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v Considering falling volatility, Ratio Call Spread
is recommended
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Morning Meet Notes

Research Notes N\

Glenmark Pharma: (CMP - 947, TP 990, Recom. Neutral)

v/ Net sales grew ~43% YoY (+13% QoQ) to ~INR24.6b (est. of “~INR23.4b). EBITDA grew 105% YoY (+74% QoQ) to ~INR6.9b (est. of INR5.4b). EBITDA margin expanded
~850bp YoY (+980bp QoQ) to 28.1% (est. of 23%)

v/ Strong operating performance led to PAT growth of ~181% YoY to ~INR4.7b (est. of ~INR3.1b).
v Maintain Neutral with a TP of INR990 @ 18x 1HFY19E EPS

Torrent Pharmaceuticals: (CMP - 1310, TP 1700, Recom. BUY)
v/ Sales of INR14.1b (-8% YoY, ~4% below est.), EBITDA of INR3.1b (est. of "INR3.6b) and PAT of INR2.3b (-34% YoY; est. of INR2.25b). EBITDA margins down 90 bps to 22.4%
v/ Reiterate Buy with a TP of INR1,700 @20x 1HFY19E PER

Pidilite Industries: (CMP - 673, TP 720, Recom. Neutral)

v Net sales flat (-0.3% YoY v/s est. of +1%). Volumes declined 1.5%. EBITDA was down marginally by 0.8% YoY (est. of - 4%) to INR2.91b. Adjusted PAT rose 3.6% YoY (est.
of -3.7%) to INR2.06b. EBITDA margin contracted 10bp YoY (est. -100bp YoY) to 21.8%

v/ Valuations are fair at 33.5x Dec'2018 EPS. Downgrade rating from Buy to Neutral

Marico: (CMP - 256, TP 300, Recom. BUY)

v/ Consol. net sales was down 7.5% YoY (est. of -5%) at INR14.1b in 3QFY17. Domestic volumes declined 4% YoY (est. flat), Overall volumes was down 3%. Dom. revenues
declined 9% YoY and inter. revenues grew 2% YoY CC

v/ EBITDA margin expanded 20bp YoY (est. of -50bp) to 19.1% and EBITDA declined 6.8% YoY (est. of -7.5%) to INR2.7b. Adj. PAT fell 6.8% YoY (est. of -8.0%) to INR1.9b.
v/ Maintain BUY with TP of INR300, valuing it at 37x Dec-2018 EPS.

PVR: (CMP - 1303, TP 1533, Recom. BUY)

v/ Revenue increased 7.4% to INR5.4b (est. of INR5.5b). EBITDA margin at 16.5% YoY in 3QFY17. EBITDA stood at INR890m (est. of INR881m), Adjusted PAT declined to
INR239m (est. INR254m) from INR312m in 3QFY16.

v Expect revenue/PAT CAGR of 21%/29% over FY16-19E. We value the stock at 12x EV/EBITDA and maintain Buy with a TP of INR1,533
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v/ NSE USDINR (Feb. contract) fell sharply last week after breaching through key
supports at 68 and 67.70 levels.

v/ The pair closed near 67.47, down by than a percent for the period.

v/ ltisnow likely to continue trading negatively as long as below 67.70 and a test
of lower support near 67.05 levels looks possible.

v Selling on rallies is thus advised.

v NSE GBPINR (Feb. contract) closed the last week lower by about 1.5% after
failing to breach stiff resistance at 85.85-86 zones.

v The pairis now on the verge of breaching support near 84.25 (50% retracement
support).

v Sustained trade below the same is likely to extend the decline towards 83.55
levels (61% retracement support).

v Selling on rallies is thus advised.
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Disclaimer: This document has been prepared by Motilal Oswal Securities Limited (hereinafter referred to as Most) to provide information about the company(ies) and/sector(s), if any, covered in the report and may be distributed by it and/or its affiliated company(ies).
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