Opening Bell

Market Outlook

Indian markets are expected to open higher today taking cues from
global markets. Post the ECB meet to extend stimulus, Fll flows in the

coming days will be keenly watched by the markets.

Markets Yesterday

e Domestic markets ended in the positive territory as banking stocks
benefited from RBI's decision to withdraw the requirement of
incremental CRR in conjunction with a strong rupee and global cues

e US markets ended in the green after ECB’s decision to continue its

asset purchase programme for a longer period than expected

Key Developments

e SAIL reported a good set of Q2FY17 numbers marked by healthy
sales volume growth of 33% YoY and 29% QoQ. Net revenues
(after excise) came in at ¥ 11225.6 crore in line with our estimates
of ¥ 11080.9 crore. The company reported an EBITDA of ¥ 111.4
crore (down 52.3% QoQ, our estimate of an EBITDA loss of ¥ 105
crore). The resultant EBITDA/tonne was at ¥ 310/tonne (our
estimate of negative EBITDA/tonne of ¥ 300/tonne)

Sun Pharma’s Halol plant received nine Form 483 observations
after USFDA re-inspected the plant between November 17, 2016 &
December 1, 2016. As per the management, none of these
observations were repeat observations. The company is preparing
its responses to the observations, which will be submitted to
USFDA within 15 business days of receipt of the Form 483

As per media sources, the Ministry of Steel is likely to ask
domestic steel producers to contribute towards Steel
Development Fund (SDF) to raise additional funds to promote
research and development (R&D) in the Indian iron and steel
sector. Previously, only Tata Steel and SAIL contributed to SDF
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Today's Highlights

India exports YoY, US wholesale inventory
MoM,
China CPI, PPI YoY

Index Movement (past month)
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Close Previous Chg (%) MTD(%) YTD(%) P/E (1yr fwd)
Sensex 26,694 26,237 1.7 0.2 2.2 18.5
Nifty 8,246.9 8,102.1 1.8 0.3 3.8 18.8

Institutional Activity

CY14 CY15 YTDCY16 VYesterday Lastb5 Days

Fll % cr) 99,525 17,369 13,784 699 546
DIl R cr) -30,570 66,249 26,591 64 -412
World Indices — Monthly performance
Nikkei Dow Jones Germany France Nasdaq
18,975 19,615 11,179 4,735 5,417
9.3% 7.1% 6.7% 5.8% 4.3%
Shanghai Kospi UK. BSE NSE
3,209 2,023 6,932 26,694 8,247
2.1% 1.4% 1.3% -3.3% -3.5%

Markets Today

Close Previous Change (%) MTD(%) YTD(%)

Commaodities

Gold (Z/10 gm) 28,131 28,233 0.4 2.4 12.6
Silver (Z/kg) 41,038 40,398 1.6 0.8 244
Crude ($/barrel) 53.9 53.9 0.1 6.9 44.7
Copper ($/tonne) NA NA NA 0.6 22.9
Currency

USD/INR 67.36 67.64 0.4 1.5 -1.8
EUR/USD 1.06 1.06 0.2 0.1 2.5
USD/YEN 11447 11404 0.4 0.0 5.0
ADRs

HDFC Bank 64.5 64.9 0.5 -1.0 5.3
ICICI Bank 7.9 11 1.9 NA NA
Tata Motors 344 33.3 3.2 -14.8 13.1
Infosys 14.8 14.8 -0.1 -3.0 117
Dr Reddys Labs 47.3 46.3 2.0 0.4 0.1
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Key Data Points
KEY ECONOMIC INDICATORS

Prior Values

Key Economic Indicator

RBI Cash Reserve Ratio
RBI Repo Rate

RBI Reverse Repo Rate
CPIYY

Current Account Balance
Exports - USD

FX Reserves, USD Final
GDP Quarterly yy

GDP Annual

Imports - USD

Industrial Output yy
Manufacturing Output
Trade Deficit - RBI

Trade Deficit Govt - USD
WPI Food yy

WPI Fuel yy

WPI Inflation yy

WPI Manufacturing Inflation yy

Sectoral Index

Sector

Auto

Banks

BSE Small Cap
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Consumer Durables
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IT

Metals

Mid Cap
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Power

PSU

Real Estate

Key News for Today
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% Change
2.63
1.54
(0.91)
1.26
1.34
(0.76)
(1.49)
(0.91)
2.93
(0.70)
1.20
1.02
1.29
1.37
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Exchange Cash Turnover (3 crore)
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Sectoral Performance — Monthly Returns (%)
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Company/ News View Impact
Industry

Indian As per media sources, the government has |This is a precautionary move and will help
agriculture waived the import duty amounting to ~10% |ease wheat prices domestically. India has

sector on import of wheat into India. The move was |traditionally been a wheat exporter. The

undertaken corresponding to a tight supply of
wheat in the domestic market post two

consequent deficient monsoon seasons in the
past (CY14 & CY15)

current need for imports appear to be
temporary and is consumer centric in
nature. It is not expected to effect farm
income. Moreover, in the current season,
sowing of wheat as of December 2, 2016
came in robust at 17.4 million hectares (MH),
up 14% YoY and is likely to result in healthy
wheat production in FY17E

&
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NHPC The company has signed a PPA for Tawang | |The move will be positive for the company
and |l projects with Assam power distribution |as projects are on a regulated basis and
company. Also, the bulk power supply |provide much needed revenue visibility to
agreement (BPSA) with respect to Loktak |NHPC in an environment where few of its
Power Station, Manipur has also been |mega projects are stuck in a limbo
extended to Assam Power Distribution
Company. The PPA has been signed for a
period of 35 years

Key developments (Continued...)

e The mutual fund industry witnessed ¥ 9,079 crore inflow in pure equity schemes during November. In FY17, total
inflows have crossed ¥ 40,700 crore. Dlls are becoming significant players in Indian equity markets providing a strong
alternate to Fll flows

e For November 2016, Tata Motors owned Jaguar and Land Rover’s (JLR) retail volumes grew 2.2% YoY to 47,588 units.
Jaguar volumes grew 82.8% YoY to 14,613 units (driven by F-Pace) while Land Rover volumes declined 14.5% YoY to
32,975 units. In terms of region, North America and Chinese market registered growth of 20% YoY & 41.9% YoY,
respectively, while all other regions reported de-growth for November 2016

e The board of Jyothy Laboratories, on December 8, 2016, approved the issuance of 4000 NCDs (secured, rated,
unlisted, redeemable) of face value of ¥ 10,00,000 each aggregating to T 400 crore on a private placement basis for a
tenure of 23 months (date of maturity November 9, 2018). The interest offered is 7.2% per annum up to March 31,
3017, 7.5% per annum up to November 30, 2017 and 8.0% from December 1, 2017 to the maturity date. The NCDs
were issued for the redemption of 4000 zero coupon NCDs, maturing in November, 2016, aggregating to ¥ 400 crore

e The Rajasthan High Court has revised capital subsidy available to Shree Cement downwards from 75% of sales tax to
50% of sales tax. As a result, the company has to pay ¥ 86.4 crore and interest thereupon to the Commercial Tax
Department. Shree Cement will appeal against the judgement in the Supreme Court

e As per media sources, Chinese steel exports declined for a fourth straight month in November 2016 primarily due to
restrictive trade measures adopted across the globe. Exports during the month were down ~16% YoY to 8.12 million
tonne (MT). For January-November 2016, exports were down 1% YoY to 100.68 MT

e According to media sources, the Union Ministry of Environment and Forests (MoEF) the impact assessment division
shelved two major projects of India Cements and JSW Cements. The projects proposed to take up limestone mining
and set up cement manufacturing units in the backward district of Kalburgi. While the project cost of JSW was T 2,036
crore, India Cements was planning to invest ¥ 150 crore

¢ As per media sources, Cairn India is expecting the renewal of its Barmer field contract with same terms as earlier. The
government is demanding a higher share in profit whereas the company is opposing the same. The Barmer field
contributes 85% of Cairn India's output. The Delhi High Court has ordered the government to decide on the same as
soon as possible

e Led by SBI, lenders have appointed Deloitte Touche Tohmatsu to conduct a forensic audit to study whether Jindal
Steel & Power has diverted funds for projects for which the loans were given. Cumulative debt stood at ¥ 51000 crore.
Lenders including PNB, HDFC bank, Axis Bank, IDBI Bank, Yes Bank are part of consortium
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Nifty Call — Put Strike (No. of shares in lakh) — December 2016 Intraday Derivative Strategy
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Technical Outlook
We said, "Holding the candle's low can be
positive..." The index opened with a gap-up.
Holding well above Wednesday's low, it
surged a hefty 457 points or 1.7% for the day.
As the Trump rally played out globally, all
sectors settled higher by 1% or more but
metals & auto sectors led the rally. The A/D
ratio also turned extremely positive 6:1.

The action formed a sizable Bull candle. With a
higher high-low, the bias gets confirmed as
positive. Its high is close to 50% retracement
level, which provided the resistance last week.
After strong gains, watch if gains slow down
ahead of the long holiday. However,
strength/close above last week's high could
take the index higher to test the 200-DEMA.

CNX Nifty Technical Picture

Nityso  ntaday  ShortTem
Trend Up Range bound
Trend Reversal 0
Support 8215-8190 8000
Resistance 8300-8340 8300
20 Days EMA 8194
200 days EMA 8290

Advances Declines Unchanged
BSE 1827 814 168
NSE 1259 34 72

Daily Technical Calls

1. Buy Infosys in the range of 986.00-987.00
2. Buy Apollo Tyre in the range of 195.50-196.50

*All recommendations are of December Future

See Momentum Pick for more details

Buy MAHMAH DEC Fut at 1199.00-1201.00
View: Bullish Strategy: Buy Future
CMP: 1207
Target 1: 1208
Stop Loss: 1192
0

Target 2: 1224

Sell DABIND DEC Fut at 277.50-278.00
View: Bearish Strategy: Sell Future
CMP: 280
Target 1: 276.2
Stop Loss: 279.4
See Daily Derivatives for more details

Target 2: 273



Results/Events Calendar

(Research

ICICI direc? com

It's Advice,

Not Adventure

21 November 22 November 23 November 24 November 25 November 26 November
Monday Tuesday Wednesday Thursday Friday Saturday
Sobha Limited L&T Solar Industries Nikkei Japan PMI Mfg Bata
Japan Trade Balance IRB Infrastructures Ltd Markit Eurozone Mfg PMI UK GDP YoY
Markit US Mfg PMI
28 November 29 November 30 November 01 December 02 December 03 December
Monday Tuesday Wednesday Thursday Friday Saturday
Timken India US GDP Annualized QoQ US GDP Annualized QoQ US GDP Annualized QoQ US GDP Annualized QoQ US GDP Annualized QoQ
Cox & Kings
Oil India
Mahanagar Gas
Sadbhav Engg
05 December 06 December 07 December 08 December December 10 December
Monday Tuesday Wednesday Thursday Friday Saturday
Markit US Services PMI US Trade Balance RBI Repurchase Rate SAIL NMDC
Nikkei Japan PMI Services  |Eurozone GDP SA YoY RBI Reverse Repo Rate Japan GDP SA QoQ India Exports YoY
Caixin China PMI Services RBI Cash Reserve Ratio China Trade Balance China PPI YoY
PNC Infratech ECB Main Refinancing Rate  |China CPI YoY
GMR Infra US Wholesale Inv MoM
12 December 13 December 14 December 15 December 16 December 17 December
Monday Tuesday Wednesday Thursday Friday Saturday
Maharashtra Seamless Coal India Jagran Prakashan US CPI YoY EU CPI YoY
India Industrial Prod YoY China Industrial Prod YoY US Industrial Prod MoM US FOMC Rate Decision
India CPI YoY UK CPI YoY India Wholesale Prices YoY | Markit Eurozone Mfg PMI
Japan Industrial Prod YoY US FOMC Rate Decision
Markit US Mfg PMI
19 December 20 December 21 December 22 December 23 December 24 December
Monday Tuesday Wednesday Thursday Friday Saturday
Japan Trade Balance BOJ Policy Rate US Existing Home Sales MoM |US GDP Annualized QoQ UK GDP YoY
Markit US Services PMI UK GDP QoQ

Major Economic Events this Week Bulk Deals

Date  Event Country Period Actual Expected No. of

5Dec  Nikkei Japan PMI Services JN  Nov 51.80 - Company Client Name Type shares Price ()
5-Dec  Caixin China PMI Services CH  Nov 52.90 - BSE¥

5.Dec  Markit Eurozone Services Pl EU Nov F 53.80 5419 Garnet International Ashtvakra Properties Private Limited Sell 61000 360
5-Dec  Markit/CIPS UK Services P\ UK Nov 55.20 54.00 Sankhya Infotech Beaver Engineering & Holdings Private Limited Sell 70,000 28.0
5-Dec  Markit US Services PMI  US Nov F 54.60 54.90

§-Dec  GDP SA YoY U 30F 17%  1.6% \'\/l:rfi;man P

[ey  HE RIS (E80lED b i i LS Limited Swiss Finance Corp (Mauritius) Ltd Sell 487247  45.95
7-Dec  RBI Reverse Repo Rate IN Oct 5.8% 5.5%

8-Dec  GDP Annualized SA QoQ  JN 3QF 1.3% 2.3%

8-Dec  ECB Deposit Facility Rate  EU 8-Dec -0.4% -0.4%

8-Dec  ECB Main Refinancing Rate EU 8-Dec 0.0% 0.0%

Date  Event Country Period  Expected Previous Date Report

9-Dec  CPIYoY CH  Nov 22%  2.1% 07December2016  Result Update- Ashoka Buildcon

07 December 2016
07 December 2016
05 December 2016
05 December 2016

Management Meet Update- Ashapura Intimates Fashion
Result Update- Simplex Infrastructure

Result Update- Dredging Corporation of India

Company Update- Take Solutions
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Research
Product

Research Product Basket

Perspective

Pre-market view & Recommendation

Frequency

Location
on ICICldirect.com

Time
frame

Avg. Returns
objective

Daily comprehensive snapshot containing
information & in-depth analysis of Indian &

. US markets, major headlines, technical view, Pre-market open — Marl_(et Page,
Opening Bell I S S ; 1 Day - Trading Page-
derivatives statistics, economic indicators, Daily .
o S . Scroller & iCLICK-2-GAIN
commodities, market indicators, domestic &
global events.
Features four stocks & Nifty view with a
. trading outlook for the day based on short- Pre-market open — Research page-We
Daily Calls term technical trends considering key Daily =y s Recommend, Trading Page
technical indicators & statistical information.
Trading strategy for a day in the futures &
. . options segment based on news events, Pre-market open — a0 Research page-We
Daily Derivative market trends, technical & other factors Daily 1 Day 2:3% Recommend, Trading Page
governing movements in stocks.
Intraday Recommendation
Based on short-term technical trends and . o Trading Page -
BTST Calls stock specific news/news expectations. Daily 1-2Days 1-2% iCLICK-2-GAIN
Margin Calls Based on short-term technical trends and . Trading Page -
stock specific news/news expectations. Dty J e [ iCLICK-2-GAIN
Derivative Calls Based on short-term technical trends and . B oo Trading Page -
stock specific news/news expectations. Daily 1-2Days 1-2% iCLICK-2-GAIN
Derivative Provides simplified derivative strategies such iClick-2-Gain
Strategies as spreads and covered calls
Weekly & Monthly recommendations
Research page-We
Technical trends for a week considering key o Recommend, Trading Page,
Weekly Calls technical indicators & statistical information liteEdy ey 20 iCLICK-2-GAIN
& iClick-2-Invest
Features stocks with a trading outlook for a
. week based on short-term technical trends o Research page-We
Weekly Technicals considering key technical indicators & Weekly 1-7 days 4-5% Recommend, Trading Page
statistical information.
Trading opportunities in futures & options
Aeer segment based on data analysis, overall . _ Research page-We
Weekly Derivatives market trend, volatility & open interest st LRI Sl Recommend, Trading Page
positions of securities.
Nifty outlook for the month based on F&0
Market Trends data, FIl activity, Heavyweights Ol analysis Monthly 30 days Trading Page
along with statistical inputs.
Derivatives outlook on global equity indices,
. currencies and commodities. Also, .
Global Derivatives it o el M e Monthly 30 days Trading Page
bourses.
Trading outlook for a month based on
medium-term technical trends considerin Research page-We
Monthly Technical's S e g Monthly 30 days 10% Recommend, Trading Page,
key technical indicators & statistical g
. ) iClick-2-Invest
information.
Medium & Long term recommendations
Tecno Funda On basis of Technical and Fundamental ) :
Pick/Technical whenever opportunity occurs we give these i regula(ni'lyd 3 months 20% ;r?gll.n?( I;alge, eleherziail
Deliver Call calls recommende iClick-2-Invest
Identifying Out-performers/Under-performers
Positional Derivatives vis a vis index along with positional Fortnightly Trading Page, iCLICK-2-GAIN
recommendation on Stocks/Nifty. Research page-We
Covers stocks, which are likely to show Monthi 3 months 15 —20% Recommend, Trading Page,
Stocks on the move significant upward movement in the next 15 ¥ Scroller, iCLICK-2-GAIN
days due to change in trader sentiment.
: Research page-We
Dot Company LT e g o yes 7N commard Tadograge
Report et P year above iCLICK-2-GAIN

Equity Model
Portfolio

High Dividend
Yield Stocks

company & valuations.
A portfolio based on your risk appetite: large
cap, midcap and diversified

Features high dividend yielding stocks for
assured returns on investment

Quarterly

& iClick-2-Invest
Research page-We
Recommend, iClick-2-Gain

Research page-We
Recommend, iClick-2-Gain
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Disclaimer

ANALYST CERTIFICATION

We /I, Pankaj Pandey Research Analysts, authors and the names subscribed to this report, hereby certify that all of the views expressed in this research report accurately reflect our views about the
subject issuer(s) or securities. We also certify that no part of our compensation was, is, or will be directly or indirectly related to the specific recommendation(s) or view(s) in this report.

Terms & conditions and other disclosures:

ICICI Securities Limited (ICICI Securities) is a Sebi registered Research Analyst having registration no. INH000000990. ICICI Securities Limited (ICICI Securities) is a full-service, integrated investment
banking and is, /nter alia, engaged in the business of stock brokering and distribution of financial products. ICICI Securities is a wholly-owned subsidiary of ICICI Bank which is India’s largest private sector
bank and has its various subsidiaries engaged in businesses of housing finance, asset management, life insurance, general insurance, venture capital fund management, etc. (“associates”), the details in
respect of which are available on www.icicibank.com.

ICICI Securities is one of the leading merchant bankers/ underwriters of securities and participate in virtually all securities trading markets in India. We and our associates might have investment banking
and other business relationship with a significant percentage of companies covered by our Investment Research Department. ICICI Securities generally prohibits its analysts, persons reporting to analysts
and their relatives from maintaining a financial interest in the securities or derivatives of any companies that the analysts cover.

The information and opinions in this report have been prepared by ICICI Securities and are subject to change without any notice. The report and information contained herein is strictly confidential and
meant solely for the selected recipient and may not be altered in any way, transmitted to, copied or distributed, in part or in whole, to any other person or to the media or reproduced in any form, without
prior written consent of ICICI Securities. While we would endeavour to update the information herein on a reasonable basis, ICIC| Securities is under no obligation to update or keep the information
current. Also, there may be regulatory, compliance or other reasons that may prevent ICICI Securities from doing so. Non-rated securities indicate that rating on a particular security has been suspended
temporarily and such suspension is in compliance with applicable regulations and/or ICICI Securities policies, in circumstances where ICICI Securities might be acting in an advisory capacity to this
company, or in certain other circumstances.

This report is based on information obtained from public sources and sources believed to be reliable, but no independent verification has been made nor is its accuracy or completeness guaranteed. This
report and information herein is solely for informational purpose and shall not be used or considered as an offer document or solicitation of offer to buy or sell or subscribe for securities or other financial
instruments. Though disseminated to all the customers simultaneously, not all customers may receive this report at the same time. ICICI Securities will not treat recipients as customers by virtue of their
receiving this report. Nothing in this report constitutes investment, legal, accounting and tax advice or a representation that any investment or strategy is suitable or appropriate to your specific
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