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January 23, 2017
Opening Bell 

Market Outlook  Today’s Highlights 

 Results: HUL, EIH Ltd, Bharti Infratel, Ashoka 
Buildcon, Tata Communication, Asian Paints 
 

  

Indian markets are expected to open on a flat to negative note on the 
back of a mixed performance of global markets. The markets will 
keenly watch the upcoming results in the current week. 
 

 
 Index Movement (past month) 

Markets Yesterday  

 
 

• Domestic markets ended in the negative territory amid weak global 
cues ahead of US President’s inauguration ceremony later in the day 

 
• US markets ended in the green with the market awaiting the newly 

elected President’s inauguration speech 

 

  Key Developments  
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Close Previous Chg (%) MTD(%) YTD(%) P/E (1yr fwd)
Sensex 27,035 27,309 -1.0 2.6 2.6 16.4
Nifty 8,349.4 8,435.1 -1.0 2.0 2.0 16.5  

  
 Institutional Activity 
 CY15 CY16 YTD CY17 Yesterday Last 5 Days

FII (| cr) 17,488 14,049 -3,052 -26 -45
DII (| cr) 66,249 11,320 2,553 -175 45  

  
 World Indices – Monthly performance  
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• HUL's net sales are expected to decline 7.1% YoY due to 
demonetisation in Q3FY17. We believe the personal care & food 
category would be impacted the most due to demonetisation. The 
operating margin is expected to contract 134 bps YoY to 17.1% 
on account of a decline in sales coupled with an increase in raw 
material costs. We expect the advertisement cost to come down 
to 9% of sales to cap the decline in the EBITDA margin 

• Jyothy Laboratories reported better than estimated revenue 
despite the impact of demonetisation largely led by strong growth 
in sales through modern trade & canteen stores and immediate 
switch to smaller SKUs. Sales increased 4.3% YoY to | 383.9 
crore, above our estimate of | 359.2 crore, led by 3.6% volume 
growth. Operating profit for the quarter grew 2.0% YoY. Though 
the raw material cost witnessed an increase of 9.7% YoY, the 
same was offset by lower advertisement cost (down 9.9% YoY). 
Thus, the operating margin declined marginally by 30 bps to 
13.3%, in line with our estimate. Net profit increased 12.5% YoY 
to | 29.3 crore (I-direct estimate: | 30.4 crore) 

  

  
 Nifty Heat Map  

 

 

  
 Markets Today 
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 Close Previous Change (%) MTD(%) YTD(%)
Commodities
Gold (|/10 gm) 29,024 29,053 -0.1 4.3 4.3
Silver (|/kg) 40,983 41,102 -0.3 3.9 3.9
Crude ($/barrel) 55.6 55.5 0.1 -2.2 -2.2
Copper ($/tonne) 5730 5713.5 0.3 3.7 3.7
Currency
USD/INR 68.18 68.13 0.1 -0.4 -0.4
EUR/USD 1.07 1.07 0.4 2.1 2.1
USD/YEN 113.59 114.62 -0.9 3.0 3.0
ADRs
HDFC Bank 64.2 64.1 0.2 5.8 5.8
Tata Motors 38.4 38.8 -0.9 11.7 11.7
Infosys 14.4 14.4 -0.2 -3.2 -3.2
Dr Reddys Labs 43.5 43.2 0.7 -3.9 -3.9  
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Key Data Points  Exchange Cash Turnover (| crore) 
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KEY ECONOMIC INDICATORS

Key Economic Indicator Period Latest Prior Values

 RBI Cash Reserve Ratio N/A 4.00% 4.00%
 RBI Repo Rate N/A 6.25% 6.50%
 RBI Reverse Repo Rate N/A 5.75% 6.00%
 CPI YY December 3.41% 3.63%
 Current Account Balance Q3 -3.4bln $ -0.3bln $
 Exports - USD November 20.01bln $ 23.51bln $
 FX Reserves, USD Final w/e 365.75bln $ 363.82bln $
 GDP Quarterly yy Q2 7.30% 7.10%
 GDP Annual 12M 7.60% 7.30%
 Imports - USD November 33.02bln $ 33.67bln $
 Industrial Output yy November 5.70% -1.90%
 Manufacturing Output November 5.50% -2.40%
 Trade Deficit - RBI Q3 -25.6bln $ -23.8bln $
 Trade Deficit Govt - USD December 10.37bln $ 13.01bln $
 WPI Food yy December -0.70% 1.54%
 WPI Fuel yy December 8.65% 7.07%
 WPI Inflation yy December 3.39% 3.15%
 WPI Manufacturing Inflation yy December 3.67% 3.20%  
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Sectoral Index  Sectoral Performance – Monthly Returns (%) 

Sector Close Previous Change % Change Volume

Auto 21250.41 21456.94 -206.53 (0.96) 1587000

Banks 21540.08 21928.18 -388.1 (1.77) 7167000

BSE Small Cap 11792.74 11901.39 -108.65 (0.91) 66926000

Capital Goods 14492.9 14719.03 -226.13 (1.54) 21506000

Consumer Durables 12106.35 12333.18 -226.83 (1.84) 212000

FMCG 8304.6 8368.14 -63.54 (0.76) 1023000

Healthcare 17870.57 18140.06 -269.49 (1.49) 1830000

IT 11396.98 11501.95 -104.97 (0.91) 1254000

Metals 11145.52 11416.2 -270.68 (2.37) 5229000

Mid Cap 10993.02 11070.76 -77.74 (0.70) 64406000

Oil & Gas 12495.96 12666.45 -170.49 (1.35) 1882000

Power 2115.7 2158.13 -42.43 (1.97) 28499000

PSU 8072.99 8235.57 -162.58 (1.97) 14408000

Real Estate 1351.9 1378.67 -26.77 (1.94) 6557000

 

 

-2.9
-0.6

4.4
4.8
5.0
5.3

6.5
7.2

7.8
8.1
8.2
8.2

10.3
11.6

-5.0 0.0 5.0 10.0

IT
Healthcare

Oil & Gas
Banks

Mid Cap
PSU
Auto

BSE Small Cap
Capital Goods

FMCG
Power

Real Estate
Metals

Consumer Durables

(%)

   
Key News for Today 
Company/
Industry

News View Impact

IT sector The US President's statement of "Buy American,
Hire American" is sentimentally negative for the IT
sector

Protect and Grow American Jobs act'
making important changes to eligibility
requirements for H1-B visa exemptions was
re-introduced by Republican Darrell Issa and
Scott Peters. Among other things, the bill
could raise the minimujm salary threshold of
H1-B visa to US$ 1,00,000 per annum and
eliminate masters degree exemption.
President Trump has listed immigration
reform among his top five executive action
plans. If passed, the Bill could significantly
impact gross margins of India IT companies
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Indian
agriculture
sector

As per the latest release by the Ministry of
Agriculture, total sowing in the ongoing Rabi
season 2016-17 as of January 20, 2017 was 62.8
million hectares (MH) vs. 59.2 MH in the
corresponding period last year (up 6% YoY).
Sowing in case of wheat was at 31.3 MH, up 7%
YoY while in case of pulses it was at 15.8 MH, up
11% YoY

Robust sowing bodes well for the domestic
agriculture sector. It will boost farm income
amid a prevailing scenario of a robust hike in 
MSPs (Rabi season). It is positive for all agri
input companies, including Rallis India in
our coverage universe

Bharti Airtel As per media sources, Airtel is in talks with rival
Milicom International Cellular for a possible
merger in Ghana. Airtel Ghana contributes ~6-7%
to Airtel’s African operations, which was about
$900 million in Q2FY17

The merger will help the combined entity
replace Vodafone as the second largest
operator and also help Airtel make some
profit in its struggling African markets. Airtel
held a 15.71% market share for mobile data
market with nearly 3.1 million users as of
October end, while Tigo had a 14.71%
share, or 2.9 million users in Ghana.  If the
JV, details of which remain unknown,
materialises it would help both players
emerge stronger

 
 

Key developments (Continued…) 
• VST Industries reported net sales of | 233.9 crore, up 8.1% YoY (I-direct estimate: | 213.2 crore). We believe the 

company witnessed a growth in cigarette volumes considering 13% increase in excise during the quarter (excise duty 
increased 10% across categories in Budget 2016). EBITDA increased 3.9% YoY to | 67.6 crore mainly led by higher 
sales growth. With higher EBITDA & other income coupled with lower tax outgo, net profit for the quarter increased 
10% YoY to | 45.2 crore (I-direct estimate: | 38.8 crore) 

• Rallis India reported a steady performance in Q3FY17. The agrochemical segment reported 7.9% YoY growth while 
seed business i.e. Metahelix reported 9.9% de-growth on a YoY basis. Total consolidated revenues in Q3FY17 came in 
at | 331.4 crore, up 6% YoY. Consolidated EBITDA in Q3FY17 came in at | 42.4 crore with corresponding EBITDA 
margins at 12.8%. Consolidated PAT in Q3FY17 came in at | 25.3 crore, up 30.3% YoY. Higher PAT was supported by 
lower tax incidence which came in at 16% 

• UltraTech Cement reported a good set of Q3FY17 numbers. While revenues were in line with our estimate, EBITDA and 
PAT were above our expectations mainly due to lower power & fuel cost and tax expenses. Revenues declined 2.0% 
YoY to | 5,540.1 crore (vs. I-direct estimate of | 5453.9 crore) .EBITDA/tonne increased 3.1% YoY to | 949/tonne (vs. I-
direct estimate of | 894/tonne) 

• Amara Raja Batteries’ (ARBL) Q3FY17 results were below our estimates. Revenues (net of excise duty) came in at  
| 1,328 crore (up 9.6% YoY) below our estimate of | 1387 crore. EBITDA margins contracted 362 bps YoY to 15.4% 
below our estimate of 16.4%. Subsequently, reported PAT came in at | 112 crore (down 17.9% YoY) vs. our 
expectation of | 133 crore 

• United Spirits’ Q3FY17 results were above our expectations. Net revenues grew 3% YoY (up 22% QoQ) to | 2494 crore 
(vs. our estimate: | 2254 crore). EBITDA came in at | 293.6 crore (vs. our estimate of | 203 crore). Reported PAT was at 
147.7 crore (vs. our estimate of | 58 crore) 

• As per media sources, Amtek Auto is seeking to pare down nearly 75% of its debt of | 13500 crore. Sale of stake in 
Tekfor, a German forging company acquired by Amtek in 2013, is expected to garner a substantial proportion of inflow. 
The consortium of lenders includes Axis Bank, SBI, Andhra Bank and IDBI Bank 

• The closure of The Oberoi, New Delhi for renovation may impact EIH’s revenue growth during the quarter. We expect 
operating margins to decline marginally vs. last year. However, in absolute terms, net profit for the quarter is likely to 
fall ~19% YoY 

• Redevelopment of dilapidated colonies of the Maharashtra Housing and Area Development Authority (MHADA) is 
expected to get a boost, with the state government’s latest draft notification proposing to allow developers to pay 
either a premium or offer housing stock to the authority for projects spread over less than 2,000 square metre 
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Sensex Chart Technical Outlook 

 We said, "Indecisiveness has stretched ... 
attempt to break the range not ruled out 
anytime ..." The index started weak as Axis 
Bank opened 5% lower. Later breaking 
Friday's low, it ended 274 points/1% lower. All 
sectors finished flat to negative but the metal, 
bank indices lost 2-3% each. The A/D ratio 
also turned extremely negative, to 1:5. 
 
The action formed a sizable Bear candle, 
giving a "downward" break of the five-day 
range, as we suspected. The bias turned 
negative due to break/close below Friday's 
low, and the same would remain negative as 
long as the index hits a lower high-low & 
forms a Bear candle. However, support at last 
gap-up area, as marked, may be watched this 
week. 

Pivot Points                          CNX Nifty Technical Picture 
 Nifty 50 Intraday Short Term

Trend Down Up
Trend Reversal 8260
Support 8320-8290 8260
Resistance 8375-8420 8600
20 Days EMA 8297
200 days EMA 8274

Advances / Declines 

 Advances Declines Unchanged
BSE 817 1893 189
NSE 370 1260 67

Daily Technical Calls 
 1.  Buy Power Grid in the range of 198.00-199.00

2.  Sell Voltas in the range of 345.40-346.40

 *All recommendations are of January Future  

Index/Stocks Close S1 S2 R1 R2 Trend
SENSEX              27034.50 26941.40 26898.30 27068.70 27132.35 -ve
NIFTY               8349.35 8319.00 8305.85 8360.35 8381.00 -ve
ACC                 1326.45 1305.95 1299.55 1330.95 1343.45 -ve
AXIS BANK           450.75 445.35 437.45 452.05 455.40 -ve
HDFC BANK           1236.35 1229.25 1226.75 1236.75 1240.50 -ve
SBI                 251.05 247.40 246.00 252.50 255.05 -ve
HDFC                1237.30 1230.25 1225.55 1237.45 1241.05 -ve
MARUTI SUZUKI       5668.95 5624.30 5611.05 5677.80 5704.55 -ve
TATA MOTORS         523.20 519.85 516.05 523.90 525.90 -ve
M & M               1192.05 1180.50 1177.55 1195.35 1202.80 -ve
BAJAJ AUTO          2701.05 2701.05 2691.55 2720.05 2727.65 +ve
TCS                 2285.35 2266.90 2263.85 2284.40 2293.15 -ve
INFOSYS             948.70 945.40 941.30 949.00 950.80 -ve
CIPLA               577.60 570.50 567.00 579.55 584.05 -ve
ONGC                197.30 194.50 193.35 197.75 199.40 -ve
RELIANCE            1025.80 1020.65 1017.10 1027.45 1030.80 -ve
BHARTI AIRTEL       320.55 320.60 317.25 327.35 330.25 +ve
DLF                 128.55 126.10 125.60 129.35 130.95 -ve

 See Momentum Pick for more details

Nifty Call – Put Strike (No. of shares in lakh) – January 2017 Intraday Derivative Strategy 
 Buy DRREDD JAN Fut at 2970.00-2974.00

View: Bullish               Strategy: Buy Future
CMP: 2960
Target 1: 2990            Target 2: 3030
Stop Loss: 2950
0

Sell BANBAR JAN Fut at 157.10-157.50
View: Bearish               Strategy: Sell Future
CMP: 155.2
Target 1: 156.2            Target 2: 153.9
Stop Loss: 158.4
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Major Economic Events this Week 

 
Result Preview 
Company Revenue EBITDA PAT

Q3FY17E YoY QoQ Q3FY17E YoY QoQ Q3FY17E YoY QoQ
Bharti Infratel 3,351.5 7.9 1.8 1,480.0 8.6 2.1 720.2 45.5 -6.9
Tata Communications 4,836.1 -5.2 7.3 715.7 -5.8 8.0 45.4 107.2 13.3
Asian Paints 3,622.1 -12.9 -14.4 659.6 -18 -7.5 395.6 -14.6 -20.0
EIH Limited 373.0 -7.4 36.0 92.60 -10.1 504.2 38.6 -18.5 LP
Ashoka Buildcon 608.6 0.8 1.8 172.0 -2.4 -4.9 14.7 11.2 -34.1
HUL 7,065.0 -7.1 -8.2 1,231.2 -13.9 -12.3 898.6 -12.5 -17.0

 Chg(%) Chg(%) Chg(%)

Revenue = NII; EBITDA = PPP for Banks and NBFC;

Date Event Country Period Actual Expected
24-Jan Markit US Manufacturing PMUS Jan P 54.30 54.30
24-Jan Nikkei Japan PMI Mfg JN Jan P -- 52.40
24-Jan Markit Eurozone ManufacturEU Jan P 54.80 54.90
24-Jan Markit Eurozone Services PMEU Jan P 53.70 53.70
26-Jan Markit US Services PMI US Jan P -- 53.90
26-Jan GDP YoY UK 4Q A 2.10% 2.20%
26-Jan Industrial Profits YoY CH Dec -- 14.50%
27-Jan GDP Annualized QoQ US 4Q A 2.10% 3.50%

 
Recent Releases 
Date Report 
20 January 2017 Result Update- DB Corp 

20 January 2017 Result Update- KPIT Technologies 

20 January 2017 Result Update- MindTree Ltd 

20 January 2017 Moto Gaze- January 2017 

0063 

 
 

 

 

18 January 2017 Result Update- Phillips Carbon Black 

http://content.icicidirect.com/mailimages/IDirect_DBCorp_Q3FY17.pdf
http://content.icicidirect.com/mailimages/IDirect_KPIT_Q3FY17.pdf
http://content.icicidirect.com/mailimages/IDirect_MindTree_Q3FY17.pdf
http://content.icicidirect.com/mailimages/IDirect_Motogaze_Jan17.pdf
http://content.icicidirect.com/mailimages/IDirect_PhillipsCarbon_Q3FY17.pdf


 

Research Product Basket 
Research 
 Product  

Perspective Frequency 
Time 
frame 

Avg. Returns 
objective 

Location  
on ICICIdirect.com 

Pre-market view & Recommendation 

Opening Bell 

Daily comprehensive snapshot containing 
information & in-depth analysis of Indian & 
US markets, major headlines, technical view, 
derivatives statistics, economic indicators, 
commodities, market indicators, domestic & 
global events. 

Pre-market open – 
Daily 

1 Day - 
Market Page,  
Trading Page- 

Scroller & iCLICK-2-GAIN 

Daily Calls 

Features four stocks & Nifty view with a 
trading outlook for the day based on short-
term technical trends considering key 
technical indicators & statistical information. 

Pre-market open – 
Daily 

1 Day 2-3 % 
Research page-We 

Recommend, Trading Page 

Daily Derivative 

Trading strategy for a day in the futures & 
options segment based on news events, 
market trends, technical & other factors 
governing movements in stocks. 

Pre-market open – 
Daily 

1 Day 2-3 % 
Research page-We 

Recommend, Trading Page 

Intraday Recommendation 
BTST Calls Based on short-term technical trends and 

stock specific news/news expectations. 
 Daily 1 – 2 Days 1 - 2% 

Trading Page - 
iCLICK-2-GAIN 

Margin Calls Based on short-term technical trends and 
stock specific news/news expectations. 

 Daily 1 Days 1 - 2% 
Trading Page - 
iCLICK-2-GAIN 

Derivative Calls Based on short-term technical trends and 
stock specific news/news expectations. 

 Daily 1 – 2 Days 1 - 2% 
Trading Page - 
iCLICK-2-GAIN 

Derivative 
Strategies 

Provides simplified derivative strategies such 
as spreads and covered calls 

    iClick-2-Gain 

Weekly & Monthly recommendations 

Weekly Calls Technical trends for a week considering key 
technical indicators & statistical information 

Weekly 1-7 days 5% 

Research page-We 
Recommend, Trading Page, 
iCLICK-2-GAIN 
& iClick-2-Invest 

Weekly Technicals 
Features stocks with a trading outlook for a 
week based on short-term technical trends 
considering key technical indicators & 
statistical information. 

Weekly 1-7 days 4 – 5% 
Research page-We 
Recommend, Trading Page 

Weekly Derivatives 
Trading opportunities in futures & options 
segment based on data analysis, overall 
market trend, volatility & open interest 
positions of securities. 

Weekly 1-7 days 4 – 5% 
Research page-We 
Recommend, Trading Page 

Market Trends  
Nifty outlook for the month based on F&O 
data, FII activity, Heavyweights OI analysis 
along with statistical inputs. 

Monthly 30 days  - Trading Page 

Global Derivatives 
Derivatives outlook on global equity indices, 
currencies and commodities. Also, 
elaborating the likely impact on the Indian 
bourses. 

Monthly 30 days  - Trading Page 

Monthly Technical’s 
Trading outlook for a month based on 
medium-term technical trends considering 
key technical indicators & statistical 
information. 

Monthly 30 days  10% 
Research page-We 
Recommend, Trading Page,  
iClick-2-Invest 

Medium & Long term recommendations 
Tecno Funda 
Pick/Technical 
Deliver Call 

On basis of Technical and Fundamental 
whenever opportunity occurs we give these 
calls 

Not regularly 
recommended 

3 months 20% 
Trading Page, iCLICK-2-GAIN 
& iClick-2-Invest 

Positional Derivatives 
Identifying Out-performers/Under-performers 
vis a vis index along with positional 
recommendation on Stocks/Nifty. 

Fortnightly   Trading Page, iCLICK-2-GAIN 

Stocks on the move 
Covers stocks, which are likely to show 
significant upward movement in the next 15 
days due to change in trader sentiment. 

 Monthly
 

3 months  
15 – 20% 

Research page-We 
Recommend, Trading Page, 
Scroller, iCLICK-2-GAIN 

Detailed Company 
Report  

Fundamental report understanding the 
business model and future prospects of the 
company & valuations. 

When published 
 

> 1 year 
> 20% & 

above 

Research page-We 
Recommend, Trading Page, 
iCLICK-2-GAIN 
& iClick-2-Invest 

Equity Model  
Portfolio 

A portfolio based on your risk appetite: large 
cap, midcap and diversified 

      
Research page-We 
Recommend, iClick-2-Gain 

High Dividend  
Yield Stocks 

Features high dividend yielding stocks for 
assured returns on investment Quarterly     

Research page-We 
Recommend, iClick-2-Gain 
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