Opening Bell

Market Outlook

Indian markets are expected to open flat today on the back of mixed
cues from global markets. Incremental data from global markets as
well as crude oil prices movement will be key to watch out in the

coming days.

Markets Yesterday

e Domestic markets ended in the negative territory on account of

higher crude oil prices and rising tensions between China and US

e US markets ended modestly higher in a light trading day ahead of

the upcoming holidays

Key Developments

e The Finance Ministry and RBI have imposed a restriction on
deposit of old notes notifying deposit of ¥ 5000 can be done only
once in the presence of at least two bank executives stating the
reason for delay in depositing the aforesaid funds. Restrictive
conditions would also apply on cumulative deposit of notes in a

single account exceeding ¥ 5000

e Sun Pharma has voluntarily requested the USFDA withdraw
approval for 28 ANDAs. These drugs belong to the erstwhile
Ranbaxy Labs and are not being marketed in the US since 2008

e Cyrus Mistry has resigned as director from six listed Tata Group

companies including Tata Steel

¢ As per media sources, the government will examine the status of
72 coal blocks allocated through allotment or auction route to
various steel, aluminium and power companies. The review
meeting is scheduled on December 21 and December 26 for the

same

e The Bombay High Court has approved the scheme of
amalgamation of Lands End Properties with Indian Hotels with

effect from March 31, 2016
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Today’s Highlights

Bank of Japan Policy Rate

Index Movement (past month)
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World Indices — Monthly performance
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Markets Today
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Key Data Points
KEY ECONOMIC INDICATORS

Exchange Cash Turnover (3 crore)

20000
Key Economic Indicator Period Latest Prior Values 15000
RBI Cash Reserve Ratio N/A 4.00% 4.00% 10000 o
RBI Repo Rate N/A 6.25% 6.50% sl 8 8 e i 8
RBI Reverse Repo Rate N/A 5.75% 6.00% 5000 1 o et ~ ~ ~ o ; ~
CPIYY November 3.63% 4.20% 0 =
Current Account Balance 03 -3.4bIn § -0.3bin $ 12-Dec 13-Dec 14-Dec 15-Dec 16-Dec 19-Dec
Exports - USD November 20.01bin $ 23.51bin $ BSE Cash 1 NSE Cash
FX Reserves, USD Final w/e 365.75bIn $ 363.82bIn $
GDP Quarterly yy Q2 1.30% 7.10%
G0P e I o 1
Imports - USD November 33.02bIn $ 33.67bln $
Industrial Output yy October -1.90% 0.70% 600000.00
Manufacturing Output October -2.40% 0.90% 400000.00 ™
Trade Deficit - RBI Q3 -25.6bln § -23.8bIn § = - © 2
Trade Deficit Govt - USD November 1301bn$  10.16bn$ 20000000 1 R & s € N N
WP! Food yy November 1.54% 434% S S g e <
WPI Fuel yy November 7.07% 6.18% 0.00 ~ w w w w
WP Inflation yy November 3.15% 3.39% 12-Dec  13-Dec  14-Dec  15-Dec  16-Dec  19-Dec
WPI Manufacturing Inflation yy November 3.20% 2.67% NSE Derivative

Sectoral Index

Sectoral Performance — Monthly Returns (%)

Sector Close Previous Change % Change Volume
Auto 2011535 2023531 -119.96  (0.59) 1415000 T
Banks 209276  20084.45  56.85  (0.27) 3725000 Rea',\isettaatli
BSE Small Cap 1179274  11901.39 -108.65 (0.91) 66926000 0il & Gas
Capital Goods 13656.09  13771.16 -115.07 (0.84) 3226000 Consumer
Consumer Durables 10912.66 11050.09 -137.43 (1.24) 262000 BSE Small Cap
FMCG 8304.6 8368.14 -63.54 (0.76) 1023000 MidAC“;g
Healthcare 17870.57  18140.06 -269.49 (1.49) 1830000 Powrer
IT 11396.98 11501.95 -104.97 (0.91) 1254000 FMCG
Metals 10346.17  10429.02 -82.85 (0.79) 6026000 Healthcare
Mid Cap 10993.02 11070.76 7174 (0.70) 64406000 PSU
0il & Gas 1201229 11895.87  116.42 0.98 4439000 Capital Goods
Power 199536 199453 0.83 0.04 9516000 Banks
PSU 7743.87 7742.82 1.05 0.01 13828000 -1.0
Real Estate 1274.62 1283.46 -8.84 (0.69) 4655000 (%)
Key News for Today
Company/ News View Impact
Industry
IRB IRB Goa Tollway (IRBGT) wholly owned |The project was called off in September
Infrastructure |subsidiary of IRB Infrastructure has received [2011 owing to land acquisition issues. The
arbitral award worth ¥ 241.9 crore from NHAI |[company had subsequently filed for
against the bank guarantee submitted by IRBGT |arbitration of ~% 325 crore against which it
as 75% of the Arbitral Award amount pronounced |received ~3% 242 crore. We have not
by the Arbitral Tribunal. considered this in our valuation. Hence, it
would add ~X 7/ share to our SOTP based
target price of ¥ 235
NBCC NBCC has secured new works amounting to ~X |The order would take NBCC's orderbook to
600 crore for construction of a residential cum |~ 73000 crore, providing strong revenue
training complex for the special protection group |visibility over the next few years
and construction of guest house for government
of Gujarat in New Delhi amounting to ~3 596.4
crore
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Hindustan
Zinc

Recently, prices of base metals witnessed a
decline, especially zinc and lead. In yesterday's
trading session, zinc prices declined 4.5% to
US$2588.5 from US$2710.8 on December 16.
while lead prices declined 3.4% to US$2154.3
from US$2230.8 on December 16
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Over the last fortnight, zinc prices declined
10.3% (from US$2886/tonne as on
November 28) while lead prices declined
14% (from US$2514/tonne as on on
November 28). The fall in prices is
sentimentally negative

Key developments (Continued...)

e As per media sources, SAIL is in talks with Japanese steel players like Nippon Steel, Sumitomo MetalCorp and Kobe
Steel for potential technical agreements, which would enable the company to expand its global footprint
e Vale SA has inaugurated its largest iron ore mining project of Eliezer Batista S11D Complex, which includes a mine,
plant, railroad and port logistics. The operations license was granted on December 9. The S11D will add 90 million
tonne (MT) of capacity pushing the annual capacity to 400-450 MT by 2020
e As per media sources, Chinese benchmark futures contract for iron ore declined 7.2% while the Steel-rebar futures fell
5.7%. Rising stockpiles and weakening demand weighed on prices
e Entertainment Network has commenced its second radio channel so acquired in the Phase Il auctions in Kanpur under
the brand “Mirchi Love”

:
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Technical Outlook

We said, "Weakness below Thursday's low
needed to confirm negative options..." The
index weakened below Thursday's low, which
also broke the Grey line, and finished 115
points or 0.4% lower for the day. While the oil
& gas sector ended positive, all other sectors
ended flat to negative. PSU banks/realty
stocks led the loss. The A/D ratio remained

negative 1:2.
27500 27488

The action formed a slightly bigger Bear

— candle. Breaking of the Grey channel and

—3G0-aly EMa B i 1 close below last Thursday's low turned the

bias negative. The bias would remain negative

as long as the index is unable to strengthen

and close above the previous day's high, and

keeps hitting a lower high low. Hence, today,

watch if the bias continues negative with a
close below the candle.

Index/Stocks Close S1 S2 R1 R2 Trend
SENSEX 2637470  26308.15 2627335  26390.80  26432.15 ve  Trend Range bound Range bound
NIFTY 8104.35 8088.65 8074.10 8107.45 8116.85 wve  Trend Reversal 0
ACC 1277.70 1265.90 1257.05 1279.50 1286.30 ~ve  Support 8070-8050 8050
AXIS BANK 467.60 465.10 462.10 468.25 469.85 ve  Resistance 8140-8170 8350
HDFC BANK 1176.75 1171.65 1167.60 1176.15 1178.40 ~e 20 Days EMA 8181
SBI 261.35 259.95 250.10 261.80 262.70 ve 200 days EMA 8286
HDFC 1247.90 1239.05 1233.05 1249.70 1255.00 -ve
MARUTI SUZUKI 5115.05 5080.90 5066.95 5126.60 5149.45 ve
TATA MOTORS 471.80 468.60 465.35 475.15 47840  Neutral Advances Declines  Unchanged
Mé& M 1177.05 1169.45 1164.15 1178.35 1182.80 ve BSE 1056 1571 193
BAJAJ AUTO 2642.10 2630.75 2622.35 2643.25 2649.50 ve  NSE 596 1016 80
TCS 2288.90 2276.65 2267.55 2294.85 2303.95  Neutral
INFOSYS 1004.65 999.95 996.40 1007.05 101055  Neutral ,
CIPLA 560.15 568.75 565.50 575.30 57745  +ve 1. Buy Petronet LNG in the range of 385.00-386.00

2. Sell Shriram Trans Fin in the range of 828.00-830.00
ONGC 201.40 199.85 198.10 201.50 202.35 ve
RELIANCE 1062.55 1061.90 1058.75 1068.20 107070 +ve
BHARTI AIRTEL 305.50 302,55 299.80 306.25 308.10 e
DLF 111.80 111.50 111.20 112.15 11250  Neutral

See Momentum Pick for more details

Nifty Call — Put Strike (No. of shares in lakh) — December 2016 Intraday Derivative Strategy

Buy HCLTEC DEC Fut at 836.00-837.00

7700 2 View: Bullish Strategy: Buy Future
7800 5 CMP:827.5
7900 Target 1: 841.7 Target 2: 853.1
8000 74 22 Stop Loss: 830.3
8100 27 0
8200 51
8300 61 Sell LICHF DEC Fut at 543.00-544.00
8400 41 View: Bearish Strategy: Sell Future
8500 . . . 15 | : o ' CMP: 548
100.0 80.0 60.0 40.0 20.0 0.0 20.0 40.0 60.0 80.0 Target 1: 540.2 Target 2: 532.9

Stop Loss: 547.4
See Daily Derivatives for more details

mPut Call
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05 December 06 December 07 December 08 December 09 December 10 December
Monday Tuesday Wednesday Thursday Friday Saturday
Markit US Services PMI US Trade Balance RBI Repurchase Rate SAIL NMDC
Nikkei Japan PMI Services  |Eurozone GDP SA YoY RBI Reverse Repo Rate Japan GDP SA QoQ India Exports YoY
Caixin China PMI Services RBI Cash Reserve Ratio China Trade Balance India Industrial Prod YoY
PNC Infratech ECB Main Refinancing Rate  |China CPI YoY
GMR Infra US Wholesale Inv MoM
12 December 13 December 14 December 15 December 16 December 17 December
Monday Tuesday Wednesday Thursday Friday Saturday
Maharashtra Seamless Coal India Jagran Prakashan J&K Bank, US CPI YoY EU CPI YoY
India CPI YoY China Industrial Prod YoY US Industrial Prod MoM US FOMC Rate Decision
UK CPI YoY India Wholesale Prices YoY | Markit Eurozone Mfg PMI
Japan Industrial Prod YoY US FOMC Rate Decision
Markit US Mfg PMI
19 December 20 December 21 December 22 December 23 December 24 December
Monday Tuesday Wednesday Thursday Friday Saturday
Japan Trade Balance BOJ Policy Rate US Existing Home Sales MoM [US GDP Annualized QoQ UK GDP YoY
Markit US Services PMI UK GDP QoQ
26 December 27 December 28 December 29 December 30 December 31 December
Monday Tuesday Wednesday Thursday Friday Saturday
Japan PPI Services YoY US Consumer Confidence Japan Industrial Prod YoY US Initial Jobless Claims India Fiscal Deficit
China Industrial Profits YoY US Wholesale Inv MoM
02 January 03 January 04 January 05 January 06 January 07 January
Monday Tuesday Wednesday Thursday Friday Saturday
Nikkei India PMI Mfg Japan PMI Mfg Caixin China PMI Services Japan PMI Services US Trade Balance
Nikkei Inda PMI Services Markit UK PMI Mfg Markit US PMI Services US Unemployment Rate
Caixin China PMI Mfg
Markit Eurozone Mfg PMI

Major Economic Events this Week Bulk Deals

Date  Event Country Period Actual Expected No. of
20-Dec  BOJ Policy Rate JN  20-Dec  -0.10% -0.10% Company Client Name Type  shares Price (3)
19-Dec Markit US Services PMI  US  DecP 5340 5520 BSEY
Khemani Dist & Mkt Ltd ~ Chartered Capital Research Private Limited Sell 28800 106.36
Date Event Country Period  Expected Previous
22-Dec  GDP Annualized QoQ us 3QT 3.30% 3.20% .
23-Dec  GDP QoQ UK 30F 050% NSE
23-Dec  GDP YoV UK 30F _ 230% Laurus Labs Limited Nomura India Inv Fund Mother Fund Buy 735000 477.56
Bharat Wire Ropes Ltd.  Next Orbit Ventures Fund Sell 289,500 52.2

Recent Releases

Date Report
19 December 2016 Analyst Meet Update- Persistent

Result Update- J&K Bank
Monthly Update- Health Check

Management Meet Update- D-Link India
Result Update- NMDC

19 December 2016
19 December 2016
16 December 2016
16 December 2016

ICICI Securities Ltd. | Retail Equity Research


http://content.icicidirect.com/mailimages/IDirect_Persistent_Analystmeet.pdf
http://content.icicidirect.com/mailimages/IDirect_JammuKashmirBank_Q2FY17.pdf
http://content.icicidirect.com/mailimages/IDirect_HealthCheck_Dec16.pdf
http://content.icicidirect.com/mailimages/IDirect_DLink_MgmtNote.pdf
http://content.icicidirect.com/mailimages/IDirect_NMDC_Q2FY17.pdf

(Research
ICICI direc? com

It's Advice, Nat Adventure

Research
Product

Research Product Basket

Perspective

Pre-market view & Recommendation

Frequency

Location
on ICICldirect.com

Time
frame

Avg. Returns
objective

Daily comprehensive snapshot containing
information & in-depth analysis of Indian &

. US markets, major headlines, technical view, Pre-market open — Marl_(et Page,
Opening Bell I S S ; 1 Day - Trading Page-
derivatives statistics, economic indicators, Daily .
o S . Scroller & iCLICK-2-GAIN
commodities, market indicators, domestic &
global events.
Features four stocks & Nifty view with a
. trading outlook for the day based on short- Pre-market open — Research page-We
Daily Calls term technical trends considering key Daily =y s Recommend, Trading Page
technical indicators & statistical information.
Trading strategy for a day in the futures &
. . options segment based on news events, Pre-market open — a0 Research page-We
Daily Derivative market trends, technical & other factors Daily 1 Day 2:3% Recommend, Trading Page
governing movements in stocks.
Intraday Recommendation
Based on short-term technical trends and . o Trading Page -
BTST Calls stock specific news/news expectations. Daily 1-2Days 1-2% iCLICK-2-GAIN
Margin Calls Based on short-term technical trends and . Trading Page -
stock specific news/news expectations. Dty J e [ iCLICK-2-GAIN
Derivative Calls Based on short-term technical trends and . B oo Trading Page -
stock specific news/news expectations. Daily 1-2Days 1-2% iCLICK-2-GAIN
Derivative Provides simplified derivative strategies such iClick-2-Gain
Strategies as spreads and covered calls
Weekly & Monthly recommendations
Research page-We
Technical trends for a week considering key o Recommend, Trading Page,
Weekly Calls technical indicators & statistical information liteEdy ey 20 iCLICK-2-GAIN
& iClick-2-Invest
Features stocks with a trading outlook for a
. week based on short-term technical trends o Research page-We
Weekly Technicals considering key technical indicators & Weekly 1-7 days 4-5% Recommend, Trading Page
statistical information.
Trading opportunities in futures & options
Aeer segment based on data analysis, overall . _ Research page-We
Weekly Derivatives market trend, volatility & open interest st LRI Sl Recommend, Trading Page
positions of securities.
Nifty outlook for the month based on F&0
Market Trends data, FIl activity, Heavyweights Ol analysis Monthly 30 days Trading Page
along with statistical inputs.
Derivatives outlook on global equity indices,
. currencies and commodities. Also, .
Global Derivatives it o el M e Monthly 30 days Trading Page
bourses.
Trading outlook for a month based on
medium-term technical trends considerin Research page-We
Monthly Technical's S e g Monthly 30 days 10% Recommend, Trading Page,
key technical indicators & statistical g
. ) iClick-2-Invest
information.
Medium & Long term recommendations
Tecno Funda On basis of Technical and Fundamental ) :
Pick/Technical whenever opportunity occurs we give these i regula(ni'lyd 3 months 20% ;r?gll.n?( I;alge, eleherziail
Deliver Call calls recommende iClick-2-Invest
Identifying Out-performers/Under-performers
Positional Derivatives vis a vis index along with positional Fortnightly Trading Page, iCLICK-2-GAIN
recommendation on Stocks/Nifty. Research page-We
Covers stocks, which are likely to show Monthi 3 months 15 —20% Recommend, Trading Page,
Stocks on the move significant upward movement in the next 15 ¥ Scroller, iCLICK-2-GAIN
days due to change in trader sentiment.
: Research page-We
Dot Company LT e g o yes 7N commard Tadograge
Report et P year above iCLICK-2-GAIN

Equity Model
Portfolio

High Dividend
Yield Stocks

company & valuations.
A portfolio based on your risk appetite: large
cap, midcap and diversified

Features high dividend yielding stocks for
assured returns on investment

Quarterly

& iClick-2-Invest
Research page-We
Recommend, iClick-2-Gain

Research page-We
Recommend, iClick-2-Gain
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Disclaimer

ANALYST CERTIFICATION

We /I, Pankaj Pandey Research Analysts, authors and the names subscribed to this report, hereby certify that all of the views expressed in this research report accurately reflect our views about the
subject issuer(s) or securities. We also certify that no part of our compensation was, is, or will be directly or indirectly related to the specific recommendation(s) or view(s) in this report.

Terms & conditions and other disclosures:

ICICI Securities Limited (ICICI Securities) is a Sebi registered Research Analyst having registration no. INH000000990. ICICI Securities Limited (ICICI Securities) is a full-service, integrated investment
banking and is, /nter alia, engaged in the business of stock brokering and distribution of financial products. ICICI Securities is a wholly-owned subsidiary of ICICI Bank which is India’s largest private sector
bank and has its various subsidiaries engaged in businesses of housing finance, asset management, life insurance, general insurance, venture capital fund management, etc. (“associates”), the details in
respect of which are available on www.icicibank.com.

ICICI Securities is one of the leading merchant bankers/ underwriters of securities and participate in virtually all securities trading markets in India. We and our associates might have investment banking
and other business relationship with a significant percentage of companies covered by our Investment Research Department. ICICI Securities generally prohibits its analysts, persons reporting to analysts
and their relatives from maintaining a financial interest in the securities or derivatives of any companies that the analysts cover.

The information and opinions in this report have been prepared by ICICI Securities and are subject to change without any notice. The report and information contained herein is strictly confidential and
meant solely for the selected recipient and may not be altered in any way, transmitted to, copied or distributed, in part or in whole, to any other person or to the media or reproduced in any form, without
prior written consent of ICICI Securities. While we would endeavour to update the information herein on a reasonable basis, ICIC| Securities is under no obligation to update or keep the information
current. Also, there may be regulatory, compliance or other reasons that may prevent ICICI Securities from doing so. Non-rated securities indicate that rating on a particular security has been suspended
temporarily and such suspension is in compliance with applicable regulations and/or ICICI Securities policies, in circumstances where ICICI Securities might be acting in an advisory capacity to this
company, or in certain other circumstances.

This report is based on information obtained from public sources and sources believed to be reliable, but no independent verification has been made nor is its accuracy or completeness guaranteed. This
report and information herein is solely for informational purpose and shall not be used or considered as an offer document or solicitation of offer to buy or sell or subscribe for securities or other financial
instruments. Though disseminated to all the customers simultaneously, not all customers may receive this report at the same time. ICICI Securities will not treat recipients as customers by virtue of their
receiving this report. Nothing in this report constitutes investment, legal, accounting and tax advice or a representation that any investment or strategy is suitable or appropriate to your specific
circumstances. The securities discussed and opinions expressed in this report may not be suitable for all investors, who must make their own investment decisions, based on their own investment
objectives, financial positions and needs of specific recipient. This may not be taken in substitution for the exercise of independent judgment by any recipient. The recipient should independently evaluate
the investment risks. The value and return on investment may vary because of changes in interest rates, foreign exchange rates or any other reason. ICICI| Securities accepts no liabilities whatsoever for
any loss or damage of any kind arising out of the use of this report. Past performance is not necessarily a guide to future performance. Investors are advised to see Risk Disclosure Document to
understand the risks associated before investing in the securities markets. Actual results may differ materially from those set forth in projections. Forward-looking statements are not predictions and may
be subject to change without notice.

ICICI Securities or its associates might have managed or co-managed public offering of securities for the subject company or might have been mandated by the subject company for any other
assignment in the past twelve months.

ICICI Securities or its associates might have received any compensation from the companies mentioned in the report during the period preceding twelve months from the date of this report for services
in respect of managing or co-managing public offerings, corporate finance, investment banking or merchant banking, brokerage services or other advisory service in a merger or specific transaction.

ICICI Securities or its associates might have received any compensation for products or services other than investment banking or merchant banking or brokerage services from the companies
mentioned in the report in the past twelve months.

ICICI Securities encourages independence in research report preparation and strives to minimize conflict in preparation of research report. ICICI Securities or its analysts did not receive any compensation
or other benefits from the companies mentioned in the report or third party in connection with preparation of the research report. Accordingly, neither ICICI Securities nor Research Analysts have any
material conflict of interest at the time of publication of this report.

It is confirmed that Pankaj Pandey Research Analysts of this report have not received any compensation from the companies mentioned in the report in the preceding twelve months.

Compensation of our Research Analysts is not based on any specific merchant banking, investment banking or brokerage service transactions.

ICICI Securities or its subsidiaries collectively or Research Analysts do not own 1% or more of the equity securities of the Company mentioned in the report as of the last day of the month preceding the
publication of the research report.

Since associates of ICICI Securities are engaged in various financial service businesses, they might have financial interests or beneficial ownership in various companies including the subject
company/companies mentioned in this report.
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