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Telangana trip takeaways 
THE GREAT INDIA 

Religare presents 

ROADTRIP
On our three-day roadtrip to Telangana (Hyderabad, Nizamabad and 
Zaheerabad) over 18-20 Mar’16, we met dealers of construction 
materials, fertilizers, two wheelers, passenger cars and tractors, 
visited agricultural markets and rice mills, and interacted with 
transporters and policymakers. The objective was to get a first-hand 
account of economic forces at the ground level. Key takeaways: 

 Poor rainfall in the last two years has not hurt demand as adversely as 
one would imagine, particularly in semi-urban areas. 

 The state govt. 43% pay hike early last year has boosted consumption 
demand especially for passenger cars and two-wheelers. 

 To attract investments, a very good industrial policy has been put in 
place, along with a pro-active approach of the govt.  

 Telangana has huge growth potential given the large growth disparity 
across its districts.  

 Technology playing a big role in the transformation of the role of state.  

Jay Shankar - Chief India Economist 
+91 11 3912 5109 

shankar.jay@religare.com 

Rahul Agrawal 
+91 22 6766 3433 
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Click here for the full report. 

http://research.religarecm.com/INDIA/The Great India Roadtrip (Telangana) March 2016.pdf


 While poor rainfall has hurt agricultural output, demand from semi-
urban/rural areas has not been hit as adversely as one would imagine, due 
to the following: (1) There is far lower dependence of the state on agriculture 
than the national average; of the two districts we visited near Hyderabad, 
one has large predominance of cash crops (e.g. turmeric) and crops where 
there is no govt. procurement to impact prices; the other (Medak) is highly 
industrialised. (2) Higher crop prices have cushioned farm incomes to some 
extent. This is reflected in the high sales growth numbers shared by auto 
and construction material dealers, which highlight strong demand for 
premium products. Maruti Swift and Dzire are the new entry-level cars in 
Hyderabad, while Glamour is the best-selling bike for the Hero dealer in 
Zaheerabad (50% of his total sales). Berger’s premium segment products 
are much more in demand than the ordinary category. 

 The state government had hiked salaries of employees by 43% in the FY16 
budget. Our channel check indicates that this has led to an increase in car 
purchases as well as mid-range 2-wheelers by govt. employees over the 
last 6-8 months, thereby validating our hypothesis of a positive boost from 
state pay commission hikes. This is very relevant since the central 
government and some state governments are set to hike salaries in FY17. 

 The govt. has enacted a very good industrial policy, having the advantage of 
late arrival on the learning curve and lessons from other states. While 
implementation challenges can be countered by strong political will, a 
family-based ruling party (that usually results in crony capitalism and 
diminishing returns in due course of time) could emerge as a potential 
headwind. 

 Telangana has huge growth potential given the large economic disparity 
across its districts. Only two districts – Hyderabad and Medak – have 
received the attention of policymakers in the past. The remaining eight 
districts are far behind.  

 The state plays an important role in the growth and development process. 
But that role is increasingly diminishing. Technology is playing a big role in 
the transformation. TS-iPASS has made life much easier for many new 
industrial entrants to the state. Micromax could start production in less than 
four months from the day it  applied for setting up plant. 

 Given the low soil moisture levels and a drop in reservoir levels, a good 
rainfall next fiscal is critical. The state govt. has designated irrigation as a 
focus area and allocated ~Rs 1tn for irrigation projects over the next 4-5 
years – the success of this  strategy will be key to rainproof the state over 
the long term. 
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PRICE CLOSE (22 Mar 16) 
INR 2,473.10 
MARKET CAP  
INR 4,873.1 bln 
USD 73.0 bln 

SHARES O/S  
1,957.2 mln 

FREE FLOAT  
23.5% 

3M AVG DAILY VOLUME/VALUE 
1.0 mln / USD 36.7 mln 

52 WK HIGH 
INR 2,770.00 

52 WK LOW 
INR 2,115.00 

 

 

 

 

 
SELL 
TP: INR 2,300.00  
 7.0% 

Tata Consultancy Services 
TCS IN 
 

 Valuations full, limited room for upgrades – cut to SELL 

 

We downgrade TCS to SELL as we believe (1) US$ revenue growth will 
continue to moderate (to an 8% CAGR over FY15-FY18E vs. 16% in FY12-FY15), 
(2) margin upside is limited and thus there is no room for upgrades, and  
(3) valuations at 17x FY18E P/E are full. The outlook for tech spending remains 
mixed and we believe TCS’ high BFSI (well-penetrated vertical) exposure will be 
a drag on growth over the medium term. We retain our below-street estimates 
but cut our rating from HOLD to SELL and our TP from Rs 2,450 to Rs 2,300. 

 

 Growth rates moderating: While TCS continues to execute very well despite the 
challenges of its size and a mixed global macro environment, we note that it has 
seen a sharp moderation in US$ revenue growth from 15-16% YoY during FY12-
FY15 to ~8% YoY in FY16E. Weakness in the insurance vertical has contributed to 
the drop in growth. We expect growth for the industry and TCS to be in the range of 
8-9% over the next three years.  

 Limited room for margin expansion: TCS already has industry-leading EBIT margins 
at 26.6% (FY16E). We believe that commoditisation of traditional service lines, more 
aggressive competition (nearly all players earn margins less than TCS) and slowing 
growth will put downward pressure on margins. While INR weakness will be a near-
term tailwind, over the medium term it will offset margin pressures at best.  

 Little scope for earnings upgrade: We are building in an 8% US$ revenue CAGR (FY15-
FY18) for TCS vs. 16% delivered over FY12-FY15. We see limited room for earnings 
upgrades considering the soft tech spend environment and margin headwinds.  

 Downgrade to SELL: Given the sharp drop in growth, we think current multiples of 
19x/17x FY17E/FY18E fairly reflect the business and risks remain on the downside. We 
retain our below-street estimates but downgrade TCS to SELL with a Mar’17 TP of  
Rs 2,300 (from Rs 2,450) post a cut in target P/E to 16x (from 17x) given slower growth. 

Y/E 31 Mar FY14A FY15A FY16E FY17E FY18E 

Revenue (INR mln) 818,094 946,484 1,083,673 1,187,875 1,290,844 

EBITDA (INR mln) 246,659 240,682 301,318 331,157 361,208 

Adjusted net profit (INR mln) 191,087 196,483 238,976 260,048 287,338 

Adjusted EPS (INR) 97.6 100.3 121.3 131.2 144.9 

Adjusted EPS growth (%) 37.0 2.8 20.9 8.2 10.5 

DPS (INR) 16.0 79.0 57.7 57.8 58.4 

ROIC (%) 52.6 46.1 54.2 55.7 57.6 

Adjusted ROAE (%) 39.7 34.8 37.4 32.7 27.9 

Adjusted P/E (x) 25.3 24.7 20.4 18.9 17.1 

EV/EBITDA (x) 19.2 19.2 15.4 13.7 12.1 

P/BV (x) 8.8 8.4 7.0 5.5 4.2 

Source: Company, Bloomberg, RCML Research 
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Per Share Data      
Y/E 31 Mar (INR) FY14A FY15A FY16E FY17E FY18E 
Reported EPS 97.6 100.3 121.3 131.2 144.9 
Adjusted EPS 97.6 100.3 121.3 131.2 144.9 
DPS 16.0 79.0 57.7 57.8 58.4 
BVPS 282.5 293.4 355.4 447.8 592.7 

      

Valuation Ratios      
Y/E 31 Mar (x) FY14A FY15A FY16E FY17E FY18E 
EV/Sales 5.8 4.9 4.3 3.8 3.4 
EV/EBITDA 19.2 19.2 15.4 13.7 12.1 
Adjusted P/E 25.3 24.7 20.4 18.9 17.1 
P/BV 8.8 8.4 7.0 5.5 4.2 

      

Financial Ratios      
Y/E 31 Mar FY14A FY15A FY16E FY17E FY18E 
Profitability & Return Ratios (%)      
EBITDA margin 30.2 25.4 27.8 27.9 28.0 
EBIT margin 29.1 24.1 26.6 26.7 26.8 
Adjusted profit margin 23.4 20.8 22.1 21.9 22.3 
Adjusted ROAE 39.7 34.8 37.4 32.7 27.9 
ROCE 36.9 30.3 33.9 30.1 25.0 
YoY Growth (%)      
Revenue 29.9 15.7 14.5 9.6 8.7 
EBITDA 39.6 (2.4) 25.2 9.9 9.1 
Adjusted EPS 37.0 2.8 20.9 8.2 10.5 
Invested capital 15.5 5.4 8.8 4.4 4.3 
Working Capital & Liquidity Ratios      
Receivables (days) 72 75 74 75 75 
Inventory (days) 31 27 25 25 25 
Payables (days) 0 0 0 0 0 
Current ratio (x) 4.2 3.4 4.3 5.2 6.6 
Quick ratio (x) 1.9 1.5 2.2 3.1 4.4 
Turnover & Leverage Ratios (x)      
Gross asset turnover 5.9 5.7 5.8 6.0 6.1 
Total asset turnover 1.4 1.3 1.3 1.2 1.1 
Net interest coverage ratio 0.0 0.0 0.0 0.0 0.0 
Adjusted debt/equity (0.4) (0.4) (0.4) (0.5) (0.6) 

      

DuPont Analysis      
Y/E 31 Mar (%) FY14A FY15A FY16E FY17E FY18E 
Tax burden (Net income/PBT) 75.3 75.8 76.0 76.2 75.2 
Interest burden (PBT/EBIT) 106.6 113.8 109.2 107.7 110.5 
EBIT margin (EBIT/Revenue) 29.1 24.1 26.6 26.7 26.8 
Asset turnover (Revenue/Avg TA) 135.2 131.6 133.7 122.7 106.1 
Leverage (Avg TA/Avg equities) 125.6 127.5 126.7 121.7 117.9 
Adjusted ROAE 39.7 34.8 37.4 32.7 27.9 
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Income Statement      
Y/E 31 Mar (INR mln) FY14A FY15A FY16E FY17E FY18E 
Total revenue 818,094 946,484 1,083,673 1,187,875 1,290,844 
EBITDA 246,659 240,682 301,318 331,157 361,208 
EBIT 238,079 227,964 287,934 316,875 345,993 
Net interest income/(expenses) 12,986 15,246 17,282 22,367 34,186 
Other income/(expenses) 2,823 16,150 9,160 2,000 2,000 
Exceptional items 0 0 0 0 0 
EBT 253,888 259,360 314,377 341,242 382,178 
Income taxes (60,712) (60,829) (74,319) (81,898) (95,545) 
Extraordinary items 0 0 0 0 0 
Min. int./Inc. from associates (2,089) (2,048) (1,082) 704 704 
Reported net profit 191,087 196,483 238,976 260,048 287,338 
Adjustments 0 0 0 0 0 
Adjusted net profit 191,087 196,483 238,976 260,048 287,338 

Balance Sheet      
Y/E 31 Mar (INR mln) FY14A FY15A FY16E FY17E FY18E 
Accounts payables 0 0 0 0 0 
Other current liabilities 109,056 144,281 141,473 153,400 166,390 
Provisions 0 0 0 0 0 
Debt funds 2,969 3,576 1,781 1,781 1,781 
Other liabilities 16,845 17,776 20,335 20,335 20,335 
Equity capital 1,959 1,959 1,970 1,970 1,970 
Reserves & surplus 551,393 572,810 702,575 885,690 1,173,028 
Shareholders' fund 553,352 574,769 704,545 887,661 1,174,998 
Total liabilities and equities 689,125 749,537 870,967 1,066,009 1,366,337 
Cash and cash eq. 211,090 216,512 306,662 471,281 739,790 
Accounts receivables 182,304 204,399 235,386 255,230 276,843 
Inventories 40,056 38,270 41,862 45,391 49,234 
Other current assets 28,495 36,996 32,899 35,672 38,693 
Investments 0 0 0 0 0 
Net fixed assets 103,644 115,715 116,528 114,805 112,147 
CWIP 0 0 0 0 0 
Intangible assets 0 0 0 0 0 
Deferred tax assets, net 0 0 0 0 0 
Other assets 123,536 137,645 137,630 143,630 149,630 
Total assets 689,125 749,538 870,967 1,066,009 1,366,337 

Cash Flow Statement      
Y/E 31 Mar (INR mln) FY14A FY15A FY16E FY17E FY18E 
Net income + Depreciation 199,667 209,201 252,359 274,330 302,553 
Interest expenses 0 0 0 0 0 
Non-cash adjustments 0 0 0 0 0 
Changes in working capital 7,508 6,415 (33,289) (14,220) (15,487) 
Other operating cash flows 2,089 2,048 1,082 (704) (704) 
Cash flow from operations 209,264 217,665 220,152 259,406 286,362 
Capital expenditures (30,280) (24,789) (14,197) (12,558) (12,558) 
Change in investments 0 (1) (499) (2,000) (2,000) 
Other investing cash flows (35,366) (14,109) 515 (4,000) (4,000) 
Cash flow from investing (65,646) (38,899) (14,181) (18,558) (18,558) 
Equities issued (10,446) 6,904 6,542 0 0 
Debt raised/repaid 646 607 (1,795) 0 0 
Interest expenses 0 0 0 0 0 
Dividends paid (36,848) (181,971) (115,741) (76,933) 0 
Other financing cash flows 1,321 1,114 (4,825) 704 704 
Cash flow from financing (45,328) (173,345) (115,819) (76,229) 704 
Changes in cash and cash eq 98,290 5,420 90,152 164,619 268,508 
Closing cash and cash eq 211,090 216,511 306,664 471,281 739,790 
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PRICE CLOSE (22 Mar 16) 
INR 3,699.55 
MARKET CAP  
INR 1,117.6 bln 
USD 16.8 bln 

SHARES O/S  
302.1 mln 

FREE FLOAT  
43.8% 

3M AVG DAILY VOLUME/VALUE 
0.9 mln / USD 51.6 mln 

52 WK HIGH 
INR 4,790.00 

52 WK LOW 
INR 3,193.25 
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 Currency headwinds, capacity crunch to take a toll 

 

MSIL has delivered strong volume growth and market share gains over the 
last two years supported by new launches. Capacity constraints, however, 
could cap volume growth at an 11% CAGR (vs. 13% expected previously) 
over the next two years. Adverse yen movement would hit margins as well. 
We maintain BUY but cut earnings by 10% each for FY17 and FY18 to factor 
in the lower volumes and margins. Post-earnings revision, our Mar’17 TP 
reduces to Rs 4,100 (from Rs 4,700) set at 18x one-year forward earnings. 

 

 New launches filling in portfolio gaps: MSIL has benefitted the most from a 
recovery in passenger vehicle volumes. After an industry-wide decline of 2.4% over 
FY12-FY14, MSIL’s domestic volumes are likely to grow at ~11% over FY14-FY16E 
with market share expanding to 47% from 38% in FY12. Recent and upcoming 
launches have been targeted towards filling gaps in its product portfolio.  

 Capacity crunch to hit volume growth: We expect MSIL to hit a capacity roadblock 
in FY17 despite efforts at debottlenecking its stated manufacturing capacity of 
1.55mn units. The Gujarat plant is expected to add 0.25mn units of capacity only in 
FY18. Production constraints would limit volume growth to an 11% CAGR over 
FY16-FY18 even after considering new model launches in the pipeline.  

 Adverse currency movement to hit margins in FY17: The yen has appreciated  
by ~8% against the rupee in the last three months. With ~21% of cost including 
royalty denominate in the Japanese yen, MSIL will incur a hit on margins in FY17. 
We accordingly cut our margin estimates to 15%/15.1% for FY17/FY18 from 
15.7%/15.5%.  

 Earnings cut; maintain BUY: We cut our earnings estimate by 10% for FY17 and 
FY18 to factor in lower volume growth and margins. Our Mar’17 TP thus stands 
revised to Rs 4,100 (from Rs 4,700 earlier) set at 18x one-year forward earnings.  

Y/E 31 Mar FY14A FY15A FY16E FY17E FY18E 

Revenue (INR mln) 437,918 499,706 580,755 668,267 759,082 

EBITDA (INR mln) 51,871 67,129 91,608 100,173 114,594 

Adjusted net profit (INR mln) 27,830 37,112 48,023 55,518 67,706 

Adjusted EPS (INR) 92.1 122.9 159.0 183.8 224.1 

Adjusted EPS growth (%) 16.3 33.4 29.4 15.6 22.0 

DPS (INR) 12.0 25.0 25.0 25.0 25.0 

ROIC (%) 19.4 27.7 35.6 33.7 38.6 

Adjusted ROAE (%) 14.1 16.6 18.7 18.5 19.2 

Adjusted P/E (x) 40.2 30.1 23.3 20.1 16.5 

EV/EBITDA (x) 20.7 15.3 10.8 9.9 8.3 

P/BV (x) 5.3 4.7 4.0 3.5 2.9 

Source: Company, Bloomberg, RCML Research 
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Click here for the full report. 

http://research.religarecm.com/INDIA/Maruti Suzuki - Company Update 23Mar16.pdf
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Per Share Data      
Y/E 31 Mar (INR) FY14A FY15A FY16E FY17E FY18E 
Reported EPS 92.1 122.9 159.0 183.8 224.1 
Adjusted EPS 92.1 122.9 159.0 183.8 224.1 
DPS 12.0 25.0 25.0 25.0 25.0 
BVPS 694.5 784.7 914.6 1,069.4 1,264.4 

      

Valuation Ratios      
Y/E 31 Mar (x) FY14A FY15A FY16E FY17E FY18E 
EV/Sales 2.4 2.1 1.7 1.5 1.3 
EV/EBITDA 20.7 15.3 10.8 9.9 8.3 
Adjusted P/E 40.2 30.1 23.3 20.1 16.5 
P/BV 5.3 4.7 4.0 3.5 2.9 

      

Financial Ratios      
Y/E 31 Mar FY14A FY15A FY16E FY17E FY18E 
Profitability & Return Ratios (%)      
EBITDA margin 11.8 13.4 15.8 15.0 15.1 
EBIT margin 7.1 8.5 11.0 10.4 10.6 
Adjusted profit margin 6.4 7.4 8.3 8.3 8.9 
Adjusted ROAE 14.1 16.6 18.7 18.5 19.2 
ROCE 11.1 13.9 17.8 16.9 17.1 
YoY Growth (%)      
Revenue 0.5 14.1 16.2 15.1 13.6 
EBITDA 22.6 29.4 36.5 9.3 14.4 
Adjusted EPS 16.3 33.4 29.4 15.6 22.0 
Invested capital (0.5) (8.2) 32.1 5.0 2.8 
Working Capital & Liquidity Ratios      
Receivables (days) 12 8 11 11 11 
Inventory (days) 21 22 22 19 19 
Payables (days) 43 44 37 30 31 
Current ratio (x) 0.8 0.7 1.1 1.1 1.1 
Quick ratio (x) 0.1 0.0 0.0 0.0 0.0 
Turnover & Leverage Ratios (x)      
Gross asset turnover 2.2 2.1 2.1 2.2 2.2 
Total asset turnover 1.6 1.6 1.7 1.8 1.7 
Net interest coverage ratio 17.6 20.6 75.2 97.4 112.7 
Adjusted debt/equity 0.1 0.0 0.0 0.0 0.0 

      

DuPont Analysis      
Y/E 31 Mar (%) FY14A FY15A FY16E FY17E FY18E 
Tax burden (Net income/PBT) 76.1 76.2 72.0 73.0 75.0 
Interest burden (PBT/EBIT) 117.9 114.7 104.1 109.0 111.8 
EBIT margin (EBIT/Revenue) 7.1 8.5 11.0 10.4 10.6 
Asset turnover (Revenue/Avg TA) 155.6 158.4 170.1 175.9 171.9 
Leverage (Avg TA/Avg equities) 142.3 141.2 133.0 126.8 125.3 
Adjusted ROAE 14.1 16.6 18.7 18.5 19.2 
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Income Statement      
Y/E 31 Mar (INR mln) FY14A FY15A FY16E FY17E FY18E 
Total revenue 437,918 499,706 580,755 668,267 759,082 
EBITDA 51,871 67,129 91,608 100,173 114,594 
EBIT 31,027 42,426 64,066 69,751 80,743 
Net interest income/(expenses) (1,759) (2,060) (852) (716) (716) 
Other income/(expenses) 7,317 8,316 3,485 7,017 10,248 
Exceptional items 0 0 0 0 0 
EBT 36,585 48,682 66,698 76,052 90,274 
Income taxes (8,755) (11,570) (18,675) (20,534) (22,569) 
Extraordinary items 0 0 0 0 0 
Min. int./Inc. from associates 0 0 0 0 0 
Reported net profit 27,830 37,112 48,023 55,518 67,706 
Adjustments 0 0 0 0 0 
Adjusted net profit 27,830 37,112 48,023 55,518 67,706 

Balance Sheet      
Y/E 31 Mar (INR mln) FY14A FY15A FY16E FY17E FY18E 
Accounts payables 48,975 55,614 43,585 50,783 57,730 
Other current liabilities 13,382 18,658 11,615 13,365 15,182 
Provisions 8,757 16,530 17,753 17,753 17,753 
Debt funds 16,851 1,802 1,802 1,802 1,802 
Other liabilities 2,386 1,054 1,054 1,054 1,054 
Equity capital 1,510 1,510 1,510 1,510 1,510 
Reserves & surplus 208,270 235,532 274,779 321,522 380,452 
Shareholders' fund 209,780 237,042 276,289 323,032 381,962 
Total liabilities and equities 300,131 330,700 352,098 407,789 475,483 
Cash and cash eq. 6,297 183 3,531 2,893 2,507 
Accounts receivables 14,137 10,698 17,502 20,140 22,876 
Inventories 17,059 26,150 21,793 25,391 28,865 
Other current assets 32,674 28,477 36,588 42,101 47,822 
Investments 101,179 128,140 128,176 168,176 223,176 
Net fixed assets 106,077 119,670 127,128 131,706 132,855 
CWIP 26,214 18,828 18,828 18,828 18,828 
Intangible assets 1,827 2,923 2,923 2,923 2,923 
Deferred tax assets, net (5,866) (4,810) (4,810) (4,810) (4,810) 
Other assets 533 441 441 441 441 
Total assets 300,131 330,700 352,098 407,789 475,483 

Cash Flow Statement      
Y/E 31 Mar (INR mln) FY14A FY15A FY16E FY17E FY18E 
Net income + Depreciation 48,674 61,815 75,565 85,939 101,557 
Interest expenses (510) 974 (2,632) (6,301) (9,531) 
Non-cash adjustments 0 0 0 0 0 
Changes in working capital 7,531 8,356 (29,629) (2,801) (3,168) 
Other operating cash flows (6,690) (7,039) (540) 0 0 
Cash flow from operations 49,005 64,106 42,763 76,837 88,858 
Capital expenditures (34,984) (32,468) (35,000) (35,000) (35,000) 
Change in investments (16,436) (14,589) (36) (40,000) (55,000) 
Other investing cash flows 2,491 (3,542) 4,025 7,017 10,248 
Cash flow from investing (48,929) (50,599) (31,011) (67,983) (79,752) 
Equities issued 0 0 0 0 0 
Debt raised/repaid 3,784 (13,282) 0 0 0 
Interest expenses (1,615) (2,098) (852) (716) (716) 
Dividends paid (2,828) (4,241) (7,552) (8,775) (8,775) 
Other financing cash flows (870) 0 0 0 0 
Cash flow from financing (1,529) (19,621) (8,404) (9,492) (9,492) 
Changes in cash and cash eq (1,453) (6,114) 3,348 (638) (386) 
Closing cash and cash eq 6,297 183 3,531 2,893 2,507 
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Manish Poddar Consumer manish.poddar@religare.com +91 22 6766 3468 

Premal Kamdar Consumer premal.kamdar@religare.com +91 22 6766 3469 

Rohit Ahuja Energy ahuja.rohit@religare.com +91 22 6766 3437 

Akshay Mane Energy akshay.mane@religare.com +91 22 6766 3438 

Parag Jariwala, CFA Financials parag.jariwala@religare.com +91 22 6766 3442 

Vikesh Mehta Financials vikesh.mehta@religare.com +91 22 6766 3474 

Rumit Dugar IT, Telecom, Media rumit.dugar@religare.com +91 22 6766 3444 

Saumya Shrivastava IT, Telecom, Media saumya.shrivastava@religare.com +91 22 6766 3445 

Pritesh Jani Metals  pritesh.jani@religare.com +91 22 6766 3467 

Arun Baid Mid-caps arun.baid@religare.com +91 22 6766 3446 

Praful Bohra Pharmaceuticals praful.bohra@religare.com +91 22 6766 3463 

Aarti Rao Pharmaceuticals aarti.rao@religare.com +91 22 6766 3436 

Arun Aggarwal Real Estate arun.aggarwal@religare.com +91 22 6766 3440 

Jay Shankar Economics & Strategy shankar.jay@religare.com +91 11 3912 5109 

Rahul Agrawal Economics & Strategy ag.rahul@religare.com +91 22 6766 3433 
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Important Disclosures  
 
This report was prepared, approved, published and distributed by a Religare Capital Markets (“RCM”) 
group company located outside of the United States (a “non-US Group Company”). This report is 
distributed in the U.S. by Enclave Capital LLC (“Enclave Capital”), a U.S. registered broker dealer, on 
behalf of RCM only to major U.S. institutional investors (as defined in Rule 15a-6 under the U.S. 
Securities Exchange Act of 1934 (the “Exchange Act”)) pursuant to the exemption in Rule 15a-6 and 
any transaction effected by a U.S. customer in the securities described in this report must be effected 
through Enclave Capital. Neither the report nor any analyst who prepared or approved the report is 
subject to U.S. legal requirements or the Financial Industry Regulatory Authority, Inc. (“FINRA”) or 
other regulatory requirements pertaining to research reports or research analysts. No non-US Group 
Company is registered as a broker-dealer under the Exchange Act or is a member of the Financial 
Industry Regulatory Authority, Inc. or any other U.S. self-regulatory organization. 
  
Subject to any applicable laws and regulations at any given time, non-US Group Companies, their 
affiliates or companies or individuals connected with RCM (together, “Connected Companies”) may 
make investment decisions that are inconsistent with the recommendations or views expressed in this 
report and may have long or short positions in, may from time to time purchase or sell (as principal or 
agent) or have a material interest in any of the securities mentioned or related securities or may have 
or have had a business or financial relationship with, or may provide or have provided investment 
banking, capital markets and/or other services to, the entities referred to herein, their advisors and/or 
any other connected parties. As a result, recipients of this report should be aware that Connected 
Companies may have a conflict of interest that could affect the objectivity of this report.  
 
This report is only for distribution to investment professionals and institutional investors.  
 
Analyst Certification  
 
Each of the analysts identified in this report certifies, with respect to the companies or securities that 
the individual analyses, that (1) the views expressed in this report reflect his or her personal views 
about all of the subject companies and securities and (2) no part of his or her compensation was, is 
or will be directly or indirectly dependent on the specific recommendations or views expressed in this 
report.  
 
Analysts and strategists are paid in part by reference to the profitability of RCM.  
 
Stock Ratings are defined as follows 
 
Recommendation Interpretation (Recommendation structure changed with effect from March 1, 2009) 
 

Recommendation Expected absolute returns (%) over 12 months 
Buy More than 15% 
Hold Between 15% and –5% 
Sell Less than –5% 

 
Expected absolute returns are based on the share price at market close unless otherwise stated. 
Stock recommendations are based on absolute upside (downside) and have a 12-month horizon. Our 
target price represents the fair value of the stock based upon the analyst’s discretion. We note that 
future price fluctuations could lead to a temporary mismatch between upside/downside for a stock 
and our recommendation.  
 
Stock Ratings Distribution   
 
As of 1 March 2016, out of 185 rated stocks in the RCM coverage universe, 108 have BUY ratings 
(including 5 that have been investment banking clients in the last 12 months), 55 are rated HOLD and 
22 are rated SELL. 
 
Research Conflict Management Policy  
 
RCM research has been published in accordance with our conflict management policy, which is 
available here. 
 
Disclaimers  
 
This report is not directed to, or intended for distribution to or use by, any person or entity who is a 
citizen or resident of or located in any locality, state, country or other jurisdiction where such 
distribution, publication, availability or use would be contrary to law or regulation or which would 
subject RCM to any registration or licensing requirement within such jurisdiction(s). This report is 
strictly confidential and is being furnished to you solely for your information. All material presented in 
this report, unless specifically indicated otherwise, is under copyright to RCM. None of the material, 
its content, or any copy of such material or content, may be altered in any way, transmitted, copied or 
reproduced (in whole or in part) or redistributed in any form to any other party, without the prior 
express written permission of RCM. All trademarks, service marks and logos used in this report are 
trademarks or service marks or registered trademarks or service marks of RCM or its affiliates, unless 
specifically mentioned otherwise.  
 
The information, tools and material presented in this report are provided to you for information 
purposes only and are not to be used or considered as an offer or the solicitation of an offer to sell or 
to buy or subscribe for securities or other financial instruments. RCM has not taken any steps to 
ensure that the securities referred to in this report are suitable for any particular investor. RCM will 
not treat recipients as its customers by virtue of their receiving the report. The investments or 
services contained or referred to in this report may not be suitable for you and it is recommended that 
you consult an independent investment advisor if you are in doubt about such investments or 
investment services. In addition, nothing in this report constitutes investment, legal, accounting or tax 
advice or a representation that any investment or strategy is suitable or appropriate to your individual 
circumstances or otherwise constitutes a personal recommendation to you.  

 
 
Information and opinions presented in this report were obtained or derived from sources that RCM 
believes to be reliable, but RCM makes no representations or warranty, express or implied, as to their 
accuracy or completeness or correctness. RCM accepts no liability for loss arising from the use of the 
material presented in this report, except that this exclusion of liability does not apply to the extent that 
liability arises under specific statutes or regulations applicable to RCM. This report is not to be relied 
upon in substitution for the exercise of independent judgment. RCM may have issued, and may in the 
future issue, a trading call regarding this security. Trading calls are short term trading opportunities 
based on market events and catalysts, while stock ratings reflect investment recommendations based 
on expected absolute return over a 12-month period as defined in the disclosure section. Because 
trading calls and stock ratings reflect different assumptions and analytical methods, trading calls may 
differ directionally from the stock rating. 
  
Past performance should not be taken as an indication or guarantee of future performance, and no 
representation or warranty, express or implied, is made regarding future performance. Information, 
opinions and estimates contained in this report reflect a judgment of its original date of publication by 
RCM and are subject to change without notice. The price, value of and income from any of the 
securities or financial instruments mentioned in this report can fall as well as rise. The value of 
securities and financial instruments is subject to exchange rate fluctuation that may have a positive or 
adverse effect on the price or income of such securities or financial instruments. Investors in 
securities such as ADR’s, the values of which are influenced by currency volatility, effectively assume 
this risk.  
 
This report is distributed in India by Religare Capital Markets Limited, which is a registered 
intermediary regulated by the Securities and Exchange Board of India. In Singapore, it is being 
distributed (i) by Religare Capital Markets (Singapore) Pte. Limited (“RCMS”) (Co. Reg. No. 
200902065N) which is a holder of a capital markets services licence and an exempt financial adviser 
in Singapore and (ii) solely to persons who qualify as ““institutional investors” or “accredited investors” 
as defined in section 4A(1) of the Securities and Futures Act, Chapter 289 of Singapore (the “SFA”). 
Pursuant to regulations 33, 34, 35 and 36 of the Financial Advisers Regulations (the “FAR”), sections 
25, 27 and 36 of the Financial Advisers Act, Chapter 110 of Singapore shall not apply to RCMS when 
providing any financial advisory service to an accredited investor, or “overseas investor” (as defined 
in regulation 36 of the FAR). Persons in Singapore should contact RCMS in respect of any matters 
arising from, or in connection with this publication/communication. In Hong Kong, it is being 
distributed by Religare Capital Markets (Hong Kong) Limited (“RCM HK”), which is licensed and 
regulated by the Securities and Futures Commission, Hong Kong. In Australia, it is being distributed 
by RCMHK which is approved under ASIC Class Orders. In Sri Lanka, it is being distributed by 
Bartleet Religare Securities, which is licensed under Securities and Exchange Commission of Sri 
Lanka. If you wish to enter into a transaction please contact the RCM entity in your home jurisdiction 
unless governing law provides otherwise. In jurisdictions where RCM is not registered or licensed to 
trade in securities, transactions will only be effected in accordance with applicable securities 
legislation which may vary from one jurisdiction to another and may require that the trade be made in 
accordance with applicable exemptions from registration or licensing requirements.  
 
Religare Capital Markets does and seeks to do business with companies covered in our research 
report. As a result, investors should be aware that the firm may have a conflict of interest that could 
affect the objectivity of research produced by Religare Capital Markets. Investors should consider our 
research as only a single factor in making their investment decision.  
 
Any reference to a third party research material or any other report contained in this report represents 
the respective research organization's estimates and views and does not represent the views of RCM 
and RCM, its officers, employees do not accept any liability or responsibility whatsoever with respect 
to its accuracy or correctness and RCM has included such reports or made reference to such reports 
in good faith. This report may provide the addresses of, or contain hyperlinks to websites. Except to 
the extent to which the report refers to material on RCM’s own website, RCM takes no responsibility 
whatsoever for the contents therein. Such addresses or hyperlinks (including addresses or hyperlinks 
to RCM’s own website material) is provided solely for your convenience and information and the 
content of the linked site does not in any way form part of this report. Accessing such website or 
following such link through this report or RCM’s website shall be at your own risk.  
 
Other Disclosures by Religare Capital Markets Limited under SEBI (Research Analysts) 
Regulations, 2014 with reference to the subject companies(s) covered in this report:   
 
Religare Capital Markets Limited (“RCML”) is engaged in the business of Institutional Stock Broking 
and Investment Banking. RCML is a member of the National Stock Exchange of India Limited and 
BSE Limited and is also a SEBI-registered Merchant Banker. RCML is a subsidiary of Religare 
Enterprises Limited which has its various subsidiaries engaged in the businesses of commodity 
broking, stock broking, lending, asset management, life insurance, health insurance, wealth 
management, portfolio management, etc. RCML has set up subsidiaries in Singapore, Hong Kong 
and Sri Lanka to render stock broking and investment banking services in respective jurisdictions. 
 
RCML’s activities were neither suspended nor has it defaulted with any stock exchange authority with 
whom it has been registered in the last five years. RCML has not been debarred from doing business 
by any Stock Exchange / SEBI or any other authority. No disciplinary action has been taken by any 
regulatory authority against RCML impacting its equity research analysis activities.   
 
RCML or its research analyst or his/her relatives do not have any financial interest in the subject 
company. 
 
RCML or its research analyst or his/her relatives do not have actual/beneficial ownership of one per 
cent or more securities in the subject company at the end of the month immediately preceding the 
date of publication of this research report. 
 
 
 

http://www.religarecm.com/Legal-Infomation
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Research analyst or his/her relatives do not have any material conflict of interest at the time of 
publication of this report. 
 
Research analyst has not received any compensation from the subject company in the past 12 
months. 
 
RCML may have managed or co-managed a public offering of securities for the subject company in 
the past 12 months. 
 
RCML may have received compensation from the subject company in the past 12 months. 
 
Research analyst has not served as an officer, director or employee of the subject company. 
 
RCML or its research analyst is not engaged in any market making activities for the subject company. 
 

 
 
RCML may from time to time solicit or perform investment banking services for the company(ies) 
mentioned in this report. 
 
RCML or its associates may have material conflict of interest at the time of publication of this 
research report.  
 
RCML’s associates may have financial interest in the subject company. RCML’s associates may have 
received compensation from the subject company in the past 12 months. RCML’s associates may 
hold actual / beneficial ownership of one per cent or more securities in the subject company at the 
end of the month immediately preceding the date of publication of this research report. 
 
RCM has obtained registration as Research Entity under SEBI (Research Analysts) Regulations, 
2014.  
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