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Intraday Outlook: Buy Nifty Bank in the range of 25650-25700...

Index Outlook

< Nifty Future: The Nifty is likely to open flat to negative on the back of mixed global cues. Buy Nifty in the range of
10270-10280 for target of 10330, stop loss: 10250

< Nifty Bank Future: Outperformance was clearly seen in the index. The first half was supported by private sector
leaders and the second half y the PSU pack, which helped the index end at new life-time high levels. Open interest
concentration is high in 26000 Call whereas on the Put side, the position has shifted from 25500 to 25700 levels
indicating major short-term support and dips in the index should be used to create fresh longs. Buy Nifty Bank in the
range of 25650-25700, target: 25800-25900 stop loss: 25570

F&O Highlights

. Post scoring a century last Thursday, a follow-up rally was also seen on Friday on the back of Moody’s upgrading
Indian sovereign rating for the first time in the last 13 years. However, despite back-to-back rallies, the index ended
the week flat. Apart from IT, which witnessed aggressive profit booking, all major sectoral indices ended in the
green. Realty led the chart followed by banking, auto, metals and capital goods. With the decent performance in
Nifty stocks where 30 ended in green, the index managed to end with gains of 70 points.

Stock Analysis

. Long build-up: DLF, HDIL, Just Dial, Tata Power and Titan Company

. Short build-up: Tech Mahindra, Infosys, Reliance Infra, UPL and Dabur

Flls Action

7

% Flls bought ¥ 1277 crore while Dlls bought ¥ 1467 crore in the cash segment. Flls bought ¥ 518 crore in index futures
and bought ¥ 1193 crore in index options. In stock futures as well they sold ¥ 805 crore.

Intraday recommendations

i) Titan Company ii) Gail India
Buy TITIND NOV Fut at 782.50-783.00 Sell GAIL NOV Fut at 442.50-443.00
CMP: 785 CMP: 445.4 Note:
Target1:786.6  Target 2: 7926 Taget1: 440 Target 2: 4355 Call initiation message will be broadcast
on iclick-2-gain
Stop Loss: 778.6 Stop Loss: 446
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Daily Nifty snapshot

Highlights of last session & Pivot Levels...

Spot Fut Basis Future Ol PCROI  PCR Vol ATM IV
Current 10283 10309 6.89 25671900 1.23 1.02 11.62
Previous 10215 10249 9.23 25821975 1.21 0.85 11.64
Change (%) 0.67% 0.58% = -0.58% - - -
Pivot levels (NOV) S3 S2 S1 Piv R1 R2 R3 Nifty futures settled at a
Nifty future 10164 10244 10277 10325 10357 10405 10486 premium of 26 points with a
Bank Nifty future 25404 25626 25722 25849 25945 26071 26293 rise in IVs by 1.9%..

Nifty Options build-up

70 - Nifty Call Put Concentration
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Strategy follow up
E) Stock View Strategy Reco Target SL P&L Comment
17-Nov-17  VOLTAS Buy  Long Fut  617.50 623.00 611.00 - Not Initiated
17-Nov-17 COALIN  Sell  ShortFut  264.75 260.20  269.80 - Not Initiated

Source: NSE, Seediff, ICICIdirect.com Research
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Weekly Recommendation...

Godrej Consumer product (GODCON)

Buy November future in the range of ¥ 935-940. Target: ¥ 1010 ; Stop Loss: ¥ 897
Rationale

As the Nifty stages a pullback towards November VWAP levels of 10350, the sectoral churn again seems to be in
favour of banking & consumer themes. We are recommending Godrej Consumer as the stock is a strong risk-rewards
play. The F&O set up for the stock remains conducive for upsides in the stock. The current Ol in the stock of 2.6
million shares has a long bias. This is seeing gradual accretion as the stock consolidates around 930. The 30 day
historical volatility has started to move higher while 90 day historical volatility is stable. The expansion of this spread
(30D HV -90D HV) bodes well for upsides in the stock.

Carried forward from November 10, 2017 report

Bajaj Auto (BAAUTO)

Buy November future in the range of ¥ 3240-3260. Target ¥ 3490; Stop Loss ¥ 3120

Rationale

Two-wheeler stocks had not seen much price performance. However, the price action is picking up in two-wheeler
stocks. We are recommending Bajaj Auto from the auto space. The stock has reported a stable set of quarterly
numbers. The F&O set-up in the stock also remains accretive for upsides. The current Ol in the stock is over 1.8
million shares but Ol is not excessively heavy, suggesting the stock could move up on fresh long addition. In the
options segment as well, Call strike of 3300 & 3400 are seeing buying interest, which is aiding the upsides.

Note : Kindly initiate the recommendation after seeing its activation levels on iClick2Gain
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Level of 10200 important for Nifty to continue current uptrend

The Nifty remained highly volatile during the week and witnessed sharp declines in the first three sessions of the
week. However, with a rebound in global equities coupled with positive sentiments after a rating upgrade of India by
Moody's, the Nifty bounced back sharply to end the week almost flat

*  On the data front, major additions among Call strikes were seen at 10400 and 10500 for the November series last
week. Closure among 10400 strike may fuel further upsides in coming sessions. At the same time, both 10200 and
10300 strikes have major Put option concentration. Thus, we believe the prevailing positive bias in the index may
continue till it holds above 10250

. Recent declines in both the Nifty and Nifty Bank were triggered by long liquidation. As fresh additions were seen along
with the recovery, it seems like positive bias has been formed again in the index

*  The volatility has subsided after making highs near 14.8 levels. We expect equities to trade positive till we do not see a
fresh escalation of volatility near these levels

*  Sectorally, technology stocks have provided significant cushion against sell-off seen in the BFSI and energy space.
With the rupee starting to appreciate, renewed interest may be seen in the banking space once again

Nifty options build-up for November series...
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Nifty Bank: Close above 26000 likely to attract more buying in coming days...

* The index witnessed decent support near the sizeable Put base of 25200 and remained firm above these levels
throughout the week. However, a move above 25500 was seen on the weekly expiry day. Still, the index got the
required steam when Moody’s upgraded India’s sovereignty bond outlook last Friday after which it moved
towards the highest Call base of 26000 and made new life-time high levels well ahead of the Nifty

° In this current leg of the rally, private sector banks continued to dominate whereas this time PSUs also supported
the overall up move. Stocks like SBI have started moving up from the support level of ¥ 310, which is likely to
trigger broad based buying in the PSU pack

*  As the highest Call base is placed at 26000, we feel a close above this levels would attract more buying whereas
on downside, Put options writers of 25600 and 25700 are likely to provide a cushion in case of any major selling

®  The current price ratio (Nifty Bank/Nifty) has moved to 2.50 levels from 2.44 levels. We feel the outperformance in
banking stocks is likely to continue, which is further going to take the ratio higher towards 2.55 levels

Nifty Bank Weekly options build-up
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India rating upgrade to trigger Fll inflows, EM risk-off triggers selling during week...

*  Volatility greeted across asset classes at the start of week as US bond vyields tracked crude higher. As the week
progressed there was weakness in credit markets as well (with US high yield market falling to lowest level since
August). This triggered a round of profit taking in global equity markets as well. The MSCI EM index fell 2.5% in the
first three sessions of week. However, strong data from the US and weaker crude prices pushed reversal back in the
last two trading sessions of the week

. Optical illusion of Fll inflows continued during the week in India. This week, we had seen over US$600 million inflow
but it has Bharti Infratel block, if one excludes that then there is in outflow of over U$100 million. Other EMs also saw
outflows and economies of Thailand, Indonesia and Taiwan saw outflows of almost US$200 million dollar

*  Alook at Flls” action in F&O segment suggests some bearish bets put in place by them. In the index future and stock
future segment, they created short of over US$500 million each. At the same time, in the index options segment,
there was buying of over US$284 million (hedging)

*  Global risk sentiment seemed to stabilise and is moving towards risk-on mode. This bodes well for an up move in
EMs as well. India, in particular, could grab the limelight, as the Moody’s, rating agency, upgraded India’s sovereign
rating to Baa2 on November 17, 2017. This is likely to lift sentiments not only on FPIs but also catalyse FDI flows in
the longer term. Considering that Flls have had limited participation in India equities from the start of August, buying
figures from them is not ruled out

Flls sell-off in Indian Equity Markets

Fil [ DIl
Date Index Fut ~ Stock Fut  Index Opt Cash Cash
10-Nov -274.63 -19.17 4.63 -68.78 295.52
13-Nov 42.91 -52.20 56.48 -21.13 -41.35
14-Nov -126.25 -287.13 -152.17 410.41 -0.20
15-Nov -203.78 -91.08 -126.31 -61.25 133.71
16-Nov -11.49 -76.76 502.05 0.00 130.38
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S&P 500: S&P remains above crucial support of 2540...

S&P 500: 2540 is immediate support...

* The S&P continued its positive bias amid historically low
volatility. The current move in S&P has the lowest volatility.
since 1968 where even corrections of 0.5% are not visible. oo " Callor - Putol
Continued range bound moves despite result season is more of

S&P: Could consolidate near life-time highs

a surprise. We believe any change of bias requires some
meaningful correction in the index. Till then, the positive bias
should maintain in S&P till it holds above 2540 in coming
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. Political instability in the UK has put Euro on a stronger foot in
the ongoing Brexit negotiations. The recent development is
likely to provide some cushion to the Euro. However, we
believe Euro may take a while to sustain above 1.17 levels. In 4 | ‘'m meator R
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However, move above 13200 once again may drive the index to
fresh high levels

marginally negative bias in coming sessions

. In the options space, the highest Call option concentration is at
the 13000 strike for the December series. The major writing was
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Rupee rises sharply vs. US$ as Moody's upgrades India’s sovereign bond outlook a notch
higher to “stable”...

* The US$ index extended losses and is down ~0.83% against major EM & DM Currency performance
currencies. Investors continue to book profits at higher levels as Major currencies v/s US $ cmp  pvsweek change%  Status
pessimism grows over delay in major US tax reform overhaul Dollar index 9361 9.39 083 Depreciated

) ] o ] Euro 1.1804 1.1665 1.19  Appreciated

 Euro continue to gain, rising from major supports placed at 1.15-1.16 Jjapanese Yen 11258 11353 084  Appreciated
zone. Euro-US$ pair rose over 1% while JPY also posted gains of UKGBP 13228 1.319 0.24  Appreciated
0.84%. Investors keenly await US Fed December FOMC meeting for Austaian$ 0.7568 ~ 0.7661 121 Depreciated

. Canadian $ 1.2731 1.2682 0.43  Depreciated

cues on pace of further rate hikes Swiss franc 09929 0991 032 Appreciated

« The rupee posted sharp gains, boosted by Moody’s upgrading India’s Emerging currencies v/s US$

. . . . . Indian rupee 64.85 65.17 -0.49  Appreciated
sovereign bond ratln.g, a flrst upgr_ade since 2_004. This could Iea.o.l to Chinese yuen 863 661 015 Apprecited
further strong foreign inflows in domestic debt and equities. Brsiian real 3.28 3.28 000  unchanged
However, notwithstanding the current boost, we expect rupee to Russian rubble 59.64 59.16 0.81  Depreciated
remain in a broad range in near term. We advise traders to initiate Souhafrican rand Yol i LAl

. Indonesian rupee 13514 13543 -0.21  Appreciated
short in USSINR November futures at 65.20-65.30 level for a target at g 000 109825 111699  -1.68 Appreciated
64.75 and stop loss at 65.65 level Source: Bloomberg, ICICldirect.com Research
. . Euro recovers from supports zone placed between 1.15-1.16
November USS$INR Options build up PP P
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Stock options 0l activity....

Top liquid stock options

High Open Interest Accumalations

Calls ] Puts
Stock Expiry Strike ol Chgin Ol  Stock Expiry Strike 0] Chgin Ol
SUNPHARMA 30-Nov 520 1401 1155 RCOM 30-Nov 1.5 676 648
TATAMOTORS 30-Nov 420 1566 1104 RELIANCE 30-Nov 900 1502 561
ITC 30-Nov 260 1297 1051 SUNPHARMA 30-Nov 500 1332 457
VEDL 30-Nov 320 1240 794 INFY 30-Nov 980 491 422
RELCAPITAL 30-Nov 500 1146 571 TCS 30-Nov 2700 550 352

High Open Interest Closures

Calls Puts
Stock Expiry Strike 0l Chgin Ol  Stock Expiry Strike 0l Chg in Ol
INFY 30-Nov 960 840 -402 SBIN 30-Nov 300 1,736 -455
SUNPHARMA 30-Nov 580 1,579 -388 TATAMOTORS 30-Nov 440 490 -265
SBIN 30-Nov 320 1,092 -275 VEDL 30-Nov 320 258 -198
TATAMOTORS 30-Nov 460 2,508 -263 RELCAPITAL 30-Nov 460 305 -194
M&M 30-Nov 1400 189 -240 HDFC 30-Nov 1700 190 -178
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Forthcoming Events...

India:

. Results (As per Bloomberg):
. 22 November : Bajaj Finance

Japan:
o 20 November : Trade Balance

. 21 November : All Industry Activity
. 24 November : Nikkei Japan PMI Mfg

uUsS:
. 20 November : Leading Index
* 21 November : Existing Home Sales
* 22 November : MBA Mortgage Applications, Initial Jobless Claims, Durable Good Orders, Consumer Confidence
. 24 November : Markit US Services and Composite PMI

. Euro zone:

* 22 November : Consumer Confidence

. 23 November : Markit Eurozone Manufacturing PMI

. 23 November : Markit Eurozone Services and Composite PMI

UK:
. 21 November : Public Sector Net Borrowings
* 23 November : GDP
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ANALYST CERTIFICATION

We /I, Amit Gupta B.E, MBA (Finance), Azeem Ahmad MBA (Fin), CS, Raj Deepak Singh BE, MBA (Finance), Nandish Patel, Research
Analysts, authors and the names subscribed to this report, hereby certify that all of the views expressed in this research report accurately
reflect our views about the subject issuer(s) or securities. We also certify that no part of our compensation was, is, or will be directly or
indirectly related to the specific recommendation(s) or view(s) in this report.

Terms & conditions and other disclosures:

ICICI Securities Limited (ICICI Securities) is a full-service, integrated investment banking and is, inter alia, engaged in the business of stock
brokering and distribution of financial products. ICICI Securities Limited is a SEBI registered Research Analyst with SEBI Registration
Number — INHO00000990.ICICI Securities is a wholly-owned subsidiary of ICICI Bank which is India’s largest private sector bank and has its
various subsidiaries engaged in businesses of housing finance, asset management, life insurance, general insurance, venture capital fund
management, etc. (“associates”), the details in respect of which are available on www.icicibank.com.

ICICI Securities is one of the leading merchant bankers/ underwriters of securities and participate in virtually all securities trading markets in
India. We and our associates might have investment banking and other business relationship with a significant percentage of companies
covered by our Investment Research Department. ICICI Securities generally prohibits its analysts, persons reporting to analysts and their
relatives from maintaining a financial interest in the securities or derivatives of any companies that the analysts cover.

The information and opinions in this section have been prepared by ICICI Securities and are subject to change without any notice. The report
and information contained herein is strictly confidential and meant solely for the selected recipient and may not be altered in any way,
transmitted to, copied or distributed, in part or in whole, to any other person or to the media or reproduced in any form, without prior
written consent of ICICI Securities. While we would endeavour to update the information herein on reasonable basis, ICICI Securities is
under no obligation to update or keep the information current. Also, there may be regulatory, compliance or other reasons that may prevent
ICICI Securities from doing so. Non-rated securities indicate that rating on a particular security has been suspended temporarily and such
suspension is in compliance with applicable regulations and/or ICICI Securities policies, in circumstances where ICICI Securities might be
acting in an advisory capacity to this company, or in certain other circumstances.

The research recommendations are based on information obtained from public sources and sources believed to be reliable, but no
independent verification has been made nor is its accuracy or completeness guaranteed. These research recommendations and information
herein is solely for informational purpose and shall not be used or considered as an offer document or solicitation of offer to buy or sell or
subscribe for securities or other financial instruments. ICICI Securities will not treat recipients as customers by virtue of their receiving these
recommendations. Nothing in this section constitutes investment, legal, accounting and tax advice or a representation that any investment
or strategy is suitable or appropriate to your specific circumstances. The securities discussed and opinions expressed herein may not be
suitable for all investors, who must make their own investment decisions, based on their own investment objectives, financial positions and
needs of specific recipient. This may not be taken in substitution for the exercise of independent judgment by any recipient. The recipient
should independently evaluate the investment risks. The value and return on investment may vary because of changes in interest rates,
foreign exchange rates or any other reason. ICICI Securities accepts no liabilities whatsoever for any loss or damage of any kind arising out
of the use of these recommendations. Past performance is not necessarily a guide to future performance. Investors are advised to see Risk
Disclosure Document to understand the risks associated before investing in the securities markets. Actual results may differ materially from
those set forth in projections. Forward-looking statements are not predictions and may be subject to change without notice.

ICICI Securities or its associates might have managed or co-managed public offering of securities for the subject company or might have
been mandated by the subject company for any other assignment in the past twelve months.

ICICI Securities or its associates might have received any compensation from the companies mentioned herein during the period preceding
twelve months from the date of these recommendations for services in respect of managing or co-managing public offerings, corporate
finance, investment banking or merchant banking, brokerage services or other advisory service in a merger or specific transaction.
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ICICI Securities or its associates might have received any compensation for products or services other than investment banking or merchant
banking or brokerage services from the companies mentioned herein in the past twelve months.

ICICI Securities encourages independence in research report preparation and strives to minimize conflict in preparation of research report.
ICICI Securities or its associates or its Analysts did not receive any compensation or other benefits from the companies mentioned in the
report or third party in connection with preparation of the research report. Accordingly, neither ICICI Securities nor Research Analysts and
their relatives have any material conflict of interest at the time of publication of this report.

It is confirmed that Research Analysts giving these recommendations have not received any compensation from the companies mentioned
herein in the preceding twelve months.

Compensation of our Research Analysts is not based on any specific merchant banking, investment banking or brokerage service
transactions.

ICICI Securities or its subsidiaries collectively or Research Analysts or their relatives do not own 1% or more of the equity securities of the
company/companies mentioned herein as of the last day of the month preceding the publication of these research recommendations.

Since Associates (ICICI group companies) of ICICI Securities are engaged in various financial service businesses, they might have financial
interests or beneficial ownership in various companies including the subject company/companies mentioned herein.

It is confirmed that Research Analysts do not serve as an officer, director or employee or advisory board member of the companies
mentioned herein.

ICICI Securities may have issued other reports that are inconsistent with and reach different conclusion from the information presented
herein.

Neither the Research Analysts nor ICICI Securities have been engaged in market making activity for the companies mentioned herein.

We submit that no material disciplinary action has been taken on ICICI Securities by any Regulatory Authority impacting Equity Research
Analysis activities.

This report or recommendations are not directed or intended for distribution to, or use by, any person or entity who is a citizen or resident
of or located in any locality, state, country or other jurisdiction, where such distribution, publication, availability or use would be contrary to
law, regulation or which would subject ICICI Securities and affiliates to any registration or licensing requirement within such jurisdiction. The
securities described herein may or may not be eligible for sale in all jurisdictions or to certain category of investors. Persons in whose
possession this document may come are required to inform themselves of and to observe such restriction.
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