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Trading Idea - Cash & Future

N

Scrip Reco MBP  SL Target
BHARAT FORGE  BUY 1024 993 1090
Corporate Action: Y
NA

Security in Ban period: Y

BHARATFIN, CEATLTD, IBREALEST, IFCI, JINDALSTEL,
JPASSOCIAT, JSWENERGY, ORIENTBANK, TV18BRDCST,
WOCKPHARMA

Nifty Outlook N
Nifty Fut. Rl R2 s1 s2
9067 9119 9160 9020 8950

'Nifty index formed a Bearish candle followed by a Doji on
last Friday on daily scale which indicates that bulls are
losing their grip. However it witnessed a small bounce
from lower levels but finally closed with the loss of around
60 points. It hasimmediate support near to 9020 and below
that it may see decline towards 8950 while on upside
needs to hold above 9075 to witness an up move towards
9119 and 9160.
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Sectoral Outlook

Sector Outlook
AUTO POSITIVE
IT NEGATIVE

Trading Idea - Derivatives \
STRATEGY UPDATE : Bank Nifty Modified Bull Call Spread

Instrument B/S Lot Reco CMP
BANKNIFTYCE 21200 Buy 1 100 69.00
BANKNIFTY CE21500  Sell 24 11.30
BANKNIFTY PE 20700  Sell 1 23 16.30

Target: Rs. 8000; SL: Rs.2500; Hedge: Sell Future below 20700;
Approx margin: Rs. 102000

Market Drivers

Y

v/ Indian markets saw some correction yesterday
led by Reliance which was down more than 3
percent post the SEBI order. Metal stocks also
saw some weakness on back of global cues.
Idea, Tata Steel, Hindalco, Reliance, HCLtech
were among the big losers. Banking, power
stocks continued to see investment interest.
Psu banks continued to rally on expectations
of some improvement in NPA. Tyres as a space
continued to see interest. Flls continued to re-
main buyers while Dlls were net sellers. Inter-
national markets are stable. Asia is trading posi-
tive. Private Banks could remain in limelight
on expectations of M&A activity. Overall Nifty
is seen range bound with supports around the
9000 levels and resistance seen around 9200

levels.
Highest Call OI Y
Instrument Strike ol Chgin Ol
Nifty 30-Mar (imm) 9200 6981525 341475
BankNifty 30-Mar ( imm)215001023120 173920

Highest Put Ol

N

Instrument Strike (0] Chgin Ol
Nifty 30-Mar (imm) 9000 5136975 351975
BankNifty 30-Mar ( imm)21000 802880 57240
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v It has taken support near to 1000 and forming v/ BankNifty is in long-long unwinding cycle
higher highs — higher lows from last three ses- v/ Option data signifies fresh put writing at
sions. It is turning from major support after the 21000 strike while call unwinding at 21200
decline of last three weeks so looks attractive could propel upward momentum towards
in terms of risk — reward ratio 21500. Considering positive bias and to ben-
v/ Thus, recommending to buy with the trading efit from faster theta decay, Modified Bull
SL of 993 for a potential upside target of 1090 Call Spread is recommended

CUMMINSIND HCLTECH 210 HINDUNILVR 012 HINDZINC 019
CGPOWER CAIRN 1586 ORIENTBAME 0.07 SINTEX 445
BATAINDIA AJANTPHARM 186 JINDALSTEL PETROMET 262
o] 10 20 30 40 -10 a 10 20 30 40 _1ol_oo _a_:go _5_:[)0 _4_:[)0 _2_;]0 0_1;;0 -15.00 -10.00 -5.00 000 500 1000
W3 chgin 01  W3%change in price H3% chgin O ™% change in price m % chgin O ™% change in price Mm% chgin O ™% change in price
Cat. Amt MTD YTD Institution Net B/S ol
FlI 578 19824 42914 INDEX FUTURES -488 Short
DII -594 -9236 8201 INDEX OPTIONS 140 Long Unwinding
STOCK FUTURES -1029 Short
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Morning Meet Notes

Research Notes N\

Divi's Laboratories - Risks remain, but management expects losses to be restricted (CMP 623, TP 600, Recom. Neutral)

v/ Management expects revenue impact to be much lower

v/ Unit-1 US FDA inspection is due

v/ Negative news flow can continue in future

v/ Third-party consultant hired; batch-by-batch testing required

v Buyback/special dividend could be a near-term trigger

v/ Regulatory concerns a big overhang in near term; Maintain Neutral

Tech Mahindra - Management Meet Update (CMP 468, TP 550, Recom. BUY)

v/ Gradual recovery in Telecom takes a pause

v/ Issues in LCC not behind yet

v We have reduced our revenue growth estimates by 0.9% for FY18/19 and reduced our margin estimates by ~50bp for FY18 and FY19 each




MOSt Market Outlook MOTILAL OSWAL

Investment Services

28th March 2017

Dharmesh Kant (Head - Retail Research) Chandan Taparia (Derivatives & Technical Analyst) Tina Gadodia (Derivatives Analyst)
Dharmesh.Kant@motilaloswal.com Chandan.Taparia@motilaloswal.com Tina.Gadodia@motilaloswal.com

Disclaimer: This document has been prepared by Motilal Oswal Securities Limited (hereinafter referred to as Most) to provide information about the company(ies) and/sector(s), if any, covered in the report and may be distributed by it and/or its affiliated company(ies).

This report is for personal information of the selected recipient/s and does not construe to be any investment, legal or taxation advice to you. This research report does not constitute an offer, invitation or inducement to invest in securities or other investments and
Motilal Oswal Securities Limited (hereinafter referred as MOSt) is not soliciting any action based upon it. This report is not for public distribution and has been furnished to you solely for your general information and should not be reproduced or redistributed to any
other person in any form. This report does not constitute a personal recommendation or take into account the particular investment objectives, financial situations, or needs of individual clients. Before acting on any advice or recommendation in this material, investors
should consider whether it is suitable for their particular circumstances and, if necessary, seek professional advice. The price and value of the investments referred to in this material and the income from them may go down as well as up, and investors may realize losses
on any investments. Past performance is not a guide for future performance, future returns are not guaranteed and a loss of original capital may occur.

MOSt and its affiliates are a full-service, integrated investment banking, investment management, brokerage and financing group. We and our affiliates have investment banking and other business relationships with a some companies covered by our Research Department.
Our research professionals may provide input into our investment banking and other business selection processes. Investors should assume that MOSt and/or its affiliates are seeking or will seek investment banking or other business from the company or companies
that are the subject of this material and that the research professionals who were involved in preparing this material may educate investors on investments in such business . The research professionals responsible for the preparation of this document may interact with
trading desk personnel, sales personnel and other parties for the purpose of gathering, applying and interpreting information. Our research professionals are paid on twin parameters of performance & profitability of MOSt

MOSt generally prohibits its analysts, persons reporting to analysts, and members of their households from maintaining a financial interest in the securities or derivatives of any companies that the analysts cover. Additionally, MOSt generally prohibits its analysts and
persons reporting to analysts from serving as an officer, director, or advisory board member of any companies that the analysts cover. Our salespeople, traders, and other professionals or affiliates may provide oral or written market commentary or trading strategies
to our clients that reflect opinions that are contrary to the opinions expressed herein, and our proprietary trading and investing businesses may make investment decisions that are inconsistent with the recommendations expressed herein. In reviewing these materials,

you should be aware that any or all of the foregoing among other things, may give rise to real or potential conflicts of interest. MOSt and its affiliated company(ies), their directors and employees and their relatives may; (a) from time to time, have a long or short
position in, act as principal in, and buy or sell the securities or derivatives thereof of companies mentioned herein. (b) be engaged in any other transaction involving such securities and earn brokerage or other compensation or act as a market maker in the financial
instruments of the company(les) discussed herein or act as an advisor or lender/borrower to such company(ies) or may have any other potential conflict of interests with respect to any recommendation and other related information and opinions.; however the same
shall have no bearing whatsoever on the specific recommendations made by the analyst(s), as the recommendations made by the analyst(s) are completely independent of the views of the affiliates of MOSt even though there might exist an inherent conflict of interest
in some of the stocks mentioned in the research report

Reports based on technical and derivative analysis center on studying charts company's price movement, outstanding positions and trading volume, as opposed to focusing on a company's fundamentals and, as such, may not match with a report on a company's
fundamental analysis. In addition MOST has different business segments/ Divisions with independent research separated by Chinese walls catering to different set of customers having various objectives, risk profiles, investment horizon, etc, and therefore may at times
have different contrary views on stocks sectors and markets.

Unauthorized disclosure, use, dissemination or copying (either whole or partial) of this information, is prohibited. The person accessing this information specifically agrees to exempt MOSt or any of its affiliates or employees from, any and all responsibility/liability arising
from such misuse and agrees not to hold MOSt or any of its affiliates or employees responsible for any such misuse and further agrees to hold MOSt or any of its affiliates or employees free and harmless from all losses, costs, damages, expenses that may be suffered
by the person accessing this information due to any errors and delays. The information contained herein is based on publicly available data or other sources believed to be reliable. Any statements contained in this report attributed to a third party represent MOSt's
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