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Morning Meet Notes

Fundamental News Flow \

v Current Account Deficit (4QFY16): 0.1% of GDP vs. est. of Surplus of 0.4%;
- Merchandise as well as invisibles (services & income) decline
- Capital flows slowed to a 10 gtr low on account of high Fll outflows

v Brexit vote uncertainty over murder of UK Lawmaker

Research Notes Y

v HDFC Life and Max Life are reportedly in talks to merge to create India's largest Life Insurance entity with a combined AUM will be INR 1.1 Lac Cr

Maruti: Yen appreciation continues to hurt

v Yen surges to 22 month high at 104; co does not hedge
v Over last 5 yrs, imports from Japan have reduced from 25% levels to 15% levels

v For all new models along with Brezza and thereafter, the royalties will be in rupees
v Although a positive move; too less too late

v Stock to remain under pressure; CMP: 4084; TP: 4525

Gold close to $1300 / above INR 30k: to benefit Gold Loan companies
v Manappuram & Muthoot to grow earnings at 25-30% in FY17E; to outperform in short term

v Manappuram to continue outperformance beyond FY17E as Microfinance mix rises
v/ ROEs to rise from 12-15% to 18-20% by FY18E
v Both companies trade at 1.5x FY18 P/B; can re-rate to 1.8-2.0x




MOSt Market Outlook MOTILAL OSWAL

17th, June 2016

Investment Services

USDINR EURINR
USDINR JUMNE DAILY 85000 EURINR JUNE DAILY 780004
69.20 77.35.77.45
L ‘I I'l-.-I I 68.5000)
MTAC
d T | l ' I 68.0000)
I . 67.80
I Il" I Resistance at 67.45 - 67.50 il -III. 72000
} W, [ - - L[] N
q Support at 67.05 ' & B I 87,0000
I Iy --l__'l_- ' Il-
.-I + B - J .-I_ il Support at 66.70 s.5000
it '
”l |||||||||||I|I||||| |||||||||| |||I|||“|||||||‘H””““'””””‘ ‘ ‘“'“ || ’ ] ||||IJ|II]|1.II||||II||.||I|||II|||||||I| ‘]ll"||III|I||II|||1.||II||||||I|||||I||.||||...|||I..||.|I............l.l........||..|| [ﬂm1
b [ Feb Mar Anr May Jun L @ an1E oy T N m 5
v/ Positive opening will be seen for USDINR around 67.52 as per parity v EURINR traded sideways with negative bias for the second consecutive ses-
v Price sustained trade above resistance 67.50 will signify further positive move sion closing at 75.47
and will lead the rally towards 67.80 v Strong support for the pair remains at 75.45 (rising trend line) whereas im-
v Immediate support remains at 67.22 whereas critical support is at 67.05 mediate resistance is at 76.20
v Buying above 67.50 is advised for the session v Aslongasabove 75.45, bias remains sideways to positive and hence dip buy-

ing is advised. However, sustained breach below support will confirm further
short-term weakness targeting 75.05 - 74.70 levels
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