
 
 
 

Investors are advised to refer through important disclosures made at the last page of the Research Report. 
Motilal Oswal research is available on www.motilaloswal.com/Institutional-Equities, Bloomberg, Thomson Reuters, Factset and S&P Capital. 

10 January 2017 

Research Team (Gautam.Duggad@MotilalOswal.com) 

  Equities - India Close Chg .% YTD.% 
Sensex 26,727 -0.1 0.4 
Nifty-50 8,236 -0.1 0.6 
Nifty-M 100 14,873 0.1 3.6 
Equities-Global Close Chg .% YTD.% 
S&P 500 2,269 0.4 1.7 
Nasdaq 9,342 -0.3 1.0 
FTSE 100 7,238 0.4 1.3 
DAX 11,547 -0.4 0.6 
Hang Seng 9,602 -0.1 2.2 
Nikkei 225 19,454 -0.3 1.8 
Commodities Close Chg .% YTD.% 
Brent (US$/Bbl) 56 -1.1 0.6 
Gold ($/OZ) 1,178 0.5 2.3 
Cu (US$/MT) 5,569 0.2 0.8 
Almn (US$/MT) 1,721 0.7 1.0 
Currency Close Chg .% YTD.% 
USD/INR 68.2 0.4 0.4 
USD/EUR 1.1 -0.1 0.1 
USD/JPY 116.0 -0.8 -0.8
YIELD (%) Close 1MChg YTDchg 
10 Yrs G-Sec 6.4 0.0 -0.1
10 Yrs AAA Corp 7.6 0.0 0.1
Flows (USD b) 9-Jan MTD CY16
FIIs 0.0 -0.3 2.9
DIIs 0.0 0.3 5.3
Volumes (INRb) 9-Jan MTD* CY16* 
Cash 173 193 220 
F&O 1,884 3,105 3,447 
Note: YTD is calendar year, *Avg 

Quote of the day 
Wide diversification is only required 
when investors do not understand what 
they are doing. 

Larsen & Toubro: Revisiting orders and execution estimates 

 L&T’s order inflow guidance for FY17 (+15% YoY) is at risk given the lack of large
sized orders (>INR15b) in Power Generation, Defense and Infrastructure. Our earlier
estimates were building inflows of INR1.61trn (+18% YoY) on the premise of a
revival of large domestic orders. However, we now expect these orders to remain
flat YoY at INR260b as: a) no new power plant orders are likely to be finalized in
2HFY17 and b) defense and infra orders are seeing delays. Revival in domestic
execution looks challenging given the impact of demonetization and continued
execution challenges. We cut estimates for FY17/18 by 7%/8% to factor in lower
order inflows and execution in FY17. Maintain Buy with a revised SOTP-based TP of
INR1, 600 (E&C business at 18x FY19E)

Cos/Sector Key Highlights Est Chg 
Larsen & Toubro Revisiting orders and execution estimates 
IndusInd Bank First bank to report earnings post demonetization 
Technology Visa bill seeking to raise H1-B wages reintroduced… 
Automobiles Demonetization derails 3QFY17 auto volumes 
Consumer Demonetization dents monsoon recovery narrative 

Indirect tax mop-up rate slows after note ban 
 Demonetisation slightly hit tax mop-up in December, with indirect tax

collections growing 14.2%, down from 23.1% in November and 30.5% in 
October, showed data released by the finance ministry on Monday. October 
figures may be higher due to festival season as well. Only personal income tax 
collections bucked the trend partly due to change in the time schedule of 
payment of advance tax and partly due to better compliance after 
demonetisation. However, the government is on track to exceed Budget 
Estimates (BE), due to higher growth in pre-demonetisation months. 

Today’s top research ideas

Research covered

Piping hot news

Chart of the Day: Larsen & Toubro | E&C - Order inflow breakup-domestic v/s overseas 

  Market snapshot 

http://www.business-standard.com/article/economy-policy/indirect-tax-mop-up-rate-slows-after-note-ban-117010901434_1.html
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No additional charges on 
digital transactions, assures 
Pradhan 
Petroleum minister Dharmendra 
Pradhan today assured that 
neither the customers nor dealers 
will bear additional charges on 
digital transactions at fuel outlets. 
However, there is more drama in 
store on the issue as the decision 
by banks to levy 1% charge for… 

 
GIFT City will be price-setter in 10 years: Narendra Modi 
Sounding the inaugural bell of BSE's first international exchange 'India 
International Exchange (INX)' at the country's first International Financial 
Services Centre (IFSC) at the Gujarat International Finance-Tec (GIFT) City 
in Gandhinagar, Prime Minister Narendra Modi said that in next 10 years 
the IFSC will be a price setter for various instruments. "My vision for GIFT 
City is larger. In next 10 years from now, I see GIFT City become a price 
setter for at least a few of the largest traded instruments in the world, 
whether in commodities, currencies, equities, interest rates derivatives or 
any other financial instruments. Over the next 10 years I expect this city to 
generate several lakhs of jobs," said Modi. 

RBI halts destruction of 
withdrawn notes 
The Reserve Bank of India has 
halted the destruction of 
withdrawn Rs. 500 and Rs. 1,000 
currency notes. “All RBI regional 
offices have been directed to stop 
destruction of the demonetised 
notes. Consequently, the process 
was stopped at the end of last 
week,” said a source in the RBI. 
 

 
ONGC Gets Price Guarantee 
From GSPC in KG Deal 
Gujarat State Petroleum Corp 
(GSPC) will buy entire output at a 
predetermined price from the KG 
Basin gas field that it has agreed 
to sell to Oil and Natural Gas Corp 
(ONGC) for $1billion, a key 
provision that addressed gas 
pricing concerns of India's largest 
crude producer and helped seal 
the deal, senior executives at the 
two firms said… 

Asset deterioration a 
challenge for banks: Moody’s 
The prospects for Indian banks 
are subdued, with asset 
deterioration being a key 
challenge over the medium term, 
according to Moody’s Investors 
Service and its Indian affiliate 
ICRA. “Asset quality will remain a 
negative driver of the credit 
profiles of most rated Indian 
banks and the stock of impaired 
loans. Non-performing loans 
(NPLs) and standard restructured 
loans will still rise during the 
horizon of our outlook,” said Alka 
Anbarasu, a Moody’s Vice-
President and Senior Analyst.  

Bain Capital joins KKR, TPG in 
race for Fortis Healthcare 
stake 
Global private equity (PE) fund 
Bain Capital has started talks to 
buy a significant minority stake in 
Fortis Healthcare Ltd (FHL), three 
people aware of the development 
said, making it a four-horse race 
for equity in the hospital chain 
owned by brothers Malvinder 
Singh and Shivinder Singh. 

 
New York Life Insurance arm 
to invest Rs. 121 cr in Max 
Ventures 
New York Life International 
Holdings (NYLIH), a subsidiary of 
US-headquartered New York Life 
Insurance, will pick a 22.5 per 
cent stake in Max Ventures and 
Industries (MVIL) for a 
consideration of Rs. 121 crore. 
The board of MVIL on Monday 
gave its nod for making a 
preferential allotment of 1.55… 
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Kindly click on numbers for the detailed news link 

In the news today 

http://www.business-standard.com/article/economy-policy/no-additional-charges-on-digital-transactions-assures-pradhan-117010900891_1.html
http://www.business-standard.com/article/markets/gift-city-will-be-price-setter-in-10-years-narendra-modi-117010901280_1.html
http://www.thehindubusinessline.com/todays-paper/rbi-halts-destruction-of-withdrawn-notes/article9469073.ece
http://epaperbeta.timesofindia.com/Article.aspx?eid=31818&articlexml=ONGC-Gets-Price-Guarantee-From-GSPC-in-KG-10012017017031
http://www.thehindubusinessline.com/todays-paper/tp-money-banking/asset-deterioration-a-challenge-for-banks-moodys/article9469054.ece
http://www.thehindubusinessline.com/todays-paper/tp-money-banking/new-york-life-insurance-arm-to-invest-rs-121-cr-in-max-ventures/article9469055.ece
http://www.livemint.com/Companies/9ZDDxv6Q0p02i8gjzQJLwM/Bain-Capital-joins-KKR-TPG-in-race-for-Fortis-Healthcare-st.html
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BSE SENSEX S&P CNX CMP: INR1,381 TP: INR1,600 (+15%) Buy 26,727 8,236 

Stock Info 
Bloomberg LT IN 
Equity Shares (m) 935.5 
52-Week Range (INR) 1615 / 1017 
1, 6, 12 Rel. Per (%) 1/-8/10 
M.Cap. (INR b) 1,301.3 
M.Cap. (USD b) 19.1 
Avg. Val, INR m 2845.0 
Free float (%) 100.0 

Financials Snapshot (INR b) 
Y/E March 2016 2017E 2018E 
Sales 1,020 1,092 1,250 
EBITDA 103.5 113.1 141.7 
Adj PAT * 41.8 50.2 58.2 
EPS (INR)* 44.7 53.6 62.2 
EPS Gr. (%) -5.3 19.9 15.9
BV/Sh (INR) 470.2 510.3 555.5 
RoE (%) 9.9 10.9 11.7 
RoCE (%) 6.3 7.5 9.2 
Payout (%) 28.7 21.8 24.0 
Valuations 
P/E (x)* 31.1 25.9 22.4 
P/BV (x) 3.2 3.0 2.7 
EV/EBITDA (x) 21.8 19.8 15.7 
Div Yield (%) 0.9 0.8 1.1 
* Consolidated

Shareholding pattern (%)
As On Sep-16 Jun-16 Sep-15 
Promoter 0.0 0.0 0.0 
DII 38.6 38.7 37.1 
FII 19.3 18.7 20.5 
Others 42.2 42.6 42.4 

FII Includes depository receipts 

Stock Performance (1-year) 

Revisiting orders and execution estimates 
Slowdown seen in 2HFY17; revival in FY18 
 Domestic Engineering & Construction (E&C) is likely to witness a slowdown in

execution in 2HFY17 (+12% in 1HFY17) on account of demonetization and
continued execution challenges. The impact may linger longer for the ‘Elite
housing’ segment (6% of order book).

 We cut our FY17 order inflow estimates (+9% v/s +18% earlier) to factor in
weak defense, infrastructure and power generation orders. We, however,
expect a revival in FY18, led by higher government spending on infrastructure
and defense.

 Maintain our Buy rating with a revised target price of INR1,600 (18x FY19E
standalone EPS), adding INR490 for the subsidiaries.

Domestic E&C execution to slow in 2H due to demonetization and execution 
challenges. 1HFY17 E&C execution was up 12% YoY, driven by strong 20% YoY 
growth in overseas E&C and 8% YoY in domestic E&C. However, domestic 
infrastructure growth was subdued at 3% YoY due to extended monsoon, lack 
of clearances and payment delays. A revival in 2HFY17 appears challenging 
given the impact of demonetization, particularly on B&F (elite housing) 
segment. Execution challenges seen in the Infrastructure segment (70% of 
E&C sales) during 2QFY17 are likely to persist in 2HFY17. 

Elite housing projects (6% of order book) to slow; 4Q could be worse. 
Feedback from industry players indicates that November saw strong housing 
sales. This will not sustain in December, adversely affecting cash flows for the 
developer and in turn payments to EPC contractors, who would reduce the 
pace of execution. Our dipstick survey on housing projects under construction 
by LT in Mumbai indicates that projects which are in advanced stages of 
construction or being built by reputed builders have seen minimal disruption. 
This, however, is not the case for newly launched projects or developers going 
through financial stress. Our sensitivity analysis reveals that a delay in 50% of 
the projects would lead to a 4% earnings cut over FY17/FY18. 

Order inflow guidance at risk; FY18 to see revival. LT’s FY17 order inflow 
growth guidance stands at INR1.55t (+15% YoY, 1HFY17: 12%). Our earlier 
estimates were building inflows of INR1.61t (+18% YoY) on the premise that 
large domestic orders (>INR15b) would see a sharp revival led by Defense, 
Power generation and Infrastructure. However, we now expect these orders 
to remain flat YoY at INR260b as: a) no new power plant orders are likely to 
be finalized in 2HFY17 and b) defense and infra orders are seeing delays. We 
thus cut our order inflow growth estimate to 9% YoY (+6% in E&C segment). 

Maintaining Buy, revising target price to INR1,600 (earlier INR1,670): We cut 
estimates for FY17/18 by 7%/8%  to factor in lower order inflows and 
execution in FY17. Maintain Buy with a revised SOTP-based TP of INR1,600 
(E&C business at 18x FY19E). We believe that LT – one of our top picks in the 
sector is the best play on a revival in domestic infrastructure spending. 
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Domestic E&C execution to slow down in 2HFY17 
Impact likely to linger longer for B&F segment 

 1HFY17 E&C execution was up 12% YoY, driven by strong 20% YoY growth in
overseas E&C and 8% YoY in domestic E&C.  The growth was driven by power
(+29% YoY), hydrocarbon (+14% YoY) and heavy engineering (+35% YoY, off a
weak base). However, infrastructure growth remained subdued at 3% YoY as the
company was unable to book sales worth INR8-9b in Q217 due to a) extended
monsoon, b) the lack of customer willingness with regard to clearances and c)
payment delays given the adverse business environment.

 While we were expecting a revival in 2HFY17, near-term execution would be
challenging given the impact of demonetization, particularly on the B&F
segment, where cash shortages would deter order book execution. Execution
challenges seen in the Infrastructure segment (70% of E&C sales) during 2QFY17
likely to persist in 2HFY17.

Consolidated E&C - Domestic order wins decline in FY16 due 
to delay in finalization of orders in core sector 

Source: MOSL, Company 

Consolidated E&C: Overseas orders pick up marginally led by 
lower base effect of FY15 

Source: MOSL, Company 
Consolidated E&C: Order inflow mix in FY16/FY17 in favor of 
overseas orders 

Source: MOSL, Company 

Consolidated growth in E&C orders v/s domestic E&C orders 

Source: MOSL, Company 

 LT witnessed a 50% increase in domestic E&C order inflow to INR943b in FY15,
driven by the finalization of large project orders in the power, rail, metros,
roads, MMH and T&D segments. These orders have started contributing
meaningfully from 4QFY16 (+22% YoY growth in domestic infrastructure). We
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expect this trend to continue into FY17, driving domestic E&C growth (+5% YoY 
in FY17 v/s 4% in FY16).  

Domestic E&C execution growth impacted 
by constrained macros and flat orders over FY10-14 

Source: MOSL, Company 

Overseas E&C revenue registered robust growth led by 
timely execution of overseas infra orders 

Source: MOSL, Company 

Domestic E&C execution driven by power and hydrocarbon 
in 1HFY17; Infra weak at +3% 

Source: MOSL, Company 

Overseas E&C revenue growth supported by timely 
execution of orders in hand; +20% in 1H17 

Source: MOSL, Company 

 For FY17, management is guiding for 12-15% sales growth. However, we have
modeled in revenue growth at 7% for FY17. We expect 6% growth in the E&C
segment, with domestic E&C estimated to grow at 5% YoY and overseas at 7%
YoY.

 Large domestic projects won over past 2-3 years are expected to contribute
meaningfully in FY17. These include: (a) Western DFC order (INR67b; FY14), (b)
RRVUNL Chabra (INR57b; FY14), (c) MP Genco Shri Singajee Stage II (1,320MW,
INR50b; FY15), (d) NTPC Tanda boiler (1,320MW, INR19b), (e) NTPC Khargone
(1,320MW, INR56b), (f) Statue of Unity (INR30b), (g) Lucknow-Unnao
Expressway (INR16b), (h) NHAI road order Rewa-Jabalpur (INR26.5b), (i) ONGC
well platforms (INR27.1b) and (j) 22km bridge over Ganga in Patna (INR31b).
However, we note that there is slowdown in execution in the B&F segment,
given the demonetization impact over 3Q-4QFY17. However, the commercial
space has started to witness a pick-up in offtake over the past year.
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BSE SENSEX S&P CNX CMP: INR1144 TP: INR1,400 (+22%) Buy 26,759 8,244 

Stock Info 
Bloomberg IIB IN 

Equity Shares (m) 595.8 

52-Week Range (INR) 1255/799 
1, 6, 12 Rel. Per (%) 4/3/16 
M.Cap. (INR b) 681 

M.Cap. (USD b) 10.1 

Avg Val, INRm 1375 
Free float (%) 85.1 

Financials Snapshot (INR b) 
Y/E Mar 2016 2017E 2018E 

NII 45.2 59.2 72.7 

OP 41.4 51.8 64.1 

NP 22.9 28.3 35.5 

NIM (%) 4.0 4.3 4.3 

EPS (INR) 38.4 47.6 59.6 

EPS Gr. (%) 13.4 23.9 25.2 

BV/Sh. (INR) 291 332 383 

ABV/Sh. (INR) 288 328 379 

P/E (X) 29.8 24.0 19.2 

P/BV (X) 3.9 3.4 3.0 

Shareholding pattern (%) 
As On Sep-16 Jun-16 Sep-15 

Promoter 14.9 14.9 15.0 

DII 11.6 11.8 11.0 

FII 54.7 54.3 53.7 

Others 18.9 19.0 20.3 

FII Includes depository receipts 

Stock Performance (1-year) 

First bank to report earnings post demonetization 
What to expect from 3QFY17 results? 

We expect IIB to report 23% YoY increase in PPoP/PAT, driven by strong loan 
growth (+25%), stable margins and healthy trading gains, partially offset by 
higher operating expenses (+32% YoY owing to manpower and currency 
management costs post demonetization). Asset quality is expected to remain 
stable. We would be keenly watching comments related to Vehicle finance, LAP, 
diamond portfolio and CRE exposure. The stock trades at 3x BV and 19.2x EPS 
FY18E. Maintain Buy. 

Will cost of funds help negate margin pressure? 
At the system level 3QFY17, NII is headwinded by multiple factors such as a) sharp 
moderation in loan growth b) significant pressure on loan and investment yields 
and c) continued stress loan recognition and d) negative carry due to 
demonetization. However, IIB is expected to be outlier. NII is expected to grow 4% 
QoQ and 29% YoY led by a) continued healthy loan growth of ~25% YoY b) benefit 
of excess liquidity (sharp fall 13bp in bulk deposits rates) and c) expected CASA 
ratio improvement by 500bp+ leading to sharp fall in incremental  COF during the 
quarter. While we have factored in 6-8bp QoQ drop in NIMs, positive surprise is 
likely. 

Look for movement in vehicle finance portfolio 
Unlike the industry, we expect IIB loan growth to be strong at 25% YoY. 
Moderation in growth, if any, in few retail products like vehicle finance, LAP, MFI, 
etc is likely to be compensated by strong traction in corporate loans (59% of total 
loans). Our industry interactions suggest that banks managed to get market share 
from NBFCs in most retail products. We expect disbursement growth to remain 
healthy in vehicle finance portfolio supporting the overall growth however, MFIs 
and LAP is likely to show moderation. 

Fees to moderate but profit on sale of investment to support 
Widening of fee income stream with asset-light model has enabled IIB to sustain 
faster fee income growth than balance sheet growth (fee-income-to-assets of 
2.2%). Investment banking and processing fees could have slowed down post 
demonetization, but growth in third-party product distribution will compensate. 
Thus, we build in a fee income growth of 15% YoY in 3QFY17. Overall non-core 
income is expected to grow 25% YoY led by trading gains. 

Will IIB use RBI dispensation for small value accounts? 
Banks were allowed to collect old denomination for repayments. Further our 
industry interactions suggest that higher recoveries in small value accounts during 
the quarter. We expect any incremental stress (led by demonetization) would be 
compensated by higher recoveries. We don’t expect higher delinquencies during 
the quarter. Important thing to watch out for a) collection rate in the MFI (3% of 
portfolio) segment b) comments on LAP (6% of loans, 50% LTV) and diamond 
financing (6% of loans; 95% is export credit) portfolios. We don’t expect IIB to use 
RBI 90dpd window. We have factored in 0.7% credit cost (stable QoQ). We 
conservatively factor in slippage ratio of 1.55% (v/s 1.33% in 2QFY17). 

800

920

1,040

1,160

1,280

Ja
n-

16

Ap
r-

16

Ju
l-1

6

O
ct

-1
6

Ja
n-

17

IndusInd Bank
Sensex - Rebased

10 January 2017 
Sector: Financials 

IndusInd Bank
3QFY17 RESULTS 
What to expect 

http://institution.motilaloswal.com/emailer/Research/FIN-BANKS-20160105-MOSL-RP-PG026.pdf
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Exhibit 1: Loans expected to grow 25% YoY Exhibit 2: Strong deposit growth led by low cost CASA (%) 

Exhibit 3: GNPAs expected to remain ~1% 

Source: MOSL, Company 

Exhibit 4: Fee inc. to average assets to remain high (%) 

Source: MOSL, Company 

Quarterly Performance (INR M) 
FY16 FY17 FY16 FY17E 

1Q 2Q 3Q 4Q 1Q 2QE 3QE 4QE 
Net Interest Income 9,807 10,943 11,734 12,682 13,564 14,603 15,140 15,882 45,166 59,190 
    % Change (YoY) 22.5 31.3 36.2 37.1 38.3 33.4 29.0 25.2 32.1 31.1 
Other Income 7,616 7,835 8,390 9,128 9,730 9,704 10,525 11,318 32,970 41,277 
Net Income 17,423 18,778 20,124 21,810 23,294 24,307 25,665 27,200 78,135 100,467 
Operating Expenses 8,196 8,713 9,514 10,298 10,956 11,491 12,599 13,662 36,721 48,708 
Operating Profit 9,227 10,065 10,610 11,512 12,338 12,817 13,066 13,538 41,414 51,759 
    % Change (YoY) 23.2 38.9 37.1 35.4 33.7 27.3 23.2 17.6 33.7 25.0 
Other Provisions 1,233 1,581 1,771 2,137 2,305 2,139 2,250 2,078 6,722 8,771 
Profit before Tax 7,994 8,484 8,839 9,375 10,033 10,678 10,816 11,461 34,693 42,988 
Tax Provisions 2,744 2,884 3,029 3,172 3,419 3,635 3,688 3,916 11,828 14,659 
Net Profit 5,250 5,600 5,810 6,204 6,614 7,043 7,128 7,545 22,865 28,329 
    % Change (YoY) 24.7 30.2 29.9 25.3 26.0 25.8 22.7 21.6 27.5 23.9 
Operating Parameters 
NIM (Reported,%) 3.7 3.9 3.9 3.9 4.0 4.0 3.9 
NIM (Cal, %) 3.5 3.7 3.7 3.8 3.8 3.9 3.8 3.8 3.7 3.8 
Deposit Growth (%) 21.6 22.5 24.6 25.4 31.0 38.9 37.8 32.0 25.4 32.0 
Loan Growth (%) 23.1 30.6 28.7 28.5 29.7 26.4 24.6 24.0 28.5 24.0 
Asset Quality 
OSRL (INR b) 4.6 4.9 4.8 4.7 4.6 4.4 4.7 
OSRL (%) 0.6 0.6 0.6 0.5 0.5 0.4 0.5 
Gross NPA (INR b) 5.7 6.0 6.8 7.8 8.6 9.0 10.1 11.5 7.8 11.5 
Gross NPA (%) 0.8 0.8 0.8 0.9 0.9 0.9 1.0 1.0 0.9 1.0 
E: MOSL Estimates; Quarterly calculated margins based on total assets, yearly on interest earning assets 
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Visa bill seeking to raise H1-B wages reintroduced… 
…Potential headwinds to margins 

 Last week, US representatives Darrell Issa and Scott Peters reintroduced a bi-partisan
bill seeking changes in the US H1-B work visa program. The bill would require firms to
pay a salary of USD100,000 annually to H1-B visa holders.

 The existing law, set in 1998, has a similar requirement, but with salary threshold at
USD60,000 per annum; it does not apply to workers with a master’s degree. The new
bill would also do away with this exception.

 The bill was first introduced in July 2016, when the US House Judiciary Committee’s
vote on the bill was pulled from the schedule.

H-1B Visas: U.S. Lawmaker Re-Introduces Bill to Tighten Rules:
http://blogs.wsj.com/indiarealtime/2017/01/06/h-1b-visas-u-s-lawmaker-re-introduces-bill-
to-tighten-rules/ 

100-400bp EBITDA margin impact for top-tier firms
According to our analysis, H1-B visa employees’ salaries account for 6-12% of
revenues for the top-5 Indian IT firms. Our assessment – if the base minimum
salaries are increased to USD100,000 per annum (33% increase in wage bill of
employees on H1-B visas, based on average of the Tier-I pay onsite) – indicates a hit
of 100-400bp on the margins front for the top-5 Indian IT firms.

Exhibit 1: Margin impact if base salary is increased to USD100k per annum 
Revenue from the 

US (% of total) 
Onsite 

composition (%) 
H1B visa 

dependency (%) 
Median 
salary 

EBITDA margin 
impact* 

 TCS  53 49 65 69,648 320 
 INFO 64 50 62 79,203 320 
 WPRO  53 54 45 70,306 290 
 HCLT  60 53 35 81,000 100 
 TECHM  48 57 46 60,000 400 
*if base salary is increased to USD100k per annum

Impact least on HCLT and maximum on TECHM 
 HCLT will be least impacted due to a combination of [1] relatively high median

wage and [2] local employees constituting 65% of the employee base.
 At TECHM, although the dependency on the US is lower, the impact is

comparable to other companies because of higher onsite and lower median
wages.

Some defense mechanisms available 
There are already multiple measures being contemplated and thought out, which may 
see active implementation if the potential cost escalations materialize. These include: 
 Moving employees operating from vendor offices to lower-cost states.
 Accelerating the hiring programs of locals at onsite.
 Acquiring Digital assets in the US, which as a side-effect may also feed into a

higher percentage of locals.
 Shifting a greater proportion of volumes offshore.
 Replacing the visa-based onsite coordinators who operate at client offices with

locals.

Technology 

http://blogs.wsj.com/indiarealtime/2017/01/06/h-1b-visas-u-s-lawmaker-re-introduces-bill-to-tighten-rules/
http://blogs.wsj.com/indiarealtime/2017/01/06/h-1b-visas-u-s-lawmaker-re-introduces-bill-to-tighten-rules/
http://institution.motilaloswal.com/emailer/Research/IT-20170109-MOSL-SU-PG002.pdf
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Demonetization derails 3QFY17 auto volumes 
2Ws/3Ws/CVs likely to see a decline; PVs relatively well placed 
 We expect the automobile industry’s performance in 3QFY17 to be subdued due to the

impact of demonetization. We believe 2Ws and 3Ws are likely to be worst hit as the
cash component in transactions in this space is relatively high compared to other
segments like PVs and CVs. We estimate 2W and 3W volumes to decline 4% and 20%
YoY, respectively. Volumes in PVs are expected to grow by 5% YoY, while those in CVs
should decline 4% YoY.

 EBITDA margin for our auto OEM (ex-JLR) coverage universe is likely to remain constant
YoY (-140bp QoQ) at 13%. The 2W pack along with MSIL and ALL are expected to see a
QoQ margin decline.

 We lower our FY18E EPS for TTMT (-17%), HMCL (-8%), BJAUT (-5%), BOS (-6%), but
increase for BHFC (+6.5%).

 Our top picks are MSIL and TTMT among large caps, and AL and Amara Raja among
midcaps.

2W/CV volumes to decline, PVs relatively well placed 
2W sales are expected to decline 4% YoY in 3QFY17, which is relatively steep 
compared to other segments, as the cash component in 2W transactions is relatively 
high due to lower ticket size of vehicles and higher exposure to rural areas. Besides, 
currency-related issues are likely to pull down 2W exports. Growth in passenger car 
volumes is expected to moderate to be flat YoY, while UV volumes are expected to 
increase robustly by 16% driven by new launches. PVs were less impacted, primarily 
due to waiting periods in many models of OEMs and lower cash component. CV 
volumes are expected to decline 4% YoY in 3QFY17, with volumes declining by 9% in 
LCVs offset by 4% growth in MHCV volumes. Many fleet operators have postponed 
their purchases due to the cash crunch post demonetization. 

EBITDA margin to contract as negative operating leverage kicks in 
EBITDA margin for our auto OEM (ex-JLR) universe is likely to contract 140bp QoQ 
(stable YoY), given pressure from negative operating leverage due to lower volumes. 
Among 2Ws, we expect margin contraction in BJAUT (-170bp YoY), HMCL (-100bp), 
TTMT S/A (-240bp), and expansion in M&M (+100bp) and EIM (+290bp). 

Demonetization impact likely to moderate 
While November and especially December saw a decline in volumes on account of 
demonetization, the situation on the ground has started showing some signs of 
recovery. Retail sales volumes have started to gradually pick up, albeit are still below 
normal levels. 

Valuation and view 
We lower our FY18E EPS for TTMT (-17%), HMCL (-8%), BJAUT (-5%), BOS (-6%), but 
increase for BHFC (+6.5%). In our view, demand and competition would be the key 
determinants of stock performance. Our top picks are MSIL, TTMT among large caps, 
and AL and Amara Raja among midcaps. 

Automobiles 
December 2016 Results Preview 

3QFY17 

http://institution.motilaloswal.com/emailer/Research/AUTO-20170109-MOSL-RP-P018.pdf
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Exhibit 1: Summary of expected quarterly performance (INR m) 
Sector Sales (INR M) EBDITA (INR M) Net Profit (INR m) 

CMP 
(INR) RECO Dec-16 Var % 

YoY 
Var % 
QoQ Dec-16 Var % 

YoY 
Var % 
QoQ Dec-16 Var %

YoY 
Var % 
QoQ 

Automobiles 
Amara Raja Batt. 899 Buy 12,558 2.5 -6.7 2,066 -9.6 -10.1 1,198 -12.0 -12.1
Ashok Leyland 84 Buy 46,272 13.3 0.1 5,021 16.9 -6.4 2,808 38.1 -4.6
Bajaj Auto   2,689 Buy 50,471 -9.3 -16.6 9,788 -16.4 -24.5 8,498 -5.7 -24.3
Bharat Forge 913 Buy 9,223 -12.3 3.5 2,601 -18.0 5.0 1,377 -18.5 8.5 
Bosch 20,450 Neutral 28,228 3.0 8.1 3,613 4.0 -23.0 3,076 39.3 -27.3
Eicher Motors 22,178 Buy 18,440 -44.4 5.1 5,809 12.3 7.1 4,225 56.0 2.3 
Escorts 321 Buy 10,746 21.0 8.0 838 145.6 34.2 483 136.6 40.8 
Exide Inds. 182 Buy 15,515 2.0 -19.3 2,167 -7.5 -25.3 1,283 -4.3 -28.2
Hero Motocorp 3,014 Neutral 64,319 -11.8 -17.5 10,273 -16.5 -30.7 6,900 -13.3 -31.3
Mahindra & Mahindra   1,221 Buy 103,467 -1.1 1.7 15,006 6.1 2.2 8,917 8.7 -28.8
Maruti Suzuki 5,510 Buy 165,942 10.0 -7.0 25,229 16.3 -16.9 19,433 39.4 -19.0
Tata Motors   487 Buy 708,422 -2.0 7.5 89,260 -4.8 42.1 29,165 -15.9 256.1
TVS Motor 374 Buy 30,341 3.2 -11.5 2,169 10.4 -21.6 1,306 21.2 -26.4
Auto Sector Aggregate 1,263,943 -1.6 0.8 173,841 -1.6 7.2 88,668 2.6 5.8 
 

Exhibit 2: Volume snapshot for 3QFY17 ('000 units) 
3QFY17 3QFY16 YoY (%) 2QFY17 QoQ (%) FY16 FY15 YoY (%) 

Two wheelers 4,567 4,738 -3.6 5,119 -10.8 19,005 18,434 3.1 
Three wheelers 183 230 -20.3 205 -10.7 943 939 0.3 
Passenger cars 682 678 0.6 600 13.6 2,555 2,424 5.4 
UVs & MPVs 269 232 16.3 252 7.0 901 806 11.9 
Total PVs 951 909 4.6 852 11.6 3,457 3,229 7.0 

M&HCV 77 74 3.8 80 -4.2 336 263 27.9 
LCV 104 115 -9.1 112 -7.3 442 431 2.6 

Total CVs 181 189 -4.1 193 -6.0 778 693 12.2 
Total 5,883 6,066 -3.0 6,369 -7.6 24,182 23,296 3.8 
 

Exhibit 3: Trend in segment-wise EBITDA margin (%) 

Source: Company, MOSL 

Exhibit 4: Commodity prices recover from lows (index) 

Source: Company, MOSL 
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Exhibit 5: Trend in key currencies v/s INR 

Source: Bloomberg, MOSL 

Exhibit 6: Continued improvement in EBITDA margins (%) 

Source: Company, MOSL 

Exhibit 7: Revised estimates 
EPS (INR) FY17E FY18E 

Rev Old Chg (%) Rev Old Chg (%) 
Bajaj Auto 133.0 140.3 -5.2 158.9 167.3 -5.0
Hero MotoCorp 169.5 182.7 -7.2 192.2 208.7 -7.9
TVS Motor 11.9 12.5 -4.8 16.5 17.1 -3.8
Maruti * 257.4 265.7 -3.1 312.5 322.3 -3.0
M&M * 66.0 67.7 -2.6 83.7 85.7 -2.4
Tata Motors * # 29.0 27.1 7.0 45.6 55.0 -17
Ashok Leyland 4.9 4.8 2.0 6.6 6.5 1.6 
Eicher Motors * 608.7 601.6 1.2 869.5 867.5 0.2 
Amara Raja 29.7 30.9 -3.9 38.8 40.1 -3.4
Bharat Forge 25.8 25.0 2.9 36.4 34.2 6.5 
Exide Industries 7.8 8.0 -2.2 9.4 9.7 -2.2
BOSCH 507.6 539.7 -5.9 657.7 700.9 -6.2
* Consolidated  Source: Company, MOSL 

Exhibit 8: 3QFY17 estimates 
Volumes ('000 units) EBITDA margins (%) Adj PAT (INR m) 

3QFY17 YoY (%) QoQ (%) 3QFY17 YoY (bp) QoQ (bp) 3QFY17 YoY (%) QoQ (%) 
BJAUT 852 -10 -17 19.4 -170 -200 8,498 -6 -24
HMCL 1473 -13 -19 14.7 -90 -280 6,900 -13 -31
TVS Motor 719 2 -12 7.2 50 -90 1,306 21 -26
MSIL 387 3 -7 15.2 80 -180 19,433 39 -19
MM 195 1 5 14.5 100 10 8,917 9 -29
TTMT (S/A) 133 8 -2 3.3 -240 -40 -3,558 -800 46 
TTMT (JLR) 151 0 9 12.4 -200 210 325 21 33 
TTMT (Cons) 12.6 -40 310 29,165 -16 256 
Ashok Leyland 33 6 -2 10.9 30 -80 2,808 38 -5
Eicher (RE) 174 38 4 31.5 290 20 4,205 72 6 
Eicher (VECV) 12 -7 -12 5.5 -190 -180 266 -59 -59
Eicher (Consol) 32 290 20 4,225 56 2 
Agg. (ex JLR) 3,977 -5.4 -14.0 13.0 -10 -120 48,529 8.9 -19.1
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Demonetization dents monsoon recovery narrative 
Sales likely to decline, resulting in adverse margin effect 

Discretionary demand likely to suffer 
We expect our consumer universe’s revenues to remain flat YoY in 3QFY17, with a 
PAT decline of 1.2%. Demonetization is likely to affect all companies, particularly 
those selling products with discretionary demand and having higher proportion of 
wholesale trade vis-à-vis direct distribution. Hopes of rural demand recovery after 
good monsoon this year were dashed due to demonetization-led cash crunch.  
MOSL consumer universe EBITDA is likely to decline 4.5% YoY, with 110bp margin 
contraction. Barring Nestle (likely flat margins YoY), we expect a YoY margin decline 
for all FMCG companies under our coverage due to weak sales growth/sales decline 
and increasing cost for a few commodities. Adspends, which could have acted as a 
buffer to margins, are unlikely to decline steeply enough to protect margin. We 
expect ITC’s sales to decline 4% YoY (led by a 7% decline in cigarette volumes) and 
PAT to fall 3% YoY. HUVR’s sales growth is estimated at 1.5% YoY (volume decline of 
1%), with 100bp EBITDA margin contraction. Barring PAGE, for which we expect 13% 
PAT growth YoY, none of the other companies are expected to report any material 
growth in PAT (11 out of the 18 companies under our coverage expected to report 
YoY decline in PAT). 

RM costs, promotions and new launches 
PFAD and palm oil prices increased steeply by 70% and 37% YoY, respectively, while 
Ti02 and mentha prices saw moderate increases of 4% YoY and 3% YoY, 
respectively.  Mentha prices over past 20 days are up by 10% YoY, however. LLP and 
HDPE prices still remain benign, with low-single-digit growth YoY. Some companies 
have started taking selective price hikes/grammage reduction/reduction of offers 
following increase in raw material costs. However, promotion intensity remains high 
in other categories owing to the weak operating environment. Thus, majority of new 
launches are likely to be postponed to 1QFY18.  

Preference for quality and longevity of growth 
The consumer sector is characterized by rich near-term valuations, given the 
market’s continued preference for quality with healthy growth. Our framework for 
earnings visibility, longevity of growth and quality management drives our choices in 
the sector universe. We continue preferring Britannia, Colgate, Emami and P&G 
Hygiene, notwithstanding the near-term challenges. We recently upgraded Marico 
to Buy, as correction in the share price provided a reasonable entry point in an 
admirable business franchise with remarkable track record of earnings growth, top-
notch management quality and impressive disclosure levels. In the discretionary 
pack, we like Pidilite, Page Industries and United Breweries, despite the near-term 
challenges. 

Consumer 
 December 2016 Results Preview 

3QFY17 

http://institution.motilaloswal.com/emailer/Research/FMCG-20170109-MOSL-RP-PG024.pdf
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Exhibit 1: Summary of expected quarterly performance 
Sector Sales (INR M) EBDITA (INR M) PAT (INR M) 

CMP 
(INR) RECO Dec-16 Var % 

YoY 
Var % 
QoQ Dec-16 Var % 

YoY 
Var % 
QoQ Dec-16 Var % 

YoY 
Var % 
QoQ 

Consumer 
Asian Paints    906 Neutral 40,343 5.0 7.2 7,632 -2.7 7.0 5,025 -3.6 5.6 
Britannia 2,851 Buy 20,158 -6.0 -14.6 2,483 -19.1 -20.7 1,827 -19.5 -22.0
Colgate 895 Buy 9,953 7.5 -5.1 2,440 3.9 -11.2 1,417 3.5 -21.8
Dabur 277 Neutral 19,943 2.0 0.9 3,505 -6.0 -13.0 3,007 -5.1 -14.4
Emami 1,031 Buy 7,608 5.0 30.2 2,543 1.9 45.1 1,820 -6.8 36.2 
Godrej Consumer 1,532 Neutral 25,145 10.0 6.7 4,617 1.7 -0.3 3,270 -1.2 1.8 
GSK Consumer 5,058 Neutral 9,517 -3.0 -11.9 1,577 -4.2 -35.7 1,356 1.8 -26.2
Hind. Unilever 821 Neutral 78,804 1.5 0.5 13,728 -4.0 -2.3 9,898 1.9 -8.5
ITC 245 Buy 88,097 -4.0 -8.8 33,729 -6.4 -7.1 25,824 -2.7 3.3 
Jyothy Labs 335 Neutral 3,763 1.0 -8.6 468 -10.0 -26.6 218 42.1 -31.9
Marico 258 Buy 14,526 -5.0 0.9 2,654 -7.5 6.5 1,858 -8.0 2.9 
Nestle 5,893 Neutral 19,376 -0.5 -17.4 3,474 -0.5 -22.6 1,972 -5.5 -31.5
P&G Hygiene 6,891 Buy 7,505 10.0 25.0 1,855 -14.3 22.7 1,255 -14.4 20.2 
Page Industries 13,782 Buy 4,805 9.0 -10.6 961 6.3 -10.6 650 13.3 -5.3
Parag Milk Foods 264 Neutral 3,991 3.0 -15.6 350 -7.6 -7.3 146 0.4 1.7 
Pidilite Inds. 608 Buy 13,525 1.0 -4.6 2,847 -3.6 -11.7 1,815 -2.7 -21.4
Radico Khaitan 117 Neutral 4,244 0.0 -5.1 471 -15.3 -17.0 163 -27.7 -27.8
United Breweries 796 Buy 10,676 -2.9 2.8 1,356 -22.5 11.9 747 4.8 176.1 
United Spirits 1,952 Buy 22,894 -5.0 12.4 2,447 41.2 8.7 1,128 2145.7 15.3 
Consumer Sector Aggregate 404,872 0.1 -2.3 89,135 -4.5 -5.2 63,395 -1.2 -2.9
 

Source: Company, MOSL 
Exhibit 2: 3QFY17 volume growth expectations (%) 
Quarter Ending 3Q14 4Q14 1Q15 2Q15 3Q15 4Q15 1Q16 2Q16 3Q16 4Q16E 1Q17 2Q17 3Q17E 
Asian Paints 7.0 12.0 11.0 10.0 3.0 4.0 12.0 5.0 15.0 13.0 11.0 12.0 6.0 
Britannia (Biscuits) 3.0 3.0 10.0 6.0 8.0 8.0 10.0 12.0 11.0 10.0 8.0 10.0 -5.0
Colgate (Toothpaste) 11.0 7.0 5.0 7.0 5.0 5.0 2.0 3.0 1.0 1.5 5.0 4.0 2.0 
Dabur 9.0 9.2 8.3 8.7 7.4 8.1 8.1 5.5 -2.5 6.0 4.1 4.5 5.0 
Emami 1.5 -10.0 12.5 11.5 11.0 12.0 15.0 13.5 9.3 13.0 18.0 11.0 1.0 
Godrej Consumer 
   Soaps 6.0 -4.0 MSD LSD LSD 5.0 DD MSD MSD MSD LDD -MSD -MSD
GSK Consumer 11.0 8.0 3.0 2.0 5.0 2.0 2.0 2.0 0.0 2.0 -6.0 -3.0 -4.0
Hindustan Unilever 4.0 3.0 5.0 5.0 3.0 6.0 6.0 7.0 6.0 6.0 4.0 -1.0 -1.0
ITC (cigarette) -2.0 -3.0 -2.5 -4.0 -13.0 -12.0 -17.0 -15.0 -5.0 -3.0 3.0 4.0 -7.0
Marico 
   Parachute 2.0 10.0 6.0 7.0 8.0 5.0 8.0 11.0 4.0 7.0 7.0 -6.0 0.0 
   Hair Oil 8.0 5.0 11.0 13.0 10.0 5.0 14.0 8.0 21.0 15.0 9.0 11.0 -5.0
   Saffola 9.0 11.0 10.0 9.0 3.0 -1.0 4.0 4.0 17.0 10.0 11.0 8.0 -1.0
Pidilite 11.0 12.0 13.0 10.0 7.0 5.5 5.0 3.0 11.0 12.0 9.0 7.8 1.0 
Radico Khaitan 7.6 3.5 -3.5 -3.9 2.0 -4.2 -10.3 -7.2 -3.8 2.0 3.6 4.5 -5.0

Source: Company, MOSL 

Exhibit 3: PFAD prices up 70.5% YoY and 12.6% QoQ 

Source: Bloomberg, MOSL 

Exhibit 4: Palm oil prices rise 36.7% YoY and 12.3% QoQ 

Source: Bloomberg, MOSL 
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Exhibit 5: Mentha prices up 2% YoY and 3% QoQ 

Source: Bloomberg, MOSL 

Exhibit 6: TiO2 prices up 3.7% YoY and 1.6% QoQ 

Source: Bloomberg, MOSL 

Exhibit 7: Comparative valuation 
Sector / Companies CMP RECO EPS (INR) PE (x) EV/EBIDTA (x) ROE (%) 

(INR) FY17E FY18E FY19E FY17E FY18E FY19E FY17E FY18E FY19E FY17E FY18E FY19E 
Consumer 
Asian Paints    906 Neutral 20.2 22.6 26.4 44.9 40.0 34.3 28.6 25.7 22.1 32.4 32.0 32.3 
Britannia 2,851 Buy 70.6 82.1 97.8 40.4 34.7 29.1 29.0 24.5 20.3 42.2 38.8 36.9 
Colgate 895 Buy 22.3 27.2 32.9 40.2 32.9 27.2 24.1 19.8 16.5 56.3 63.2 70.5 
Dabur 277 Neutral 7.2 8.5 10.0 38.6 32.6 27.8 31.1 26.1 22.1 27.8 27.9 27.8 
Emami 1,031 Buy 24.7 30.6 37.1 41.7 33.7 27.8 31.0 26.4 22.0 34.1 33.6 33.8 
Godrej Consumer 1,532 Neutral 36.8 43.8 50.4 41.7 35.0 30.4 30.5 25.9 22.7 22.3 22.7 22.1 
GSK Consumer 5,058 Neutral 157.7 178.8 201.2 32.1 28.3 25.1 22.0 19.1 16.3 25.1 24.7 24.2 
Hind. Unilever 821 Neutral 19.7 22.4 25.8 41.6 36.6 31.8 29.1 25.7 22.3 68.7 79.1 89.8 
ITC 245 Buy 8.4 9.6 11.0 29.2 25.6 22.3 19.8 17.1 14.6 28.4 28.3 28.5 
Jyothy Labs 335 Neutral 7.2 8.5 10.1 46.5 39.5 33.4 25.9 22.1 19.4 15.0 16.5 17.9 
Marico 258 Buy 6.0 7.2 8.5 43.2 35.6 30.3 29.7 24.6 21.1 32.8 33.1 34.8 
Nestle 5,893 Neutral 111.5 139.2 168.7 52.8 42.3 34.9 31.4 25.0 20.6 35.9 39.2 40.1 
P&G Hygiene 6,891 Buy 138.5 168.9 201.7 49.8 40.8 34.2 32.3 25.7 21.2 27.7 29.4 30.3 
Page Industries 13,782 Buy 247.4 312.7 402.4 55.7 44.1 34.2 36.4 28.1 22.4 42.9 42.7 44.0 
Parag Milk Foods 264 Neutral 7.0 9.7 14.1 37.5 27.3 18.7 16.0 12.8 9.7 10.8 10.5 13.5 
Pidilite Inds. 608 Buy 16.4 18.4 20.6 37.1 33.1 29.5 24.2 21.4 18.6 27.6 25.6 23.5 
Radico Khaitan 117 Neutral 5.3 7.1 8.2 22.2 16.6 14.2 12.5 11.3 10.2 7.3 9.1 9.9 
United Breweries 796 Buy 12.3 16.4 19.7 64.5 48.7 40.4 30.8 24.7 20.2 14.5 16.9 17.5 
United Spirits 1,952 Buy 27.8 45.7 61.7 70.3 42.8 31.6 34.4 25.1 19.7 20.3 23.6 24.5 
Consumer Sector Aggregate 37.9 32.4 27.8 25.5 21.8 18.6 29.3 29.9 30.3 
 

Source: MOSL  
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1. ESSAR Steel: Looking to hike prices by rs 3,000/tn in January
Dilip Oommen, MD & CEO
 Considering a rise of Rs 3,000/tonne in steel prices, after a similar increase in

December 2016.
 Expecting EBITDA per tonne of Rs 6,000-6,500 in the second half of FY17; the

EBITDA in the first half of FY17 was Rs 4,500/tonne.
 Auto and retail sales is under pressure, sales have shifted to OEMs and exports

due to pressure in retail.
 Have no plans to sell any capacity; the current debt stands at Rs 31,000 crore

and working capital is Rs 9,000 crore. The management is looking to restructure
some part of the debt.

2. Mahindra CIE: Between 2015 and 2020 we expect to double
revenue and triple profits; Hemant Luthra, Chairman
 2017 to be a different year as compared to the previous couple of years. See a

few upsides.
 Do not see any serious impact of demonetisation as 60% of the revenues come

from Europe. Only 1/3rd of the remaining 40% is exposed to two wheeler
industry, which is the only industry to be impacted by demonetisation.

 Well positioned due to a diversified portfolio, both geographically and
technologically.

 See huge advantage from the association with Bill Forge, with synergies kicking
in right away and from cross selling.

 January – March should see an uptick in the two wheeler sales from the lows in
December.

In conversation

http://www.moneycontrol.com/news/business/essar-steel-likely-to-hike-prices-by-rs-3000tnjanuary-ceo_8229661.html?utm_source=ref_article
http://economictimes.indiatimes.com/articleshow/56415089.cms?utm_source=contentofinterest&utm_medium=text&utm_campaign=cppst
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1. Developing a long-term bond market. by TB Kapali
 In his recent address at the National Institute of Securities Markets, the Prime

Minister underlined the importance of bond markets for infrastructure financing
in India. He pointed out that currently all infrastructure financing is done either
by the Government or World Bank loans or public sector banks. The Prime
Minister also noted that bond markets should enable long-term borrowing to
provide viable long-term infrastructure financing. In his closing remarks, he said
that the absence of long-term bond markets is a problem that India’s financial
community can solve, if they put their minds to it.

2. Import Duties: With Uttar Pradesh elections in offing, sensible
policies have to wait. by The Financial Express
 Though commerce minister Nirmala Sitharaman has said the government has no

plans as of now to cut import duties on sugar, it is not clear what the official
strategy is. After back-to-back droughts hit production in Maharashtra, where
several mills have stopped crushing due to a shortage of cane, there is
considerable uncertainty over what this year’s output will be. While the official
estimate is around 22.5 million tonnes, the Indian Sugar Mills Association
believes it will be in the region of 23.4 million tonnes—a clearer picture will
emerge by the end of the month. Either way, a production of this level will leave
India with a lower closing stock.

3. Social cost of Demonetisation: Challenge is to check a new
black economy. by Madan Sabnavis
 With demonetisation coming to an end formally last month, it is compelling to

evaluate the costs which, though speculative in nature, would broadly indicate
the value of benefits required to recover them. If the perceived benefits are
higher, then there is a net gain. The approach must be different given it was an
economic measure with high moral undertones. Conjecturing the cost of this
exercise is tricky as a large part of the perceived effects is not transparent
enough, given the discreetness required. The attempt here is more to lay a
framework to be used by the reader to plug in numbers and evaluate the same.

4. The RBI’s bounty and its independence. by Gita Gopinath
 Post demonetisation on 8 November, it has been furiously argued, including by

some prominent economists, that in the event that some fraction of the
demonetised notes are extinguished and never exchanged or deposited, the
liabilities of the Reserve Bank of India (RBI) would reduce, and generate space
for the central bank to print and transfer an equivalent monetary value to the
government. That is, supposing Rs1 trillion does not make it back into the
banking system, then RBI can print Rs1 trillion and transfer it to the government
to be used for fiscal expenditure.

From the think tank

http://www.thehindubusinessline.com/opinion/india-needs-a-longterm-bond-market/article9466740.ece
http://www.financialexpress.com/opinion/import-duties-with-uttar-pradesh-elections-in-offing-sensible-policies-have-to-wait/501140/
http://www.financialexpress.com/opinion/social-cost-of-demonetisation-challenge-is-to-check-a-new-black-economy/501133/
http://www.livemint.com/Opinion/60wSpkZG1SNgNHu4PpbAZJ/The-RBIs-bounty-and-its-independence.html
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5. We are like this only. by Indrajit Hazra
 One thing you've got to agree with, even if you don't find it agreeable, is that

finding women to be easy targets for random or planned acts of abuse and vio
lence is a subcontinental trait. Honed over centuries and adapting to changing
conditions, the Indian male, in particular, has unknowingly been a role model for
misogyny the world over. It is an accepted fact that much before the ancient
Texans and the modern Wahhabis, it was the Indian who discovered the zero,
invented the flying machine (and subsequently forgot how to make it,
strangely), built the first nuclear weapons, and ensured that women would be
treated inferior to men as a gender and goose.

International 

6. US tax reform is vital but Donald Trump’s plan is flawed. by
Lawrence Summers
 Corporate tax reform has rightly been identified by both the President-elect and

Congress as an immediate priority. There is no doubt that the status quo —
where America has the highest statutory rate among major countries and
companies hoard cash overseas — can be improved on. Unfortunately, the
reforms identified by Paul Ryan, speaker of the House of Representatives, and
Donald Trump appear set to damage the tax base and the US and global
economies. The central concept put forward by Mr Ryan, which appears to have
the support of Mr Trump, is to turn corporate income tax from a tax on the
return to capital into a tax only on extraordinary profits.

https://www.ft.com/content/7e5900ec-d401-11e6-b06b-680c49b4b4c0
http://epaperbeta.timesofindia.com/Article.aspx?eid=31818&articlexml=RED-HERRING-We-Are-Like-This-Only-09012017016034
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CMP TP % Upside EPS (INR) P/E (x) P/B (x) ROE (%) 
Company Reco (INR) (INR) Downside FY16 FY17E FY18E FY17E FY18E FY17E FY18E FY16 FY17E FY18E 
Automobiles 
Amara Raja Buy 903 1,192 32 28.7 30.9 40.1 29.3 22.5 6.1 5.0 25.8 22.7 24.2 
Ashok Ley. Buy 85 89 5 3.9 4.9 6.6 17.2 12.9 3.7 3.2 20.9 23.5 26.5 
Bajaj Auto Buy 2,721 3,215 18 131.8 133.0 158.9 20.5 17.1 5.7 5.0 33.2 29.4 30.9 
Bharat Forge Buy 907 1,017 12 28.1 25.0 34.2 36.2 26.5 5.4 4.7 18.7 15.5 19.0 
Bosch Neutral 20,924 24,532 17 545.9 507.6 657.7 41.2 31.8 8.6 7.1 21.9 19.7 24.5 
Eicher Mot. Buy 22,979 28,755 25 492.9 608.7 869.5 37.8 26.4 13.2 9.4 35.8 40.3 41.6 
Endurance Tech. Buy 564 715 27 20.7 23.5 29.7 24.0 19.0 4.5 3.8 22.4 20.6 21.6 
Escorts Buy 324 441 36 11.1 20.7 34.2 15.7 9.5 1.7 1.4 6.1 10.9 16.2 
Exide Ind Buy 186 249 34 7.3 8.6 10.4 21.5 17.8 3.2 2.8 14.0 14.8 15.7 
Hero Moto Neutral 3,036 3,634 20 158.3 169.5 192.2 17.9 15.8 6.4 5.5 43.6 39.0 37.5 
M&M Buy 1,203 1,534 27 53.6 66.0 83.7 18.2 14.4 1.5 1.3 15.4 14.5 14.5 
Mahindra CIE Not Rated 190 - 4.2 6.2 9.7 30.7 19.6 2.1 1.9 4.5 7.7 10.3 
Maruti Suzuki Buy 5,648 6,093 8 177.6 252.2 306.9 22.4 18.4 5.2 4.3 19.9 23.1 23.1 
Tata Motors Buy 500 677 35 36.9 27.2 55.0 18.4 9.1 1.9 1.6 18.3 10.8 19.0 
TVS Motor Buy 384 415 8 9.1 11.9 16.5 32.2 23.3 7.8 6.2 24.1 26.5 29.5 
Aggregate 22.8 15.8 3.8 3.2 18.9 16.7 20.3 
Banks - Private 
Axis Bank Neutral 453 519 15 34.5 13.0 23.2 34.9 19.5 2.0 1.8 17.1 5.8 9.7 
DCB Bank Neutral 113 128 13 6.8 7.2 8.5 15.8 13.3 1.6 1.5 11.8 11.0 11.7 
Equitas Hold. Buy 150 240 60 6.2 6.0 6.8 25.1 22.0 2.2 2.0 13.3 11.2 9.7 
Federal Bank Buy 68 106 55 2.8 4.5 5.5 15.1 12.5 1.4 1.2 6.0 9.3 10.4 
HDFC Bank Buy 1,195 1,510 26 48.6 57.9 69.8 20.6 17.1 3.6 3.1 18.3 18.7 19.5 
ICICI Bank Buy 258 332 29 16.7 17.2 18.0 15.0 14.3 1.2 1.1 11.3 10.4 10.0 
IDFC Bank Under Review 62 - 0.0 3.1 4.2 19.9 14.7 1.5 1.4 0.0 7.5 9.5 
IndusInd Buy 1,160 1,405 21 38.4 47.6 59.6 24.4 19.5 3.5 3.0 16.6 15.3 16.7 
J&K Bank Neutral 60 68 14 8.6 Loss 14.5 Loss 4.1 0.5 0.5 6.6 Loss 12.4 
Kotak Mah. Bk Buy 710 932 31 18.9 26.6 32.4 26.7 21.9 3.4 3.0 10.9 13.6 14.5 
RBL Bank Buy 355 450 27 9.0 12.2 14.8 29.2 23.9 3.1 2.8 11.2 12.4 12.3 
South Indian Buy 21 30 43 2.5 3.0 3.6 7.1 5.8 0.7 0.6 9.3 10.3 11.7 
Yes Bank Buy 1,254 1,500 20 60.4 74.5 95.8 16.8 13.1 3.2 2.7 19.9 20.9 22.6 
Aggregate 21.5 16.8 2.6 2.3 13.7 11.9 13.6 
Banks - PSU 
BOB Buy 153 223 46 Loss 12.3 18.8 12.4 8.1 1.0 0.9 Loss 8.1 11.5 
BOI Neutral 111 125 13 Loss Loss 18.5 Loss 6.0 0.5 0.4 Loss Loss 7.5 
Canara Under Review 270 - Loss 27.2 37.9 9.9 7.1 0.5 0.5 Loss 5.6 7.4 
IDBI Bk Neutral 74 49 -33 Loss 1.5 6.4 48.4 11.5 0.7 0.7 Loss 1.4 5.8 
Indian Bk Buy 234 314 34 14.8 30.4 31.9 7.7 7.3 0.8 0.7 5.5 10.4 10.1 
OBC Neutral 111 108 -3 4.9 19.3 21.3 5.8 5.2 0.3 0.3 1.2 4.8 5.1 
PNB Buy 120 172 44 Loss 8.5 13.2 14.1 9.1 0.7 0.6 Loss 4.8 7.0 
SBI Buy 247 338 37 15.7 9.8 23.3 25.2 10.6 1.1 1.0 7.6 7.5 9.2 
Union Bk Buy 127 168 32 19.7 15.6 30.4 8.1 4.2 0.4 0.4 7.0 5.2 9.5 
Aggregate 15.8 10.2 0.7 0.7 -2.7 4.7 7.0 
NBFCs 
Bajaj Fin. Buy 877 1,053 20 23.9 31.8 41.3 27.6 21.2 5.4 4.4 21.1 21.1 22.8 
Bharat Fin. Buy 620 893 44 23.8 42.7 38.5 14.5 16.1 3.1 2.6 24.9 28.6 17.7 
Dewan Hsg. Buy 255 413 62 25.0 31.4 38.8 8.1 6.6 1.3 1.1 15.1 17.0 17.9 
GRUH Fin. Neutral 326 339 4 6.7 8.0 10.1 40.8 32.3 11.6 9.4 31.5 31.3 32.1 
HDFC Buy 1,222 1,553 27 30.6 34.5 37.8 35.4 32.3 5.0 4.5 21.5 19.4 19.0 
Indiabulls Hsg Buy 674 1,015 51 55.7 69.5 87.7 9.7 7.7 2.4 2.1 27.1 26.0 29.3 
LIC Hsg Fin Buy 525 719 37 32.9 39.4 48.1 13.3 10.9 2.5 2.1 19.6 20.0 20.7 
Manappuram Not Rated 71 - 3.5 3.8 4.3 18.5 16.5 2.1 2.0 10.8 11.4 12.2 
M&M Fin. Buy 275 360 31 11.9 14.3 17.4 19.3 15.8 2.3 2.1 11.4 12.6 14.0 
Muthoot Fin Buy 291 373 28 20.3 27.5 32.0 10.6 9.1 1.8 1.6 15.1 18.4 19.0 
PFC Neutral 131 89 -32 23.8 24.0 25.5 5.5 5.1 0.9 0.8 18.3 16.8 16.2 

Click excel icon 
for detailed 

valuation guide 
  Valuation snapshot

http://institution.motilaloswal.com/emailer/Research/MOST%20VALUATION%20GUIDE.xlsm
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CMP TP % Upside EPS (INR) P/E (x) P/B (x) ROE (%) 
Company Reco (INR) (INR) Downside FY16 FY17E FY18E FY17E FY18E FY17E FY18E FY16 FY17E FY18E 
Repco Home Buy 600 824 37 24.0 25.7 37.7 23.3 15.9 3.4 2.9 17.0 15.7 19.6 
REC Neutral 130 92 -29 28.5 29.4 33.4 4.4 3.9 0.8 0.7 21.0 18.8 18.5 
STF Buy 931 1,302 40 53.3 66.9 90.2 13.9 10.3 1.9 1.6 12.2 14.1 16.7 
Aggregate 13.7 11.8 2.4 2.1 18.0 17.8 18.2 
Capital Goods 
ABB Neutral 1,042 1,125 8 15.8 18.2 26.9 57.2 38.7 6.5 5.6 11.1 11.4 14.5 
Bharat Elec. Buy 1,454 1,480 2 56.9 60.0 69.9 24.2 20.8 4.3 3.8 15.6 19.2 18.3 
BHEL Sell 128 110 -14 Loss 3.9 5.5 32.4 23.2 0.9 0.9 Loss 2.9 3.9 
CG Cons. Elec. Buy 150 180 20 1.9 3.7 5.1 40.1 29.1 26.8 18.1 52.1 80.9 74.2 
Crompton Grv. Sell 62 50 -19 2.1 0.6 1.9 110.1 33.1 0.8 0.8 3.0 4.2 6.0 
Cummins Neutral 807 836 4 27.2 26.6 31.0 30.3 26.1 6.5 5.9 24.9 22.6 23.6 
GE T&D Neutral 297 320 8 3.0 5.6 10.7 52.6 27.8 5.9 5.3 5.9 -6.8 20.1
Havells Buy 363 390 7 7.8 7.5 11.3 48.5 32.1 8.2 7.5 19.0 16.9 23.3 
Inox Wind Neutral 183 200 9 20.7 17.5 20.0 10.4 9.1 1.9 1.6 27.9 19.3 18.6 
K E C Intl Buy 142 160 13 7.4 10.1 12.1 14.0 11.7 2.1 1.8 13.5 16.0 16.7 
L&T Buy 1,381 1,600 16 44.7 53.6 62.2 25.7 22.2 2.7 2.5 9.9 10.9 11.7 
Pennar Eng. Not Rated 145 - 7.9 9.4 11.7 15.4 12.5 2.0 1.7 12.6 13.0 13.8 
Siemens Neutral 1,151 1,260 9 16.9 17.0 25.4 67.7 45.3 6.2 5.7 11.8 9.2 12.6 
Solar Ind Neutral 701 690 -2 18.4 19.3 22.9 36.4 30.6 6.3 5.4 20.2 18.6 19.0 
Suzlon Energy Not Rated 15 - Loss Loss 0.3 Loss 49.5 Loss Loss Loss Loss Loss 
Thermax Sell 803 706 -12 23.5 25.2 28.3 31.9 28.4 3.8 3.5 12.5 12.4 12.7 
Va Tech Wab. Buy 482 620 29 16.3 25.2 32.6 19.1 14.8 2.4 2.2 9.7 13.2 15.4 
Voltas Buy 337 350 4 11.7 11.8 14.0 28.6 24.0 4.2 3.7 15.3 15.4 16.4 
Aggregate 30.8 24.3 3.2 2.9 7.6 10.2 11.9 
Cement 
Ambuja Cem. Buy 211 234 11 5.5 6.1 7.8 34.4 27.0 1.5 1.5 8.3 6.3 7.9 
ACC Neutral 1,326 1,321 0 32.0 38.1 66.1 34.8 20.1 2.9 2.8 7.2 8.4 14.3 
Birla Corp. Buy 694 759 9 20.4 39.9 51.2 17.4 13.6 1.5 1.5 5.9 10.0 11.1 
Dalmia Bharat Buy 1,545 1,736 12 21.5 37.9 63.5 40.7 24.3 3.3 2.9 5.5 8.4 12.7 
Grasim Inds. Under Review 858 - 48.3 75.4 90.4 11.4 9.5 1.4 1.2 9.2 12.8 13.6 
India Cem Neutral 127 118 -7 4.4 5.4 7.6 23.3 16.6 1.0 1.0 3.9 4.2 5.4 
J K Cements Buy 720 767 7 14.5 26.4 42.6 27.2 16.9 2.8 2.5 6.3 10.9 15.8 
JK Lakshmi Ce Buy 358 440 23 0.4 8.7 30.3 41.2 11.8 3.0 2.6 0.3 7.5 23.6 
Ramco Cem Buy 576 698 21 23.4 26.8 28.9 21.5 20.0 3.8 3.2 19.5 18.9 17.5 
Orient Cem Buy 128 175 37 3.0 Loss 4.5 Loss 28.8 2.7 2.5 6.2 Loss 9.0 
Prism Cem Buy 85 102 20 0.1 0.9 3.9 95.1 21.6 4.1 3.6 0.7 4.5 17.7 
Shree Cem Buy 14,360 17,096 19 201.1 540.6 739.6 26.6 19.4 6.3 4.8 12.2 26.7 28.2 
Ultratech Buy 3,297 4,069 23 79.3 108.9 171.9 30.3 19.2 3.9 3.3 11.0 13.5 18.5 
Aggregate 24.9 17.5 3.1 2.6 9.3 12.6 14.9 
Consumer 
Asian Paints Neutral 910 1,135 25 18.7 21.7 25.8 41.9 35.3 13.4 11.4 34.7 34.4 34.9 
Britannia Buy 2,891 3,725 29 70.1 68.8 89.0 42.0 32.5 15.5 12.1 55.9 41.3 41.9 
Colgate Buy 894 1,240 39 22.3 22.3 29.2 40.2 30.6 21.5 19.9 67.9 56.3 67.5 
Dabur Neutral 274 300 9 7.1 7.6 9.0 36.1 30.5 9.7 8.2 33.3 29.3 29.2 
Emami Buy 1,040 1,350 30 25.2 26.1 33.2 39.8 31.4 12.3 10.1 43.4 35.7 35.4 
Godrej Cons. Neutral 1,538 1,610 5 33.2 36.8 48.2 41.8 31.9 8.7 7.2 23.4 22.3 24.7 
GSK Cons. Neutral 5,140 5,685 11 167.1 157.7 178.8 32.6 28.8 7.6 6.7 30.8 25.1 24.8 
HUL Neutral 831 890 7 19.0 20.4 23.0 40.8 36.2 28.6 28.2 82.4 70.1 78.4 
ITC Buy 246 285 16 7.7 9.0 10.5 27.3 23.4 7.7 6.7 29.3 30.4 30.7 
Jyothy Lab Neutral 330 390 18 4.1 8.3 9.6 39.8 34.2 6.5 5.9 9.1 17.1 18.1 
Marico Buy 258 314 22 5.6 6.1 7.6 42.2 34.0 12.7 10.7 36.9 33.5 34.3 
Nestle Neutral 5,888 7,410 26 119.9 109.8 137.9 53.6 42.7 18.0 15.6 40.9 35.4 39.1 
Page Inds Buy 13,718 17,515 28 208.6 247.4 325.3 55.5 42.2 23.8 18.6 46.0 42.9 44.0 
Parag Milk Neutral 271 303 12 6.7 7.0 9.7 38.5 28.0 3.1 2.8 19.5 10.8 10.5 
Pidilite Ind. Buy 614 800 30 14.8 16.6 19.4 37.0 31.6 9.5 7.6 29.9 28.0 26.8 

Click excel icon 
for detailed 
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    CMP TP % Upside EPS (INR) P/E (x) P/B (x) ROE (%) 
Company Reco (INR) (INR) Downside FY16 FY17E FY18E FY17E FY18E FY17E FY18E FY16 FY17E FY18E 
P&G Hygiene Buy 6,806 8,340 23 129.9 138.5 168.9 49.1 40.3 12.7 11.0 30.8 27.7 29.4 
Radico Khaitan Neutral 119 140 18 6.9 5.3 7.1 22.6 16.9 1.6 1.5 10.3 7.3 9.1 
United Brew Buy 803 1,088 36 11.1 12.3 16.4 65.1 49.1 8.9 7.7 14.8 14.5 16.9 
United Spirits Buy 1,912 2,800 46 16.7 34.4 51.9 55.6 36.8 11.7 8.7 19.8 24.0 23.6 
Aggregate               36.3 30.4 11.1 9.5 31.8 30.4 31.3 
Healthcare                             
Alembic Phar Neutral 605 640 6 38.2 24.7 31.9 24.5 18.9 5.8 4.7 38.8 26.2 27.4 
Alkem Lab Neutral 1,679 1,800 7 64.7 76.7 84.5 21.9 19.9 4.7 4.0 23.8 23.7 21.8 
Aurobindo Buy 695 1,050 51 33.9 42.0 49.9 16.5 13.9 4.3 3.3 32.5 29.9 27.2 
Biocon Sell 1,013 750 -26 23.2 27.1 34.3 37.4 29.6 4.6 4.1 11.5 12.2 13.9 
Cadila Buy 361 450 25 15.4 14.2 19.1 25.4 18.9 5.8 4.7 32.8 24.9 27.4 
Cipla Neutral 577 525 -9 18.8 18.1 25.6 31.8 22.5 3.6 3.1 12.8 11.2 13.9 
Divis Lab Neutral 734 975 33 41.9 45.6 51.6 16.1 14.2 4.1 3.5 28.6 26.8 26.8 
Dr Reddy’s Neutral 3,066 3,000 -2 132.3 89.5 141.8 34.2 21.6 3.7 3.2 18.8 11.4 16.0 
Fortis Health Buy 199 240 21 Loss Loss 3.5 Loss 56.3 2.3 2.0 Loss Loss 3.8 
Glenmark Neutral 895 990 11 24.9 41.2 48.9 21.7 18.3 4.4 3.4 16.4 20.3 18.8 
Granules Buy 101 160 58 5.5 7.1 10.0 14.3 10.1 2.5 2.1 21.6 20.5 22.7 
GSK Pharma Neutral 2,709 3,000 11 44.2 50.4 61.8 53.8 43.9 15.9 17.9 22.1 29.6 40.8 
IPCA Labs Neutral 538 540 0 10.5 15.9 29.0 33.9 18.6 2.8 2.5 5.9 8.5 14.0 
Lupin Buy 1,491 1,825 22 50.4 61.6 77.0 24.2 19.4 5.0 4.1 22.9 22.8 23.4 
Sanofi India Buy 4,210 5,200 24 103.2 143.6 172.9 29.3 24.4 5.3 4.7 14.2 18.0 19.4 
Sun Pharma Buy 633 925 46 19.6 28.8 39.4 21.9 16.1 4.4 3.6 16.5 21.0 24.5 
Syngene Intl Not Rated 595 -   11.1 13.0 16.1 45.7 36.9 9.2 7.5 23.3 22.2 22.5 
Torrent Pharma Buy 1,340 1,750 31 59.7 57.7 78.4 23.2 17.1 5.7 4.7 34.4 26.4 29.9 
Aggregate               24.8 18.8 6.0 5.0 25.8 24.3 26.5 
Logistics                             
Allcargo Logistics Buy 172 196 14 10.8 10.6 12.8 16.3 13.4 2.4 2.1 13.2 13.3 16.8 
Blue Dart Not Rated 4,429 -   78.4 96.7 112.2 45.8 39.5 9.6 7.9 22.5 23.1 22.1 
Concor Neutral 1,186 1,367 15 40.6 36.6 46.8 32.4 25.3 2.8 2.6 10.2 8.7 10.5 
Gateway 
Distriparks Buy 248 313 26 11.4 9.9 15.6 25.1 15.9 2.1 2.0 10.1 8.5 12.8 
Gati Not Rated 118 -   3.2 9.3 17.6 12.7 6.7 1.9 1.7 5.1 12.4 19.4 
Transport Corp. Not Rated 154 -   13.5 16.9 21.0 9.1 7.3 1.4 1.2 15.4 16.7 17.8 
Aggregate               28.1 21.6 3.0 2.8 11.1 10.8 12.8 
Media                             
Dish TV Buy 86 115 34 6.5 2.0 3.3 43.8 25.8 Loss 9.7 NM 43.2 46.3 
D B Corp Buy 369 465 26 16.2 21.7 25.8 17.0 14.3 4.4 3.9 22.6 27.8 29.0 
Den Net. Neutral 72 75 4 Loss Loss 1.9 Loss 38.9 0.8 0.8 Loss Loss 2.1 
Hathway Cab. Buy 36 50 39 Loss Loss 2.4 Loss 15.1 2.4 2.0 Loss Loss 14.3 
Hind. Media Buy 276 360 30 24.6 27.9 29.9 9.9 9.2 1.8 1.5 21.9 20.3 17.9 
HT Media Neutral 75 90 20 7.3 5.9 7.5 12.7 10.1 0.7 0.6 7.7 5.8 6.7 
Jagran Prak. Buy 180 215 19 10.5 10.8 12.6 16.6 14.2 3.2 2.8 24.7 20.8 21.2 
PVR Buy 1,183 1,318 11 25.5 20.4 35.8 58.1 33.0 5.8 5.0 18.7 10.4 16.4 
Siti Net. Buy 37 43 17 Loss Loss 3.7 Loss 10.1 3.7 2.4 0.1 Loss 23.5 
Sun TV Under Review 540 -   21.1 26.1 30.6 20.7 17.6 5.4 4.9 23.4 26.2 27.9 
Zee Ent. Buy 464 590 27 10.6 11.9 17.7 39.1 26.3 9.0 7.3 27.0 29.1 30.6 
Aggregate               28.9 19.7 5.1 4.4 18.2 17.8 22.0 
Metals                             
Hindalco Buy 158 234 48 12.0 17.7 21.9 8.9 7.2 1.4 1.2 11.6 16.6 18.0 
Hind. Zinc Neutral 269 237 -12 19.4 19.8 21.5 13.6 12.5 3.0 2.6 20.3 20.7 22.5 
JSPL Neutral 74 88 19 Loss Loss Loss Loss Loss 0.4 0.4 Loss Loss Loss 
JSW Steel Buy 176 190 8 Loss Loss 12.3 Loss 14.4 2.3 2.0 Loss 0.0 14.9 
Nalco Buy 65 74 13 2.7 3.4 5.2 19.2 12.5 1.2 1.2 5.4 6.6 9.5 
NMDC Buy 136 156 15 8.4 10.8 10.3 12.6 13.3 1.8 1.8 15.9 12.7 13.8 
SAIL Sell 52 30 -43 Loss Loss Loss Loss Loss 0.6 0.7 Loss Loss Loss 
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    CMP TP % Upside EPS (INR) P/E (x) P/B (x) ROE (%) 
Company Reco (INR) (INR) Downside FY16 FY17E FY18E FY17E FY18E FY17E FY18E FY16 FY17E FY18E 
Vedanta Neutral 233 209 -10 20.1 10.8 21.3 21.6 10.9 1.4 1.2 17.0 7.9 13.0 
Tata Steel Sell 422 421 0 2.9 7.7 7.7 55.0 55.0 2.8 3.7 1.3 4.6 5.8 
Aggregate               27.1 15.9 1.5 1.4 6.0 5.6 8.7 
Oil & Gas                             
BPCL Buy 653 756 16 55.2 55.5 56.4 11.8 11.6 2.8 2.4 31.6 26.2 22.7 
Cairn India Neutral 256 -   11.4 14.0 12.5 18.3 20.5 1.0 0.9 4.0 5.3 4.6 
GAIL Neutral 435 429 -1 18.1 28.7 36.4 15.2 12.0 1.7 1.5 7.7 12.9 13.2 
Gujarat St. Pet. Neutral 138 168 22 7.9 8.8 11.0 15.7 12.5 1.8 1.6 11.7 11.9 13.5 
HPCL Buy 463 543 17 38.0 52.7 45.1 8.8 10.3 2.2 1.9 22.4 26.6 19.7 
IOC Buy 343 464 35 20.3 49.3 40.1 6.9 8.6 1.9 1.7 13.6 29.3 20.8 
IGL Neutral 923 898 -3 29.7 42.0 43.7 22.0 21.2 4.5 3.9 18.4 21.8 19.8 
MRPL Buy 108 115 7 7.4 17.0 15.8 6.3 6.8 2.2 1.7 22.1 39.4 28.4 
Oil India Buy 478 508 6 38.8 44.7 54.1 10.7 8.8 1.2 1.1 10.5 11.5 13.0 
ONGC Neutral 198 223 13 13.6 14.8 20.0 13.4 9.9 1.3 1.3 9.5 10.1 13.1 
PLNG Buy 374 411 10 11.2 19.8 26.9 18.8 13.9 3.8 3.1 14.0 21.5 24.7 
Reliance Ind. Neutral 1,077 1,002 -7 93.0 100.9 109.0 10.7 9.9 1.2 1.1 12.0 11.8 11.5 
Aggregate               11.0 10.5 1.5 1.4 11.4 13.8 13.3 
Retail                             
Jubilant Food Neutral 824 1,090 32 15.0 14.8 24.7 55.9 33.4 6.6 6.3 13.4 11.8 18.8 
Shopper's Stop Neutral 299 350 17 5.8 7.5 9.2 39.6 32.3 2.8 2.6 6.3 7.6 8.5 
Titan Co. Neutral 354 380 7 8.0 8.4 9.8 41.9 36.3 7.5 6.5 21.3 19.3 19.1 
Aggregate               43.7 35.6 6.7 5.9 16.8 15.3 16.5 
Technology                             
Cyient Buy 485 600 24 30.7 34.6 44.2 14.0 11.0 2.3 2.0 16.5 16.4 18.3 
HCL Tech. Buy 840 960 14 40.1 56.7 63.2 14.8 13.3 3.6 3.1 21.5 26.6 25.5 
Hexaware Neutral 204 230 13 12.9 13.6 15.5 14.9 13.1 4.0 3.3 28.9 27.7 27.5 
Infosys Buy 971 1,250 29 59.0 61.7 68.7 15.7 14.1 3.2 2.9 24.7 22.8 22.8 
KPIT Tech Neutral 137 170 24 14.1 12.6 15.6 10.9 8.8 1.7 1.4 21.0 16.9 17.6 
L&T Infotech Buy 678 800 18 52.4 54.9 58.6 12.3 11.6 4.7 3.9 45.3 42.3 36.8 
Mindtree Neutral 496 520 5 35.9 26.6 36.2 18.6 13.7 3.2 2.8 27.4 18.0 22.0 
Mphasis Neutral 533 560 5 34.5 42.2 54.0 12.6 9.9 1.7 1.5 12.3 13.7 16.3 
NIIT Tech Neutral 430 450 5 45.7 38.6 50.2 11.1 8.6 1.5 1.3 19.0 14.2 16.6 
Persistent Sys Neutral 634 700 10 37.2 36.2 45.0 17.5 14.1 2.7 2.6 19.5 16.7 19.2 
Tata Elxsi Buy 1,384 1,619 17 49.7 60.2 73.6 23.0 18.8 8.8 7.1 46.3 42.8 41.7 
TCS Neutral 2,304 2,500 9 123.2 131.0 144.9 17.6 15.9 5.4 4.6 37.1 33.0 31.3 
Tech Mah Buy 473 550 16 35.1 30.9 36.0 15.3 13.1 2.7 2.3 23.4 19.1 19.3 
Wipro Neutral 473 560 18 36.1 34.3 39.5 13.8 12.0 2.4 2.1 20.3 17.7 18.5 
Zensar Tech Buy 930 1,250 34 68.2 69.5 92.5 13.4 10.1 2.5 2.1 24.0 20.3 22.8 
Aggregate               16.0 14.3 3.7 3.3 24.4 23.4 22.9 
Telecom                             
Bharti Airtel Buy 319 410 29 11.9 14.0 11.9 22.8 26.7 1.8 1.7 7.4 8.2 6.6 
Bharti Infratel Buy 350 435 24 11.8 17.2 17.8 20.3 19.6 3.6 3.1 12.7 17.2 16.6 
Idea Cellular Sell 74 70 -5 8.6 Loss Loss Loss Loss 1.0 1.1 12.6 Loss Loss 
Aggregate               26.2 31.5 1.9 1.8 9.2 7.4 5.8 
Utiltites                             
Coal India Neutral 300 326 9 22.6 16.8 21.1 17.8 14.2 6.0 5.7 42.2 33.4 40.3 
CESC Buy 649 940 45 27.8 40.9 64.7 15.9 10.0 1.5 1.3 6.0 9.1 14.1 
JSW Energy Buy 64 85 32 7.6 5.4 3.3 11.8 19.7 1.2 1.1 15.5 10.1 5.8 
NTPC Buy 163 191 17 12.3 11.9 14.3 13.7 11.4 1.4 1.3 11.9 10.6 11.9 
Power Grid Buy 186 227 22 11.5 14.2 16.8 13.1 11.1 2.0 1.7 14.7 16.1 16.6 
Aggregate               15.0 12.5 2.3 2.1 17.7 15.3 16.9 
Others                             
Arvind Buy 359 415 15 14.0 16.3 22.9 22.1 15.7 2.4 2.1 12.9 12.4 14.4 
Bata India Buy 464 483 4 11.2 10.9 14.2 42.6 32.7 4.6 4.2 13.1 11.3 13.4 
Castrol India Buy 389 529 36 9.6 12.8 13.8 30.3 28.3 33.4 30.0 76.0 118.4 111.7 
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    CMP TP % Upside EPS (INR) P/E (x) P/B (x) ROE (%) 
Company Reco (INR) (INR) Downside FY16 FY17E FY18E FY17E FY18E FY17E FY18E FY16 FY17E FY18E 
Century Ply. Buy 178 211 19 7.5 8.1 11.0 21.9 16.2 5.9 4.6 36.3 30.1 32.0 
Coromandel Intl Buy 329 284 -14 11.8 14.7 20.3 22.4 16.3 3.6 3.2 14.9 16.9 21.0 
Dynamatic Tech Buy 2,921 3,388 16 19.4 67.6 112.9 43.2 25.9 6.0 4.8 4.7 15.1 20.7 
Eveready Inds. Buy 222 266 20 9.2 9.2 12.9 24.1 17.3 6.5 5.2 16.2 29.5 33.7 
Interglobe Neutral 852 1,018 19 55.2 56.0 72.6 15.2 11.7 14.3 12.0 176.5 101.3 110.9 
Indo Count Buy 164 234 43 13.4 15.7 18.5 10.4 8.8 3.3 2.4 48.9 37.8 31.2 
Info Edge Buy 862 1,050 22 12.0 17.4 21.9 49.6 39.3 5.6 5.1 8.6 11.7 13.6 
Inox Leisure Sell 230 179 -22 8.4 4.8 8.5 48.2 27.0 3.5 3.1 14.9 7.2 11.6 
Jain Irrigation Buy 94 99 6 2.2 5.4 8.2 17.4 11.4 1.4 1.4 4.0 8.4 12.6 
Just Dial Buy 388 497 28 20.4 16.2 19.1 24.0 20.3 3.5 3.1 21.1 15.6 16.1 
Kaveri Seed Buy 414 489 18 24.9 23.1 28.8 17.9 14.3 3.0 2.8 20.7 17.1 20.0 
Kitex Garm. Buy 431 660 53 23.6 30.0 36.7 14.4 11.7 4.3 3.3 35.5 33.7 32.0 
Manpasand Buy 534 761 42 10.1 15.3 23.8 34.9 22.5 2.6 2.4 11.4 8.8 9.9 
MCX Buy 1,249 1,450 16 23.4 30.4 47.5 41.1 26.3 4.8 4.4 3.5 12.2 17.4 
Monsanto Buy 2,262 2,706 20 60.4 67.2 90.2 33.7 25.1 9.6 9.0 26.5 28.3 37.0 
PI Inds. Buy 828 968 17 22.1 31.6 38.7 26.2 21.4 7.4 5.8 29.2 32.0 30.3 
SRF Buy 1,572 1,942 24 73.7 85.4 108.1 18.4 14.5 3.0 2.6 17.0 17.1 18.6 
S H Kelkar Buy 323 338 5 5.5 7.5 10.1 43.3 31.9 5.6 5.0 12.6 13.5 16.6 
Symphony Sell 1,161 1,054 -9 15.6 27.0 35.1 42.9 33.0 23.3 18.7 33.8 56.8 62.9 
TTK Prestige Neutral 5,700 5,114 -10 100.7 127.0 156.6 44.9 36.4 44.9 36.4 17.2 19.3 21.0 
V-Guard Neutral 163 179 10 3.7 4.5 5.8 36.1 28.3 8.6 7.1 26.3 26.1 27.4 
Wonderla Buy 355 393 11 10.6 7.0 12.0 50.6 29.6 4.6 4.2 15.8 9.5 14.8 
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Company 1 Day (%) 1M (%) 12M (%)   Company 1 Day (%) 1M (%) 12M (%) 
Automobiles         Bharat Elec. 3.1 -4.0 12.1 
Amara Raja -2.7 -2.6 7.0   BHEL 1.0 -1.1 -16.9 
Ashok Ley. -0.4 6.9 -6.5   CG Cons. Elec. 0.8 0.6   
Bajaj Auto 0.5 0.1 14.5   Crompton Grv. -0.6 -2.5 -7.7 
Bharat Forge -0.5 -5.5 8.9   Cummins -0.1 1.4 -19.7 
Bosch -1.0 0.7 14.8   GE T&D -1.1 -7.0 -33.8 
Eicher Mot. 1.2 0.6 33.4   Havells 0.8 4.2 20.1 
Endurance Tech. 0.3 -2.9     Inox Wind -0.4 -8.1 -48.2 
Escorts -1.2 -0.7 99.4   K E C Intl -1.7 -0.1 -0.2 
Exide Ind -0.4 3.6 30.7   L&T -0.8 1.4 17.0 
Hero Moto -1.1 -7.5 22.0   Pennar Eng. 0.2 -9.3 -7.8 
M&M -1.4 1.2 0.6   Siemens -1.1 1.7 0.8 
Mahindra CIE 1.1 1.9 -22.3   Solar Ind 0.1 6.0 -1.9 
Maruti Suzuki 0.6 7.9 34.0   Suzlon Energy 1.9 1.4 -30.8 
Tata Motors 0.5 7.8 41.6   Thermax 0.2 -2.5 -8.9 
TVS Motor -0.3 5.9 35.0   Va Tech Wab. 0.2 -1.9 -29.2 
Banks - Private         Voltas 0.4 3.4 13.6 
Axis Bank -0.5 -0.8 9.4   Cement       
DCB Bank -0.4 5.7 46.6   Ambuja Cem. -0.9 -2.5 6.6 
Equitas Hold. 1.3 -6.2     ACC -0.7 -4.0 2.4 
Federal Bank 1.3 -4.0 29.8   Birla Corp. -0.8 8.5 55.3 
HDFC Bank 0.1 -0.3 12.5   Dalmia Bharat 0.6 -4.7 95.6 
ICICI Bank -0.1 -3.9 5.3   Grasim Inds. 0.4 -2.3 20.1 
IDFC Bank 2.4 -8.6 12.7   India Cem 0.9 8.0 26.7 
IndusInd 1.4 4.3 22.4   J K Cements 0.7 -3.0 27.7 
J&K Bank -0.7 -3.2 -28.5   JK Lakshmi Ce 0.2 -5.6 11.2 
Kotak Mah. Bk -0.8 -4.7 2.2   Ramco Cem -0.4 2.5 48.2 
RBL Bank -0.2 1.0     Orient Cem 0.4 -4.8 -14.5 
South Indian 2.2 -2.8 7.9   Prism Cem 0.7 -2.8 8.5 
Yes Bank 0.5 2.9 80.8   Shree Cem 0.4 -5.6 29.4 
Banks - PSU         Ultratech -1.0 -7.8 22.0 
BOB -0.3 -5.8 8.7   Consumer       
BOI 0.5 -5.0 0.8   Asian Paints -1.9 -3.3 4.0 
Canara -0.4 -14.6 22.5   Britannia 0.1 -4.8 -0.2 
IDBI Bk 4.2 3.1 -5.1   Colgate -0.7 -3.0 -3.6 
Indian Bk 0.4 -4.3 118.0   Dabur -0.9 -2.2 1.9 
OBC 0.9 -9.9 -12.8   Emami 0.8 0.3 6.9 
PNB 0.5 -11.5 13.8   Godrej Cons. 1.0 4.3 23.1 
SBI 0.4 -7.1 18.2   GSK Cons. 0.4 1.6 -21.2 
Union Bk -1.5 -11.8 -7.1   HUL -0.2 -1.7 2.3 
NBFCs         ITC 1.3 4.2 17.7 
Bajaj Fin. -0.2 -2.1 38.9   Jyothy Lab -0.9 -10.6 8.4 
Bharat Fin. -0.3 -13.2 16.6   Marico -0.9 1.8 13.0 
Dewan Hsg. 2.8 0.1 14.2   Nestle -0.3 -7.6 4.6 
GRUH Fin. -0.6 4.0 23.9   Page Inds 0.1 0.4 2.3 
HDFC 0.0 -3.5 4.0   Parag Milk 2.8 1.1   
Indiabulls Hsg 2.4 -4.6 -8.5   Pidilite Ind. 0.0 -4.0 10.3 
LIC Hsg Fin 0.1 -7.6 4.0   P&G Hygiene -0.9 0.8 19.8 
Manappuram -1.1 -4.1 133.3   Radico Khaitan -1.7 0.0 1.8 
M&M Fin. -0.1 -3.9 16.9   United Brew 0.5 -4.6 -12.1 
Muthoot Fin -1.5 -3.9 57.3   United Spirits -0.3 -0.2 -31.9 
PFC 0.9 -3.2 37.1   Healthcare       
Repco Home -0.4 6.4 -7.7   Alembic Phar -0.3 -5.3 -9.5 
REC 1.1 -4.0 20.6   Alkem Lab 1.2 0.2 13.8 
STF 0.3 4.7 10.6   Aurobindo 0.3 -3.9 -17.9 
Capital Goods         Biocon 5.7 7.4 95.5 
ABB -0.2 -1.3 -1.1   Cadila -4.8 -7.7 16.5 
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Company 1 Day (%) 1M (%) 12M (%)   Company 1 Day (%) 1M (%) 12M (%) 
Cipla -0.9 -0.4 -7.3   Retail       
Divis Lab -0.5 -36.8 -35.0   Jubilant Food -1.9 -4.6 -39.7 
Dr Reddy’s -3.0 -3.8 1.8   Shopper's Stop 1.8 2.4 -24.6 
Fortis Health 3.4 15.3 12.8   Titan Co. -0.2 8.4 1.7 
Glenmark 0.0 -1.0 4.3   Technology       
Granules -9.8 -9.9 -27.4   Cyient -0.3 -3.6 -5.8 
GSK Pharma -0.2 -1.4 -17.5   HCL Tech. 3.2 4.9 1.5 
IPCA Labs -1.6 -1.2 -21.0   Hexaware 1.1 -2.0 -15.3 
Lupin -1.4 -1.7 -13.0   Infosys -0.1 -1.7 -8.7 
Sanofi India -0.4 -3.5 -0.4   KPIT Tech 1.9 2.7 -13.9 
Sun Pharma -1.3 -6.0 -20.2   L&T Infotech -0.3 3.7   
Syngene Intl 2.4 -5.4 46.3   Mindtree -1.0 5.4 -29.7 
Torrent Pharma -2.6 -0.1 -6.9   Mphasis 0.9 3.0 13.8 
Logistics         NIIT Tech 1.5 -1.9 -19.9 
Allcargo Logistics -0.1 2.7 -8.3   Persistent Sys 0.1 5.4 0.5 
Blue Dart 0.0 -3.7 -33.3   Tata Elxsi -0.6 -2.9 -32.5 
Concor 1.5 6.1 -6.9   TCS 0.9 5.0 -3.9 
Gateway Distriparks -0.3 5.7 -22.6   Tech Mah 0.6 0.1 -9.5 
Gati 1.1 -2.4 -25.8   Wipro 0.6 3.0 -15.0 
Transport Corp. 1.1 -9.4 -15.6   Zensar Tech -0.9 -7.9 -13.6 
Media         Telecom       
Dish TV 0.3 -3.6 -13.3   Bharti Airtel -0.3 -3.6 -1.5 
D B Corp -0.8 3.7 13.1   Bharti Infratel -1.1 -2.2 -12.3 
Den Net. -0.6 12.1 -30.7   Idea Cellular 1.5 -3.6 -44.5 
Hathway Cab. 1.7 5.6 -15.1   Utiltites       
Hind. Media 1.4 6.0 -6.0   Coal India -1.9 -2.3 -6.5 
HT Media -0.1 2.7 -13.2   CESC 1.4 4.0 31.1 
Jagran Prak. 2.6 4.2 6.9   JSW Energy -1.9 8.7 -22.6 
PVR 0.1 6.8 48.6   NTPC -0.5 -0.7 16.8 
Siti Net. -0.1 1.8 3.1   Power Grid -1.3 0.9 31.5 
Sun TV 1.3 4.3 27.9   Others       
Zee Ent. 0.2 0.8 12.5   Arvind -0.5 1.9 4.3 
Metals         Bata India -1.4 8.9 -5.2 
Hindalco -1.8 -13.0 105.4   Castrol India -0.1 -3.2 -10.9 
Hind. Zinc 1.8 -4.3 91.8   Century Ply. 1.1 2.7 6.4 
JSPL 1.2 -0.1 -12.1   Coromandel Intl 5.3 16.0 81.3 
JSW Steel 0.5 7.0 69.3   Dynamatic Tech -0.2 0.7 29.4 
Nalco 0.4 0.4 74.8   Eveready Inds. -0.4 1.0 -27.5 
NMDC 0.1 7.6 52.9   Interglobe 1.8 0.8 -33.0 
SAIL 1.0 -5.0 10.7   Indo Count 1.5 -0.4 -24.9 
Vedanta 1.0 -5.0 186.9   Info Edge -1.3 0.7 2.6 
Tata Steel 0.6 -1.9 66.4   Inox Leisure 1.2 5.5 -1.5 
Oil & Gas         Jain Irrigation 2.0 4.5 29.1 
BPCL -1.6 2.8 44.5   Just Dial 3.2 1.5 -53.4 
Cairn India 0.2 -3.0 98.0   Kaveri Seed -0.6 -2.5 10.5 
GAIL -1.6 1.5 16.7   Kitex Garm. 4.0 7.0 -36.3 
Gujarat St. Pet. -0.2 -7.7 -6.0   Manpasand -1.1 -6.9 9.0 
HPCL -0.9 2.2 56.6   MCX -0.3 -6.0 39.1 
IOC -1.1 13.2 53.5   Monsanto -0.1 -0.1 -8.7 
IGL 0.2 6.3 63.5   PI Inds. -1.4 0.3 18.6 
MRPL -0.6 12.2 61.9   SRF 0.5 2.4 19.4 
Oil India 0.3 7.9 21.4   S H Kelkar 1.7 7.7 25.1 
ONGC -2.2 -3.2 29.6   Symphony -2.7 -1.8 0.2 
PLNG 0.0 -3.3 41.6   TTK Prestige 0.7 5.2 30.5 
Reliance Ind. 0.4 4.9 5.2   V-Guard -1.0 -6.6 76.9 
          Wonderla 2.9 6.1 -9.4 
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http://institution.motilaloswal.com/emailer/Research/ENGG-20160420-MOSL-SU-PG044.pdf
http://institution.motilaloswal.com/emailer/Research/UTILITIES-20160712-MOSL-SU-PG112.pdf
http://ftp.motilaloswal.com/emailer/Research/INDIA%20STRATEGY-2QFY17-20161010-MOSL-RP-PG300.pdf
http://ftp.motilaloswal.com/emailer/Research/VALUE%20MIGRATION-MOSL-20170106-SU-PG100.pdf
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http://ftp.motilaloswal.com/emailer/Research/SHKL-20161220-MOSL-IC-PG034.pdf
http://ftp.motilaloswal.com/emailer/Research/ENDU-20161216-MOSL-IC-PG032.pdf
http://ftp.motilaloswal.com/emailer/Research/LTI-20161214-MOSL-IC-PG036.pdf
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http://ftp.motilaloswal.com/emailer/Research/EQUITAS-20160728-MOSL-IC-PG046.pdf
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http://ftp.motilaloswal.com/emailer/Research/SBIN-20161213-MOSL-CF-PG006.pdf
http://ftp.motilaloswal.com/emailer/Research/EcoKnowLedge-LEADING-INDICATORS-20161122-MOSL-EK-PG014.pdf
http://institution.motilaloswal.com/emailer/Research/STRATEGY-VOICES-20161123-MOSL-VO-PG116.pdf
http://ftp.motilaloswal.com/emailer/Research/BULLS%20%20BEARS%20-%20India%20Valuations%20Handbook%20-%2020161202-MOSL.pdf
http://ftp.motilaloswal.com/emailer/Research/FUND%20FOLIO%20-%20Indian%20Mutual%20Fund%20Tracker%20-%20December%202016.pdf
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