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HCLT IN

Acquires Geometric for US$ 192mn

HCLT has announced the acquisition of Geometric Ltd in an all-stock deal,
issuing 10 shares for every 43 shares in the latter. Geometric specialises in
engineering services and PLM consultancy, with over 60 clients in the
automotive and industrial engineering segments. We believe the deal is
small and while it further strengthens the traditional business, it does not
add new capabilities. Also, it will be EPS-dilutive by 30bps, adding only 2%
to HCLT’s topline with little scope for value add.

®» Another tuck-in acquisition: HCLT has announced the 100% acquisition of
Geometric (except the 58% stake in Geometric’s JV — 3DPLM Software Solutions) in
an all-stock deal worth USS 192mn. HCLT will issue 10 equity shares in lieu of every
43 shares in Geometric. The deal aims to strengthen HCLT’s product lifecycle
management (PLM) consultancy and engineering services portfolio. Currently, 19%
of HCLT’s revenues are derived from engineering services.

®» Geometric adds to engineering services capabilities: Geometric provides
engineering services, PLM consultancy, embedded system solutions and digital
technology solutions to more than 60 clients in the US and Europe, primarily in the
automotive and industrial engineering segments. All of Geometrics’ 2,606
employees spread across 13 delivery centres will be absorbed by HCLT. Geometric
earned revenues of Rs 6.7bn in 9MFY16 and Rs 8.1bn in FY15.

®» Marginal financial impact: We estimate that the acquisition will add ~2% to HCLT's
overall revenues. But below-company-average margins (13.5% for Geometric as of
Q3FY16 vs. 20.5% for HCLT) will make the deal marginally EPS-dilutive by 30bps.

®» View: We view this as a small acquisition for HCLT and, at 1.5x FY15 sales, a tad
expensive. It does provide cross-selling opportunities in terms of services & clients,
but mostly in traditional services. We do not foresee much value add in terms of
forward-looking capabilities. However, HCLT’s valuations at 13.1x FY17E EPS are
attractive — we maintain BUY with a Mar’17 TP of Rs 975 (14.5x one-year fwd P/E).

Financial Highlights

Y/E 30 Jun FY14A  FY15A  FY16E  FY17E  FY1SE
Revenue (INR min) 320,769 370,826 421,104 470,038 524,776
EBITDA (INR min) 86,815 86,984 89,524 108,109 120,698
Adjusted net profit (INR min) 63,810 72,525 74,607 88,530 99,692
Adjusted EPS (INR) 45.1 51.4 52.9 62.7 70.6
Adjusted EPS growth (%) 58.2 13.8 2.9 18.7 12.6
DPS (INR) 22.3 32.8 33.0 32.0 32.0
ROIC (%) 55.2 48.5 411 42.9 44.4
Adjusted ROAE (%) 37.8 33.0 29.1 29.6 30.3
Adjusted P/E (x) 18.2 16.0 15.5 13.1 11.6
EV/EBITDA (x) 6.2 55 5.2 43 3.6
P/BV (x) 5.7 4.9 4.2 3.6 3.4

Source: Company, Bloomberg, RCML Research

Click here for the full report.
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Per Share Data

Y/E 30 Jun (INR) FY14A FY15A FY16E FY17E FY18E
Reported EPS 45.1 51.4 52.9 62.7 70.6
Adjusted EPS 45.1 51.4 52.9 62.7 70.6
DPS 223 32.8 33.0 32.0 32.0
BVPS 144.6 167.0 195.8 227.3 239.2

Valuation Ratios

Y/E 30 Jun (x) FY14A FY15A FY16E FY17E FY18E
EV/Sales 1.6 1.3 1.1 1.0 0.8
EV/EBITDA 6.2 55 5.2 4.3 3.6
Adjusted P/E 18.2 16.0 15.5 13.1 11.6
P/BV 5.7 4.9 4.2 3.6 3.4

Financial Ratios

Y/E 30 Jun FY14A FY15A FY16E FY17E FY18E
Profitability & Return Ratios (%)

EBITDA margin 26.3 23.5 213 23.0 23.0
EBIT margin 241 222 19.8 21.6 21.6
Adjusted profit margin 19.3 19.6 17.7 18.8 19.0
Adjusted ROAE 37.8 33.0 29.1 29.6 30.3
ROCE 36.4 28.9 253 26.4 26.8
YoY Growth (%)

Revenue 28.2 12.5 13.6 11.6 11.6
EBITDA 50.8 0.2 29 20.8 11.6
Adjusted EPS 58.2 13.8 29 18.7 12.6
Invested capital 16.7 16.0 19.8 12.8 4.1
Working Capital & Liquidity Ratios

Receivables (days) 97 107 108 109 106
Inventory (days) 0 0 0 0 0
Payables (days) 108 112 101 95 87
Current ratio (x) 24 2.6 2.7 3.0 3.1
Quick ratio (x) 1.2 1.3 1.2 1.4 1.5
Turnover & Leverage Ratios (x)

Gross asset turnover 2.6 2.6 2.7 2.7 2.8
Total asset turnover 1.3 1.1 1.1 1.2 1.2
Net interest coverage ratio 0.0 0.0 0.0 0.0 0.0
Adjusted debt/equity (0.5) (0.5) (0.4) (0.4) (0.4)

DuPont Analysis

Y/E 30 Jun (%) FY14A FY15A FY16E FY17E FY18E
Tax burden (Net income/PBT) 80.5 79.2 78.4 78.0 78.0
Interest burden (PBT/EBIT) 99.8 1111 114.0 111.8 112.5
EBIT margin (EBIT/Revenue) 241 222 19.8 21.6 21.6
Asset turnover (Revenue/Avg TA) 125.7 1121 114.7 115.7 119.6
Leverage (Avg TA/Avg equities) 155.5 150.5 143.4 136.1 133.3
Adjusted ROAE 37.8 33.0 29.1 29.6 30.3
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Income Statement

Y/E 30 Jun (INR min) FY14A FY15A FY16E FY17E FY18E
Total revenue 329,769 370,826 421,104 470,038 524,776
EBITDA 86,815 86,984 89,524 108,109 120,698
EBIT 79,481 82,492 83,489 101,497 113,583
Net interest income/(expenses) 0 0 0 0 0
Other income/(expenses) (166) 9,120 11,687 12,003 14,228
Exceptional items 0 0 0 0 0
EBT 79,315 91,613 95,176 113,501 127,811
Income taxes (15,505) (19,088) (20,569) (24,970) (28,118)
Extraordinary items 0 0 0 0 0
Min. int./Inc. from associates 1) 0 0 0 0
Reported net profit 63,810 72,525 74,607 88,530 99,692
Adjustments 0 0 0 0 0
Adjusted net profit 63,810 72,525 74,607 88,530 99,692

Balance Sheet

Y/E 30 Jun (INR min) FY14A FY15A FY16E FY17E FY18E
Accounts payables 83,274 91,001 93,133 96,160 96,824
Other current liabilities 0 0 0 0 0
Provisions 0 0 0 0 0
Debt funds 7,632 4,617 1,600 1,607 1,607
Other liabilities 14,847 12,409 11,402 11,447 11,447
Equity capital 954 979 1,032 1,036 1,036
Reserves & surplus 203,072 234,747 275,398 319,858 336,631
Shareholders' fund 204,027 235,726 276,430 320,894 337,668
Total liabilities and equities 309,780 343,754 382,565 430,109 447,547
Cash and cash eq. 101,601 116,196 114,387 136,773 145,461
Accounts receivables 99,901 116,547 132,967 148,818 155,120
Inventories 0 0 0 0 0
Other current assets 0 0 0 0 0
Investments 159 94 1,647 1,653 1,653
Net fixed assets 84,283 88,943 101,099 110,269 112,716
CWIP 0 0 0 0 0
Intangible assets 0 0 0 0 0
Deferred tax assets, net 0 0 0 0 0
Other assets 23,836 30,221 32,466 32,596 32,596
Total assets 309,780 352,001 382,565 430,109 447,547

Cash Flow Statement

Y/E 30 Jun (INR min) FY14A FY15A FY16E FY17E FY18E
Net income + Depreciation 71,144 77,017 80,642 95,142 106,808
Interest expenses 0 0 0 0 0
Non-cash adjustments 0 0 0 0 0
Changes in working capital (2,255) (8,920) (14,287) (12,823) (5,638)
Other operating cash flows 0 0 0 0 0
Cash flow from operations 68,889 68,097 66,355 82,319 101,169
Capital expenditures (19,375) (8,796) (17,481) (15,011) (8,792)
Change in investments 378 65 (1,553) (7) 0
Other investing cash flows (3,523) (6,739) (2,956) (900) (770)
Cash flow from investing (22,520) (15,471) (21,989) (15,918) (9,563)
Equities issued 0 0 0 0 0
Debt raised/repaid 1,860 (5,452) (4,025) 52 0
Interest expenses 0 0 0 0 0
Dividends paid (31,425) (46,308) (46,582) (45,170) (45,170)
Other financing cash flows 38,342 5,482 12,679 1,103 (37,749)
Cash flow from financing 8,777 (46,278) (37,927) (44,015) (82,918)
Changes in cash and cash eq 55,146 6,348 6,438 22,386 8,688
Closing cash and cash eq 101,601 107,949 122,634 136,773 145,461
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MPHL IN

Blackstone acquires HP stake, price below par

Blackstone and its affiliates have rolled out an open offer to acquire 26% of

MPHL’s equity from the public at Rs 457/sh. The open offer was triggered by
a preceding agreement to acquire promoter HP Enterprises’ 60.2% stake for

Rs 54.6bn (Rs 430/sh). We view the entry of a more focused private equity
player with committed revenues from HP as positive for the stock. However
an open offer to the public below the current market price is disappointing.
Maintain HOLD with a Mar’17 TP of Rs 475.

®» The open offer: Blackstone Capital Partners VI L.P., along with Marble Il Pte Ltd and
Marble | Pte Ltd, has rolled out an open offer to buy 54.9mn equity shares of MPHL
from shareholders at Rs 457.54/sh. The offer translates to Rs 25.1bn for acquiring
26% share voting rights in the company on a fully diluted basis, but is below the
current market price of Rs 468/sh.

®» The “triggering offer”: The open offer has been triggered by the acquirer’s
intention to buy promoter HP Enterprises’ (HPE) 60.2% stake in MPHL. The deal
valued at Rs 54.6bn (translating to Rs 430/sh) has been in the pipeline post
restructuring of the HP business. With the reorganisation, HP revenues for MPHL
have been declining and now represent only 24% of overall revenues (vs. 41% in
Q3FY13). However, the purchase agreement requires HPE to renew the 5-year
master services agreement with MPHL with committed revenues of USS990mn over
next 5 years. HP is currently run rating at US$54mn/ quarter (Q3), and thus this deal
is likely to put a floor to HP decline.

®» View: The change in promoter to an established private equity player is a positive
and we expect to see greater deal participation. However, the open offer price is
disappointing and we do not anticipate much tendering by shareholders. Overall
the deal is positive from a strategic standpoint and we would like to see more
consistent execution before turning more constructive. Maintain HOLD with a ar’17
TP of Rs 475 set at 12x one-year forward EPS.

Financial Highlights

Y/E 31 Mar 5MFY14A  FY15A  FY16E  FY17E  FY18E
Revenue (INR min) 25939 57,948 61,181 65310 71,183
EBITDA (INR min) 4,397 8,676 9,040 9,954 10,869
Adjusted net profit (INR min) 3,026 6,746 7,185 8,118 8,603
Adjusted EPS (INR) 14.7 32.3 34.2 38.7 41.0
Adjusted EPS growth (%) (58.0) 119.3 6.0 13.0 6.0
DPS (INR) 14.0 16.0 49.0 17.0 68.0
ROIC (%) 8.5 16.6 17.1 18.5 20.7
Adjusted ROAE (%) 6.2 12.8 12.7 13.4 14.7
Adjusted P/E (x) 31.8 14.5 13.7 12.1 11.4
EV/EBITDA (x) 18.6 9.3 8.5 7.7 6.4
P/BV (x) 1.9 1.8 1.7 1.6 1.8

Source: Company, Bloomberg, RCML Research

Click here for the full report.
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Per Share Data

Y/E 31 Mar (INR) SMFY14A FY15A FY16E FY17E FY18E
Reported EPS 14.7 32.3 34.2 38.7 41.0
Adjusted EPS 14.7 32.3 34.2 38.7 41.0
DPS 14.0 16.0 49.0 17.0 68.0
BVPS 243.6 260.9 279.8 298.6 260.0

Valuation Ratios

Y/E 31 Mar (x) SMFY14A FY15A FY16E FY17E FY18E
EV/Sales 3.2 1.4 1.2 1.2 1.0
EV/EBITDA 18.6 9.3 8.5 7.7 6.4
Adjusted P/E 31.8 14.5 13.7 12.1 1.4
P/BV 1.9 1.8 1.7 1.6 1.8

Financial Ratios

Y/E 31 Mar 5MFY14A FY15A FY16E FY17E FY18E
Profitability & Return Ratios (%)

EBITDA margin 17.0 15.0 14.8 15.2 15.3
EBIT margin 15.0 13.3 13.6 14.0 14.0
Adjusted profit margin 11.7 11.6 11.7 12.4 121
Adjusted ROAE 6.2 12.8 12.7 13.4 14.7
ROCE 5.1 9.5 9.8 10.3 11.5
YoY Growth (%)

Revenue (55.2) 1234 5.6 6.7 9.0
EBITDA (56.7) 97.3 4.2 10.1 9.2
Adjusted EPS (58.0) 119.3 6.0 13.0 6.0
Invested capital 4.2 (0.9) 1.7 (8.1) 2.6
Working Capital & Liquidity Ratios

Receivables (days) 190 77 58 48 48
Inventory (days) 0 0 0 0 0
Payables (days) 0 0 0 0 0
Current ratio (x) 3.4 3.8 6.1 4.2 3.3
Quick ratio (x) 1.7 2.1 3.5 2.6 1.7
Turnover & Leverage Ratios (x)

Gross asset turnover 22 55 6.2 6.1 5.6
Total asset turnover 0.4 0.8 0.9 0.9 0.9
Net interest coverage ratio 0.0 0.0 0.0 0.0 0.0
Adjusted debt/equity (0.3) (0.4) (0.4) (0.5) (0.4)

DuPont Analysis

Y/E 31 Mar (%) 5MFY14A FY15A FY16E FY17E FY18E
Tax burden (Net income/PBT) 70.7 71.7 72.6 72.3 72.3
Interest burden (PBT/EBIT) 110.0 121.8 119.1 122.7 119.7
EBIT margin (EBIT/Revenue) 15.0 13.3 13.6 14.0 14.0
Asset turnover (Revenue/Avg TA) 37.7 80.8 85.2 88.1 94.8
Leverage (Avg TA/Avg equities) 137.9 135.5 126.4 1221 128.1
Adjusted ROAE 6.2 12.8 12.7 13.4 14.7
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Income Statement

Y/E 31 Mar (INR min) 5MFY14A FY15A FY16E FY17E FY18E
Total revenue 25,939 57,948 61,181 65,310 71,183
EBITDA 4,397 8,676 9,040 9,954 10,869
EBIT 3,893 7,721 8,312 9,147 9,941
Net interest income/(expenses) 414 1,401 1,449 2,080 1,958
Other income/(expenses) 0 0 (53) 0 0
Exceptional items 0 0 0 0 0
EBT 4,282 9,408 9,898 11,227 11,898
Income taxes (1,191) (2,630) (2,713) (3,109) (3,295)
Extraordinary items (64) (32) 0 0 0
Min. int./Inc. from associates 0 0 0 0 0
Reported net profit 3,026 6,746 7,185 8,118 8,603
Adjustments 0 0 0 0 0
Adjusted net profit 3,026 6,746 7,185 8,118 8,603

Balance Sheet

Y/E 31 Mar (INR min) 5MFY14A FY15A FY16E FY17E FY18E
Accounts payables 0 0 0 0 0
Other current liabilities 13,044 12,875 7,246 12,302 13,315
Provisions 0 0 0 0 0
Debt funds 5,396 5,753 3,650 3,650 3,650
Other liabilities 0 0 0 0 0
Equity capital 2,101 2,101 2,102 2,102 2,102
Reserves & surplus 49,049 52,697 56,655 60,596 52,492
Shareholders' fund 51,150 54,798 58,757 62,698 54,594
Total liabilities and equities 69,590 73,426 69,652 78,650 71,559
Cash and cash eq. 22,824 27,640 25,085 32,044 23,061
Accounts receivables 12,967 11,371 8,229 8,995 9,736
Inventories 0 0 0 0 0
Other current assets 8,885 10,434 10,627 10,707 10,787
Investments 0 0 0 0 0
Net fixed assets 2,178 1,562 1,172 2,365 3,437
CWIP 62 318 849 849 849
Intangible assets 21,865 21,781 22,933 22,933 22,933
Deferred tax assets, net 0 0 0 0 0
Other assets 809 826 757 757 757
Total assets 69,590 73,932 69,652 78,650 71,559

Cash Flow Statement

Y/E 31 Mar (INR min) 5MFY14A FY15A FY16E FY17E FY18E
Net income + Depreciation 3,530 7,701 7,913 8,925 9,532
Interest expenses (414) (1,401) (1,449) (2,080) (1,958)
Non-cash adjustments 0 0 0 0 0
Changes in working capital (1,167) (122) (2,681) 4,211 192
Other operating cash flows 0 0 0 0 0
Cash flow from operations 1,949 6,178 3,783 11,055 7,767
Capital expenditures (1,050) (595) (869) (2,000) (2,000)
Change in investments 350 67 (1,083) 0 0
Other investing cash flows 525 1,681 1,697 2,292 2,170
Cash flow from investing (175) 1,153 (255) 292 170
Equities issued 2,769 833 8,813 0 0
Debt raised/repaid (175) 357 (2,103) 0 0
Interest expenses (111) (280) (248) (212) (212)
Dividends paid (3,440) (3,931) (12,039) (4,177) (16,708)
Other financing cash flows 0 0 0 0 0
Cash flow from financing (957) (2,521) (6,077) (4,389) (16,920)
Changes in cash and cash eq 817 4,810 (2,549) 6,958 (8,983)
Closing cash and cash eq 22,824 27,634 25,091 32,044 23,061
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CGD price cut data implies margin improvement
®» Price cuts well below decline in domestic gas prices: CGD companies across India
have used the decline in domestic gas prices as an opportunity to expand margins.
Headline pricing data for most companies across the sector indicates that price cuts
have been well below the 20% cut seen in domestic gas prices. IGL and Gujarat Gas
(GGAS) —the only two listed CGD companies — have reduced CNG prices by 2% and
) ) ) i ) REPORT AUTHORS
1.6% respectively. Cuts in domestic PNG prices have been relatively steeper — 11% by . )
GGAS and 2.6% by IGL — probably considering political sensitivities. Rohit Ahuja
+91 22 6766 3437
®» |GL the primary gainer among CGD utilities: IGL could see its margins expand by ahuja.rohit@religare.com
~10% from Q1FY17 (~Rs 0.8/cm). Margins are on track with our assumption of Akshay Mane
Rs 5.8/scm EBITDA for FY17 (from Rs 5.5/scm in FY16). Domestic gas from APM +91 22 6766 3438
fields constitutes ~70% of its gas sourcing mix (allotted for CNG and domestic PNG akshay.mane@religare.com
segments). Gains for GGAS from this price cut would be relatively lower, as APM gas
constitutes only ~20% of its gas sourcing mix. Ticker CMP(Rs) TP (Rs) REC
®» CNG economics relative to petrol/diesel improve: Low price cuts are unlikely to GAILIN 348 450 BUY
affect volume growth expectations as CNG economics remain attractive. The price PLNG IN 247 340 BUY
discounts to petrol and diesel have increased marginally to 54% and 34% respectively IGLIN 564 710 BUY
(in Delhi). The economics remain attractive enough to encourage greater use of CNG GUIJSIN 135 180 BUY
and discourage opposition to its mandatory use for commercial vehicles. GUJGAIN 540 660 BUY
Fig 1 - CNG economics
Prices in Delhi Vs. Petrol Vs. Diesel ~ .CNG prices
; ; Until  From %
AYerage Daily Running (km) 75 75 (Rslkg) Marl6 Aprl6 change
Mileage (km/ltr) 14.0 20.0 P 57 248 20,
u . . A
Retail Price (Rs/ltr) 56.6 46.4 : .
Retail CNG Price Rs/kg 36.6 366 'CL-Delni 12 366 (16)
Savings (Rs/km) 2.2 0.8 IGL-NCR 426 419 (16
Annual Savings (Rs) 59,206 21,804  MGL (Mumbai) 419 412 (L7)
Source: RCML Research MNGL (Pune) 46.0 45.0 2.2)
' ' . N gUP!Il—Kanpur& 515 508 (14)
®» Higher multiples justified on pricing power: We see a strong case for further areilly
expansion in P/E multiples for IGL. The pricing behaviour of CGD companies CUPL-DBSStations 545 538  (1.3)
(especially IGL) is trending similar to that for consumer companies. Delivery on Source: Company, RCML Research
volume growth should lead to the next phase of multiple re-rating.
Domestic PNG
Fig 2 - IGL Rolling P/E band (one-year forward) Until  From %
(Rs/scm) Mar'l6  Apr'l6 change
(Rs) Price 8x 11x 14x 17x 20x P 9
900 Gujarat Gas 26.4 236  (10.5)
800 - M_ax 191 )
Min 7.6 IGL - Delhi 24.7 240 (2.6)
700 {  Avg 122
600 |  Median 123 IGL - NCR 22 255  (25)
s00 | tast 140 MGL - Slab 1 253 247 (24)
400 ,é——ﬁj MGL - Slab 2 293 293 -
300 -
200 - MNGL (Pune) 230 220 (43)
100 - COPL-KamUr& g55 249 (24)
0 . . . . . . . . . areilly
~ ~— N N [sel @ < v (o} (]
T b T Ny ~ ~ ) ~ ~ N Source: Company, RCML Research
g 8 g 3 E 8 3 5 2 g

Source: Bloomberg, RCML Research
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India Automobiles
Pick-up in 2W, LCV demand noteworthy

®» 2Ws have seen a pick-up in volumes in Mar’16; HMSI was the only player
to post a decline of {,5%. BJAUT led the pack at 1*26% YoY (est. 116%
YoY) helped by the recently launched Avenger series and V15. HMCL
registered 1*14% growth for the second consecutive month, helping it
achieve flat volumes for FY16. TVSL’s overall 2W volumes grew 1*13% REPORT AUTHORS
with scooters leading the charge at 1*25%, followed by motorcycles at Mihir Jhaveri
M 16% and mopeds at 1+ 1%. Its domestic 2W volumes were up 1420%

(91-22) 6766 3459

helped by the newly launched Apache and Victor while exports declined mihir jhaveri@religare.com
19%. Royal Enfield volumes surged 1*52%.

Siddharth Vora

®» |n CVs, MHCVs continues to make merry with sales for AL/MNAL/TTMT  (91-22) 6766 3435
up M32%/ MN73%/ 125% YoY, and LCVs now gaining momentum as siddharth.vora@religare.com
well (AL/MM/TTMT pick-ups 127%/ 1~20%/115%). Domestic tractor

sales for MM/Escorts were up 1434%/128%. COMPANY TICKER CMP- TP (INR) REC
: Ashok Leyland ALIN 110 100 BUY
®» 4W growth was led by new launches at MSIL (1~15% YoY; Baleno, Vitara B Aut BIAUT IN 2120 2750 BUY

Brezza), MM (121% YoY; TUV300, KUV100) and Renault (1 160% YoY; 33 Ao ' '
KWID), particularly in the compact SUV segment. In a mixed showing, Elcher Motors EIMIN 19254 22300 BUY
Hyundai/Honda/TTMT reported 14%/\,23%/4,44% YoY growth. Hero Motocorp HMCL IN 2951 3300 BUY
Overall, the domestic market is estimated to grow at 4-4.5% in Mar 16. Mahindra & Mahindra MM IN 1195 1300  HOLD
Maruti Suzuki MSIL IN 3,723 4,100 BUY

®» View: We reiterate our thesis that FY17 will be the year of the 2W;

volumes in the last two months have only added to our belief. CV Tata Motors TTMTIN 380 410 BUY
TVS Motor TVSLIN 325 270 HOLD

growth would continue to be resilient and further supported by a
pick-up in LCVs. Top picks: HMCL, EIM and TTMT.

Automobile monthly sales: March’16
Mar-16 Mar-15 % YoY Feb-16 % MoM % FY16 Comments

BJAUT (2W) 264,249 209,937 25.9 235,282 12.3 2.0 2W volumes gain momentum
HMCL 606,542 531,750  14.1 550,992  10.1 0.0 *BJAUT: 126% YoY, above our est. of 16%

* HMCL: 114% YoY, above our est. of 8%
HMSI 365,526 384,422  (4.9) 369,227  (1.0) 0.9 | Tval: ow domesticlexports: 120%/,19%:
TVSL (2W) 226,653 200,238  13.2 211,148 7.3 5.7 motorcycles/scooters/mopeds: 116%/125%/11%;
Royal Enfield 51,320 33,679 524 49,156 4.4  53.4 *REvolumes: 152% YoY
Maruti Suzuki MSIL - Volumes surge on new launches
Domestic 118,895 103,719 146 108,115 100 115 |, . 0o 19% | Compact: 121% | UV: 1123% |
Exports 10,450 7,836 33.4 9336 119 1.8 Van: 110%
Total Sales 129,345 111,555 159 117,451 10.1 10.6 * Exports 133% YoY, 12% FY16
Ashok Leyland 16,702 12,754 31.0 13,403 24.6  33.9 AL— MHCVI/LCV 132%/127%
M&M

MM — New | hes boost Auto, tractors helped b
Passenger Vehicles 26,885 22,183 212 23718 134 65 ook base oo o HACTOrS NEPEdBY
4 wheel pick-ups 15,729 13,126  19.8 12,919 218 5.2

» Domestic tractor sales 134% YoY (8% FY16) driven

3 Wheelers 4644 4808 (34) 3766 233  (32) by 4 yeak base.
MNAL 1709 988 73.0 945 80.8 37.4 < PV sales boosted by new launches: 121% YoY;
Tractors 13931 10.392 341 12702 9.7 (8.2) 4W pick-ups/3Ws: 120% /13%;overall domestic auto
‘ ‘ ' ‘ ' : t: 119% YoY; FY16: 15%
Exports (AS + FES) 4502 5881 (234) 3526 277  go Scomentiidkvo 15%
Total Sales 67,400 57,378 17.5 57,576  17.1 1.3
Tata Motors
M&HCV 18.538 14.878 24.6 14.872 247 235 TTMT - LCV volumes gaining momentum, MHCV
, , . , : 5t o
Lcv 19709 17,127 151 15698 256 (10.9) Porycontinues
PVs 8,454 15,039 (43.8) 10,962 (22.9) (5.6) ° I(_)CVS:lL, L5O;A>YY$( » MHCV 125%YoY
e Cars: o YOY,
Exports 6,356 5047 259 5142 236  16.2 . Exnine 126% Yov
Total Sales 53,057 52,091 19 46674 137 1.9

Source: RCML Research

Click here for the full report.
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Important Disclosures

This report was prepared, approved, published and distributed by a Religare Capital Markets (“RCM”)
group company located outside of the United States (a “non-US Group Company”). This report is
distributed in the U.S. by Enclave Capital LLC (“Enclave Capital”), a U.S. registered broker dealer, on
behalf of RCM only to major U.S. institutional investors (as defined in Rule 15a-6 under the U.S.
Securities Exchange Act of 1934 (the “Exchange Act”)) pursuant to the exemption in Rule 15a-6 and
any transaction effected by a U.S. customer in the securities described in this report must be effected
through Enclave Capital. Neither the report nor any analyst who prepared or approved the report is
subject to U.S. legal requirements or the Financial Industry Regulatory Authority, Inc. (‘FINRA") or
other regulatory requirements pertaining to research reports or research analysts. No non-US Group
Company is registered as a broker-dealer under the Exchange Act or is a member of the Financial
Industry Regulatory Authority, Inc. or any other U.S. self-regulatory organization.

Subject to any applicable laws and regulations at any given time, non-US Group Companies, their
affiliates or companies or individuals connected with RCM (together, “Connected Companies”) may
make investment decisions that are inconsistent with the recommendations or views expressed in this
report and may have long or short positions in, may from time to time purchase or sell (as principal or
agent) or have a material interest in any of the securities mentioned or related securities or may have
or have had a business or financial relationship with, or may provide or have provided investment
banking, capital markets and/or other services to, the entities referred to herein, their advisors and/or
any other connected parties. As a result, recipients of this report should be aware that Connected
Companies may have a conflict of interest that could affect the objectivity of this report.

This report is only for distribution to investment professionals and institutional investors.

Analyst Certification

Each of the analysts identified in this report certifies, with respect to the companies or securities that
the individual analyses, that (1) the views expressed in this report reflect his or her personal views
about all of the subject companies and securities and (2) no part of his or her compensation was, is
or will be directly or indirectly dependent on the specific recommendations or views expressed in this
report.

Analysts and strategists are paid in part by reference to the profitability of RCM.

Stock Ratings are defined as follows

Recommendation Interpretation (Recommendation structure changed with effect from March 1, 2009)

Recommendation Expected absolute returns (%) over 12 months
Buy More than 15%

Hold Between 15% and -5%

Sell Less than -5%

Expected absolute returns are based on the share price at market close unless otherwise stated.
Stock recommendations are based on absolute upside (downside) and have a 12-month horizon. Our
target price represents the fair value of the stock based upon the analyst's discretion. We note that
future price fluctuations could lead to a temporary mismatch between upside/downside for a stock
and our recommendation.

Stock Ratings Distribution

As of 1 March 2016, out of 185 rated stocks in the RCM coverage universe, 108 have BUY ratings
(including 5 that have been investment banking clients in the last 12 months), 55 are rated HOLD and
22 are rated SELL.

Research Conflict Management Policy

RCM research has been published in accordance with our conflict management policy, which is
available here.

Disclaimers

This report is not directed to, or intended for distribution to or use by, any person or entity who is a
citizen or resident of or located in any locality, state, country or other jurisdiction where such
distribution, publication, availability or use would be contrary to law or regulation or which would
subject RCM to any registration or licensing requirement within such jurisdiction(s). This report is
strictly confidential and is being furnished to you solely for your information. All material presented in
this report, unless specifically indicated otherwise, is under copyright to RCM. None of the material,
its content, or any copy of such material or content, may be altered in any way, transmitted, copied or
reproduced (in whole or in part) or redistributed in any form to any other party, without the prior
express written permission of RCM. All trademarks, service marks and logos used in this report are
trademarks or service marks or registered trademarks or service marks of RCM or its affiliates, unless
specifically mentioned otherwise.

The information, tools and material presented in this report are provided to you for information
purposes only and are not to be used or considered as an offer or the solicitation of an offer to sell or
to buy or subscribe for securities or other financial instruments. RCM has not taken any steps to
ensure that the securities referred to in this report are suitable for any particular investor. RCM will
not treat recipients as its customers by virtue of their receiving the report. The investments or
services contained or referred to in this report may not be suitable for you and it is recommended that
you consult an independent investment advisor if you are in doubt about such investments or
investment services. In addition, nothing in this report constitutes investment, legal, accounting or tax
advice or a representation that any investment or strategy is suitable or appropriate to your individual
circumstances or otherwise constitutes a personal recommendation to you.
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Information and opinions presented in this report were obtained or derived from sources that RCM
believes to be reliable, but RCM makes no representations or warranty, express or implied, as to their
accuracy or completeness or correctness. RCM accepts no liability for loss arising from the use of the
material presented in this report, except that this exclusion of liability does not apply to the extent that
liability arises under specific statutes or regulations applicable to RCM. This report is not to be relied
upon in substitution for the exercise of independent judgment. RCM may have issued, and may in the
future issue, a trading call regarding this security. Trading calls are short term trading opportunities
based on market events and catalysts, while stock ratings reflect investment recommendations based
on expected absolute return over a 12-month period as defined in the disclosure section. Because
trading calls and stock ratings reflect different assumptions and analytical methods, trading calls may
differ directionally from the stock rating.

Past performance should not be taken as an indication or guarantee of future performance, and no
representation or warranty, express or implied, is made regarding future performance. Information,
opinions and estimates contained in this report reflect a judgment of its original date of publication by
RCM and are subject to change without notice. The price, value of and income from any of the
securities or financial instruments mentioned in this report can fall as well as rise. The value of
securities and financial instruments is subject to exchange rate fluctuation that may have a positive or
adverse effect on the price or income of such securities or financial instruments. Investors in
securities such as ADR's, the values of which are influenced by currency volatility, effectively assume
this risk.

This report is distributed in India by Religare Capital Markets Limited, which is a registered
intermediary regulated by the Securities and Exchange Board of India. In Singapore, it is being
distributed (i) by Religare Capital Markets (Singapore) Pte. Limited (‘RCMS”) (Co. Reg. No.
200902065N) which is a holder of a capital markets services licence and an exempt financial adviser
in Singapore and (ii) solely to persons who qualify as “institutional investors” or “accredited investors”
as defined in section 4A(1) of the Securities and Futures Act, Chapter 289 of Singapore (the “SFA”).
Pursuant to regulations 33, 34, 35 and 36 of the Financial Advisers Regulations (the “FAR”), sections
25, 27 and 36 of the Financial Advisers Act, Chapter 110 of Singapore shall not apply to RCMS when
providing any financial advisory service to an accredited investor, or “overseas investor” (as defined
in regulation 36 of the FAR). Persons in Singapore should contact RCMS in respect of any matters
arising from, or in connection with this publication/communication. In Hong Kong, it is being
distributed by Religare Capital Markets (Hong Kong) Limited (‘RCM HK"), which is licensed and
regulated by the Securities and Futures Commission, Hong Kong. In Australia, it is being distributed
by RCMHK which is approved under ASIC Class Orders. In Sri Lanka, it is being distributed by
Bartleet Religare Securities, which is licensed under Securities and Exchange Commission of Sri
Lanka. If you wish to enter into a transaction please contact the RCM entity in your home jurisdiction
unless governing law provides otherwise. In jurisdictions where RCM is not registered or licensed to
trade in securities, transactions will only be effected in accordance with applicable securities
legislation which may vary from one jurisdiction to another and may require that the trade be made in
accordance with applicable exemptions from registration or licensing requirements.

Religare Capital Markets does and seeks to do business with companies covered in our research
report. As a result, investors should be aware that the firm may have a conflict of interest that could
affect the objectivity of research produced by Religare Capital Markets. Investors should consider our
research as only a single factor in making their investment decision.

Any reference to a third party research material or any other report contained in this report represents
the respective research organization's estimates and views and does not represent the views of RCM
and RCM, its officers, employees do not accept any liability or responsibility whatsoever with respect
to its accuracy or correctness and RCM has included such reports or made reference to such reports
in good faith. This report may provide the addresses of, or contain hyperlinks to websites. Except to
the extent to which the report refers to material on RCM’s own website, RCM takes no responsibility
whatsoever for the contents therein. Such addresses or hyperlinks (including addresses or hyperlinks
to RCM's own website material) is provided solely for your convenience and information and the
content of the linked site does not in any way form part of this report. Accessing such website or
following such link through this report or RCM's website shall be at your own risk.

Other Disclosures by Religare Capital Markets Limited under SEBI (Research Analysts)
Regulations, 2014 with reference to the subject companies(s) covered in this report:

Religare Capital Markets Limited (‘RCML") is engaged in the business of Institutional Stock Broking
and Investment Banking. RCML is a member of the National Stock Exchange of India Limited and
BSE Limited and is also a SEBI-registered Merchant Banker. RCML is a subsidiary of Religare
Enterprises Limited which has its various subsidiaries engaged in the businesses of commodity
broking, stock broking, lending, asset management, life insurance, health insurance, wealth
management, portfolio management, etc. RCML has set up subsidiaries in Singapore, Hong Kong
and Sri Lanka to render stock broking and investment banking services in respective jurisdictions.

RCML'’s activities were neither suspended nor has it defaulted with any stock exchange authority with
whom it has been registered in the last five years. RCML has not been debarred from doing business
by any Stock Exchange / SEBI or any other authority. No disciplinary action has been taken by any
regulatory authority against RCML impacting its equity research analysis activities.

RCML or its research analyst or his/her relatives do not have any financial interest in the subject
company.

RCML or its research analyst or his/her relatives do not have actual/beneficial ownership of one per

cent or more securities in the subject company at the end of the month immediately preceding the
date of publication of this research report.
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Research analyst or his/her relatives do not have any material conflict of interest at the time of RCML may from time to time solicit or perform investment banking services for the company(ies)
publication of this report. mentioned in this report.

Research analyst has not received any compensation from the subject company in the past 12 RCML or its associates may have material conflict of interest at the time of publication of this
months. research report.

RCML may have managed or co-managed a public offering of securities for the subject company in  RCML'’s associates may have financial interest in the subject company. RCML'’s associates may have

the past 12 months. received compensation from the subject company in the past 12 months. RCML's associates may
hold actual / beneficial ownership of one per cent or more securities in the subject company at the

RCML may have received compensation from the subject company in the past 12 months. end of the month immediately preceding the date of publication of this research report.

Research analyst has not served as an officer, director or employee of the subject company. RCM has obtained registration as Research Entity under SEBI (Research Analysts) Regulations,
2014.

RCML or its research analyst is not engaged in any market making activities for the subject company.
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