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Morning Meet Notes

Research Notes Y

India Strategy: 1QFY17 interim earnings review; In-line so far

v/ 26 Nifty cos & 77 MOSL Universe companies have declared their 1QFY17 results
v/ Off 26 Nifty cos: In-Line: 13 Abv Est: 4  Below Est: 9

v Nifty Adj. PAT growth at 8% v/s expectation of 12%

Key Trends
1. No improvement in volumes (Consumers/Cement)

2. EBITDA margin at 7 year highs due to lower Raw Material costs
3. PAT growth of 8% is at a six qtr high
4

. Auto, Metals, O&G ahead of estimates; while Financials, Healthcare, Cap Goods have lagged

MONSOON UPDATE: RAINFALL AT LPA | SOWING +6%
v Total Rainfall (June 1 to July 31) is at Long Period Average implying 0% Surplus
v/ Some of the areas are in deep deficit - Gujarat (Cotton Prices), Kerala and Odisha

v/ Cotton sowing is down 10% YoY. Prices are up 35% YTD

OMCs - KEROSENE AND LPG price hiked for second consecutive month.
SIGNIFICANT RE-RATING TRIGGER FOR OMCs

Compan Sales |% Y/Y| EBITDA | % Y/Y| PAT |% Y/Y| Rationale Comments
1. PAT miss of 14% (despite lower taxes at 21% vs. 30%)

Indigo 45.8 9 15.3 2| 5.9 -8| Neutral/1057/B | 2. Margin at 17.8% (v/s 23.1% in 1QFY16)
3. Rising competition eroding crude oil gains
4. Cutest by 7%; EPS CAGR of 17%; Trades at 13x FY18
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v/ USDINR continues to remain under pressure and is close to its previous low
near 66.95 levels.

v Sustained trade below 66.95 could continue the fall towards 66.70-66.65 level.
v Strongintraday resistances are placed at 67.05/67.15

v Selling on rise is advised as long as 67.15 curtain the upside

v EURINR bounced sharply from its recent low near 73.75 and is now trading

close to 75.00 levels.

v The pairisin pullback mode of its entire fall from 77.20 to 73.75.
v Strongintraday supports are placed at 74.70 / 74.45 whereas 75.20 / 75.40 /

75.75 may act as intraday resistances.

v/ Buying on dip near support or on sustained rise above 75.20 is advised
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Disclaimer: This document has been prepared by Motilal Oswal Securities Limited (hereinafter referred to as Most) to provide information about the company(ies) and/sector(s), if any, covered in the report and may be distributed by it and/or its affiliated company(ies).
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MOSt and its affiliates are a full-service, integrated investment banking, investment management, brokerage and financing group. We and our affiliates have investment banking and other business relationships with a some companies covered by our Research Department.
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to our clients that reflect opinions that are contrary to the opinions expressed herein, and our proprietary trading and investing businesses may make investment decisions that are inconsistent with the recommendations expressed herein. In reviewing these materials,

you should be aware that any or all of the foregoing among other things, may give rise to real or potential conflicts of interest. MOSt and its affiliated company(ies), their directors and employees and their relatives may; (a) from time to time, have a long or short
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contents.
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