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Commodity Last Chg. % Chg. 

Gold / USD Spot 1244.86 0.77 0.06% 

Silver / USD Spot 16.458 0.06 0.37% 

Crude oil $ Spot 49.71 1.02 2.09% 

COMEX Copper $ 343.5 -1.9 -0.55% 

LME Copper (3M) 4671.5 -4.5 -0.10% 

LME Aluminum (3M) 1544 -11 -0.71% 

LME Nickel (3M) 8625 -25 -0.29% 

LME Lead (3M) 1725 -8.5 -0.49% 

LME Zinc (3M) 2006 -22.5 -1.13% 

Equity Last Chg. % Chg. 

BSE Sensex Index 26777.5 -65.6 -0.24% 

S&P CNX NIFTY 8201.1 -19.8 -0.24% 

Hang Seng Index 21030.2 83.0 0.40% 

Shanghai Index 2934.1 -4.6 -0.16% 

Nikkei 225 Index 16580.0 -62.2 -0.37% 

DAX Index 10121.1 17.8 0.18% 

CAC 40 Index 4423.4 1.6 0.04% 

Dow Jones 17920.3 113.3 0.64% 

NASDAQ 100 Index 4523.6 13.8 0.31% 

Market Overview (Economy) 

� Asian markets are extending gains in line 

with U.S. markets as Janet Yellen pushed 

back expectations of a rate hike in its 

upcoming June meeting. 

� Yellen indicated that she expects to raise 

interest rates only gradually and 

refrained from specifying any timeframe 

compared to her speech a couple of 

weeks ago.  

� In currencies, the dollar index is flattish 

near three week lows which lifted the 

euro. The INR and other EM currencies 

are also likely to find strength this week. 

In domestic markets, the focus will be on 

the RBI policy meet today 

Tuesday, June 07, 2016 

Precious Metals  

� Gold and silver are lower in early trade 

on profit-taking but the trend is likely to 

remain higher given low probability of an 

immediate rate hike by the Fed. 

� The US economy added just 38k jobs in 

May, against expectations of 160k, the 

fewest since September 2010. The 

readings for March and April were also 

revised lower by a combined 59k. 

� This led Janet Yellen to express caution 

and Dennis Lockhart and James Bullard –

also indicated reduced possibility of an 

interest-rate hike next week 

� Markets now see just a 2% chance the 

Fed raises rates at its meeting this 

month and just a 27% chance they move 

in July. 

Markets now see just a 2% chance the 

Fed raises rates at its meeting this month 

and just a 27% chance they move in July. 
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LME Inventory 

Commodity Change 

Copper 20725 

Zinc -950 

Lead 50 

Nickel -1356 

Aluminium -6600 

 Source: Reuters 

Copper inventories in SHFE warehouses 

having slid 47% since mid-March. 

Genscape data also suggested a 

drawdown of nearly 1 million barrels in 

Cushing inventories this week. 

Base Metals  

� Base metals are lower in early trade on profit 

taking and markets will await Chinese trade data 

due tomorrow for direction. 

� Copper fell as headline LME stocks rose 20,725 

tonnes to 174,400 yesterday. However, Copper 

inventories in SHFE warehouses having slid 47% 

since mid-March. 

� Nickel gained as headline LME stocks declined 

1,356 tonnes to 395,760, the lowest since 

December. 

� Zinc is still near 10 month highs as speculators 

bet weaker supplies would create shortages. 

Cash zinc is at a premium over three-month 

prices over the last few days. 

� Data on China’s FX reserves today will be closely 

watched. 

 

Energy 

� Oil prices are flat to lower in early trade but 

gained yesterday as continuing outages in 

Nigeria supported prices. The overall trend 

however still unclear. 

� Genscape data also suggested a drawdown of 

nearly 1 million barrels in Cushing inventories 

this week. 

� The Niger Delta Avengers militant group has 

claimed responsibility for three new attacks on 

Nigeria's oil infrastructure and total output is 

down nearly 50%. 

� Nigeria's oil production is down to just 800,000 

barrels per day (bpd), from 2 million bpd. 

� US rig count however increased last week with 

drillers adding 9 oil rigs. This may cap rallies in 

oil price. 
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Level Playing Sheet 

Commodity Exchange Expiry Close S2 S1 Pivot R1 R2 Trend Conviction Range 

Gold MCX Aug 29450 29273 29362 29430 29519 29587 Bullish Moderate 29396 - 29553 

Gold COMEX Aug 1245 1237 1241 1244 1248 1251 Flat Moderate 1242 - 1250 

Silver MCX July 39142 38875 39008 39226 39359 39577 Flat Moderate 38942 - 39293 

Silver COMEX July 16.43 16.78 16.80 16.80 16.93 17.01 Flat Moderate 16.78-17.01 

Crude Oil MCX Jun 3305 3248 3276 3309 3337 3370 Bullish Moderate 3293 - 3354 

Crude Oil NYMEX July 49.69 48.24 48.97 49.43 50.16 50.62 Bullish High 49.2 - 50.4 

Copper MCX Jun 313.60 310.20 311.90 314.95 316.65 319.70 Strong Moderate 311.1 - 315.8 

Zinc MCX Jun 135.40 133.73 134.57 135.38 136.22 137.03 Strong Moderate 135 - 136.6 

Lead MCX Jun 116.35 114.72 115.53 116.92 117.73 119.12 Bearish Moderate 115.1 - 117.3 

Nickel MCX Jun 581.0 571.1 576.1 581.4 586.4 591.7 Bearish Moderate 579 - 589 

Aluminum MCX Jun 103.90 102.77 103.33 103.87 104.43 104.97 Bearish Moderate 103.6 - 104.7 

 

 

 

 

 

 

 

 

For any details contact: 
Commodities Advisory Desk - +91 22 3958 3600 
commoditiesresearch@motilaloswal.com 
 

Disclaimer:  

This report is for the personal information of the authorized recipient and does not construe to be any investment, legal or taxation advice to you. Motilal Oswal 
Commodities Broker Private Limited (hereinafter referred as MOCBPL) is not soliciting any action based upon it. This report is not for public distribution and has 
been furnished to you solely for your information and should not be reproduced or redistributed to any other person in any form. 
The report is based upon information from publicly available data or other sources believed to be reliable, but we do not represent that it is accurate or complete, 
and it should not be relied upon such. MOCBPL or any of its affiliates or employees shall not be in any way responsible for any loss or damage that may arise to 
any person from any inadvertent error in the information contained in this report. 
MOCBPL or any of its affiliates or employees do not provide, at any time, any express or implied warranty of any kind, regarding any matter pertaining to this 
report, including without limitation the implied warranties of merchantability, fitness for a particular purpose, and no infringement. 
The recipients of this report should rely on their own investigations. MOCBPL and/or its Group Companies, their Directors, affiliates and/or employees may have 
interests/ positions, financial or otherwise in the Securities/Commodities and other investment products mentioned in this report. 
This information is subject to change without any prior notice. MOCBPL reserves the right to make modifications and alternations to this statement as may be 
required from time to time. 


