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v TATAMOTORS is in long- long unwinding cycle

v/ Positive sector outlook along incremental
built-up in futures could boost momentum

v Highest Call concentration for Feb series is at
540, unwinding in same could lead to option
trigger. Expecting rise in volatility in coming
sessions, low risk Long Call Condor Strategy
is recommended
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Morning Meet Notes

Research Notes N\

Bharat Financial Inclusion: (CMP 749, TP 883, Rec. BUY)
v Total Income up 33% to INR 4.2b, PAT grew 80% YoY to INR1.4b, disbursement of INR29b unchanged YoY, -26% QoQ, loan book down 6% QoQ to INR85b.
v/ Expect +35% CAGR in AUM over the next 3 years. Maintain BUY

Bharti Airtel: (CMP 312, TP 410, Rec. BUY)
v/ Cons. Rev. down 5.3% QoQ (-2.7% YoY) to INR233.6b. EBITDA fell 10% QoQ to INR84.8b. PAT fell 65% QoQ to INR5b on exceptional item of INR2b and higher tax
v ARPU declined 8%/10% QoQ/YoY to INR172. RPM declined by a steep 9% QoQ to INR0.294/min

Wipro: (CMP 474, TP 540, Rec. Neutral)
v/ CCrev. grew 0.6% QoQ (lower than exp), EBIT margin inline at 16.4%, PAT grew 2.0% QoQ to INR21b
v Over FY16-19, we expect USD revenue/EPS CAGR of 5%/6%. Valuing it at 13x. Maintain Neutral

BlOcon: (CMP 995, TP 750, Rec. SELL)
v/ Rev. grew 29.3% YoY to INR10.3b, EBITDA grew 45% YoY to INR2.6b (est. of INR2.25b), with margin up 370bp to 25.4%. PAT grew 66% YoY to ~INR1.7b (est. of INR1.4b).
v We maintain Sell with a revised TP of INR800 @ 20x 1HFY19E EPS. Maintain SELL

Exide Ind.: (CMP 197, TP 233, Rec. BUY)

v/ Net sales grew ~12.6% YoY to INR17.25b (est. of INR15.5) driven by replacement market. EBITDA declined ~4% YoY (-22% QoQ) to INR2.3b. EBITDA margin declines
230bp YoY to 13.3%. PAT growth to ~9% YoY (-16% QoQ) to ~INR1.5b

v Expect EPS CAGR of 20%. Maintain BUY

CG CONSUMER ELECTRICALS: (CMP 184, TP 205, Rec. BUY)

v/ A net sale was ahead of exp. INR8.9b (+9.7% YoY). EBIDTA stood at INR1b (up 20% YoY). Operating margin was 11.2%. Net profit at INR0O.57b was ahead of our estimate
of INRO.33b

v We value CGCEL at 30x its FY19E EPS of INR6.7 to arrive at our target price of INR205

Alembic Pharma: (CMP 586, TP 630, Rec. Neutral)
v/ Sales declined 17% YoY. EBITDA margin contracted ~150bp QoQ to 19%. PAT was at INR860m (-27.5% QoQ).
v Maintain Neutral with TP of INR630 @20x 1HFY19E EPS
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