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Currency (USDINR) Outlook
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The pairis likely to trade in a range between intraday resistance

8400 levels after the recent up move as Nifty
faces resistance around the 8430-8450 levels.
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Morning Meet Notes

Research Notes N\

SRF :
Caprolactam prices increase by 30%: 60% of RM cost in Nylon Tyre cord fabric
Tyre companies may not absorb full increase, negative impact abs EBITDA in 4Q

v
v
v Most of company products are consumer facing in end form, impact to be felt with a lag, mid feb to be critical as primary channel start building up inventory
v

Specialty chem business no signs of rebound in near term, cut est for FY17/18 by 5%/3%, maintain buy with 18% upside

CAB AGGREGATORS FUEL PV OEM GROWTH : 60k units sold to OLA UBER in 9m of 2016 (2.3% of 9.3% growth in 9m 2017 from Cab agg)

Company Sales | %Y/Y | EBITDA | %Y/Y | PAT | %Y/Y Rationale Comments

1. CCrev -1.4% YoV, topaccount down 12.7% Qod, top 2-5 down 5.5% Qo0 and top 6-10 down 11.6% QoQ
2.EBITmargin 25.1% vs est 24.1% on | ower wage bill, deals fall short of USD 1bn mark, growth outlook
muted

Infosys 172.7 8.6 371 7.0  BUY1250/B  |3. FY16-19 CC revenue/USD revenue/EPS CAGR stand at 9 4%,8.6%4/8.0%, value at 17x FY18E EPS

1. 6.5% CoQ rev, 25% price hike, volumes 16% down QoQ, demoni effect gold rev -50%
2. onetime costof INR 4.7cr impacted EBITDA, PAT in line, OTC volumes to shift toexchange by 1g18
MCK 06| 273 01 52 0.3 583 BUY/1400/B  [3.CutFY18eps estby 14%, value at25x FY19E, 18% upside

1. 30% PPOP YoY. COF declined 45bps, CI declined 170bps to 16.3%, Home loan disbursements at 20%
2. Disbursements in LAF, NRF & developer loans down 40-70%, pricing power on the asset side, with cost
GruhFin i8] 178 13] 298| 06| 192| Neutral/348/1 |offunding at par with |arge HFCs, maintain est, neutral rating

1. cc revenue 0.5% decline, Services business -1.7% Col, EBIT margin contracted by | oss of vol and
currency headwinds, Rangsons 10% CoQ

2.CYLmaintained its expectation of doubledigit growth in Services business, 50% growth in Rangsons
and flat owverall margins in FY17, expect 17% CCgrowth in FY 17, 20% upside

Cyient 8.2 173 12 102 05 8.3 Buy /6001
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EURINR
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v USDINR (Jan. contract) expectedly continued to trade in a range between
resistance at 68.50 and immediate support at 68, closing slightly higher for the
week near 68.28.

v Looking ahead, the pair is expected to continue consolidating in a similar
range and further direction would be clear only on either side breach of the
same.

v/ Lower supportis at 67.80 while higher resistance is at 68.85

v EURINR (Jan. contract) expectedly rallied last week after breaching resistance
zone at 72.10-72.20 to close near 72.75, up by about 0.80% for the period.

v/ The pairis currently on the verge of breaking out of trend line resistance near
72.80-72.90 and sustained breach of the same could extend the rally towards
73.40.

v/ The 14-period RSI has broken out of trend line resistance which could lend
support to the pair.

v/ Buying the pair on dips is thus advised
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