
MOSt Market Outlook
5th, July 2016

'The ongoing momentum is yet to witness exhaustion. The
momentum indicator RSI is yet to register an overbought
situation. A sustained move above 8450 could extend the
up move while a breach below 8280 from hereon would
stall the ongoing sequence & place nifty in a consolidation
mode.

Scrip Reco CMP SL Target

DRREDDY SELL 3439 3520 3250

Sector  Outlook

INFRA Positive

PHARMA Negative

Sectoral Outlook

Trading Idea - Cash & Future Trading Idea - Derivatives

 STRATEGY -  Hindpetro Call Ladder Spread

Instrument  B/S Lot Reco CMP
28 July 1040 CE Buy 1 26 28.5

28 July 1080 CE Sell 1 14 15

28 July 1100 CE Sell 1 10 10.5

Target Profit :7500 Stop Loss: 2000 (Hedge above 1115)

Market DriversNifty Outlook

Nifty Fut. R1 R2 S1 S2

8387 8450 8530 8300 8130

Currency (USDINR) Outlook

USDINR S1 S2 R1 R2

67.51 67.35 67.10 67.70 67.90

The pair is likely to trade sideways-to-negative below
resistance at 67.70 and test of support area at 67.30-67.35
levels looks possible.

3 Markets maintained its upward trajectory. Nifty
gained +0.51% in last session closing at new 2016
high. Further, positive news flows on monsoons
deficit being reduced to in single digit now, glo-
bal market stability and INR strengthening back
kept up the positive sentiments. US markets was
shut yesterday. Most of the European indices
traded in red yesterday on macro-economic con-
cerns. FII's have turned net buyers of Indian eq-
uities. In yesterday's session they were net buy-
ers in futures and cash segment. Three key driv-
ers for markets going forward will be progress
of monsoons, passage of GST bill in monsoon
session and Q1FY17 earnings.

Instrument Strike OI Chg in OI

Nifty 28-July 8500 4038600 -273225

Bank Nifty 07-July 18500 388120 117080

Bank Nifty 28-July 18500 227680 28240

Highest Call OI

Instrument Strike OI Chg in OI

Nifty 28-July 8000 4367925 154425

Bank Nifty 07-July 17500 444000 55000

Bank Nifty 28-July 17500 390720 186480

Highest Put OI

Nifty Chart
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Derivatives Idea

Buy 1 Lot 1040 CE
Sell 1 Lot 1080 CE
Sell 1 Lot 1100 CE

3 Hindpetro is in long- long unwinding cycle
3 Option data for July series shows 1000 as im-

mediate support
3 Unwinding in 1000 Ce could boost the ongoing

momentum on higher side
3 Considering stable implied volatility, Call Lad-

der spread  is recommended

Target Profit : 7500       Stop Loss  : 2000

Call Ladder Spread

Institution Net B/S  OI

Index Future 76 Long

Index Options 733 Long

Stock Futures 503 Long

FII F&O

3

Hindpetro

Cat. Amt MTD YTD

FII 182 -5 -32857

DII 377 1285 49881

FII & DII Activity (Rs. in Cr)
Major Price %  Change Major OI %  Change

Trading Calls

DRREDDY    CMP INR 3439

   Target INR 3250

3 'Negative sector outlook & 'Dark Cloud Cover'
formation indicates the termination of the on-
going pullback

3 DrReddy could be traded with a stop at 3520 &
a trading target up to 3250

Sell
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Morning Meet Notes

Research Notes

Zensar Technologies (Initiating Coverage): CMP 1039, TP 1300, Buy
3 Core strengths in Oracle implementations, eCommerce enablement and IMS & Cloud
3 Digital forms 27% of revenues (v/s 10-15% for peers)
3 Pruning of non-core businesses has weighed on growth over the past few years; Restructuring efforts are nearing completion
3 Hired a new CEO, Sandeep Kishore (ex. Corporate VP at HCLT)
3 EPS Growth of 14% in FY17, going up to 27% in FY18; ROE of 24%; Trades at 10x FY18

Mahindra & Mahindra: All stars aligning! - upgrading to Buy
3 Rural contributes 72% of PAT - one of the biggest beneficiaries of a normal monsoon
3 After a 4-year gap, both UVs (+18%) and tractors (+20%) to deliver double-digit volume growth
3 Expect ~100bp improvement in margins to 13% by FY18
3 Expect EPS CAGR of 34% over FY16-18 (v/s 14% degrowth over FY14-16); trades at 15x FY18
3 CMP: 1466, TP: 1724 (18% upside)

Diesel vehicles : Supreme Court indicates ban may be lifted over NCR region after levying taxes
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3 USDINR (July contract) continued its recent decline as it opened gap down

yesterday and traded in a small range thereafter

3 The pair could possibly be forming a channel (C-C1) correcting the earlier

decline from 69.20 to 66.10

3 The short-term bias remains negative as long as below resistance at 67.85-

67.90 range

3 Immediate resistance is seen at 67.70 while support is at 67.35 level

3 Selling on rallies towards resistance is reiterated

Currency Ideas

USDINR GBPINR

3 GBPINR (July contract) continued to inch lower as it closed towards a 3-year

trough near 89.62 level yesterday

3 The short-term bias remains bearish below resistance at 91.30-91.50 zone and

selling on rallies is still advised

3 Immediate resistance is seen at 90.40-90.60 range

3 Test of 89-89.20 range looks possible

3 Lower support is at 87-87.20 range
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