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Market snapshot

Equities - India Close Chg.% YTD.%
Sensex 31,525 -0.9 18.4
Nifty-50 9,837 -0.7 20.2
Nifty-M 100 18,045 -0.4 25.7
Equities-Global Close Chg.% YTD.%
S&P 500 2,426 -0.2 8.3
Nasdaq 6,217 -0.1 155
FTSE 100 7,324 -0.9 2.5
DAX 12,165 -0.3 6.0
Hang Seng 10,694 -1.0 13.8

_ Nikkei 225 19,470 -1.2 1.9

_Commodities Close Chg.% YTD.%
Brent (US$/Bbl) 52 4.2 -5.3
Gold ($/02) 1,295 0.8 11.7
Cu (US$/MT) 6,452 -0.1 16.8
Almn (US$/MT) 2,072 -0.6 21.6
Currency Close Chg.% YTD.%
USD/INR 64.1 0.0 -5.5
USD/EUR 1.2 0.4 11.4
USD/JPY 109.0 -0.9 -6.9
YIELD (%) Close 1MChg YTDchg
10 Yrs G-Sec 6.5 0.0 0.0

10 Yrs AAA Corp 7.4 0.0

_ Flows (USD b) 18-Aug MTD
Flls -0.3 -1.5 7.3
Dlls 0.1 1.7 5.7

Volumes (INRb)  18-Aug MTD* YTD*
Cash 328 311 290
F&O 4,611 6,739 5,182

Note: YTD is calendar year, *Avg
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Today’s top research idea

Idea Cellular - Merger to conclude sooner than anticipated
Risk of market share dilution reduced; synergies not fully factored

\V4

\V4

Vodafone-ldea merger is likely to conclude by FY18, reducing the risk of
market share dilution.

Our channel checks with network vendors indicate that the master rollout
plans, including network restructuring and fresh investments, should kick off
soon. We expect the combined entity’s margin to expand from 23-25%
currently to 32%/36% by FY20/21 (lower than Bharti’s India wireless 40%
margin in FY16-17).

We expect a revenue recovery from 3QFY18, by when ARPU downtrading
should be largely complete and GST impact/seasonal weakness largely behind.
RJio’s VOLTE feature phone launch at current pricing is unlikely to be
disruptive. However, IUC reduction remains a key risk to ARPU stability.
Merged entity’s workings imply current EV/EBITDA of 8x (FY19E). Potential
synergy gains could imply EV/EBITDA of 6.2x/5.2x by FY20/FY21E. Maintain
Buy with a TP of INR110.

Research covered

Cos/Sector Key Highlights

Ecoscope States’ capex crashes in 1QFY18 but consumption spending grows decently
The biggest fears; key man risk plays out with CEQ’s resignation; stabilization

Infosys .
may take a while

Infosys Infosys Buyback Details: ~25% premium to CMP

Idea Cellular Merger to conclude sooner than anticipated

Healthcare IPM secondary sales decline in July

02
YTD Piping hot news

Infosys approves Rs13,000 crore share buyback at 24.57% premium

\V4

Infosys board has announced buyback of shares worth Rs13,000 crore after

the stock went through a sharp correction on Friday on chief executive officer
and managing director Vishal Sikka’s surprise resignation.

Chart of the Day: EcoScope (States’ capex crashes in 1QFY18 but consumption spending grows decently)

States’ fiscal deficit remains under control at just 7.4% of

BE by June 2017

Capital spending of states declines by ~25% in 1QFY18
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Investors are advised to refer through important disclosures made at the last page of the Research Report.
Motilal Oswal research is available on www.motilaloswal.com/Institutional-Equities, Bloomberg, Thomson Reuters, Factset and S&P Capital.
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Essar Oil to announce closure
of $13 billion sale deal with
Rosneft today

Ending months of negotiations
with various stakeholders, Essar
Group will be announcing the
closure of its $13-billion deal to
sell flagship Essar Qil to a
consortium led by Russian energy
major OAO Rosneft on Monday
morning...

FPIs pull out Rs 7,344 cr from
equities in Aug, flee to safe
haven assets

Foreign portfolio investors (FPI)
have pulled out more than Rs
7,300 crore from the equity
markets this month so far as they
flee to safe haven assets amid
geopolitical tensions and some
domestic concerns...

In the news today

% Kindly click on textbox for the detailed news link

Govt may soon allow 100% FDI in defence

Hundred per cent foreign direct investment in defence manufacturing has
been termed the need of the hour with senior government officials
pushing for the inclusion and participation of foreign companies in the
manufacture of military transport aircraft, battle tanks and armoured
vehicles. Finance Minister Arun Jaitley had held a meeting with
government officials recently and conducted a review of the current
Foreign Direct Investment (FDI) policy...

Defaulters owe 27 per cent of
total amount to SBI alone, PNB
next

Country’s largest lender SBI
accounts for over 27 per cent of
the total amount owed to public

Coal stocks fall at power plants

sector banks by wilful defaulters. as floods hit supply

As many as 1,762 wilful defaulters Coal inventory at thermal power
owed Rs 25,104 crore to State plants has plunged to a level that
Bank of India as on March 31, can support only 11days of power
putting pressure on its balance generation, down from 22 days a
sheet... year ago, as rain-drenched mines

and flooded railway tracks and
roads impede offtake and
delivery...

HDFC Standard Life, 2 govt
insurance firms file for IPOs
worth Rs 20K cr

In less than three weeks, three
insurance firms, including HDFC
Standard Life, have filed draft
papers for IPOs that together are
estimated to be worth nearly Rs
20,000 crore...
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The Economy Observer
States’ capex crashes in 1QFY18

...but consumption spending grows decently

n We note that the central government spent profusely in 1QFY18 due to the advancement of the Union Budget by a
month, achieving ~81% of the budgeted estimates (BE) for the fiscal deficit by June 2017. However, our analysis of 14
states (which have published fiscal data up to June 2017) paints a sharply contrasting picture, with the fiscal deficit at
only 7.4% of BE.

n Lower fiscal deficit of states has been a result of subdued growth in total spending (4.7% YoY) amid better growth in tax
receipts (16.3% YoY). Within total spending, states’ core revenue spending (total revenue spending less interest
payments) grew decently (+9% YoY) in comparison to a sharp decline (-24.8% YoY) in capital spending. On the other
hand, it appears that states’ own taxes have lagged the receipts from central devolution.

n Asdiscussed earlier, government consumption is likely to be a key driver of real GDP growth in 1QFY18. However, with
general government (center + 14 states) budgeting slowest spending growth in more than a decade, its contribution to
GDP growth should come under stress this year. Thus, we continue expecting sub-7% real GDP growth in FY18.

In this note, we look at the finances of 14 state governments that have published
their fiscal data up to June 2017, including Chhattisgarh (CG), Haryana (HR),
Himachal Pradesh (HP), Karnataka (KA), Madhya Pradesh (MP), Maharashtra (MH),
Odisha (OD), Punjab (PB), Rajasthan (RJ), Telangana (TR), Tamil Nadu (TN),
Uttarakhand (UK), Uttar Pradesh (UP) and West Bengal (WB). These states account
for around three fourths of the aggregate state budgets.

An analysis of finances of ~ States remain tight-fisted in 1QFY18...: An analysis of finances of the 14 states
the 14 states reveals that  reveals that the aggregate fiscal deficit of states was just 7.4% of BE in 1QFY18, less
the aggregate fiscal deficit  than half of 15.6% during the corresponding period last year (Exhibit 1). States have
1 0 . . . . . . ...
of states was Just 7.4% of o0 vised restraint on expenditure, despite healthy growth in receipts. This is in
BE in 1QFY18, less than half . . .
of 15.6% during the sharp contrast to the center, which has spent profusely in 1QFY18 owing to the
corresponding period last advancement of the Union Budget by a month. Its fiscal deficit touched a record
year  ~81% of BE during the first three months of FY18, significantly higher than the levels

reached in the corresponding periods over the last many years (Exhibit 2).

States’ fiscal deficit remains under control at just 7.4% ...while center’s fiscal deficit touches 81% of BE during
of BE by June 2017... the same period
(% of BE) Aggregate Fiscal Deficit of States (% of BE) Center’s Fiscal Deficit
80.8
15.6 15.6
48.4 51.6
77 74 394 371
6.1
3.9
FY12 FY13  FY14 FY15 FY16  FY17 FY18 FY12 FY13  FY14 FY15 FY16  FY17  FY18
Data for 1Q of respective years Data for 1Q of respective years
Source: Comptroller and Auditor General (CAG), CEIC, MOSL Source: Controller General of Accounts (CGA), CEIC, MOSL
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m Update | Sector: Technology
BSE SENSEX S&P CNX .
o s CMP:INR923  TP:INR1,050(+13%)  Under Review
|n : The biggest fears...
...key man risk plays out with CEQ’s resignation; stabilization may take a while
Stock Info
Bloomberg INFOIN N Resignation of Infosys’ (INFO) CEO owing to ‘continuous stream of distractions
Equity Shares (m) 2,285.6 in recent quarters’ is a big dent to the company’s investment attractiveness.
52-Week Range (INR) 1081/884 n Infosys’ Board announced the resignation of Dr Vishal Sikka as CEO of INFO
1,6, 12Rel. Per (%) 6/-18/-22 with immediate effect, with COO U B Pravin Rao taking over the reins in the
M.Cap. (INR b 2,117 J
M'CZE' EUSD g) ’33 0 interim and efforts being made to search for Dr Sikka’s replacement. Dr Sikka
Avg Val, INRm 3831 has been appointed Executive Vice Chairman effective today, and will hold
Free float (%) 87.3 office until a permanent CEO & MD takes charge, the deadline for which is
Financials Snapshot (INR b) March 31, 2018.
Y/E Mar 2017 2018 2019 n We believe that it will be time before stability returns at the company, as the
Net Sales 6849 7183 803.7 unsettling development poses the following key challenges:
EBITDA 186.1 189.1 210.7
PAT 143.8 1456 158.9 #1:A call for changes to the Board?
EPS (INR) 629 637 695 n Atoneend, the handling of matters related to corporate governance around
Gr. (%) 66 12 91 the Panaya acquisition and the severance concerning Rajiv Bansal/David
BV/Sh (INR) 016 3350 3657 Kennedy have raised ire among founder investors. Consequently, there has
ROE (%) 220 200 1958 b 1§ h SN - i
ROCE (%) 220 200 198 een a call for a change in ? : oar .s cgmpoa ion.
P/E () 147 145 133 N Onthe other hand, the remaining minority investors have suffered from the
P/BV (x) 31 28 25 unending saga. They would have hoped that the Board nips the problem at its
Shareholding pattern (%) bud before it balloons to the proportion beyond repair. However, this did not
AsOn Jun-17 Mar-17 Jun-16 happen. Thus, albeit for different reasons, a collective call for a series of
Promoter 128 128 128 changes is an understandable possibility following today’s developments.
DIl 202 203 173
Fll 380 388 41.0 #2:Key man risk plays out
Others 290 281 291 n The key man risk, in our view, had been the highest at INFO among the top-tier

FIl Includes depository receipts

Stock Performance (1-year)
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IT. All initiatives driving INFO's strategic execution — e.g. NIA, Zero Distance and
Edge suite of solutions — were initiated and being driven by Dr Sikka.

n Dr Sikka was based out of Palo Alto and had made multiple prominent
additions to his core team in the region. His exit puts in question the base of
his replacement and continuation of the relevant core team members.

n INFO’s financial performance was back to the industry’s top quartile, with
utilization at all-time high, attrition reduced, revenue productivity on the up
and margins in a tight band. The new CEO will thus have big boots to fill.

#3: The saga doesn’t end here

Message from INFO’s Board was clear that Mr Narayana Murthy will not be asked
to join in any capacity. On the other hand, NRN had been calling for changes to the
Board, which has not happened. With allegations and counter allegations after the
resignation, the business may take time to be distraction-free, in our view.

#4: New CEO, more changes, inward focus
While the broader agenda of INFO’s transformation may not change, a seamless
transition to the new order appears unlikely to us.
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We expect a new style of functioning, a new mix of top personnel more
amenable to his/her style of functioning, and more inward focus.

At the very least, one can expect a reasonable gestation until things have settled
and normal business priorities have ensued.

: Comforting clients is another challenge

Concern for INFO is the view clients will take on the whole situation, especially
where bread-n-butter contracts are up for renewal. We expect the big guns like
ACN, TCS and CTSH to make that extra push to lure them away from incumbent
INFO. Clients’ existing experience and relationship with these vendors, and lowering
switching costs, don’t help INFO’s case.

Valuation view

n At 14.5/13.3x FY18/FY19E earnings, INFO now is the least expensive stock
among the top-4 Indian IT. That said, we will watch out for the multi-pronged
internal and external pressure on the denominator.

n Near-term attractiveness may be higher, given the proposed buyback. However,
beyond the event, the overhang of uncertainties and their possible
consequences enlisted above limit confidence on the potential upside.

n Owing to the same, we have cut our target multiple to 15x from 17x earlier, and
our revised price target of INR1,050 implies limited upside (13%). We are
reviewing our rating on the stock, and await tomorrow’s Board meeting for any
new developments in addition to the proposed buyback.

Exhibit 1: Comparative valuation
Company Mkt cap TP (INR) Upside EPS (INR) P/E (x) ROE (%) FY17-19E CAGR (%)
(USD b) (%) FY18E FY19E FY20E FY18E FY19E FY20E FY18E FY19E FY20E USDrev. EPS
TCS 729 2,350 -52 1313 1430 1488 189 173 167 315 329 302 7.6 35
Infosys 315 UnderReview 1,050 138 637 695 763 145 133 121 200 198 200 8.6 5.1
Wipro 21.2 270 65 181 191 210 159 151 137 161 161 159 6.0 6.2
HCLTech  18.8 950 95 618 659 696 140 132 125 249 238 229 9.8 4.9
TechM 6.2 Buy 490 155 344 373 419 123 114 101 174 169 170 8.8 8.9

Source: MOSL, Company
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Infosys Buyback Details: ~25% premium to CMP; 1%
Earnings accretion; ~250-300bp RoE accretion

n INFO’s Board has approved Buyback of Equity Shares up to INR130b, as it had
declared back in April.

n The offer size is for 113m shares of the company, amounting to 4.92% of equity,
at a price of INR1150 per share.

n Th‘i Buyback price is 24.6% premium to the closing price of INR923 on August
18",

n The other income forgone as a consequence of INR130b payout is ~INR9b, or 4%
of PBT, compared to net reduction of 4.92% equity shares.

n This implies net EPS accretion of ~1%. The improvement in RoE as a
consequence should be in the range of 2.5-3.0%.

n NFO’s cash balance of ~INR400b as on June 30, 2017; will reduce to ~INR270b.

The snapshot impact is tabulated below:

FY19 (INR billion) Before Buyback After Buyback
PAT 158.9 152.5
No. of Shares (m) 2.29 2.17
EPS (INR) 69.5 70.2
EPS Change (%) 1.0
Average Shareholders’ equity 800 670
ROE (%) 19.9 22.8

21 August 2017 6
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Update | Sector: Telecom
BSE SENSEX S&P CNX
. . 0
o vas CMP:INR89  TP: INR110(+20%) Buy
Merger to conclude sooner than anticipated
.’dea Risk of market share dilution reduced; synergies not fully factored
Stock Info n The Vodafone-ldea merger is likely to conclude by the end of FY18, much ahead of
Bloomberg IDEA IN the earlier expectation of mid-FY19. This should reduce the risk of market share
Equity Shares (m) 3,607 dilution; we had assumed cumulative market share dilution of 150-200bp over the
52-Week Range (INR) 124/ 66 next 2-3 years.
1,6, 12 Rel. Per (%) 1-27/-18 1 Qur channel checks with network vendors indicate that master rollout plans
mgap' (lL'J\ISFE)bg 312'2 including network restructuring and fresh investments should kick off soon. We
Av.g ?/ZI (INRm) 173;6 expect the combined entity’s EBITDA margin to expand from the current 23-25% to
Free float (%) — 32% by FY20 and 36% by FY21. This is still lower than Bharti’s 40% margin in FY16-17.
n We expect a revenue recovery from 3QFY18, by when ARPU downtrading should be
Financials Snapshot (INR b) largely complete, and GST impact and seasonal weakness would have passed. Riio’s
Y/E Mar 2017 2018E 2019E Aefimrm £ q q q
Net Salos 3558 3168 3687 YOLTE feature phone launch at cgrr(_ant pr|C|r_1g is unlikely to be dlsrup_tlve and _
EBITDA 102.8 842 950 interconnect usage charge (IUC) limits freebies. However, IUC reduction remains a
NP -40 -39.3 -40.8 key risk to ARPU stability.
EE: (G'NR(Z/) 11'(13-; éég-i '1:1))-2 n  Our pro forma workings for the merged entity imply EV/EBITDA of 8x (FY19E).

r. (/o - . . . q . . .
BV/Sh. (INR) 686 577 264 F’otentlgl syneorgy galr?s could |mp_I,y EVO/EBITDA of 6.2x_ (EYZOE) and 5.2x (F?(21E). This
ROE (%) 16 173 217 is factoring 36% margin v/s Bharti’s 40% EBITDA margin in FY16-17. We reiterate our
ROCE (%) 15 -0.3 0.3 Buy rating, with a target price of INR110.

P/E (x) 779 79 16 . o
P/BV (x) 13 15 19 Vodafone-ldea merger on fast track; to reduce risk of market share dilution

: The Vodafone-ldea merger is likely to conclude by the end of FY18, much ahead of
Shareholding pattern (%) . . . ..
As On Jun-17 Mar-17 Junie  the earlier expectation of mid-FY19. Post approval from CCI (Competition
Promoter 424 424 422 Commission of India) and conditional approval from SEBI, the companies have filed
DIl 8.8 6.8 6.5 the scheme of merger with NCLT (National Company Law Tribunal). After NCLT
Fil 259 270 257  approval, the merged entity (Vodafone-ldea) will seek DOT approval, subject to
Others 229 23.8 25.6

FIl Includes depository receipts
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spectrum liberalization payments and past penalties that are under litigation. We
believe the combined entity will be in a better position to compete with RJio. This
should reduce the risk of market share dilution; we had assumed cumulative
market share dilution of 150-200bp over the next 2-3 years.

Synergies significant; EBITDA margin could expand by 10pp

We believe the merged entity could see EBITDA margin expansion of 10pp. This is
based on two factors: First, at 23-25%, the current EBITDA margins of Idea and
Vodafone are significantly lower than Idea’s 33-34% in FY15-16. Once the
competitive intensity eases, margins should claw back towards previous levels.
Second, with ~40% revenue market share, the combined entity should get scale
benefits benchmarked to Bharti’s 40% margin profile until FY17. This translates
into a significant 10-15pp margin improvement potential. Our workings factor
market recovery in FY19, with 7% revenue growth and 200bp margin improvement
potential for the merged entity. The management has highlighted ~INR84b synergy
gains in the fourth year of operation. We estimate EBITDA margin of 32% in FY20
and 36% in FY21 for the merged entity, with an upward bias, given Bharti’s 40%
EBITDA margin in FY16-17.
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Our discussions with network vendors indicate that in the first year, the merger may
be neutral from the synergies point of view — the synergy gains could be offset by
vendor settlements and restructuring cost. Network integration gains should start
from the second year, and progressively improve over the next 2-3 years, scaling
above peers, as 20% site rationalization happens. Our channel checks with vendors
indicate that master rollout plans including network restructuring and fresh
investments should kick off soon, potentially raising our synergy gain estimates.

Market should bottom in 2-3 quarters

We understand that the impact of ARPU downtrading is not completely captured in
1QFY18; there could be a spillover to 2QFY18, keeping competitive intensity high.
Further, a seasonally weak Q2 coupled with absorption of GST cost should impact
revenue. By 3QFY18, (a) ARPU downtrading should be largely complete, and (b) GST
impact and seasonal weakness would have passed; recovery should start for the
smartphone category.

VOLTE feature phone launch unlikely to be disruptive

RJio’s VOLTE feature phone launch at INR1,500 device price and INR153/month
service plan is unlikely to be disruptive, considering the current sub-INR100 ARPU
for feature phone subscribers. The digital content provided by Rlio is also available
with all the incumbents. Idea is exploring options to reduce smartphone pricing
without any bundling, but does not plan to launch VoLTE feature phones, given its
weak consumer experience. It plans VOLTE service launch selectively from 4QFY18 in
places where it already has LTE network operational, and will gradually expand.

We believe VOLTE feature phones would appeal to each bucket of subscribers

differently.

n Smartphone users: Smartphone users may not find VoLTE feature phones
compelling, given that feature phones are relatively bare.

n Voice-only feature phone users: At sub-INR100 ARPU, incumbents can match
Rlio’s offering with plans offering unlimited voice at INR150/month. This should
allow ARPU accretion. IUC may not be significant for incumbents due to 45-55%
on-net voice usage, which should curtail overall cost.

n Low-hanging potential data subscribers: Low-hanging potential data
subscribers using feature phones may find it attractive to use data at
INR153/month, paying INR50-60 higher than current ARPU. Idea is exploring
means to make available low-cost smartphones (without bundling) against RJio’s
INR1,500 handset. We believe Rlio’s VOLTE feature phone’s (a) three-year lock-
in, (b) small screen size (2.5 inches v/s at least 4 inches for smartphones) and (c)
low data handling capability could worsen consumer experience.

IUC — the biggest risk

Our workings and channel checks indicate MOU of 650-700 for unlimited voice
plans, 1.7x the average MOU of incumbents pre RJio launch. Assuming 90% off-net
outgoing traffic, IUC/subscriber works out to be INR85-90/month. Thus, IUC cost
limits freebies for a prolonged period. However, a reduction in IUC remains a key
risk to the stability of industry ARPU.

Valuation — merger synergies not captured adequately

The stock appears expensive at an EV/EBITDA of 9x (FY19E), excluding Vodafone
numbers. However, our pro forma workings for the merged entity imply EV/EBITDA
of 8x (FY19E), and potential synergy gains from FY20 onwards could imply
EV/EBITDA of 6.2x (FY20E) and 5.2x (FY21E). This is despite building EBITDA margin
of 36%, lower than Bharti’s 40% EBITDA margin in FY16-17. We reiterate our Buy
rating, with a target price of INR110.
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Healthcare

Performance of top

companies: (July 2017)

IPM secondary sales decline in July

Company gl\r/lg/I) Jf7|
(%)
IPM 2.6 (2.9)
Sun Pharma 111 (3.1)
Abbott India 9.8 45
Cipla 3.7 (11.2)
Zydus Cadila 15.9 &3
Mankind 6.7 (4.7)
Alkem 7.2 (10.0)
Lupin 11.7 2.0
GSK Pharma 1.6 (2.5)
Pfizer (0.9 (11.9
Glenmark 118 12
Pharma
Sanofi 10.0 (2.0
Dr Reddy Labs 6.5 2.2
Torrent Pharma 11.7 1.8
Alembic Pharma 3.6 (17.2)
Ipca Labs 75 (12.8)
Natco (9.5) (15.6)
Ajanta Pharma 9.9 1.8
Merck 7.4 5.6
Biocon 11.8 11.9

n Indian pharmaceutical market (IPM) exhibited deceleration in growth due to
operational issues in software upgradation (billing-related) post GST. IPM
declined 2.4% YoY in Jul-17, but grew 3.1% YoY during May-July 2017.

n The July-17 quarter witnessed volume decline of 0.4%, implying significant
underperformance v/s 7.9% growth during July-September 2016. Growth in new
products too came down to 2.8% from a high of 3.8% in August-October 2016
period. After witnessing a marginal increase in price growth during 1QFY18,
price growth came down to 0.7% during May-July 2017. We expect industry
growth to remain muted in the coming months due to GST-related issues.

n Moving annual total (MAT) growth for May stood at -2.4% YoY on the back of
subdued volume and price growth.

USV, Biocon and Intas witnessed highest growth in July-2017

n USV (+16.1%) posted robust growth for the month of July, followed by Biocon
(+11.9%) and Intas (+7.1%).

n InJuly, ~50% of the companies posted a fall in secondary sales (most recorded
low-to-mid-teens decline). Alembic posted decline of 17.2%, followed by Natco
Pharma (-15.6%), Indoco Remedies (-13.3%), IPCA (-12.8%) and Pfizer (-11.9%).

Blood-related, vaccines and derma lead among therapies

n Blood-related products (1.3% of IPM) grew 9.2% YoY in July 2017, followed by
vaccines therapeutic category (1.9% of IPM; 8% growth) and derma therapeutic
category (12.5% of IPM; 7% growth). One third of the therapies posted low-
single-digit growth in July 2017, while ~50% of the therapies posted decline in
sales. Anti-malarial declined significantly by 36.3%, followed by Respiratory (-
16.2%) and Anti-Infectives (-15.8%).

DPCO v/s non-DPCO market (July-17)

n Invalue terms, secondary sales of DPCO-listed products declined by 12.2% YoY
and of non-DPCO products by 1.3% YoY. Volumes of DPCO-listed products
declined by 7.7% YoY and of non-DPCO products by 5.8% YoY.

FDC ban impact (July-17)

n FDC-banned drugs (~2.4% of IPM in value terms) continued to be a key drag on
IPM sales. Secondary sales of proposed FDC-banned drugs declined by 23.3%
YoY and of non-banned drugs by 1.9% YoY in July-17. Secondary sales for Indian
companies decreased 3.3% YoY, while MNC companies saw marginal growth of
1% YoY in July.

Exhibit 2: Decline in price after 7-8 quarters of growth
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1. Expect overall volume to rise by next year: Hindustan Zinc;

Sunil Duggal, MD & CEO

n Had expected zinc prices to touch USD 3,000 by mid-year. Combination of
factors led to zinc prices moving higher.

n Demand has not been met by production. Stocks have come down and recent
events in China impacting zinc prices.
See a significant rise in demand and zinc imports by China.
Stock deficit building up for last 2 years. Stock deficit gap widening every year.
Company prepared for total transition to underground mining by next financial.
Have successfully ramped up all underground mines.
Expect overall volume to rise by next year.
Expects to touch the capacity target of 1.2 million tonne in next two-three years.

& Read More )

2. Capping knee implants prices at lower rate is feasible: Apollo
Hospital; Suneeta Reddy, Joint MD

n Capping the prices of orthopedic knee implants at lower rate is feasible.

n Whatever is happening with stent or the knee is not going the impact the
profitability of the entire hospital significantly.

n Knee implants formed only 10% of total revenues. Volumes have started to pick
up.

n Moved on from knee implants to higher clinical excellence. Upped the value
chain by doing something called Regrow and 3D knee.

n Moving up the value chain away from the implant story.

& Read More )

3. Expect aluminium prices to hover around an average of
USD2,000/tonne: Nalco; TK Chand, CMD

n Prices remain subdued in alumina because of cutting down in China.

n Expect alumina production to be in surplus in coming fiscal. Expect prices will
move up by another USD 10-15 going ahead.
Increased prices of caustic soda will support aluminum prices.
On an average, aluminum prices will hover around USD 2,000 per tonne.
Expect FY18 aluminum capacity utilization to move to 95% versus 84% YoY.

© Read More )

4. Expect food & FMCG to grow upto 25-30 percent in next 2-3

years: mold-tek packaging; Laxman J Rao, CMD

n In-mould labelling (IML) continues to be the driver of growth both in fast moving
consumer goods (FMCG) and food industries, he said.
Expects to clock double digit growth in topline numbers on year-on-year basis.
In Q1, the numbers have reached around 12-14 percent and hope the full year
we will cross 15 percent target that we have set for food and FMCG
Expect food and FMCG to grow upto 25-30 percent in the next two-three years
Survived during June & July despite GST slowdown due to new client addition
Expect to see a turnaround from August onwards and if the trend goes on for
the next few months, should be back on growth track

& Read More )
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1. Breaking the shell of tax evaders
In his Independence Day address to the nation from the ramparts of Red Fort,
Prime Minister Narendra Modi declared that the government has identified
300,000 shell companies, out of which the registration of 175,000 companies
has been cancelled. The Prime Minister also highlighted that some 400
companies were being run from the same address. These numbers give a broad
sense of the scale of the problem of tax evasion through shell companies. Earlier
this month, the Securities and Exchange Board of India, the capital markets
regulator, directed stock exchanges to initiate action against 331 listed
companies. The regulator has asked stock exchanges to independently audit
these entities as they are suspected to be shell companies. This regulatory
action is based on directions from the Union ministry of corporate affairs. While
the investigation will reveal whether these companies were actually involved in
tax evasion or not, the government needs to be very careful as an action like this
can affect business and market sentiment.

@ Read Mﬂrejl

2. Demonetisation impact on government finances: check out

what is of critical importance here

n Central banking is a profitable business because normally profits only move up.
The profit ratios or rather surpluses tend to be healthy, as most activity is well-
defined, and as they normally end up lending to the banking system, there is
money to be made. This has also been the case in India, with the major
beneficiary being the government when the surpluses are transferred to budget
accounts. RBI will be transferring a lower quantum of money to the government
this year: Rs 30,659 crore compared with Rs 65,876 crore last year. What does
this imply? The difference of around Rs 35,000 crore is significant as it a major
constituent of budgetary numbers. Two issues come to the forefront.

@ Read Mﬂrejl

3. Make-work schemes need to come back

n Many assume that universal basic income will be one of Mark Zuckerberg’s
policy platforms when he runs for president. The volume has been turned up to
11 on such speculation since his Harvard commencement speech back in May. In
summary, he said people think our labour force has been altered structurally by
automation, that some people will be permanently left out of it, and that we
should explore ideas like paying everyone a subsistence-level basic income. If
people want to earn more, they can. Read More )
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4. Why Infosys code needs a rewrite

n

Performance has already become ho-hum, with CEO Vishal Sikka backtracking
from his $20 billion revenue goal by 2020—analysts expect an embarrassing $5
billion miss. More alarmingly, the marquee software services exporter is missing
the opportunity to retake its place among India’s most transparent companies.
Earlier this year, Ravi Venkatesan, a former Microsoft Corp. India chairman, was
asked to mend fences between the board and CEO on one side, and the retired

founders (who own 13% of the stock) on the other N
9 Read More |

International
5. Donald Trump puts the great ‘cohn trade’ in doubt

n

When Donald Trump won the race for the White House last year, markets
rallied. The so-called “Trump trade” rested on the hope that the US president
would deliver business friendly reforms that would boost growth. This was a bit
of a misnomer: what executives and investors have really been betting on for
most of this year is a “Cohn trade”. After all, it is now clear that the president
has limited ability to focus on the grubby details of economic reform. It is also
evident that business issues sit below economic nationalism on the agenda for
the likes of Steve Bannon, White House adviser. Just look at Mr Bannon’s
comments to The American Prospect magazine this week, in which he argues
that America is locked in a zero-sum contest with China.

© Read More )
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CMP TP %Upside EPS (INR) P/E (X) P/B (x) ROE (%)

Company Reco (INR) (INR) Downside FY17 FY18E FY19E FY17 FY18E FY17 FY18E FY17 FY18E FYIOE
Automobiles
Amara Raja Buy 797 986 24 280 282 379 284 282 52 46 203 173 199
Ashok Ley. Buy 104 118 14 46 52 70 228 200 50 44 231 232 270
Bajaj Auto Buy 2816 3281 17 1323 1372 1636 213 205 48 43 253 222 240
BharatForge  Buy 1172 1353 15 262 365 505 448 321 66 58 162 192 228
Bosch Neutral ~ 22,012 21,994 0 4731 547.2 7057 465 402 76 69 158 180 207
CEAT Buy 1,703 2,029 19 933 942 1268 182 181 29 25 169 148 173
Eicher Mot. Buy 31,454 35854 14 6127 8529 10928 513 369 160 119 371 370 354
Endurance Tech. Buy 985 1059 7 235 203 379 420 336 80 67 208 216 233
Escorts Neutral 627 732 17 200 37.1 45.8 314 16.9 3.2 2.7 10.6 17.3 18.3
Exide Ind Buy 209 269 29 81 92 110 257 227 36 32 139 141 150
Hero Moto Neutral 3983 3818 -4 1691 1893 1991 236 210 79 68 357 346 315
M&M Buy 1371 1618 18 543 685 824 252 200 32 29 142 139 149
MahindraCIE ~ NotRated 236 - 54 99 118 440 239 27 24 64 108 115
Maruti Suzuki ~ Buy 7620 8819 16 2486 2817 3745 306 270 64 56 203 201 228
TataMotors  Buy 381 542 42 198 224 598 192 170 22 20 98 123 266
TVS Motor Buy 584 612 5 117 144 237 497 405 115 95 256 257 336
Aggregate 282 243 4.8 4.2 171 174 223
Banks - Private
Axis Bank Neutral 491 545 11 154 218 381 319 225 22 20 69 93 147
DCB Bank Neutral 183 192 5 70 84 104 262 219 27 22 108 114 118
EquitasHold.  Buy 159 201 27 50 17 61 314 915 24 23 95 26 87
FederalBank  Buy 109 139 28 48 54 68 225 202 21 17 99 100 105
HDFC Bank Buy 1,754 2,000 14 568 682 81 309 257 52 45 183 188 196
ICICI Bank Buy 293 366 25 153 149 170 192 197 22 20 102 89 95
IDFC Bank Neutral 56 62 11 23 28 32 239 201 13 12 56 63 69
Indusind Buy 1619 1,800 11 479 619 768 338 262 49 42 154 173 185
J&K Bank Neutral 82 91 11 313 38 82 NM 213 08 07 270 35 72
Kotak Mah. Bk  Buy 984 1153 17 268 324 410 366 303 47 42 138 150 163
RBL Bank Under 524 - 119 180 237 441 291 46 33 123 136 139

Review
SouthIndian  Buy 28 34 22 220 29 37 128 98 11 10 95 108 127
Yes Bank Buy 1,720 2,133 24 730 923 1145 236 186 37 32 189 183 195
Aggregate 296 238 34 30 115 125 142
Banks - PSU
BOB Buy 147 198 35 60 95 208 246 154 10 09 40 61 124
BOI Neutral 143 149 4 148 -112 66 NM NM 06 07 67 52 30
Canara Neutral 332 360 8 188 30.1 47.0 17.7 11.0 0.7 0.7 4.2 6.2 9.1
IDBI BK Neutral 54 49 -9 15 64 86 355 84 05 05 14 58 73
Indian Bk Buy 303 382 26 2903 344 383 104 88 10 09 101 109 112
0BC Neutral 123 150 22 316 171 214 NM 72 03 03 84 46 54
PNB Buy 142 184 29 62 58 110 229 244 08 08 36 32 59
SBI Buy 279 341 22 03 146 268 9368 191 13 12 -02 70 114
Union Bk Neutral 132 140 6 81 90 191 163 146 04 04 27 30 61
Aggregate 1023 181 09 08 09 46 83
NBFCs
Bajaj Fin. Buy 1,707 1,800 5 336 476 629 508 358 97 79 217 243 259
Bharat Fin. Neutral 876 820 6 210 318 687 417 276 49 40 151 161 280
Capital First  Buy 730 925 27 246 333 443 206 220 31 28 120 133 156
ﬁho'ama”"”"'&F Buy 1,156 1,400 21 460 560 673 251 206 42 36 180 186 19.0
Dewan Hsg. Buy 450 630 40 296 377 471 152 119 18 16 144 141 156
GRUH Fin. Neutral 482 450 7 81 99 121 593 485 178 145 325 330 328
HDFC Buy 1,735 1900 10 468 529 590 370 328 69 62 189 193 184
Indiabulls Hsg ~ Buy 1,201 1350 12 690 863 1084 174 139 42 37 255 282 313
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CMP TP % Upside EPS (INR) P/E (X) P/B (x) ROE (%)
Company Reco (INR) (INR) Downside FY17 FY18E FYI9E FY17 FY18E FY17 FY18E FY17 FY18E FY19E
L&T Fin Holdings Buy 176 200 14 5.2 7.3 10.6 33.6 24.0 4.0 34 124 156 19.1
LIC Hsg Fin Neutral 658 708 8 382 416 48.9 17.2 15.8 3.1 2.7 194 182 18.5
Manappuram Not Rated 85 - 8.6 10.8 125 9.8 7.9 2.2 19 240 259 269
M&M Fin. Buy 415 459 11 7.1 13.9 17.8 586 29.9 3.7 35 6.5 12.0 14.2
Muthoot Fin Buy 464 550 18 295 38.2 44.2 15.7 12.2 2.8 2.4 194 215 21.2
PFC Neutral 123 117 -5 257 27.2 30.2 4.8 4.5 0.8 0.7 17.9 17.0 16.8
Repco Home Buy 663 800 21 29.1 345 393 228 192 3.6 3.1 174 175 170
REC Neutral 167 134 -20 314 350 40.4 5.3 4.8 1.0 0.9 19.9 19.1 19.1
fﬂ;‘;ﬂm Cityg 2144 2800 31 843 1217 1641 254 176 28 25 117 150 176
STF Buy 971 1,330 37 55,6 80.0 1024 175 12.1 2.0 17 11.7 15.0 16.9
Aggregate 20.6 17.3 BI5 3.0 16.8 17.6 18.1
Capital Goods
ABB Sell 1,363 1,200 -12 197 224 316 692 608 88 7.7 127 126 1538
Bharat Elec. Buy 182 210 15 6.9 7.4 8.3 263 245 54 4.2 206 170 169
BHEL Sell 130 100 -23 2.1 4.6 4.9 60.4 284 1.0 1.0 1.6 34 35
Blue Star Neutral 714 650 -9 129 175 261 555 408 9.0 8.5 18.0 214 296
CG Cons. Elec.  Buy 225 240 7 4.7 5.0 6.4 481 447 262 193 764 497 49.7
CG Power & Indu. Neutral 82 80 -2 4.1 2.0 25 19.8 401 1.2 12 6.2 3.0 3.7
Cummins Buy 898 1,170 30 265 27.7 35.0 339 325 6.6 6.2 21.2 19.7 22.8
GET&D Neutral 379 395 4 5.7 9.3 11.3 66.2 40.8 9.4 8.2 124 215 22.7
Havells Neutral 478 455 -5 9.6 10.9 13.8 50.0 437 9.1 8.1 18.2 18.6 20.7
KEC Intl Neutral 295 295 0 11.9 13.1 16.4 249 226 4.8 4.1 21.2 19.5 20.9
L&T Buy 1,131 1,345 19 423 448 51.7 26.7 25.2 3.2 2.9 12.2 12.1 12.9
Pennar Eng. Not Rated 92 - 7.1 9.1 11.2 13.1  10.2 1.3 1.2 102 116 126
Siemens Neutral 1,306 1,355 4 178 227 330 733 575 68 5.9 9.3 103 137
Solar Ind Neutral 864 900 4 206 242 300 419 357 7.7 6.6 198 198 209
SuzlonEnergy ~ Not Rated 17 - 0.6 0.9 1.0 26,7 192 -16 -17 NM -8.8 -11.0
Thermax Neutral 896 830 -7 308 300 332 290 299 40 3.6 143 127 128
VaTechWab.  Buy 631 800 27 298 346 398 212 182 35 3.0 168 176 174
Voltas Sell 537 430 -20 155 16.8 19.1 347 320 5.4 4.8 180 158 16.0
Aggregate 346  30.6 3.9 BI5 11.2 11.6 12.6
Cement
Ambuja Cem. Buy 275 308 12 4.9 7.0 8.2 56.2 395 2.9 2.7 5.1 7.0 7.9
ACC Neutral 1,790 1,622 -9 36.1 498 65.0 496 36.0 3.9 3.7 7.9 10.6 13.1
Birla Corp. Buy 948 1,150 21 294  40.9 58.9 323 23.2 2.2 2.1 7.3 9.2 12.2
Dalmia Bharat ~ Buy 2,605 3,282 26 388 687 899 672 379 47 4.2 7.2 116 134
Grasim Inds. Neutral 1,096 1,079 -2 679 713 1027 162 154 1.8 1.6 115 109 139
India Cem Neutral 183 201 10 5.6 8.0 118 325 229 1.1 1.1 34 4.7 6.6
JK Cements Buy 1,006 1,277 27 33.7 397 54.4 29.8 253 4.0 35 144 148 175
JK Lakshmi Ce Buy 418 519 24 7.0 9.7 16.4 60.1 43.0 35 3.3 6.0 7.9 12.1
Ramco Cem Buy 682 806 18 273 274 344 250 249 43 3.8 190 161 175
Orient Cem Buy 155 185 19 -1.6 4.4 7.1 NM 35.1 3.2 3.0 -3.2 8.8 12.8
Prism Cem Buy 112 140 25 0.3 35 5.6 409.7 32.1 5.9 5.1 14 17.0 22.9
Shree Cem Buy 17,281 22,360 29 384.4 4604 5478 450 375 7.8 6.6 184 191 19.1
Ultratech Buy 4,007 4,936 23 96.1 915 1388 417 438 4.6 4.2 116 101 14.0
Aggregate 36.3 31.1 BI5 3.2 9.6 10.3 12.7
Consumer
Asian Paints Neutral 1,140 1,200 5 21.0 222 26.5 542 514 144 131 285  26.7 28.1
Britannia Buy 4,247 4,660 10 73.7 853 1046 576 498 189 156 369 343 345
Colgate Buy 1,069 1,285 20 212 244 298 504 437 228 216 504 508 582
Dabur Neutral 311 315 1 7.2 7.7 9.1 429 402 113 97 284 260 263
Emami Buy 1,099 1,310 19 265 269 331 414 409 142 121 358 320 339
Godrej Cons. Neutral 920 995 8 189 215 247 487 427 118 9.2 246 242 228
GSK Cons. Sell 5,399 4,500 -17 156.1 158.1 1821 346 34.1 7.3 7.1 222 211 22.6
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Company Reco (INR) (INR) Downside FY17 FY18E FYI9E FY17 FY18E FY17 FY18E FY17 FY18E FY19E
HUL Buy 1,200 1,285 7 196 229 27.3 61.1 523 389 376 656 731 82.8
ITC Neutral 282 280 -1 8.4 9.3 10.3 336 304 7.6 7.5 235 248 26.3
Jyothy Lab Neutral 377 395 5 11.2 8.9 11.0 335 422 6.3 6.4 21.1 15.1 18.6
Marico Neutral 319 355 11 6.3 6.8 8.2 50.8 46.8 17.7 152 36.7 349 37.7
Nestle Sell 6,646 5,740 -14 118.0 1151 1336 563 578 213 198 39.0 355 38.1
Page Inds Buy 17,059 19,600 15 238.7 2947 3984 715 579 286 229 400 396 43.1
Parag Milk Neutral 236 245 4 3.6 9.1 125 654 259 3.0 2.7 6.0 11.0 133
Pidilite Ind. Neutral 819 810 -1 167 181 206 49.0 454 127 104 282 252 235
P&G Hygiene Buy 8,220 9,082 10 1449 1558 1816 56.7 528 469 374 453 789 740
Prabhat Dairy ~ Not Rated 130 - 35 35 6.4 37.0 375 1.9 1.8 5.2 4.9 8.5
United Brew Neutral 801 875 9 8.7 10.1 15.0 921 795 9.2 8.4 104 110 14.7
United Spirits ~ Neutral 2,603 2,525 -3 267 345 515 974 754 195 136 213 180 203
Aggregate 46.1 417 127 118 27.6 282 29.3
Healthcare
Alembic Phar Neutral 516 510 -1 216 205 25.5 239 252 5.1 4.5 230 19.0 20.4
Alkem Lab Neutral 1,792 1,830 2 75.7 735 91.6 237 244 5.1 4.4 234 19.2 20.5
Ajanta Pharma  Buy 1,206 1,606 33 584 528 64.2 206 229 6.8 5.4 37.7 265 25.9
Aurobindo Buy 705 850 21 39.3 449 50.0 17.9 15.7 4.4 35 276 248 22.1
Biocon Sell 329 330 0 10.2 9.7 142 322 338 41 3.8 123 111 145
Cadila Buy 474 555 17 142 179 241 333 265 7.0 5.8 23.0 239 263
Cipla Neutral 566 520 -8 159 211 260 356 268 3.6 3.2 102 121 132
Divis Lab Neutral 634 680 7 39.7 336 400 160 189 36 3.3 235 181 194
Dr Reddy’s Neutral 1,983 2,500 26 726 8.1 1252 273 233 27 2.5 9.6 11.3 1438
Fortis Health Buy 145 220 52 10.3 2.2 5.6 140 664 15 1.3 11.3 2.1 4.9
Glenmark Neutral 611 775 27 39.3 429 51.7 155 14.2 3.8 3.1 247 21.6 20.9
Granules Buy 127 200 58 7.2 8.2 115 175 155 3.2 2.2 21.1 17.7 18.8
GSK Pharma Neutral 2,391 2,500 5 344  46.8 54.9 696 511 101 118 145 23.0 30.9
IPCA Labs Neutral 413 430 4 16.1 16.6 26.8 257 249 2.1 2.0 8.6 8.2 12.2
Jubilant Life Buy 704 905 28 370 47.1 56.7 19.1 15.0 3.2 2.7 18.1 19.5 19.6
Lupin Buy 941 1,125 20 558 414 56.3 169 227 3.1 2.9 206 13.2 16.0
Sanofi India Buy 4,034 4,820 19 129.1 1336 1606 312 302 53 5.0 171 166 181
Shilpa Medicare Buy 564 805 43 140 211 30.4 403  26.7 4.9 4.2 144 170 20.4
Strides Shasun ~ Buy 907 1,300 43 323 474 748 281 191 30 2.7 107 147 202
Sun Pharma Buy 470 515 10 26.1 15.1 23.3 18.0 312 3.1 3.1 185 10.0 14.7
Syngene Intl Not Rated 454 - 130 161 180 348 281 7.0 5.8 222 225 207
Torrent Pharma Neutral 1,268 1,350 6 55.2 534 673 23.0 237 4.9 4.4 238 195 215
Aggregate 22.7 248 3.8 BI5 169 141 16.3
Logistics
Allcargo Logistics Buy 165 212 28 9.8 11.2 13.3 16.8 147 2.5 2.2 126 16.0 16.8
Blue Dart Not Rated 4,070 - 1025 1299 1632 397 313 176 134 505 486 46.8
Concor Neutral 1,254 1,214 -3 380 421 48.6 33.0 298 35 3.3 108 113 12.4
Gateway Buy 244 313 28 68 109 138 359 225 21 20 59 92 112
Distriparks
Gati Not Rated 109 - 8.4 15.9 23.9 13.1 6.9 1.8 1.6 124 194 25.4
Transport Corp. Not Rated 277 - 169 21.0 25.9 16.3 13.2 2.5 2.2 16.7 17.8 18.6
Aggregate 29.3 243 3.6 &3 12.2 13.7 15.2
Media
Dish TV Buy 78 106 36 1.0 1.3 4.3 79.1 597 17.0 132 241 249 99.2
D B Corp Buy 375 450 20 204 237 276 184 158 43 3.9 255 258 26.6
Den Net. Neutral 83 90 8 -8.6 -2.7 0.3 NM NM 15 1.7 -120 53 0.7
Ent.Network Neutral 800 928 16 114 134 21.7 70.0 59.9 45 4.2 6.7 7.2 10.7
Hind. Media Buy 270 350 30 259 283 336 104 95 1.8 15 190 173 173
HT Media Neutral 87 90 4 7.4 7.9 8.1 11.7 10.9 0.8 0.7 7.1 6.9 6.4
Jagran Prak. Buy 172 225 31 108 124 141 16.0 13.9 2.3 2.3 176 165 17.4
Music Broadcast Buy 376 469 25 6.4 9.3 14.0 585 40.3 3.9 3.6 11.2 9.3 12.4
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PVR Buy 1,322 1,628 23 205 309 46.9 644 4238 6.4 5.6 104 140 182
Siti Net. Neutral 25 32 28 -1.8 -0.3 0.4 NM NM 35 36 235 4.1 6.2
Sun TV Neutral 742 860 16 249 285 359 298 26.0 7.0 6.5 236 250 288
Zee Ent. Buy 513 630 23 231 147 189 222 348 8.5 7.3 247 226 245
Aggregate 394 302 55 5.0 140 167 213
Metals
Hindalco Buy 230 309 34 16.2 220 263 142 105 1.8 15 140 153 154
Hind. Zinc Sell 294 246 -16 19.7 226 269 149 130 40 4.3 244 320 351
JSPL Buy 137 194 42 -209 -15.38 2.0 NM NM 0.4 0.4 -7.9 -4.9 0.6
JSW Steel Buy 237 297 25 148 219 257 160 108 25 2.1 173 213 2038
Nalco Neutral 70 63 -10 3.7 35 4.2 19.0 20.2 1.3 1.3 7.2 6.5 7.7
NMDC Buy 121 180 49 100 124 121 121 9.7 1.7 1.6 128 152 156
SAIL Sell 60 30 -50 -6.2 -1.7 -4.2 NM NM 0.7 0.7 -6.7 9.1 -5.3
Vedanta Buy 298 316 6 151 248 331 197 120 1.8 1.7 9.7 148 184
Tata Steel Neutral 625 591 -6 379 651 64.3 165 9.6 1.9 1.7 157 186 16.2
Aggregate 205 141 1.7 1.6 8.2 114 133
Oil & Gas
BPCL Neutral 503 515 2 483 343 413 104 147 3.2 2.8 324 204 214
GAIL Sell 382 346 -9 226 265 313 169 144 1.7 1.6 9.6 113 124
Gujarat Gas Sell 770 691 -10 204 372 46.1 378 207 6.4 51 178 276 274
Gujarat St. Pet.  Neutral 184 171 -7 8.8 11.1 133 209 165 23 2.1 116 132 142
HPCL Buy 442 510 15 40.7 341 36.3 109 13.0 3.3 2.8 324 236 217
10C Buy 427 458 7 43.0 36.7 40.4 9.9 11.6 2.0 1.8 212 160 158
IGL Neutral 1,280 1,152 -10 440 499 56.3 29.1 257 6.1 5.2 21.0 219 209
MRPL Sell 125 113 -9 14.8 9.4 11.7 8.4 13.2 2.2 1.9 314 155 170
QOil India Buy 287 316 10 193 279 311 148 103 0.8 0.8 5.7 7.5 8.0
ONGC Buy 161 195 21 16.4 165 19.7 9.8 9.8 0.9 0.9 10.1 9.4 10.9
PLNG Buy 229 274 20 114 140 179 202 164 4.2 3.6 232 237 255
Reliance Ind. Neutral 1,575 1,499 ) 96.7 1155 1281 163 136 1.6 1.5 116 123 123
Aggregate 126 126 1.7 1.5 133 122 127
Retail
Jubilant Food Sell 1,396 850 -39 100 148 20.7 1395 942 114 105 8.2 111 140
Titan Co. Neutral 625 565 -10 9.0 10.6 126 692 589 131 120 206 213 222
Aggregate 741 618 128 117 172 189 196
Technology
Cyient Buy 511 600 17 306 354 419 167 144 2.7 2.4 16.2 166 17.3
HCL Tech. Neutral 876 950 8 59.8 61.8 659 146 142 3.7 3.2 275 249 238
Hexaware Neutral 273 250 -9 13.7 157 165 200 174 49 4.2 265 257 231
Infosys UR 923 1,200 30 629 63.7 69.5 147 145 31 2.8 220 200 198
KPIT Tech Neutral 114 140 23 119 106 13.1 9.5 10.7 1.4 1.3 143 13.0 142
L&T Infotech Buy 772 880 14 55,5  60.2 68.0 139 128 48 3.8 404 330 294
Mindtree Sell 466 450 -3 249 287 329 187 162 3.0 3.0 168 173 201
Mphasis Neutral 594 610 3 389 403 430 153 147 2.0 2.2 132 145 16.2
NIT Tech Neutral 497 540 9 380 423 487 131 117 1.7 1.7 137 144 154
Persistent Sys ~ Buy 621 750 21 37.7 433 520 165 143 25 2.4 170 179 207
Tata Elxsi Buy 1,683 1,992 18 56.3 674 79.7 299 250 9.4 7.6 371 335 322
TCS Neutral 2,513 2,350 -6 133.4 1336 1477 188 1838 5.6 6.0 326 311 335
Tech Mah Buy 428 490 15 309 340 368 138 126 23 2.1 184 174 16.9
Wipro Neutral 288 270 -6 169 18.1 191 170 159 2.7 2.6 169 161 16.1
Zensar Tech Buy 798 950 19 52.1 519 700 153 154 2.4 2.2 172 150 17.9
Aggregate 170 168 3.9 3.8 229 228 221
Telecom
Bharti Airtel Buy 422 490 16 11.1 4.3 6.6 379 971 25 25 6.7 25 3.8
Bharti Infratel ~ Buy 394 480 22 149 179 204 266 220 47 4.1 16.2 198 194
Idea Cellular Buy 90 110 22 -1.1 -109 -11.3  NM NM 13 1.6 -1.6  -17.3  -21.7
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Company Reco (INR) (INR) Downside FY17 FY18E FYIOE FY17 FY18E FY17 FYI8E FY17 FY18E FYL9E
Tata Comm Buy 640 775 21 272 87 261 235 735 115 99 1322 145 336
Aggregate 382 2116 26 26 69 12 28
Utiltites
Coal India Buy 243 275 13 149 183 191 163 133 62 59 378 442 442
CESC Buy 942 1360 44 519 889 993 182 106 12 11 65 106 108
JSW Energy sell 64 49 23 38 34 27 167 189 10 10 63 53 42
NTPC Buy 173 198 14 130 134 162 133 129 15 14 115 109 123
Power Grid Buy 223 262 18 142 174 206 156 128 24 21 162 173 178
Tata Power Sell 80 68 15 52 64 67 155 126 18 17 112 139 121
Aggregate 152 132 2.3 2.1 149 159 16.6
Others
Arvind Neutral 371 375 1 124 129 186 299 287 27 25 103 91 120
é&’ggt‘;&m Neutral 925 882 5 77 127 176 1206 728 150 131 179 193 230
Bata India Under 680 - 135 157 194 503 433 66 59 139 144 158
Review
Castrol India  Buy 387 527 36 136 144 150 284 268 321 288 1152 1133 106.1
CenturyPly.  Neutral 249 323 30 87 98 129 286 253 77 64 311 277 296
Coromandel Intl  Buy 445 523 18 166 241 29.0 268 184 4.5 3.9 175 225 234
Delta Corp Buy 170 237 39 31 58 79 557 294 43 29 81 123 126
Dynamatic Tech Buy 2110 3334 58 676 1129 1667 312 187 43 35 151 207 243
Eveready Inds.  Buy 305 358 17 129 136 163 237 223 76 62 377 308 301
Interglobe Neutral 1270 1312 3 460 639 937 276 199 227 202 862 1075 137.7
Indo Count Neutral 115 129 13 130 89 108 88 129 27 22 348 186 183
Info Edge Buy 951 1130 19 157 218 247 607 437 58 53 102 127 131
Inox Leisure  Sell 237 240 1 33 80 120 711 295 41 36 59 125 162
Jain Irrigation  Onde" %8 - 55 76 100 177 129 15 15 86 117 148
Review
Just Dial Neutral 363 465 28 175 185 211 208 197 28 25 148 134 137
Kaveri Seed Buy 561 738 32 191 340 410 294 165 38 40 136 233 274
Kitex Garm. Buy 235 394 68 186 221 262 127 106 34 28 298 286 27.6
Manpasand  Buy 822 926 13 127 202 309 647 408 41 38 73 85 135
MCX Buy 1,034 1300 26 248 280 422 416 369 39 37 102 102 145
Monsanto Buy 2441 3295 35 862 1051 1267 283 232 80 72 316 325 345
Navneet Buy 157 226 44 78 94 113 203 167 51 43 268 278 282
Education
Pl Inds. Buy 761 894 18 334 304 358 228 250 64 54 328 234 229
Piramal Enterp.  Buy 2699 3044 13 726 1041 1446 372 259 35 32 98 130 164
SRF Buy 1,491 1648 11 859 802 1030 174 186 27 25 166 137 160
SH Kelkar Buy 254 298 17 72 76 99 350 334 45 41 137 129 152
symphony sell 1213 1288 6 237 351 429 513 346 190 168 433 516 545
TTK Prestige  Neutral 6,178 5281 -15 1321 137.8 1761 468 448 84 77 195 180 207
V-Guard Neutral 180 167 7 36 45 60 504 402 120 98 274 269 288
Wonderla Buy 341 393 15 70 119 160 488 286 45 40 95 148 175
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Company 1 Day (%) 1M (%) 12M (%) Company 1 Day (%) 1M (%) 12M (%)
Automobiles Capital Goods
Amara Raja -1.4 -5.6 -13.4 ABB -0.4 -4.3 17.0
Ashok Ley. -1.5 -1.8 18.2 Bharat Elec. -0.1 5.0 48.5
Bajaj Auto -0.2 -0.3 -4.3 BHEL 0.4 -9.5 -7.4
Bharat Forge -1.4 2.5 39.3 Blue Star -3.2 9.5 45.8
Bosch -0.2 -9.7 -8.5 CG Cons. Elec. 0.7 8.1 35.4
CEAT -1.6 -8.4 96.2 CG Power & Inds Sol. 1.6 -4.2 -6.7
Eicher Mot. 2.0 10.1 41.7 Cummins -0.5 -3.8 0.2
Endurance Tech. -1.6 12.9 GE T&D 1.1 17.2 15.7
Escorts -0.4 -4.4 100.1 Havells 1.0 43 16.6
Exide Ind -1.9 -5.5 18.1 KEC Intl 2.4 -0.2 118.0
Hero Moto -0.4 5.2 18.2 L&T -0.2 -4.0 14.4
M&M 0.5 -0.7 -6.1 Pennar Eng. 5.5 -25.5 -48.7
Mahindra CIE -1.0 -2.6 27.1 Siemens -1.2 -3.0 1.1
Maruti Suzuki 0.2 0.9 55.0 Solar Ind -0.7 0.4 43.7
Tata Motors -1.1 -16.5 -25.6 Suzlon Energy -1.5 -7.4 15
TVS Motor 0.5 2.2 87.2 Thermax 1.8 -0.2 4.6
Banks - Private Va Tech Wab. 0.4 -4.9 8.9
Axis Bank -1.2 5.1 -17.3 Voltas -1.1 10.8 46.8
DCB Bank -0.5 -6.8 56.5 Cement
Equitas Hold. -1.3 -5.1 -11.8 Ambuja Cem. 1.7 35 1.0
Federal Bank -1.4 -4.2 67.4 ACC 0.7 1.7 5.8
HDFC Bank -0.8 4.2 40.2 Birla Corp. -0.9 15 39.9
ICICI Bank -0.2 -3.2 27.5 Dalmia Bharat -0.5 -4.8 80.5
IDFC Bank -0.9 -9.8 5.1 Grasim Inds. -0.2 0.6 42.1
Indusind -0.4 2.9 35.6 India Cem -1.0 -12.6 45.6
J&K Bank 1.6 -1.4 17.1 JK Cements -2.6 3.1 27.7
Kotak Mah. Bk -0.6 0.6 25.7 JK Lakshmi Ce -0.2 -10.2 -5.8
RBL Bank 14 0.5 Ramco Cem -1.8 -2.0 19.9
South Indian 0.2 -1.6 42.3 Orient Cem 0.7 -2.3 -7.2
Yes Bank -1.1 10.8 30.3 Prism Cem 0.0 -8.0 4.6
Banks - PSU Shree Cem -0.3 -5.8 1.2
BOB -0.8 -10.1 -4.9 Ultratech 1.8 7.1 3.5
BOI -1.6 -5.9 27.4 Consumer
Canara -1.1 -9.9 29.0 Asian Paints 0.6 -0.5 2.8
IDBI Bk 0.9 -6.3 -21.2 Britannia 0.0 135 27.9
Indian Bk -0.2 -4.8 325 Colgate 1.0 -0.4 10.4
OBC -2.0 -17.6 4.8 Dabur 1.0 34 2.9
PNB -2.9 -8.1 12.4 Emami 0.8 3.7 -6.6
SBI -0.7 -4.1 12.3 Godrej Cons. -0.1 -3.8 20.3
Union Bk -1.0 -15.2 -1.0 GSK Cons. 2.0 -0.5 -14.7
NBFCs HUL 2.1 3.6 32.3
Bajaj Fin. -1.2 12.8 68.4 ITC 0.8 -1.0 11.7
Bharat Fin. 3.4 115 10.1 Jyothy Lab 0.1 2.0 32.3
Capital First -0.4 0.3 1.6 Marico 0.0 -2.9 6.3
Cholaman.Inv.&Fn 0.2 3.3 3.6 Nestle -0.4 -3.2 -0.8
Dewan Hsg. 0.3 -2.1 68.6 Page Inds 1.0 14 20.4
GRUH Fin. -0.1 -2.0 56.8 Parag Milk 0.0 0.2 -25.7
HDFC -1.3 5.0 26.3 Pidilite Ind. 0.5 0.5 155
Indiabulls Hsg 0.2 5.3 49.5 P&G Hygiene 0.6 2.6 17.7
L&T Fin.Holdings 0.1 18.8 87.4 Prabhat Dairy 1.3 -5.7 66.3
LIC Hsg Fin -0.5 -11.4 18.8 United Brew -0.5 -2.4 0.2
Manappuram -3.5 -16.1 -3.2 United Spirits 0.0 4.7 16.0
M&M Fin. -1.2 18.9 24.2 Healthcare
Muthoot Fin 0.3 -0.8 28.7 Alembic Phar 0.3 -6.9 -19.6
PFC -2.0 0.0 2.8 Alkem Lab -1.5 3.3 16.1
Repco Home -2.8 -16.9 -20.2 Ajanta Pharma -0.6 -17.5 -38.7
REC -1.3 9.1 39.7 Aurobindo 0.1 -4.0 -6.5
STF -0.5 0.7 -24.3 Biocon -0.2 -20.6 15.0
Shriram City Union -1.0 -6.8 -5.1 Cadila -1.7 -9.8 28.9
Cipla -1.3 11 2.6
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Company 1 Day (%) 1M (%) 12M (%) Company 1 Day (%) 1M (%) 12M (%)
Divis Lab -1.8 -13.6 -50.1 Technology
Dr Reddy’s -1.3 -27.0 -34.5 Cyient 0.7 -1.1 2.5
Fortis Health -4.1 -4.2 -25.3 HCL Tech. 1.0 -0.6 11.5
Glenmark -1.5 -11.7 -30.1 Hexaware -1.5 12.0 26.6
Granules 0.0 -9.0 -4.7 Infosys -9.6 -6.3 -9.9
GSK Pharma 0.2 -5.2 -24.0 KPIT Tech -1.8 -12.4 -13.2
IPCA Labs -1.1 -14.2 -20.2 L&T Infotech -0.7 -1.7 14.3
Jubilant Life -2.6 0.0 43.6 Mindtree -2.0 -8.4 -17.7
Lupin -1.4 -18.6 -40.8 Mphasis 1.6 3.9 10.3
Sanofi India -1.4 -4.0 -7.0 NIT Tech 0.0 -9.3 19.7
Shilpa Medicare -1.2 -17.9 -3.6 Persistent Sys 0.4 -5.6 -6.4
Strides Shasun -1.1 -12.3 -11.2 Tata Elxsi -0.3 0.2 3.1
Sun Pharma -3.8 -18.7 -40.4 TCS 13 4.5 -4.7
Syngene Intl 0.7 -6.5 7.6 Tech Mah 0.7 9.3 -8.9
Torrent Pharma -2.8 -2.1 -19.1 Wipro -0.2 7.3 9.8
Logistics Zensar Tech -0.2 0.6 -25.1
Allcargo Logistics 0.4 -6.2 -10.5 Telecom
Blue Dart 18 -11.7 -26.9 Bharti Airtel 1.2 3.3 19.6
Concor 0.9 5.7 12.6 Bharti Infratel 4.1 -5.6 13.3
Gateway Distriparks -0.8 -7.6 -13.9 Idea Cellular 1.0 3.6 -3.7
Gati -3.2 -12.7 -27.9 Tata Comm -0.2 -3.5 29.8
Transport Corp. -3.1 -14.8 26.2 Utiltites
Media Coal India -1.5 -2.1 -28.2
Dish TV 5.7 -0.2 -18.8 CESC -1.3 6.0 43.8
D B Corp 11 0.2 -7.6 JSW Energy -0.5 24 -19.6
Den Net. 0.2 7.8 -3.0 NTPC -2.0 3.7 3.6
Ent.Network 0.0 -11.9 14.6 Power Grid 15 3.5 22.5
Hind. Media 0.0 -2.2 -0.6 Tata Power -1.3 -2.5 4.4
HT Media -0.2 -2.5 10.7 Others
Jagran Prak. -2.3 0.4 -6.9 Arvind -0.1 -2.2 18.7
Music Broadcast 0.5 5.1 Avenue Super. 0.4 1.7
PVR 15 -4.4 7.4 Bata India 0.6 19.3 24.5
Siti Net. -0.6 -3.5 -31.6 Castrol India 11 -4.6 -4.4
Sun TV -1.3 -10.3 53.2 Century Ply. -1.0 -14.8 13.6
Zee Ent. -2.6 -3.2 2.3 Coromandel Intl 0.2 5.2 63.4
Metals Delta Corp -0.4 3.0 19.7
Hindalco -0.1 10.9 49.1 Dynamatic Tech -1.9 -12.1 -26.4
Hind. Zinc -0.3 5.8 28.8 Eveready Inds. 1.2 -1.7 16.7
JSPL -2.3 -2.8 59.7 Interglobe -3.1 -0.4 44.2
JSW Steel 1.2 9.9 334 Indo Count -1.0 -29.1 -36.0
Nalco -0.9 1.7 47.2 Info Edge -0.6 -6.0 13.9
NMDC -2.1 1.0 13.1 Inox Leisure -3.3 -10.1 -10.8
SAIL 14 -4.6 24.3 Jain Irrigation 0.2 -4.5 22.4
Vedanta -1.9 11.1 72.6 Just Dial 0.5 2.4 -23.1
Tata Steel -0.1 11.1 61.5 Kaveri Seed 2.2 -12.7 48.8
Oil & Gas Kitex Garm. -2.5 -13.4 -27.7
BPCL 1.9 7.3 28.5 Manpasand 0.0 9.9 13.6
GAIL 1.8 1.0 39.2 MCX -2.8 -6.0 3.8
Gujarat Gas -0.1 2.5 18.2 Monsanto -1.9 -10.1 1.8
Gujarat St. Pet. 1.0 7.9 20.9 Navneet Educat. -0.3 -11.6 56.8
HPCL 1.9 20.0 62.1 Pl Inds. 2.9 -2.5 -4.3
10C 0.3 14.7 52.2 Piramal Enterp. -0.7 -7.8 38.7
IGL 0.1 13.5 85.1 SRF -0.1 -2.2 -7.9
MRPL 2.6 13 54.0 S H Kelkar -1.3 -3.0 -12.7
Oil India 1.2 35 2.0 Symphony -2.4 -7.9 6.0
ONGC 0.2 -0.6 0.1 TTK Prestige -2.4 -3.2 25.4
PLNG 0.4 10.6 40.3 V-Guard 0.3 0.2 441
Reliance Ind. 0.6 3.7 55.0 Wonderla -0.1 -4.7 -15.3
Retail
Jubilant Food -0.2 5.2 14.8
Titan Co. 0.6 18.4 56.7
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