 3,300.

Financial Highlights

Y/E 31 Mar FY14A  FY15A  FY16E  FY17E  FY1SE
Revenue (INR min) 252,755 275853 281,321 311,259 352,194
EBITDA (INR min) 35,401 35422 43,371 46,862 54,122
Adjusted net profit (INR min) 21,091 25407 31,357 35306 41,589
Adjusted EPS (INR) 105.6 127.2 157.0 176.8 208.3
Adjusted EPS growth (%) (0.4) 20.5 23.4 12.6 17.8
DPS (INR) 65.0 60.0 70.0 80.0 90.0
ROIC (%) 1225 92.0 85.9 78.8 76.5
Adjusted ROAE (%) 39.8 41.9 42.9 39.6 385
Adjusted P/E (x) 26.6 22.1 17.9 15.9 13.5
EV/EBITDA (x) 14.8 14.7 12.2 11.0 9.4
P/BV (x) 10.0 8.6 7.0 5.8 4.7

Source: Company, Bloomberg, RCML Research
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BUY Hero Motocorp - Company Update

TP: INR 3,300.00 HMCL IN INDIA
A 17.3%

AUTOMOBILES

Per Share Data

Y/E 31 Mar (INR) FY14A FY15A FY16E FY17E FY18E
Reported EPS 105.6 119.5 157.0 176.8 208.3
Adjusted EPS 105.6 127.2 157.0 176.8 208.3
DPS 65.0 60.0 70.0 80.0 90.0
BVPS 280.4 327.6 403.7 488.1 592.4

Valuation Ratios

Y/E 31 Mar (x) FY14A FY15A FY16E FY17E FY18E
EV/Sales 21 1.9 1.9 1.7 1.5
EV/EBITDA 14.8 14.7 12.2 11.0 9.4
Adjusted P/E 26.6 221 17.9 15.9 13.5
P/BV 10.0 8.6 7.0 5.8 4.7

Financial Ratios

Y/E 31 Mar FY14A FY15A FY16E FY17E FY18E
Profitability & Return Ratios (%)

EBITDA margin 14.0 12.8 15.4 15.1 15.4
EBIT margin 9.6 10.9 14.0 13.5 13.9
Adjusted profit margin 8.3 9.2 11.1 11.3 11.8
Adjusted ROAE 39.8 41.9 42.9 39.6 38.5
ROCE 33.6 35.3 38.8 35.4 34.0
YoY Growth (%)

Revenue 6.3 9.1 2.0 10.6 13.2
EBITDA 7.8 0.1 22.4 8.1 15.5
Adjusted EPS (0.4) 20.5 23.4 12.6 17.8
Invested capital (5.7) 129.8 3.0 39.0 6.2
Working Capital & Liquidity Ratios

Receivables (days) 13 18 19 18 17
Inventory (days) 13 14 15 14 14
Payables (days) 35 39 41 33 30
Current ratio (x) 0.6 0.9 1.1 1.1 1.3
Quick ratio (x) 0.0 0.0 0.3 0.3 0.5
Turnover & Leverage Ratios (x)

Gross asset turnover 7.6 6.9 5.6 5.0 4.7
Total asset turnover 2.6 2.7 24 23 22
Net interest coverage ratio 205.8 270.7 355.9 380.2 4421
Adjusted debt/equity 0.0 0.0 (0.2) 0.1) 0.2)

DuPont Analysis

Y/E 31 Mar (%) FY14A FY15A FY16E FY17E FY18E
Tax burden (Net income/PBT) 73.6 76.3 72.0 75.0 75.0
Interest burden (PBT/EBIT) 117.9 110.9 110.3 111.7 1131
EBIT margin (EBIT/Revenue) 9.6 10.9 14.0 13.5 13.9
Asset turnover (Revenue/Avg TA) 257.8 267.6 243.6 230.7 223.6
Leverage (Avg TA/Avg equities) 184.9 169.8 158.1 151.5 146.0
Adjusted ROAE 39.8 41.9 42.9 39.6 38.5
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TP: INR 3,300.00 HMCL IN INDIA
A 17.3%

AUTOMOBILES

Income Statement

Y/E 31 Mar (INR min) FY14A FY15A FY16E FY17E FY18E
Total revenue 252,755 275,853 281,321 311,259 352,194
EBITDA 35,401 35,422 43,371 46,862 54,122
EBIT 24,327 30,022 39,475 42,160 49,029
Net interest income/(expenses) (118) (111) (111) (111) (111)
Other income/(expenses) 4,464 4,927 4,188 5,026 6,534
Exceptional items 0 (1,550) 0 0 0
EBT 28,673 34,839 43,552 47,075 55,452
Income taxes (7,582) (9,432) (12,195) (11,769) (13,863)
Extraordinary items 0 0 0 0 0
Min. int./Inc. from associates 0 0 0 0 0
Reported net profit 21,091 23,856 31,357 35,306 41,589
Adjustments 0 1,550 0 0 0
Adjusted net profit 21,091 25,407 31,357 35,306 41,589

Balance Sheet

Y/E 31 Mar (INR min) FY14A FY15A FY16E FY17E FY18E
Accounts payables 22,906 28,419 24,417 23,137 26,253
Other current liabilities 5,881 3,075 3,376 3,735 4,226
Provisions 15,943 7,997 17,011 19,405 21,806
Debt funds 245 313 313 313 313
Other liabilities 0 0 0 0 0
Equity capital 399 399 399 399 399
Reserves & surplus 55,599 65,014 80,226 97,080 117,910
Shareholders' fund 55,999 65,413 80,625 97,479 118,309
Total liabilities and equities 100,973 105,217 125,743 144,069 170,909
Cash and cash eq. 1,175 1,593 12,683 12,974 27,100
Accounts receivables 9,206 13,896 14,644 15,350 16,404
Inventories 6,696 8,155 8,139 9,133 10,363
Other current assets 10,498 12,443 13,687 15,056 16,561
Investments 40,888 31,541 34,695 38,165 41,981
Net fixed assets 18,973 28,183 32,337 43,684 48,642
CWIP 8,541 7,126 7,126 7,126 7,126
Intangible assets 3,460 944 894 844 794
Deferred tax assets, net 1,060 735 935 1,135 1,335
Other assets 478 602 602 602 602
Total assets 100,973 105,217 125,743 144,069 170,909

Cash Flow Statement

Y/E 31 Mar (INR min) FY14A FY15A FY16E FY17E FY18E
Net income + Depreciation 32,165 29,256 35,254 40,009 46,681
Interest expenses (118) (111) (111) (111) (111)
Non-cash adjustments 0 0 0 0 0
Changes in working capital 545 (3,359) (5,599) (3,903) (87)
Other operating cash flows (2,957) (3,286) 22 22 22
Cash flow from operations 29,634 22,500 29,566 36,017 46,505
Capital expenditures (9,368) (11,557) (8,000) (16,000) (10,000)
Change in investments (1,620) 11,015 (3,154) (3,470) (3,816)
Other investing cash flows (5,206) 663 0 0 0
Cash flow from investing (16,193) 121 (11,154) (19,470) (13,816)
Equities issued 0 0 0 0 0
Debt raised/repaid 0 0 0 0 0
Interest expenses (118) 9) (111) (111) (111)
Dividends paid (13,958) (22,194) (7,210) (16,146) (18,452)
Other financing cash flows 0 0 0 0 0
Cash flow from financing (14,076) (22,203) (7,321) (16,257) (18,563)
Changes in cash and cash eq (635) 418 11,091 291 14,126
Closing cash and cash eq 1,175 1,593 12,683 12,974 27,100
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BUY Greenply Industries
TP: INR 250.00
A 33.2% MTLM IN

MDF continues to lead growth

We recently met the management of Greenply Industries (GIL). Key
takeaways: (1) Overall demand scenario remains tepid even as demand for
plywood has improved slightly in Jan-Feb’16. (2) Plywood/MDF margins to
remain stable in the near term. (3) Excise exemption for the Nagaland unit to
help generate Rs 50mn-60mn (pre-tax) as additional income every year for
the next 10 years. (4) New MDF plant on track for completion by H1FY19.
Maintain BUY; Mar’17 TP Rs 250 (Rs 246 earlier).

®» Demand conditions remain tepid: While plywood demand has seen some pick-up in
Jan-Feb’16, it continues to be sluggish. In contrast, MDF demand remains strong as
the segment is gradually replacing the cheaper plywood market (Rs 45bn-50bn).
Management expects margin trends in both segments to remain stable in the near
term till demand conditions improve further.

®» MDF expansion on track: The new MDF plant at Andhra Pradesh would be
commissioned in H2FY19 at a capex of Rs 7bn, to be funded via a mix of debt
(Rs 4.5bn) and internal accruals. The peak debt: equity post expansion would be
0.75-0.8x.

®» Nagaland excise benefit: In Mar’'16, GIL received permission to avail exise
exemption and a consequential refund (of “Rs 50mn-60mn every year) for a period
of 10 years (from July’15) for its plywood unit at Tizit, Nagaland. On factoring in this
benefit, our FY16-FY18 PAT estimates stand revised upwards by 1-2.5%.

®» Maintain BUY: We remain positive on GIL due to its market leadership in the
organised plywood/MDF segments and expectations of a 17.8% earnings CAGR over
FY16-FY18 with strong return ratios. BUY; Mar’17 TP Rs 250 (Rs 246 earlier).

Financial Highlights

Y/E 31 Mar FY14A  FY15A  FY16E  FY17E  FY18E
Revenue (INR min) 13,900 15606 16499 18,181 20,850
EBITDA (INR min) 1,869 2,054 2,445 2,732 3,211
Adjusted net profit (INR min) 910 1,089 1,268 1,468 1,779
Adjusted EPS (INR) 75 9.0 10.5 12.2 14.7
Adjusted EPS growth (%) 6.1 19.7 16.5 15.8 21.2
DPS (INR) 0.6 0.6 0.7 0.8 1.0
ROIC (%) 14.9 17.3 17.8 18.1 16.9
Adjusted ROAE (%) 26.3 25.1 23.3 21.9 21.7
Adjusted P/E (x) 24.9 20.8 17.9 15.4 12.7
EV/EBITDA (x) 14.2 12.8 10.6 9.1 7.7
P/BV (x) 6.0 4.7 3.8 3.1 25
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Click here for the full report.
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TP: INR 250.00 MTLM IN
A 33.2%

INDIA
INDUSTRIALS

Per Share Data

Y/E 31 Mar (INR) FY14A FY15A FY16E FY17E FY18E
Reported EPS 6.4 10.3 10.5 12.2 14.7
Adjusted EPS 7.5 9.0 10.5 12.2 14.7
DPS 0.6 0.6 0.7 0.8 1.0
BVPS 31.5 40.3 50.0 61.2 74.8

Valuation Ratios

Y/E 31 Mar (x) FY14A FY15A FY16E FY17E FY18E
EV/Sales 1.9 1.7 1.6 1.4 1.2
EV/EBITDA 14.2 12.8 10.6 9.1 7.7
Adjusted P/E 24.9 20.8 17.9 15.4 12.7
P/BV 6.0 4.7 3.8 3.1 25

Financial Ratios

Y/E 31 Mar FY14A FY15A FY16E FY17E FY18E
Profitability & Return Ratios (%)

EBITDA margin 13.4 13.2 14.8 15.0 15.4
EBIT margin 10.9 10.1 11.8 12.3 13.0
Adjusted profit margin 6.5 7.0 7.7 8.1 8.5
Adjusted ROAE 26.3 25.1 23.3 21.9 21.7
ROCE 15.4 17.7 17.4 17.6 16.8
YoY Growth (%)

Revenue 5.8 12.3 5.7 10.2 14.7
EBITDA 29 9.9 19.1 1.7 17.6
Adjusted EPS 6.1 19.7 16.5 15.8 21.2
Invested capital 8.5 3.1 1.7 14.6 36.1
Working Capital & Liquidity Ratios

Receivables (days) 57 56 57 55 54
Inventory (days) 80 78 80 80 78
Payables (days) 60 60 61 61 61
Current ratio (x) 1.0 1.1 1.2 1.4 1.5
Quick ratio (x) 0.0 0.0 0.1 0.0 0.0
Turnover & Leverage Ratios (x)

Gross asset turnover 23 23 23 2.5 2.9
Total asset turnover 1.4 1.4 1.4 1.4 1.3
Net interest coverage ratio 4.0 4.4 6.6 9.5 12.9
Adjusted debt/equity 1.0 0.7 0.4 0.3 0.4

DuPont Analysis

Y/E 31 Mar (%) FY14A FY15A FY16E FY17E FY18E
Tax burden (Net income/PBT) 88.4 771 75.0 72.0 70.0
Interest burden (PBT/EBIT) 68.2 89.2 86.7 91.3 93.8
EBIT margin (EBIT/Revenue) 10.9 10.1 11.8 12.3 13.0
Asset turnover (Revenue/Avg TA) 135.1 140.2 139.2 140.9 133.7
Leverage (Avg TA/Avg equities) 297.3 256.8 217.6 192.3 190.0
Adjusted ROAE 26.3 25.1 23.3 21.9 21.7
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Income Statement

Y/E 31 Mar (INR min) FY14A FY15A FY16E FY17E FY18E
Total revenue 13,900 15,606 16,499 18,181 20,850
EBITDA 1,869 2,054 2,445 2,732 3,211
EBIT 1,510 1,583 1,950 2,233 2,709
Net interest income/(expenses) (377) (359) (297) (234) (210)
Other income/(expenses) 34 35 38 41 43
Exceptional items (138) 153 0 0 0
EBT 1,168 1,259 1,691 2,039 2,542
Income taxes (257) (170) (423) (571) (762)
Extraordinary items 0 0 0 0 0
Min. int./Inc. from associates 0 0 0 0 0
Reported net profit 772 1,242 1,268 1,468 1,779
Adjustments 138 (153) 0 0 0
Adjusted net profit 910 1,089 1,268 1,468 1,779

Balance Sheet

Y/E 31 Mar (INR min) FY14A FY15A FY16E FY17E FY18E
Accounts payables 2,176 2,249 2,452 2,729 3,212
Other current liabilities 366 367 401 496 533
Provisions 235 290 313 364 417
Debt funds 3,758 3,315 2,615 2,215 3,995
Other liabilities 431 403 403 403 403
Equity capital 121 121 121 121 121
Reserves & surplus 3,685 4,743 5,912 7,265 8,905
Shareholders' fund 3,805 4,863 6,032 7,386 9,026
Total liabilities and equities 10,771 11,489 12,217 13,592 17,585
Cash and cash eq. 83 78 407 149 135
Accounts receivables 2,200 2,572 2,581 2,899 3,271
Inventories 1,960 1,903 2,165 2,318 2,709
Other current assets 1,033 1,116 1,189 1,301 1,498
Investments 0 350 350 350 350
Net fixed assets 4,868 5,231 4,786 4,337 3,884
CWIP 487 139 639 2,139 5,639
Intangible assets 139 99 99 99 99
Deferred tax assets, net 0 0 0 0 0
Other assets 0 0 0 0 0
Total assets 10,771 11,489 12,217 13,592 17,585

Cash Flow Statement

Y/E 31 Mar (INR min) FY14A FY15A FY16E FY17E FY18E
Net income + Depreciation 1,131 1,713 1,764 1,967 2,281
Interest expenses 377 359 297 234 210
Non-cash adjustments 0 0 0 0 0
Changes in working capital (89) (268) (85) (160) (386)
Other operating cash flows 0 0 0 0 0
Cash flow from operations 1,418 1,804 1,975 2,041 2,106
Capital expenditures (889) (445) (550) (1,550) (3,550)
Change in investments 0 (350) 0 0 0
Other investing cash flows 0 0 0 0 0
Cash flow from investing (889) (796) (550) (1,550) (3,550)
Equities issued 0 0 0 0 0
Debt raised/repaid (228) (443) (700) (400) 1,780
Interest expenses (377) (359) (297) (234) (210)
Dividends paid (85) (87) (99) (115) (139)
Other financing cash flows 91 (125) 0 0 0
Cash flow from financing (599) (1,014) (1,096) (749) 1,430
Changes in cash and cash eq (70) (6) 330 (258) (14)
Closing cash and cash eq 82 77 406 148 134
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Weakness in mfg. hurts Jan IIP

Rate cut hinges on Feb’16 CPI due next week

IIP fell by 1.5% YoY in Jan’16 (RCMLe/consensus: +0.3%/0.5%) —
its third straight month of decline — on the back of a 2.8% decline
in manufacturing output. The persistent weakness in

manufacturing output and the govt.’s decision to stick to fiscal REPORT AUTHORS

targets increase the expectations of a rate cut, which will depend Jay Shankar

on the Feb’16 CPI number that is due on Monday. Chief India Economist

+91 11 3912 5109

®» [IP declines for third straight month: India’s industrial production shankar.jay@religare.com
declined by 1.5% in Jan’16 (our/consensus estimate: +0.3%/-0.5%) Rahul Agrawal
after falling by 2.3% during Nov-Dec’15. After remaining healthy +91 22 6766 3433
during H1FY16, IIP growth has weakened during the last four months ag.rahul@religare.com

primarily due to a decline in manufacturing output.

®» Weakness in manufacturing persists: The weakness in manufacturing
activity that was seen in the Dec’15 quarter, lingered on in Jan’16.
Manufacturing output declined by 2.8% YoY in the month after rising by
1%/4.2% during Oct-Dec’15/H1FY16. However, like the preceding
month, the decline in Jan’16 was also not broad-based; output of only IIP declines by 1.5% in Jan’16
10 of the 22 manufacturing industries contracted on a YoY basis.

(%) ———|IP growth == 1IP growth-6MMA

®» (Capital goods the main culprit: Output of capital goods tanked by 12 4

20.4% YoY in Jan’16 (-9.8%/+7.8% during Oct-Dec’15/H1FY16) despite a 12

16.6% rise in the production of CVs (one-fifth of the capital goods index). 6 -

Among capital goods, the output of "cable, rubber insulated’, “grinding ‘2‘ 1

wheels’ and “boilers’ fell by a sharp 20-90% YoY. Ex capital goods, 0

manufacturing output/IIP rose by 0.4%/1.2% in Jan’16 (Apr-Dec’15: @) 4

3.5%/3.4%). Output of consumer durables increased by a healthy 5.8% Eg;

YoY in Jan’16 (off a low base), but was much lower than the 12.4% \v .\v NS .\v .fa .f: » e N ,(o .\6

growth seen in Apr-Dec’15. A 0 e o @ e
®» Electricity generation improves: Growth in electricity generation Source: MOSPI, RCML Research

picked up to 6.6% in Jan’16 from just 1.9% in the last two months, led
by healthy growth in thermal power output. In contrast, hydro power
generation posted a double-digit decline for the fifth consecutive
month on the back of a poor monsoon. PLFs for thermal plants ruled

Manufacturing output falls by 2.8% in Jan’16

(%) Manufacturing Manufacturing-6MMA

lower at 63.2% in Jan’16 vs. 64.8% in the year-ago month. While PLFs ié
have consistently declined over the last 7-8 years, capacity addition 8
has aided generation. 2
®»  Mining growth slows down: Mining output rose by just 1.2% in Jan’16 2
(Apr-Dec’16: 2.1%) on account of a sharp 4.6%/15.2% drop in crude (2)
oil/natural gas production (together 49% of total mining output). Coal @)
production, which accounts for a third of the mining output, increased (6) -

\V\V\V\V\b‘\b‘@@@@@@@
G G ¥ 0 W R
®» Implication for rate cut: The weakness in mfg. output adds on to the Source: MOSPI, RCML Research

rate cut expectations from the industry, especially after the govt. stuck
to the fiscal targets in the FY17 Union Budget. However, given the
steady rise in CPI inflation over the last 6 months, the RBI’s decision
will be contingent upon the Feb’16 CPI number that is due on Monday.

by a sharp 9.1% in Jan’16.

Click here for the full report.
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group company located outside of the United States (a “non-US Group Company”). This report is
distributed in the U.S. by Enclave Capital LLC (“Enclave Capital”), a U.S. registered broker dealer, on
behalf of RCM only to major U.S. institutional investors (as defined in Rule 15a-6 under the U.S.
Securities Exchange Act of 1934 (the “Exchange Act”)) pursuant to the exemption in Rule 15a-6 and
any transaction effected by a U.S. customer in the securities described in this report must be effected
through Enclave Capital. Neither the report nor any analyst who prepared or approved the report is
subject to U.S. legal requirements or the Financial Industry Regulatory Authority, Inc. (‘FINRA") or
other regulatory requirements pertaining to research reports or research analysts. No non-US Group
Company is registered as a broker-dealer under the Exchange Act or is a member of the Financial
Industry Regulatory Authority, Inc. or any other U.S. self-regulatory organization.

Subject to any applicable laws and regulations at any given time, non-US Group Companies, their
affiliates or companies or individuals connected with RCM (together, “Connected Companies”) may
make investment decisions that are inconsistent with the recommendations or views expressed in this
report and may have long or short positions in, may from time to time purchase or sell (as principal or
agent) or have a material interest in any of the securities mentioned or related securities or may have
or have had a business or financial relationship with, or may provide or have provided investment
banking, capital markets and/or other services to, the entities referred to herein, their advisors and/or
any other connected parties. As a result, recipients of this report should be aware that Connected
Companies may have a conflict of interest that could affect the objectivity of this report.

This report is only for distribution to investment professionals and institutional investors.

Analyst Certification

Each of the analysts identified in this report certifies, with respect to the companies or securities that
the individual analyses, that (1) the views expressed in this report reflect his or her personal views
about all of the subject companies and securities and (2) no part of his or her compensation was, is
or will be directly or indirectly dependent on the specific recommendations or views expressed in this
report.

Analysts and strategists are paid in part by reference to the profitability of RCM.

Stock Ratings are defined as follows

Recommendation Interpretation (Recommendation structure changed with effect from March 1, 2009)

Recommendation Expected absolute returns (%) over 12 months
Buy More than 15%

Hold Between 15% and -5%

Sell Less than -5%

Expected absolute returns are based on the share price at market close unless otherwise stated.
Stock recommendations are based on absolute upside (downside) and have a 12-month horizon. Our
target price represents the fair value of the stock based upon the analyst's discretion. We note that
future price fluctuations could lead to a temporary mismatch between upside/downside for a stock
and our recommendation.

Stock Ratings Distribution

As of 1 March 2016, out of 185 rated stocks in the RCM coverage universe, 108 have BUY ratings
(including 5 that have been investment banking clients in the last 12 months), 55 are rated HOLD and
22 are rated SELL.

Research Conflict Management Policy

RCM research has been published in accordance with our conflict management policy, which is
available here.

Disclaimers

This report is not directed to, or intended for distribution to or use by, any person or entity who is a
citizen or resident of or located in any locality, state, country or other jurisdiction where such
distribution, publication, availability or use would be contrary to law or regulation or which would
subject RCM to any registration or licensing requirement within such jurisdiction(s). This report is
strictly confidential and is being furnished to you solely for your information. All material presented in
this report, unless specifically indicated otherwise, is under copyright to RCM. None of the material,
its content, or any copy of such material or content, may be altered in any way, transmitted, copied or
reproduced (in whole or in part) or redistributed in any form to any other party, without the prior
express written permission of RCM. All trademarks, service marks and logos used in this report are
trademarks or service marks or registered trademarks or service marks of RCM or its affiliates, unless
specifically mentioned otherwise.

The information, tools and material presented in this report are provided to you for information
purposes only and are not to be used or considered as an offer or the solicitation of an offer to sell or
to buy or subscribe for securities or other financial instruments. RCM has not taken any steps to
ensure that the securities referred to in this report are suitable for any particular investor. RCM will
not treat recipients as its customers by virtue of their receiving the report. The investments or
services contained or referred to in this report may not be suitable for you and it is recommended that
you consult an independent investment advisor if you are in doubt about such investments or
investment services. In addition, nothing in this report constitutes investment, legal, accounting or tax
advice or a representation that any investment or strategy is suitable or appropriate to your individual
circumstances or otherwise constitutes a personal recommendation to you.
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Information and opinions presented in this report were obtained or derived from sources that RCM
believes to be reliable, but RCM makes no representations or warranty, express or implied, as to their
accuracy or completeness or correctness. RCM accepts no liability for loss arising from the use of the
material presented in this report, except that this exclusion of liability does not apply to the extent that
liability arises under specific statutes or regulations applicable to RCM. This report is not to be relied
upon in substitution for the exercise of independent judgment. RCM may have issued, and may in the
future issue, a trading call regarding this security. Trading calls are short term trading opportunities
based on market events and catalysts, while stock ratings reflect investment recommendations based
on expected absolute return over a 12-month period as defined in the disclosure section. Because
trading calls and stock ratings reflect different assumptions and analytical methods, trading calls may
differ directionally from the stock rating.

Past performance should not be taken as an indication or guarantee of future performance, and no
representation or warranty, express or implied, is made regarding future performance. Information,
opinions and estimates contained in this report reflect a judgment of its original date of publication by
RCM and are subject to change without notice. The price, value of and income from any of the
securities or financial instruments mentioned in this report can fall as well as rise. The value of
securities and financial instruments is subject to exchange rate fluctuation that may have a positive or
adverse effect on the price or income of such securities or financial instruments. Investors in
securities such as ADR's, the values of which are influenced by currency volatility, effectively assume
this risk.

This report is distributed in India by Religare Capital Markets Limited, which is a registered
intermediary regulated by the Securities and Exchange Board of India. In Singapore, it is being
distributed (i) by Religare Capital Markets (Singapore) Pte. Limited (‘RCMS”) (Co. Reg. No.
200902065N) which is a holder of a capital markets services licence and an exempt financial adviser
in Singapore and (ii) solely to persons who qualify as “institutional investors” or “accredited investors”
as defined in section 4A(1) of the Securities and Futures Act, Chapter 289 of Singapore (the “SFA”).
Pursuant to regulations 33, 34, 35 and 36 of the Financial Advisers Regulations (the “FAR”), sections
25, 27 and 36 of the Financial Advisers Act, Chapter 110 of Singapore shall not apply to RCMS when
providing any financial advisory service to an accredited investor, or “overseas investor” (as defined
in regulation 36 of the FAR). Persons in Singapore should contact RCMS in respect of any matters
arising from, or in connection with this publication/communication. In Hong Kong, it is being
distributed by Religare Capital Markets (Hong Kong) Limited (‘RCM HK"), which is licensed and
regulated by the Securities and Futures Commission, Hong Kong. In Australia, it is being distributed
by RCMHK which is approved under ASIC Class Orders. In Sri Lanka, it is being distributed by
Bartleet Religare Securities, which is licensed under Securities and Exchange Commission of Sri
Lanka. If you wish to enter into a transaction please contact the RCM entity in your home jurisdiction
unless governing law provides otherwise. In jurisdictions where RCM is not registered or licensed to
trade in securities, transactions will only be effected in accordance with applicable securities
legislation which may vary from one jurisdiction to another and may require that the trade be made in
accordance with applicable exemptions from registration or licensing requirements.

Religare Capital Markets does and seeks to do business with companies covered in our research
report. As a result, investors should be aware that the firm may have a conflict of interest that could
affect the objectivity of research produced by Religare Capital Markets. Investors should consider our
research as only a single factor in making their investment decision.

Any reference to a third party research material or any other report contained in this report represents
the respective research organization's estimates and views and does not represent the views of RCM
and RCM, its officers, employees do not accept any liability or responsibility whatsoever with respect
to its accuracy or correctness and RCM has included such reports or made reference to such reports
in good faith. This report may provide the addresses of, or contain hyperlinks to websites. Except to
the extent to which the report refers to material on RCM’s own website, RCM takes no responsibility
whatsoever for the contents therein. Such addresses or hyperlinks (including addresses or hyperlinks
to RCM's own website material) is provided solely for your convenience and information and the
content of the linked site does not in any way form part of this report. Accessing such website or
following such link through this report or RCM's website shall be at your own risk.

Other Disclosures by Religare Capital Markets Limited under SEBI (Research Analysts)
Regulations, 2014 with reference to the subject companies(s) covered in this report:

Religare Capital Markets Limited (“RCML") is engaged in the business of Institutional Stock Broking
and Investment Banking. RCML is a member of the National Stock Exchange of India Limited and
BSE Limited and is also a SEBI-registered Merchant Banker. RCML is a subsidiary of Religare
Enterprises Limited which has its various subsidiaries engaged in the businesses of commodity
broking, stock broking, lending, asset management, life insurance, health insurance, wealth
management, portfolio management, etc. RCML has set up subsidiaries in Singapore, Hong Kong
and Sri Lanka to render stock broking and investment banking services in respective jurisdictions.

RCML'’s activities were neither suspended nor has it defaulted with any stock exchange authority with
whom it has been registered in the last five years. RCML has not been debarred from doing business
by any Stock Exchange / SEBI or any other authority. No disciplinary action has been taken by any
regulatory authority against RCML impacting its equity research analysis activities.

RCML or its research analyst or his/her relatives do not have any financial interest in the subject
company.

RCML or its research analyst or his/her relatives do not have actual/beneficial ownership of one per

cent or more securities in the subject company at the end of the month immediately preceding the
date of publication of this research report.
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Research analyst or his/her relatives do not have any material conflict of interest at the time of RCML may from time to time solicit or perform investment banking services for the company(ies)
publication of this report. mentioned in this report.

Research analyst has not received any compensation from the subject company in the past 12 RCML or its associates may have material conflict of interest at the time of publication of this
months. research report.

RCML may have managed or co-managed a public offering of securities for the subject company in  RCML'’s associates may have financial interest in the subject company. RCML'’s associates may have

the past 12 months. received compensation from the subject company in the past 12 months. RCML's associates may
hold actual / beneficial ownership of one per cent or more securities in the subject company at the

RCML may have received compensation from the subject company in the past 12 months. end of the month immediately preceding the date of publication of this research report.

Research analyst has not served as an officer, director or employee of the subject company. RCM has obtained registration as Research Entity under SEBI (Research Analysts) Regulations,
2014.

RCML or its research analyst is not engaged in any market making activities for the subject company.
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