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'On the daily scale the breakout from the continuation
pattern indicates the up move could extend further 8860.
Though the momentum oscillators RSI has been reporting
an overbought situation but the Trend Strength Indicator
(ADX) warrants further stimulus in the coming sessions.
8530 becomes the key support level for the existing up
move.

Sector  Outlook

ENERGY POSITIVE

MEDIA NEUTRAL

Sectoral Outlook

Trading Idea - Derivatives

 STRATEGY UPDATE :  ITC Modified Call Butterfly Spread

Instrument  B/S Lot Reco CMP
23 FEB 280 CE Buy 1 3.45 4.4

23 FEB 290 CE Sell 2 1.45 1.9

23 FEB 295 CE Buy 1 1 1.35

Market DriversNifty Outlook

Nifty Fut. R1 R2 S1 S2

8744 8760 8800 8700 8670

3 Nifty closed marginally higher yesterday. Con-
solidation was expected after the sharp
upmove seen in market on the day of budget.
Banking, financials continued to see invest-
ment interest but the recovery in index was
largely helped by recovery in software and
pharma names. Pull back rally was seen in this
sector. Net institutional activity was muted. PSU
banks, mid cap banks saw momentum. MFIs in
the financial space saw smart gains. Recovery
was seen in beaten down sectors like software
and pharma. Broad consolidation at higher lev-
els could continue for index while the market
focus will move to earnings.Stock specific ac-
tion on account of the same could continue.

Instrument Strike OI Chg in OI

Nifty 23-Feb 9000 6175950 63075

Bank Nifty 23-Feb 20000 723440 19600

Bank Nifty 09-Feb 20500 313720 204480

Highest Call OI

Instrument Strike OI Chg in OI

Nifty 23-Feb 8500 5143575 763425

Bank Nifty 23-Feb 19500 636560 77480

Bank Nifty 09-Feb 19000 198280 132040

Highest Put OI

Nifty Chart

Target Profit: Rs.20000   SL: Rs.3700  Limited profit: Rs. 10000 above
295

Scrip Reco MBP SL Target

ZEEL BUY 505 495 522

Trading Idea - Cash & Future

AMBITION  Bonus issue 1:2

HDIL, IBREALEST, JINDALSTEL, JPASSOCIAT, ORIENTBANK

Corporate Action:

Security in Ban period:

Currency (USDINR) Outlook

USDINR S1 S2 R1 R2

67.55 67.20 67.05 67.70 67.85

The pair is likely to trade in a lower range between intraday
resistance at 67.70 and supports at 67.20-67.05 zone.
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Derivatives Idea

Buy 1 Lot 280 CE
Sell 2 Lot 290 CE
Buy 1 Lot 295 CE

3 ITC is long-long unwinding cycle
3 Proximity of stock to highest call congestion

at 270, raises expectation of strong upward
momentum in case of any option trigger

3 Stock witnessed in line rollover of 79% along
with carried forward open interest

3 To participate the upward momentum, Modi-
fied Call Butterfly Spread is recommended

Institution Net B/S  OI

Index Future -259 Short

Index Options 3338 Long

Stock Futures -858 Short

Major Price %  Change Major OI %  Change

FII F&O

FII & DII Activity (Rs. in Cr)

Cat.  Amt  MTD YTD

FII 109 201 2074

DII -111 1023 28014

Trading Calls

   MBP INR 505

   Target INR 522

3 'Rising Three' formation on the daily scale ex-
hibits strength in the ongoing trend

3 The existing move could extend towards 522
& hence trading bets could be initiated upto
505 with a stop below 495

Buy

ZEEL

Modified Call Butterfly Spread

ITC
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Morning Meet Notes
Research Notes

Glenmark Pharma: SIGNIFICANT BEAT

3 Net sales grew ~43% YoY (+13% QoQ) to ~INR24.6b (v/s est ~INR23.4).

3 EBITDA grew 105% YoY (+74% QoQ) to ~INR6.9b (v/s est INR5.4b). EBITDA margins increased ~850bp YoY (+980bp QoQ) to 28.1% (v/s est 23%)

3 PAT growth of ~181% YoY to ~INR4.7b (v/s est ~INR3.1b)

EQUITAS HOLDINGS: SIGNIFICANT BEAT

3 PAT grew 4% YoY to INR449m (~4% beat). Strong NII growth of 48% YoY. AUM was largely flat QoQ at INR71b. GNPA at 2.46%.

3 we expect AUM CAGR of 30% over FY16-21E. Maintain BUY TP 240.

Bulls & bears (Strategy: A positive start to the new year….)

3 Positive start to the year

3 In-line earnings growth; management commentary alleviates demonetization fears

3 Valuations at 10-year average; Mid-cap valuation premium expands M-o-M

3 Budget overhang behind; focus should return to earnings
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3 NSE USDINR (Feb. contract) traded below key short-term support near 67.70

before closing near 67.55.

3 DGCX USDINR has now breached another important support level near 67.40.

3 Immediate bias continues to look negative below 67.70 - which could now act

as a stiff resistance -  and the current decline could extend lower towards

67.20 followed by 67.05

3 Selling is advised.

Currency Ideas

USDINR EURINR

3 NSE EURINR (Feb. contract) has been facing resistance near 73.40-73.50 since

the past few sessions.

3 Although the pair has been steadily inching higher, failure to breach this re-

sistance could result in short-term correction.

3 A dip towards channel support line near 72.50 could thus be expected and

sustained breach below the same would be strongly negative for the same.

3 Lower support is seen at 72.20 / 72.00 level.
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