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Bullish Harami
At 7700

"Bullish Harami’ confirmed the support around 7700 & the
strong rebound was in line with our expectation. A breach
now above 8000 will confirm the directional momentum.
In view with the F&O expiry sessions trading longs should
be held with a stop below 7900 for the day.

Currency (USDINR) Outlook

USDINR S1 S2 R1 R2
67.43 67.30 67.20 67.65 67.95

Range-bound move could be seen for the session and price
break on either side of 67.20 - 67.65 will give further
direction.

Sectoral Outlook

N

and reports of likely better monsoon. Software,
banking, auto stocks did well. The rally will get
broader as investor confidence improves. Glo-
bal cues remain positive. On the results front,
Bajaj Auto reported in line numbers. L&T num-
bers were a pleasant surprise with a strong beat
on the EBIDTA and profitability levels. After hav-
ing disappointed for the last few quarters, the
sharp improvement in margins comes as a posi-
tive surprise. Expect stock to do well post num-
bers. The company has guided for 15 percent
growth and having met the guidance, one would
tend to have more faith in the guidance. Tata
Steel was better than expectations on EBIDTA
front. Kerala relooking at liquor ban will be posi-
tive for liquor companies. Overall bias for the
market remains positive.
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v The rebound post the 'Bullish Harami' recon- pattern on the daily scale augurs well for mo- v Op;:l‘on;l Indicative band o Be |anfje suggesL?lLo
firms the strength of the trend mentum to be witnessed as hig ”est Put conc‘entratlon and 980 as high-
v/ Further longs could could be added with a re- v/ A sustained breach above 310 would acceler- est (I:<a' concgntratlon: level
vised stop below 1185 for a short term target ate bullish momentum & push the stock to- v Stock is quoting near |mporta‘nt suppo‘rt eve
upto 1260 wards 330 zone thus can expect short covering. Considering

we are playing momentum, Long Call is rec-

v/ Longs could be added with a stop below 299
ommended

Cat. Amt MTD YTD Institution Net B/S ol
Fll 495 -1489 -51326 Index Future 3343 Long
DII 337 6539 71160 Index Options 2392 Call Long

Stock Futures 168 Long
Outlook

v/ Nifty moved above 200 DMA influenced by strong performance from international markets and reports of likely better monsoon. Software, banking, auto stocks
did well. The rally will get broader as investor confidence improves. Global cues remain positive. On the results front, Bajaj Auto reported in line numbers. L&T
numbers were a pleasant surprise with a strong beat on the EBIDTA and profitability levels. After having disappointed for the last few quarters, the sharp
improvement in margins comes as a positive surprise. Expect stock to do well post numbers. The company has guided for 15 percent growth and having met the
guidance, one would tend to have more faith in the guidance. Tata Steel was better than expectations on EBIDTA front. Kerala relooking at liquor ban will be
positive for liquor companies. Overall bias for the market remains positive.
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UNSP: Positive: New Kerala Govt. reviewing liquor ban of outgoing Govt. implemented last year

v/ Kerala derives ~15% of its budgeted revenues from Liquor industry. ~82% of MRP of liquor bottle goes in government kitty
v Additionally liquor ban could impact tourism industry which is a major revenue earner

Sales (% Y/Y|EBITDA |% ¥Y/Y |PAT|% ¥/Y¥| Rationale |Comments

1. Auto +™14.7% non-auto+ ~9.6% ; Domestic +715.5% exports -™9.1% 2.
EBITDA % to decade high of 21.5% vs est 17.8%

3. Demerger of SMG business expected by Aug-16

4, Trades at 41.9x/31.3x FY17E/18E EPS

1. Beat led by strong execution in Domestic Infra +20%

L&T 331.6 | 18.3 43.6 346 |[24.1 22 [Neutral\1480\A4|2. Order intake +11%, in line with ests; Guidance of 15% in FY17

3. EPS CAGR of 24%: Trades at 16x FY1s

1. Vol +5% yoY; India: EBITDA/t +INR1509/t QoQ to INR7681 despite flat
MSR. FAMD's profitability

2. Europe: EBITDA loss at USD15/t vs USD35/t Est due to redundancies
. Capex: “INRL100b; reducing SOTP based TP by 5%

. Raw material costs increased by 110bp QoQ (-200bp YoY) to 62.7%

. overheads for new capacities and higher marketing spend

. lowered our EPS estimate for by 7-8%, trades at 19.6x FY18 EPS

. CSM +6%, Agri +17%, Higher PAT due to lower Tax

. CSM order book 4.4x sales, +17% YoY; Good monsoon to aid Agri

. EPS CAGR of 27%; Trades at 18x FY13

. Higher O.1 & lower Tax leads to higher PAT growth

. EBIT: Gas transmission +20%, Trading +400%, Petchem: Loss,

.EPS CAGR of 31%; ROCE of 12%; Trades at 12x FY13

L Ad rev +15%; UP&: Uttarakhand +20%, circulation rev +5%;

. EBITDA beat due to ab est. ad revenue & op lvg

. Mews print costs 3-4% in FY 17;

. Raise est 3-4% for FY17/18; trades at 10.1x FY17E EPS/8.8x FY12E EPS

Bosch 27.1 | 13.6 5.8 156 | 3.8 | 30.8 | BUY/24659/A

Tata Steel |295.1| -12.4| 221 43 | -33 Neutral/307/1

Amararaja 11.7 10 1.9 8 1.1 7 BUY\975\B

Pl Inds 5.8 9 1.1 13 | 09| 64 Buy/690,1

GAIL 116 -18 11.2 84 7.7 a1 Meutral /3384,

Hindustan

) 2.3 | 12.6 0.5 15 | 0.5 | 20.7 BUY/365/A
Media
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v USDINR failed to break above the key resistance of 67.95 and turned lower v GBPINR continues to hold its strength above its key support, closing the pre-

closing the previous session with a negative note at 67.43 vious session at 98.95

v Initial weakness could be seen for the session, but downside will be limited v Strong support for the pair remains 98.35 - 98.50 and short term bias will
around 67.20 which act as immediate support area remain positive as long as price holds above the same

v Immediate resistance is at 67.65 whereas critical resistance remains at 67.95 v Dip buying near 98.80 - 98.70 levels will be advised for the session targeting

v Overall consolidative range could be seen for the session and price break on 99.30-99.50 levels

either side of 67.20 - 67.65 will give further direction
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instruments of the company(les) discussed herein or act as an advisor or lender/borrower to such company(ies) or may have any other potential conflict of interests with respect to any recommendation and other related information and opinions.; however the same
shall have no bearing whatsoever on the specific recommendations made by the analyst(s), as the recommendations made by the analyst(s) are completely independent of the views of the affiliates of MOSt even though there might exist an inherent conflict of interest
in some of the stocks mentioned in the research report
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have different contrary views on stocks sectors and markets.

Unauthorized disclosure, use, dissemination or copying (either whole or partial) of this information, is prohibited. The person accessing this information specifically agrees to exempt MOSt or any of its affiliates or employees from, any and all responsibility/liability arising
from such misuse and agrees not to hold MOSt or any of its affiliates or employees responsible for any such misuse and further agrees to hold MOSt or any of its affiliates or employees free and harmless from all losses, costs, damages, expenses that may be suffered
by the person accessing this information due to any errors and delays. The information contained herein is based on publicly available data or other sources believed to be reliable. Any statements contained in this report attributed to a third party represent MOSt's
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contained in this report. MOSt or any of its affiliates or employees do not provide, at any time, any express or implied warranty of any kind, regarding any matter pertaining to this report, including without limitation the implied warranties of merchantability, fitness
for a particular purpose, and non-infringement. The recipients of this report should rely on their own investigations.
This report is intended for distribution to institutional investors. Recipients who are not institutional investors should seek advice of their independent financial advisor prior to taking any investment decision based on this report or for any necessary explanation of its
contents.

Most and it's associates may have managed or co-managed public offering of securities, may have received compensation for investment banking or merchant banking or brokerage services, may have received any compensation for products or services other than
investment banking or merchant banking or brokerage services from the subject company in the past 12 months.
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