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Nifty Outlook N
Nifty Fut. Rl R2 s1 s2
8671 8670 8690 8620 8602

Nifty witnessed phenomenal momentum throughout the week.
The pattern failure above 8450 was followed by a gap up move
establishing the 'Run Away Gap' on the daily scale. Though the
momentum indicators have entered the overbought zone but
there is no sign of exhaustion in the ongoing momentum. The
immediate resistance for the move could be around 8740 (78.6%
retracement of the previous wave). Hence we expect the index
to continue it's ongoing momentum towards 8740 during the
early part of the week. While a breach below its previous daily
swing low around 8500 could distort the sequence.

Currency (USDINR) Outlook

USDINR S1 S2 R1 R2
68.15 68.00 67.85 68.40 68.55

The pairis likely to trade in a range between intraday resistance
at 68.45 and support at 68.15 level.

Sectoral Outlook

Y

Sector Outlook
ENERGY POSITIVE

IT NEUTRAL
Trading Idea - Derivatives \
STRATEGY : Banknifty Bull Call Spread

Instrument B/S Lot Reco CcCMP
2 FEB 20100 CE Buy 1 117 117

2 FEB 20500 CE Sell 1 51 51

Target Profit: Rs.10000 SL: Rs.3000

Market Drivers

Y

v US markets closed flattish. Global cues are lim-
ited. There is anxiety over the steps taken by US
post Trumps executive order barring entry to
refugees/citizens from several Muslim countries.
In India, the focus will be on Budget. Expecta-
tion largely is for a boost to consumption, infra
spending and tax cuts. Also expectation will be
on further reform measures. Auto, consumption,
infra, psus could remain in focus ahead of the
budget.

Highest Call OI Y
Instrument Strike ol Chgin Ol
Nifty 23-Feb 9000 3639450 578925
Bank Nifty 23-Feb 20000 467360 66600
Bank Nifty 02-Feb 19000 303040 -2040
Highest Put Ol Y
Instrument Strike ol Chgin Ol
Nifty 23-Feb 8400 3670425 433950
Bank Nifty 23-Feb 19000 460800 126880
Bank Nifty 02-Feb 19700 180000 102520
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v/ Positive sector outlook & the breakout from
the triangle formation was well supported with
volumes

v Declines if any upto 386 could make the re-
ward to risk sweeter even for trading longs

v/ A stop can be placed below 377 for an initial
target up to 430

e

Cat. Amt MTD YTD

Fll 212 -1539 -12121
] 483 4945 40308
FiPRO N
Institution Net B/S (o]
Index Future 586 Long
Index Options  -264 Writing
Stock Futures 71 Long
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Bull Call Spread
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Bank Nifty is in Long- Long unwinding cycle
Strong momentum witnessed last week is
expected to continue

With significant accumulation in large cap Pvt
and PSU banks, Index could witnessed fur-
ther boost in momentum

v Considering upcoming event this week, Low
risk Bull Call Spread is recommended
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Morning Meet Notes

Company

Sales

EA A

EBITDA

EATA

PAT

ER AL

Rationale

Comments

ITC

925

4.3

35.5

2.1

265

1.1

BUY/295/ A

1. Vol -1% Yo vs estof -7% Yo, high growth in sub 65mm segment, other rew: 3 4% YoY, Agri, Hotels and Paper
business revenuegrew 12,93, 7.3% and -0.5% YoY

2. Potentizl cess on cigarettes under the G=T, likely exciseincreaseon cigarettes in the national budget

3. Trades ay 25x Fy 1BEEPS, 155¢ upside

Colgate

B7

2.1

-10.3

13

-14.2

BUY/1115/B

1. Toothpastevol -12% Yo, mktshrin tooth brus h at 475, tooth paste indus try vol -9%, to pick up
2. 0Oral care category has high growth potential, cut est FY1BE/FY19E EPS by 11.8%4/9 2%, 27% upside

Ashok Leyland

443

1.7

4.5

1.1

13

141

BUY,/114/B

1. Vol +6.25% YoY, realisation -2% QoQ, comodity costs affects margins |, forex loss affects PAT
2. Inventory of 11500 for prebuying, 4% price hikeinlan
3. Buy with a target price of INR114 [~9x FY18 EV/EBITDA), 24% upside

IDFC Bank

52

348

4B

13

-21

MNeutral/68/B

1. GMPLincreased to 7% [partially because of lower denominator) from 6% in 20FY17, share of retail & SME
133, stress loans remain high, MIMs at 2.1% (10bps decline Qo)
2. Cutearnings by 14-153% for FY17-19E to factor in lower margins and lower balance sheet growth

Indiz Cements

127

19.8

13

28.2

04

Neutralf138/1

1.Vols 21% YoY, realizations +1 4% QoQ, Higher energy & freight costs led to EBITDA margin contraction of
229bp QoQ

2. Sputh market B3 YoY, power fuel costtoincreasesequentially, good brand recall and market share

3. Cost structure high due to vintage constraints. High i nvestments in the non-cement businesses keep
valuation at discount, Meutral

Tata Elxsi

31

a7

a5

BUY/ 1780/

1. Transportation and Broadcasting business continues to be the key revenue driver
2 )LR’'s contribution remains healthy at ~21%, expect 17% revenue CAGR and 2 1% PAT CAGR over FY16-19E

3. Vvalue at 20x FY19E EPS, 21% upside, strong capahbilities in 10T, tech, engineering

Bharat Electronics

20.9

37.2

45

740

3.7

333

BLN /1B00/A

1. Management guidance 10% rev growth FY17, margins expanded 490bp due to op leverage

2. Order book 4.6x FY16 rev, value at 21x FY19E, 17% upside

2630

1.0

25.2

191

a7

39.0

BLY /1620/B

1. EBITDA was 93 below est; (excl . oneoff provision, in-line), Gr guidancein Order Intakefsales cut from 15% to
10%
2. EPS CAGR of 19% over FY16-18; Trades at 23x FY1E

B 2
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USDINR

EURINR

USDINR DAILY CHART
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v USDINR (Feb. contract) expectedly continued to trade in a range between
resistance at 68.60 (61.8% retracement resistance) and immediate support at
68 (23.6% retracement support), closing slightly higher for the week near 68.29.

v Looking ahead, the pair is expected to continue consolidating in a similar
range and further direction would be clear only on either side breach of the

same.

v Short-term supportis at 68.15 while immediate resistance is at 68.45.

EURINR (Feb. contract) broke out of channel resistance near 72.60 to close the

The pair continues to look positive as long as it holds above strong support at

Sustained breach of immediate resistance at 73.40 could now lead the pair

The 14-period RSI has broken out of trend line resistance which could lend

o mEm o a1 [i] 2016 Feb Mar Apr May Jun Jul
v
last week near 73.05, up by about 0.7% for the period.
v
72.20-72.10range.
v
higher towards next major resistance near 74.20 levels.
v
support to the pair.
v

Buying the pair on dips or on breakout is thus advised.
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This report is for personal information of the selected recipient/s and does not construe to be any investment, legal or taxation advice to you. This research report does not constitute an offer, invitation or inducement to invest in securities or other investments and
Motilal Oswal Securities Limited (hereinafter referred as MOSt) is not soliciting any action based upon it. This report is not for public distribution and has been furnished to you solely for your general information and should not be reproduced or redistributed to any
other person in any form. This report does not constitute a personal recommendation or take into account the particular investment objectives, financial situations, or needs of individual clients. Before acting on any advice or recommendation in this material, investors
should consider whether it is suitable for their particular circumstances and, if necessary, seek professional advice. The price and value of the investments referred to in this material and the income from them may go down as well as up, and investors may realize losses
on any investments. Past performance is not a guide for future performance, future returns are not guaranteed and a loss of original capital may occur.

MOSt and its affiliates are a full-service, integrated investment banking, investment management, brokerage and financing group. We and our affiliates have investment banking and other business relationships with a some companies covered by our Research Department.
Our research professionals may provide input into our investment banking and other business selection processes. Investors should assume that MOSt and/or its affiliates are seeking or will seek investment banking or other business from the company or companies
that are the subject of this material and that the research professionals who were involved in preparing this material may educate investors on investments in such business . The research professionals responsible for the preparation of this document may interact with
trading desk personnel, sales personnel and other parties for the purpose of gathering, applying and interpreting information. Our research professionals are paid on twin parameters of performance & profitability of MOSt

MOSt generally prohibits its analysts, persons reporting to analysts, and members of their households from maintaining a financial interest in the securities or derivatives of any companies that the analysts cover. Additionally, MOSt generally prohibits its analysts and
persons reporting to analysts from serving as an officer, director, or advisory board member of any companies that the analysts cover. Our salespeople, traders, and other professionals or affiliates may provide oral or written market commentary or trading strategies
to our clients that reflect opinions that are contrary to the opinions expressed herein, and our proprietary trading and investing businesses may make investment decisions that are inconsistent with the recommendations expressed herein. In reviewing these materials,

you should be aware that any or all of the foregoing among other things, may give rise to real or potential conflicts of interest. MOSt and its affiliated company(ies), their directors and employees and their relatives may; (a) from time to time, have a long or short
position in, act as principal in, and buy or sell the securities or derivatives thereof of companies mentioned herein. (b) be engaged in any other transaction involving such securities and earn brokerage or other compensation or act as a market maker in the financial
instruments of the company(les) discussed herein or act as an advisor or lender/borrower to such company(ies) or may have any other potential conflict of interests with respect to any recommendation and other related information and opinions.; however the same
shall have no bearing whatsoever on the specific recommendations made by the analyst(s), as the recommendations made by the analyst(s) are completely independent of the views of the affiliates of MOSt even though there might exist an inherent conflict of interest
in some of the stocks mentioned in the research report

Reports based on technical and derivative analysis center on studying charts company's price movement, outstanding positions and trading volume, as opposed to focusing on a company's fundamentals and, as such, may not match with a report on a company's
fundamental analysis. In addition MOST has different business segments/ Divisions with independent research separated by Chinese walls catering to different set of customers having various objectives, risk profiles, investment horizon, etc, and therefore may at times
have different contrary views on stocks sectors and markets.
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