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Morning Meet Notes

Research Notes N\

DR REDDY'S LABORATORIES - Annual Report Threadbare (CMP 2740, TP 3050, Recom. Neutral)

v/ Muted 4% increase in consolidated operating revenue to INR154.7b

High R&D cost and remedial expenses weigh on earnings.

N

Robust operating cash flows to fund capex

N

Expect 10% CAGR in earnings. Value it at 21x 1HFY19E EPS

N

US FDA remediation key. Maintain Neutral
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v/ USDINR continues to move lower forming lower highs and lower lows.
v/ Strongshort-term supports are now placed at 65.55 followed by 65.10 level.
v Strongintraday resistances are placed at 65.80 / 66.15 level.

v Selling onrise is still advised as long as 66.15 curtains the higher side.

v GBPINR has breached its previous low near 81.20 extending weakness to-
wards 80 mark.

v Strong short-term resistances are placed at 80.50 / 81.20 mark whereas 79.85
/79.55 may act as strong supports.

v Selling onrise is advised as long as 81.20 curtains the higher side.
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