Opening Bell

Market Outlook

Indian markets are likely to open on a flat to higher note on the back of
positive cues from global markets. The outcome of the US Federal
Reserve meet and fund flows from institutional investors will influence
the market movement over the next few days.

Markets Yesterday

e Domestic markets ended on a flat note ahead of the Fed meeting
scheduled today

¢ US markets ended modestly higher ahead of the Federal Reserve’s
decision on interest rates in its meeting scheduled today

Key Developments

¢ Marico reported growth of 2.2% YoY in the Q4FY17 consolidated
sales to ¥ 1315.2 crore (I-direct estimate: I 1407.2 crore). The India
business grew 5.9% YoY led by 10% YoY volume growth.
However, the international business declined 8.4% YoY mainly
because of economic turmoil in the MENA region. With rising
copra prices, raw material to sales witnessed a 180 bps YoY
increase. The company undertook a sharp cut in advertisement
expense by ~400 bps to 8.4% of net sales vs. 12.5% in the same
quarter last year. Thus, the operating margin expanded ~300 bps
YoY to 19.6% against our estimate of 17.0%. Hence, net profit for
the quarter came in at ¥ 171.3 crore, up 25.8% YoY against our
expectation of ¥ 154.6 crore

e Coal India reported provisional production and offtake numbers
for April 2017. Coal production came in at 38.4 million tonne (MT,)
down 4.8% YoY, while coal offtake during the month was at 45.3
MT, up 6.1% YoY

e Aurobindo Pharma has received USFDA approval for Lo Simpesse
(contraceptive)
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Today's Highlights

US FOMC rate decision, EU GDP SA YoY,
Markit US services PMI

Results: Alembic Pharma, Ajanta Pharma

Index Movement (past month)
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Close Previous Chg (%) MTD(%) YTD(%) P/E (1yr fwd)
Sensex 29,921 29,918 0.0 00 124 19.2
Nifty 9,313.8 9,304.1 0.1 0.1 13.8 18.8

Institutional Activity

CY15 CY16 YTDCY17 Yesterday Last5 Days
15,901 14,049 24,826 -612 -2,258
66,249 11,320 11,811 541 4,469
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World Indices — Monthly performance

France Nasdaq Kospi Nikkei Germany
5,304 6,095 2,220 19,446 12,508
3.5% 3.1% 2.8% 2.4% 1.6%
NSE Dow Jones BSE K Shanghai
9,314 20,950 29,921 3,145
1.5% 1.2% 1.0% -2.4%

Markets Today

Close Previous Change (%) MTD(%) YTD(%)
Commodities
Gold (%/10 gm) 28,634 28,887 0.9 0.9 2.9
Silver (%/kg) 39,143 40,042 2.2 2.2 0.8
Crude (8/barrel) 51.0 50.5 1.1 1.4 -10.2
Copper ($/tonne) 57705  5710.5 1.1 1.1 45
Currency
USD/INR 64.21 64.25 0.1 0.1 5.8
EUR/USD 1.09 1.09 0.0 0.3 4.0
USD/YEN 11205 111.99 0.1 0.5 44
ADRs
HDFC Bank 81.4 80.3 1.4 0.8 323
Tata Motors 34.8 35.2 -1.0 -1.4 2.3
Infosys 145 145 0.1 0.1 2.0
Dr Reddys Labs 40.9 405 0.8 08 -105
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Key Economic Indicator Period
RBI Cash Reserve Ratio N/A

RBI Repo Rate N/A

RBI Reverse Repo Rate N/A
CPIYY March
Current Account Balance a3
Exports - USD February
FX Reserves, USD Final w/e

GDP Quarterly yy 03

GDP Annual 12M
Imports - USD March
Industrial Output yy February
Manufacturing Output February
Trade Deficit - RBI Q3
Trade Deficit Govt - USD March
WP Food yy March
WPI Fuel yy March
WP Inflation yy March
WPI Manufacturing Inflation yy March
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Key Data Points
KEY ECONOMIC INDICATORS
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Sectoral Index Sectoral Performance — Monthly Returns (%)

Sector Close Previous Change % Change Volume
Auto 2290384 227824 121.44 0.53 2163000 Real Estate
Banks 2534138 25325.27 16.11 006 13058000 Capit(;lll gog::
BSE Small Cap 1179274 1190139  -108.65 (0.91) 66926000 BSE Small Cap
Capital Goods 177663  17865.77 -99.47 (0.56) 8750000 PSU
Consumer Durables 15661.94  15474.66 187.28 1.21 249000 Mid Cap
FMCG 8304.6 8368.14 -63.54 (0.76) 1023000 C""S‘XL‘:;
Healthcare 1787057 1814006  -269.49 (1.49) 1830000 Banks
T 11396.98  11501.95  -104.97 (0.91) 1254000 Power
Metals 11238.86  11303.38 -64.52 (0.57) 7461000 FMCG
Mid Cap 10993.02  11070.76 77.74 (0.70) 64406000 Healthcare
0il & Gas 14606.16  14455.03 151.13 1.05 2908000 Meta:;
Power 2318.06 2329.75 -11.69 (0.50) 12632000 ‘ ‘ ‘ ‘ ‘ ‘ ‘ ‘
PSU 9077.55 9019.84 57.71 0.64 26603000 120 -70 -20 30 80 130 180 230
Roal Fetata 10R72 12 1022 Q2 29 21 100 111010NN (%)
Key News for Toda
Company/ News View Impact
Industry

Road sector

The government is looking to award 55,000 km of
highways over the next two years to augment the
road infrastructure of the country

If the ministry is able to achieve these
targets, it should yield better awarding
opportunities for road construction
players, going forward.

Key beneficiaries: PNC Infratech,

Simplex Infra, Sadbhav Engineering,
Ashoka Buildcon

Ashok Leyland |For April

volumes declined 30%
M&HCV volumes declined 43% YoY to 4525 units
while LCV volumes grew 11% YoY to 2,558 units

2017, Ashok Leyland's (ALL) overall
YoY to 7,083 units.

We believe ALL's M&HCV volumes
reported de-growth because of
subdued demand environment post
April 2017 (as fleet operators had pre-
buying ahead of implementation of
emission norms in March 2017)
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Infosys

Infosys is planning to hire 10,000 Americans over the
next two years and establish four new technology
and innovation hubs across the US focusing on
cutting edge technology areas. The first hub is
expected to come up in Indiana in August 2017

The management said that through
these new hires and centres, it would
focus on enhancing its play in new
technology areas like artificial
intelligence (Al), machine learning, user
experience, cloud and big data. We
believe it will enable Infosys to mitigate
the impact of stricter visa norms in the
us

United
Breweries

According to media sources, Heineken is expected to
capture majority ownership in United Breweries by
buying the pledged shares of the company from
lenders

The Indian promoter, in addition to its
group companies, holds total ~30% in
the entity, of which 46% is pledged i.e.
14% stake. Heineken currently holds
43% stake. The additional purchase of
these shares would lead Heineken to
shore up its stake to 57%

Cement sector

The Allahabad High Court has approved Uttar
Pradesh's new mining policy, which provides for
granting non-renewable leases for a period of only
five years through e-tenders. The court has vacated a
stay on mining of various minerals including sand

The mining ban had impacted

construction activities in the region.
Hence, with the lifting of ban there will
be a pick-up in construction activity
positively impacting cement companies

in the north

Key developments (Continued...)

Reliance Defence has received approval from the CDR Empowered Group to exit the corporate debt-restructuring
scheme. As part of the refinancing scheme approved by lenders, the door-to-door tenure of RDEL's term loans was
extended to 18 years. RDEL’s existing debt of about ¥ 650 crore will also be converted into equity shares at a price of
¥ 59.35 per equity share

As per media sources, Sudan has denied ONGC Videsh Ltd's license extension for operating Block 2B. OVL, which had
25% stake in the block did not agree to Sudan's demand for higher taxes and royalties

As per media sources, India plans to reduce the imports of Iranian crude oil by a quarter on the back of the issue
related to the development rights of Farzad B gas field

Tata Steel UK has completed the sale of its speciality steels business to Liberty House Group for a total consideration
of £100 million. The company had earlier entered into a sale agreement in February 2017. The sale covers several
South Yorkshire based assets including electric arc steelsworks and bar mill at Rotherham, the steel purifying facility in
Stocksbridge and a mill in Brinsworth as well as service centres in Bolton and Wednesbury, UK and China

Crisil has upgraded the long-term credit rating assigned to Vedanta's debt instruments and preference share issue to
Crisil AA with a stable outlook from Crisil AA-/Positive earlier. The short-term credit rating of Crisil A1+ was reaffirmed.
The rating upgrade reflects better-than-expected operational performance and Crisil's expectation of a meaningful de-
leveraging of balance sheet with access to Cairn India's cash

Wipro has unveiled a new logo, replacing the multi-coloured sunflower to assert its position as a trusted digital
transformation partner
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echnical Outlook

We said, "After six days, lower high-low turned
the bias negative ... watch if it holds the next
gap-up ..." Initially positive, the index reacted
265 points exactly from Friday's high.
However, recovering a bit from Tuesday's gap-
up area, it finally settled flat, thanks to gains in
HDFC, Maruti and ONGC. Realty gained but
pharma lost. The A/D ratio settled flat.

The action formed the third Bear candle.
Lower Shadow suggested some effort to hold
last Tuesday's gap-up. Holding the gap-up and
restricting the pause to just two or three days
could help open up positive options, which,
however, would get confirmed only on
strength/close above the two-day high, as
marked in white. Else, expect the subdued
mode to continue testing the gap-up.

Trend Range bound Up
Trend Reversal 9020
Support 9320-9290 9020
Resistance 9375-9410 9500
20 Days EMA 9202
200 days EMA 8619

Advances Declines Unchanged
BSE 1350 1520 180
NSE 763 925 90

Daily Technical Calls

1. Buy Titan in the range of 487.00-489.00
2. Buy Arvind in the range of 411.00-412.00

*All recommendations are of May Future

See Momentum Pick for more details

Buy CANBAN MAY Fut at 356.80-357.00
View: Bullish Strategy: Buy Future

CMP: 359
Target 1: 358.4
Stop Loss: 355.2

Target 2: 361.6

Sell ACC MAY Fut at 1590.00-1592.00
View: Bearish Strategy: Sell Future
CMP: 1597
Target 1: 1582
Stop Loss: 1602
See Daily Derivatives for more details

Target 2: 1562


http://content.icicidirect.com/mailimages/Momentum_Picks.pdf
http://content.icicidirect.com/mailimages/daily-derivatives.pdf
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17 April 18 April 19 April 20 April 21 April 22 April
Monday Tuesday Wednesday Thursday Friday Saturday
China GDP YoY Tata Consultancy Services IndusInd Bank, Yes Bank Mindtree Itd HDFC Bank, ACC Ltd
India Wholesale Prices YoY  |VST Industries TV18 Broadcast Cyient Ltd, Hindustan Zinc Nikkei Japan PMI Mfg
China Industrial Prodn YoY US Industrial Prod MoM EU CPI YoY US Initial Jobless Claims Markit US Mfg PMI
IMD Monsoon 2017 Forecast Japan Trade Balance Markit Eurozone Mfg PMI
24 April 25 April 26 April 27 April 28 April 29 April
Monday Tuesday Wednesday Thursday Friday Saturday
Ultratech Cement Persistent Systems KPIT Technologies Mahindra CIE, Reliance Cap  |Ambuja Cements
Rallis India Swaraj Engines KSB Pumps EPC Industrie, Syngene Federal Bank
Reliance Industries Ltd. Wipro , Kewal Kiran Sterlite Technologies Maruti Suzuki Supreme Industries
Indian Bank, LIC Housing Axis Bank Biocon, Kotak Bank Kesoram Industries
BOJ Policy Balance Rate US GDP Annualised QoQ
01 May 02 May 03 May 04 May 05 May 06 May
Monday Tuesday Wednesday Thursday Friday Saturday
Dabur Kansai Nerolac, Marico Alembic Pharma HDFC Ltd, Greaves Cotton BlueDart, Apcotex Industries |Gati
Orient Cement Inox Leisure Ajanta Pharma Exide Industries, Oberoi Realty|NIIT Technologies
Nikkei Japan Mfg PMI Japan Monetary Base YoY US FOMC Rate Decision Tata Communications Firstsource Solutions
Markit US Mfg PMI Nikkei India Mfg PMI EU GDP SA YoY Nikkei India PMI Services Shoppers Stop
Markit Eurozone Mfg PMI Markit US Services PMI Nikkei India PMI Composite  |Apollo Tyre, GE Shipping
08 May 09 May 10 May 11 May 12 May 13 May
Monday Tuesday Wednesday Thursday Friday Saturday
Bharti Infratel Godrej Consumer Products Zee Entertainment Asian Paints Nestle India, Dr. Lal JK Cement
Bharti Airtel Hero Motocorp HCL Tech Dish TV, Titan
Petronet LNG D Link, Orient Hotels
Dr Reddy's
15 May 16 May 17 May 18 May 19 May 20 May
Monday Tuesday Wednesday Thursday Friday Saturday
Colgate, Vedanta Shree Cement, TCI Bajaj Finance, Bajaj Finserve |Bajaj Auto HT Media
Bata India JSW Steel, Taj GVK

Major Economic Events this Week Result Preview

Date Event Country Period Actual Expected Company Revenue Chg(%) EBITDA Chg(%) PAT Chg(%)
30-Apr  Manufacturing PMI CH Apr 51.20 51.70 Q4FY17E  YoY  QoQ| Q4FY17E  YoY  QoQ| Q4FY17E YoY QoQ
1-May  Markit US Manufacturing P US AprF 52.80 52.80 Ajanta Pharma 436.1 24 -18.2 143.9 24 -191 103.8 35 -27.2
1-May  Nikkei Japan PMI Mfg IN AprF 52.70 - Alembic Pharma 7826 249 0.7 150.5 5.0 35 105.8 16.0 222
2-May  Nikkei India PMI Mfg IN Apr 52.50 -
2-May  Markit Eurozone Manufactt EU AprF 56.70 56.80
2-May  Markit UK PMI Manufactur UK Apr 54.00 54.20
2-May  Monetary Base YoY JN Apr 19.80% -
Date Event Country Period Expected Previous
3-May  GDP SA Yoy EU 10A 170%  1.70% Revenue = NII; EBITDA = PPP for Banks and NBFC;
3-May  Markit US Services PMI  US AprF - 52.50
IMay  FOMC Rato Decison (UppeUS  3May  100%  100%
3-May  FOMC Rate Decision (Lowe US 3-May 0.75%  0.75% Date Report
4-May  Nikkei India PMI Services IN Apr - 5150 2May2017 Result Update- Biocon
4-May  Nikkei India PMI Composit¢ IN Apr - 52.30 2 May 2017 Result Update- Dabur
5-May  Unemployment Rate us Apr 460%  4.50% 2 \May 2017 Result Update- Ambuja Cement

2 May 2017 Result Update- Supreme Industries

2 May 2017 Company Update- Jammu & Kashmir Bank
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Disclaimer

ANALYST CERTIFICATION

We /I, Pankaj Pandey Research Analysts, authors and the names subscribed to this report, hereby certify that all of the views expressed in this research report accurately reflect our views about the
subject issuer(s) or securities. We also certify that no part of our compensation was, is, or will be directly or indirectly related to the specific recommendation(s) or view(s) in this report.

Terms & conditions and other disclosures:

ICICI Securities Limited (ICICI Securities) is a full-service, integrated investment banking and is, inter alia, engaged in the business of stock brokering and distribution of financial products. ICICI Securities
Limited is a Sebi registered Research Analyst with Sebi Registration Number — INH000000990. ICICI Securities is a wholly-owned subsidiary of ICICI Bank which is India’s largest private sector bank and
has its various subsidiaries engaged in businesses of housing finance, asset management, life insurance, general insurance, venture capital fund management, etc. (“associates”), the details in respect of
which are available on www.icicibank.com.

ICICI Securities is one of the leading merchant bankers/ underwriters of securities and participate in virtually all securities trading markets in India. We and our associates might have investment banking
and other business relationship with a significant percentage of companies covered by our Investment Research Department. ICICI Securities generally prohibits its analysts, persons reporting to analysts
and their relatives from maintaining a financial interest in the securities or derivatives of any companies that the analysts cover.

The information and opinions in this report have been prepared by ICICI Securities and are subject to change without any notice. The report and information contained herein is strictly confidential and
meant solely for the selected recipient and may not be altered in any way, transmitted to, copied or distributed, in part or in whole, to any other person or to the media or reproduced in any form, without
prior written consent of ICICI Securities. While we would endeavour to update the information herein on a reasonable basis, ICICI Securities is under no obligation to update or keep the information
current. Also, there may be regulatory, compliance or other reasons that may prevent ICICI Securities from doing so. Non-rated securities indicate that rating on a particular security has been suspended
temporarily and such suspension is in compliance with applicable regulations and/or ICICI Securities policies, in circumstances where ICICI Securities might be acting in an advisory capacity to this
company, or in certain other circumstances.

This report is based on information obtained from public sources and sources believed to be reliable, but no independent verification has been made nor is its accuracy or completeness guaranteed. This
report and information herein is solely for informational purpose and shall not be used or considered as an offer document or solicitation of offer to buy or sell or subscribe for securities or other financial
instruments. Though disseminated to all the customers simultaneously, not all customers may receive this report at the same time. ICICI Securities will not treat recipients as customers by virtue of their
receiving this report. Nothing in this report constitutes investment, legal, accounting and tax advice or a representation that any investment or strategy is suitable or appropriate to your specific
circumstances. The securities discussed and opinions expressed in this report may not be suitable for all investors, who must make their own investment decisions, based on their own investment
objectives, financial positions and needs of specific recipient. This may not be taken in substitution for the exercise of independent judgment by any recipient. The recipient should independently evaluate
the investment risks. The value and return on investment may vary because of changes in interest rates, foreign exchange rates or any other reason. ICICI Securities accepts no liabilities whatsoever for
any loss or damage of any kind arising out of the use of this report. Past performance is not necessarily a guide to future performance. Investors are advised to see Risk Disclosure Document to
understand the risks associated before investing in the securities markets. Actual results may differ materially from those set forth in projections. Forward-looking statements are not predictions and may
be subject to change without notice.

ICICI Securities or its associates might have managed or co-managed public offering of securities for the subject company or might have been mandated by the subject company for any other
assignment in the past twelve months.

ICICI Securities or its associates might have received any compensation from the companies mentioned in the report during the period preceding twelve months from the date of this report for services
in respect of managing or co-managing public offerings, corporate finance, investment banking or merchant banking, brokerage services or other advisory service in a merger or specific transaction.

ICICI Securities or its associates might have received any compensation for products or services other than investment banking or merchant banking or brokerage services from the companies
mentioned in the report in the past twelve months.

ICICI Securities encourages independence in research report preparation and strives to minimize conflict in preparation of research report. ICICI Securities or its associates or its analysts did not receive
any compensation or other benefits from the companies mentioned in the report or third party in connection with preparation of the research report. Accordingly, neither ICICI Securities nor Research
Analysts and their relatives have any material conflict of interest at the time of publication of this report.

It is confirmed that Pankaj Pandey Research Analysts of this report have not received any compensation from the companies mentioned in the report in the preceding twelve months.

Compensation of our Research Analysts is not based on any specific merchant banking, investment banking or brokerage service transactions.

ICICI Securities or its subsidiaries collectively or Research Analysts or their relatives do not own 1% or more of the equity securities of the Company mentioned in the report as of the last day of the
month preceding the publication of the research report.

Since associates of ICICI Securities are engaged in various financial service businesses, they might have financial interests or beneficial ownership in various companies including the subject
company/companies mentioned in this report.
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