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January 30, 2017
Opening Bell 

Market Outlook  Today’s Highlights 

 Results: TechM, HDFC, Info Edge, Bajaj Finserv, 
Mahindra Lifespace, V-Guard, Shree Cement, 
Monsanto, Bajaj Finance, Godrej Consumer 

  

Indian markets are expected to open on a negative note on the back of 
muted global cues. FIIs’ fund flows in the coming days along with 
corporate financial results are expected to decide the direction of the 
markets. 

 
 Index Movement (past month) 

Markets Yesterday  

 
 

• Domestic markets ended in the positive territory on the back of 
optimistic sentiments with respect to corporate earnings and the 
upcoming Budget 

 
• US markets ended on a flat note amid uncertainty on the near term 

market outlook 
 

  Key Developments  
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Close Previous Chg (%) MTD(%) YTD(%) P/E (1yr fwd)
Sensex 27,882 27,708 0.6 4.7 4.7 17.0
Nifty 8,641.3 8,602.8 0.4 5.6 5.6 17.2  

  
 Institutional Activity 
 CY15 CY16 YTD CY17 Yesterday Last 5 Days

FII (| cr) 18,249 14,049 -1,657 212 1,369
DII (| cr) 66,249 11,320 4,472 483 1,744  

  
 World Indices – Monthly performance  
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• HDFC Ltd’s Q3FY17 credit growth is estimated to moderate to 
11% YoY to | 275388 crore. Margins may remain steady. NII 
growth of 9.5% YoY to | 2304 crore is estimated. Gains on sale of 
investments would be muted at | 3 crore while ~| 180 crore of 
dividend income expected. GNPA ratio is expected to remain at 
~0.75%. PAT is seen at | 1647 crore, up 8% YoY 

• For Bajaj Finance, owing to demonetisation impacting 
consumption and the management’s conscious decision to go 
slow in some segments (consumer durable, LAP), credit growth 
would be impacted. We expect 25% YoY traction in the portfolio 
to | 54469 crore. Margins may remain stable while asset quality 
especially in the two-wheeler segment may see some pressure. 
PAT growth levels are expected to decline to 18% YoY to | 482 
crore vs. >30% seen in the last several quarters 

• TechM is expected to report US$ revenue growth of 2.3% QoQ to 
$1,097.1 million. Rupee revenue is expected to grow 3.2% to  
| 7,394.2 crore. EBITDA margins are expected to increase 80 bps 
to 15.7% while PAT is expected to be | 770.8 crore 

 
 

  
 Nifty Heat Map  

 

 

  
 Markets Today 
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 Close Previous Change (%) MTD(%) YTD(%)
Commodities
Gold (|/10 gm) 28,696 29,092 -1.4 3.1 3.1
Silver (|/kg) 40,543 41,003 -1.1 2.8 2.8
Crude ($/barrel) 55.3 55.5 -0.3 -2.6 -2.6
Copper ($/tonne) 5883.5 5838 0.8 6.5 6.5
Currency
USD/INR 68.04 68.08 -0.1 -0.2 -0.2
EUR/USD 1.07 1.07 0.3 2.1 2.1
USD/YEN 114.42 115.10 -0.6 2.2 2.2
ADRs
HDFC Bank 69.6 69.7 -0.2 14.7 14.7
Tata Motors 39.9 40.1 -0.4 16.1 16.1
Infosys 13.9 13.8 1.1 -6.0 -6.0
Dr Reddys Labs 44.5 44.1 0.7 -1.8 -1.8  
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Key Data Points  Exchange Cash Turnover (| crore) 
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 NSE Derivative Turnover (| crore) 

KEY ECONOMIC INDICATORS

Key Economic Indicator Period Latest Prior Values

 RBI Cash Reserve Ratio N/A 4.00% 4.00%
 RBI Repo Rate N/A 6.25% 6.50%
 RBI Reverse Repo Rate N/A 5.75% 6.00%
 CPI YY December 3.41% 3.63%
 Current Account Balance Q3 -3.4bln $ -0.3bln $
 Exports - USD November 20.01bln $ 23.51bln $
 FX Reserves, USD Final w/e 365.75bln $ 363.82bln $
 GDP Quarterly yy Q2 7.30% 7.10%
 GDP Annual 12M 7.60% 7.30%
 Imports - USD November 33.02bln $ 33.67bln $
 Industrial Output yy November 5.70% -1.90%
 Manufacturing Output November 5.50% -2.40%
 Trade Deficit - RBI Q3 -25.6bln $ -23.8bln $
 Trade Deficit Govt - USD December 10.37bln $ 13.01bln $
 WPI Food yy December -0.70% 1.54%
 WPI Fuel yy December 8.65% 7.07%
 WPI Inflation yy December 3.39% 3.15%
 WPI Manufacturing Inflation yy December 3.67% 3.20%
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Sectoral Index  Sectoral Performance – Monthly Returns (%) 

Sector Close Previous Change % Change Volume

Auto 21250.41 21456.94 -206.53 (0.96) 1587000

Banks 21540.08 21928.18 -388.1 (1.77) 7167000

BSE Small Cap 11792.74 11901.39 -108.65 (0.91) 66926000

Capital Goods 14492.9 14719.03 -226.13 (1.54) 21506000

Consumer Durables 12106.35 12333.18 -226.83 (1.84) 212000

FMCG 8304.6 8368.14 -63.54 (0.76) 1023000

Healthcare 17870.57 18140.06 -269.49 (1.49) 1830000

IT 11396.98 11501.95 -104.97 (0.91) 1254000

Metals 11145.52 11416.2 -270.68 (2.37) 5229000

Mid Cap 10993.02 11070.76 -77.74 (0.70) 64406000

Oil & Gas 12495.96 12666.45 -170.49 (1.35) 1882000

Power 2115.7 2158.13 -42.43 (1.97) 28499000

PSU 8072.99 8235.57 -162.58 (1.97) 14408000

Real Estate 1351.9 1378.67 -26.77 (1.94) 6557000
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Key News for Today 
Company/
Industry

News View Impact

Indian Oil
Corporation
(IOC)

As per media sources, the Odisha government
has issued a notice to IOC's Paradip refinery
seeking withdrawal of fiscal incentives like 11-
year deferral of sales tax on petroleum products
sold in the state 
  

The notice has been issued on the back of a
six-year delay in setting up of the refinery,
pushing back the payback time of deferred
taxes by few years. The withdrawal of VAT
deferment would mean an additional annual
payout for the company. However, the
incentives are limited only to 2 MMT of
products
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Key developments (Continued…) 
• Bajaj Finserv's Q3FY17 consolidated topline is seen growing 15.7% YoY to | 5864 crore, led by healthy traction at 15% 

YoY and 12% YoY, in general and life insurance business. Finance business revenue growth is seen continuing at a 
healthy pace at 21.8% YoY. PBT in insurance business, including life and general insurance is expected to continue 
with healthy traction at 39% YoY and 129% YoY, respectively. Consolidated PAT is seen at | 614 crore, up 40% YoY, 
led by lower profitability in Q3FY16 owing to high claims in general insurance business 

• Shree Cement’s volumes are expected to decline 2.5% YoY to 4.6 MT due to the higher presence in the north (as this 
region is more dependent on cash). However, EBITDA/tonne is expected to increase 27.1% YoY (down 21.6% QoQ) 
mainly due to higher proportion of low cost pet coke inventory. PAT is expected to increase 151.1% YoY to | 258.2 
crore mainly led by lower depreciation and higher other income (due to adoption of IND-AS 

• L&T reported its Q3FY17 results, which were weak operationally. Muted execution on account of demonetisation, client 
side delays and lower carry in some of the segments impacted revenue and PAT growth. However, on the positive 
side, L&T reported higher-than-expected order inflows and significant improvement in working capital. Standalone 
revenues for the quarter grew 8% YoY to | 15946.2 crore vs. our estimate | 16510.1 crore (IGAAP accounting).On a 
consolidated basis, revenues came in at | 26287 crore up 2.5% YoY. Standalone EBITDA margins came in at 8.7% vs. 
9.1%. Consequently, standalone PAT came in at | 976.5 crore up 16% YoY but lower than estimates of | 1014.3 crore 

• ITC reported revenue growth of 4.5% YoY to | 13470.9 crore, above our estimate of | 12599.0 crore. Cigarette business 
grew 2.2% YoY. Agri business grew 12.9% YoY followed by hotel business, which grew 7.3% YoY. FMCG segment 
also grew modestly at 3.4% YoY. Paperboards, paper & packaging segment remained flat YoY. EBITDA margin grew 
2.1% YoY to | 3546.4 crore (I-direct estimate: | 3463.2 crore). However, the EBITDA margin contracted 67 bps YoY to 
26.1% against our estimate of 27.2%. PAT grew 5.7% YoY to | 2646.7 crore (I-direct estimate: | 2488.5 crore) 

• On the backdrop of demonetisation, though Colgate undertook proactive measure like extending credit, additional 
incentives, advance payments to supply chain partners in order to minimise the impact of liquidity crunch in the 
market, revenue for the company declined 8.6% YoY and to | 981.6 crore (I direct estimate: | 947.1 crore). It was down 
17.9% sequentially. In line with estimates, advertisement cost declined by 131 bps to 8.5% as percentage of net sales. 
Operating margins contracted marginally by 47 bps to 21.6%, in line with our estimate. PAT witnessed decline of 
22.6% YoY to | 127.8 crore (I-direct estimate: | 135.4 crore). 

• India Cements reported a good set of Q3FY17 numbers. The topline beat led to higher-than-expected EBITDA and PAT. 
Gross revenues increased 19.8% YoY to | 1,267.9 crore (above I-direct estimate of | 1,164.2 crore). We believe the 
growth in revenues was mainly due to healthy volume growth driven by improvement in demand from AP & 
Telangana. EBITDA margin increased 98 bps YoY to 14.9% (vs I-direct estimate of 15.3%) mainly due to operating 
leverage benefit. 

• Kewal Kiran Clothing (KKCL) reported a subdued set of Q3FY17 numbers wherein revenues were in line with our 
estimates. However, EBITDA and EBITDA margin were below our estimates. Revenue for the quarter reported a single 
digit growth of 2.4% YoY to | 98.5 crore vs. our estimate of | 99.9 crore. Increase in employee expenses as a 
percentage to sales coupled with higher selling & distribution expenses severely impacted EBITDA margins, which 
contracted 630 bps YoY to 11.6% vs. estimated 17.1%. PAT declined 13% YoY to | 9.3 crore 

• Demonetisation weighed heavily on Siyaram Silk Mills as it reported a subdued set of Q3FY17 numbers. Revenues fell 
18% YoY to | 338.9 crore. Absolute EBITDA declined 11.4% YoY to | 41.9 crore. Consequently, PAT declined 33.6% 
YoY to | 13.7 crore 

• Jubilant Life Sciences announced that it has successfully completed an issuance of its secured rated listed redeemable 
non-convertible debentures (NCDs) aggregating to | 495 crore for cash at par on a private placement basis 

• MoUs were signed by Kakinada SEZ, a subsidiary of GMR Infrastructure with five companies including Oil Country 
Tubular, Kamineni Steel & Power, United Seamless Tubular, Deepak Phenolics and DCM Shriram for setting up 
manufacturing facilities with a total investment of | 7000 crore spread over 550 acres at Kakinada SEZ, Andhra Pradesh 

• As per media sources, the UK Steel Workers' Union have given their backing to Tata Steel UK's pension plan, which 
would further lead to closure of British Steel Pension Scheme (BSPS) to future accrual and being replaced with a 
defined contribution scheme  

• As per media sources, the European Union Commission has imposed taxes on certain steel products originating from 
China and Taiwan. The Chinese steel products would draw a tariff in the range of 30.7-64.9% for a period of five years, 
while the products exported from Taiwan will face duties in the range of 5.1-12.1% 

• Jindal Power & Steel has secured long term coal linkage from Coal India amounting to 0.5 million tonne per annum for 
a period of five years under the recently concluded coal linkage auction for sponge iron sub-sector 

. 
•  
•  
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Sensex Chart Technical Outlook 

 We said, "After three or four Bull candles, 
watch if the index can form another Bull 
candle today..." The index opened gap-up, and 
forming a fourth consecutive Bull candle, 
settled 174 points or 0.6% higher. Except 
FMCG, all sectors ended flat to positive. Gains 
were led by PSU banks & heavyweight HDFC. 
The A/D ratio continued positive, at 2:1. 
 
The action formed a smaller Bull candle, with 
a gap-up area below its bottom and an Upper 
Shadow at its top. It also crossed the crucial 
61.8%-mark shown in White. After four 
consecutive Bull candles, the rally looks 
overstretched. The negative options can open 
if today's action fails to trade above the 
shadow area and ends below the gap-up. 
Otherwise not. 

Pivot Points                          CNX Nifty Technical Picture 
 Nifty 50 Intraday Short Term

Trend Range bound Up
Trend Reversal 8400
Support 8605-8580 8400
Resistance 8650-8680 8800
20 Days EMA 8376
200 days EMA 8283

Advances / Declines 

 Advances Declines Unchanged
BSE 1498 1245 210
NSE 962 648 106

Daily Technical Calls 
 1.  Buy Voltas in the range of 333.50-334.50

2.  Sell Wipro in the range of 465.00-466.00

 *All recommendations are of January Future  

Index/Stocks Close S1 S2 R1 R2 Trend
SENSEX              27708.14 27668.20 27593.90 27816.75 27901.80 +ve
NIFTY               8602.75 8586.25 8556.60 8645.60 8672.50 +ve
ACC                 1399.40 1393.85 1378.75 1424.05 1430.90 +ve
AXIS BANK           463.55 461.90 458.60 468.45 470.50 +ve
HDFC BANK           1290.60 1288.00 1281.65 1300.75 1308.10 +ve
SBI                 259.20 258.65 256.95 262.05 262.80 +ve
HDFC                1337.40 1328.45 1313.00 1359.35 1364.90 +ve
MARUTI SUZUKI       5802.55 5792.05 5760.55 5855.00 5869.20 +ve
TATA MOTORS         548.90 548.20 545.60 553.35 556.00 +ve
M & M               1243.80 1239.25 1230.15 1257.45 1266.75 +ve
BAJAJ AUTO          2849.65 2839.55 2816.25 2886.20 2913.25 +ve
TCS                 2353.00 2348.35 2337.85 2369.30 2377.55 +ve
INFOSYS             936.60 932.00 928.85 938.00 941.00 -ve
CIPLA               585.65 584.85 582.05 590.45 592.25 +ve
ONGC                204.90 204.55 203.60 206.40 207.20 +ve
RELIANCE            1017.30 1011.40 1008.20 1019.65 1023.80 -ve
BHARTI AIRTEL       311.35 306.00 304.30 310.85 313.30 -ve
DLF                 137.40 136.60 134.90 140.05 140.55 +ve

See Momentum Pick for more details 

Nifty Call – Put Strike (No. of shares in lakh) – January 2017 Intraday Derivative Strategy 
 Buy LICHF FEB Fut at 566.00-567.00

View: Bullish               Strategy: Buy Future
CMP: 561.4
Target 1: 569.3            Target 2: 576
Stop Loss: 562.7
0

Sell TVSMOT FEB Fut at 387.50-388.00
View: Bearish               Strategy: Sell Future
CMP: 391
Target 1: 386            Target 2: 382
Stop Loss: 390
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See Daily Derivatives for more details 
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Major Economic Events this Week 

 
Result Preview 
Company Revenue EBITDA PAT

Q3FY17E YoY QoQ Q3FY17E YoY QoQ Q3FY17E YoY QoQ
Tech Mahindra 7,394.2 10.3 3.2 1,160.9 2.9 8.5 770.8 3.0 19.6
Bajaj Finserv 5,863.6 15.7 -1.6 1,271.9 33.3 3.2 613.5 40.3 6.6
Bajaj Finance 1,353.9 10.8 10.6 910.2 18 14.4 481.7 18.1 18.1
HDFC 2,303.8 9.5 8.2 2,481.50 9.9 -6.4 1,646.7 8.3 -9.8
Shree Cements 2,236.6 22.4 -0.8 519.0 21.8 -20.9 258.2 151.1 -11.4
V-Guard 395.4 -5.0 -20.2 28.9 -16.6 -45.9 19.2 -10.5 -51.1
InfoEdge 192.1 10.8 -3.9 56.3 46.3 -14.2 50.9 134.2 -48.4
Mahindra Lifespace 250.1 49.9 163.2 37.0 28.2 538.4 40.9 33.6 220.9

 Chg(%) Chg(%) Chg(%)

Revenue = NII; EBITDA = PPP for Banks and NBFC;

 
Recent Releases 
Date Report 
27 January 2017 Result Update- Wipro 

27 January 2017 Result Update- Kotak Mahindra Bank 

27 January 2017 Result Update- Arvind 

27 January 2017 Result Update- Bharti Airtel 

Date Event Country Period Actual Expected

Date Event Country Period Expected Previous
31-Jan Fiscal Deficit INR Crore IN Dec -- 34489.0
31-Jan GDP Annual Estimate YoY IN 8-Jul -- 7.10%
31-Jan GDP SA YoY EU 4Q A 1.70% 1.70%
31-Jan BOJ Short-Term Policy Rate JN 31-Jan -0.10% -0.10%
31-Jan BOJ Long-Term Policy Rate JN 31-Jan -- 0.00%
1-Feb Nikkei India PMI Mfg IN Jan -- 49.6
2-Feb Monetary Base YoY JN Jan -- 23.10%
2-Feb Bank of England Bank Rate UK 2-Feb 0.25% 0.25%
2-Feb FOMC Rate Decision (Upper US 2-Feb 0.75% 0.75%
2-Feb FOMC Rate Decision (LowerUS 2-Feb 0.50% 0.50%
3-Feb Nikkei India PMI Services IN Jan -- 46.8
3-Feb Unemployment Rate US Jan 4.70% 4.70%
3-Feb Markit US Services PMI US Jan F -- 55.1

0063 

 
 

 

 

27 January 2017 Result Update- Syngene 



 

Research Product Basket 
Research 
 Product  

Perspective Frequency 
Time 
frame 

Avg. Returns 
objective 

Location  
on ICICIdirect.com 

Pre-market view & Recommendation 

Opening Bell 

Daily comprehensive snapshot containing 
information & in-depth analysis of Indian & 
US markets, major headlines, technical view, 
derivatives statistics, economic indicators, 
commodities, market indicators, domestic & 
global events. 

Pre-market open – 
Daily 

1 Day - 
Market Page,  
Trading Page- 

Scroller & iCLICK-2-GAIN 

Daily Calls 

Features four stocks & Nifty view with a 
trading outlook for the day based on short-
term technical trends considering key 
technical indicators & statistical information. 

Pre-market open – 
Daily 

1 Day 2-3 % 
Research page-We 

Recommend, Trading Page 

Daily Derivative 

Trading strategy for a day in the futures & 
options segment based on news events, 
market trends, technical & other factors 
governing movements in stocks. 

Pre-market open – 
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1 Day 2-3 % 
Research page-We 

Recommend, Trading Page 

Intraday Recommendation 
BTST Calls Based on short-term technical trends and 

stock specific news/news expectations. 
 Daily 1 – 2 Days 1 - 2% 

Trading Page - 
iCLICK-2-GAIN 

Margin Calls Based on short-term technical trends and 
stock specific news/news expectations. 

 Daily 1 Days 1 - 2% 
Trading Page - 
iCLICK-2-GAIN 

Derivative Calls Based on short-term technical trends and 
stock specific news/news expectations. 

 Daily 1 – 2 Days 1 - 2% 
Trading Page - 
iCLICK-2-GAIN 

Derivative 
Strategies 

Provides simplified derivative strategies such 
as spreads and covered calls 

    iClick-2-Gain 

Weekly & Monthly recommendations 

Weekly Calls Technical trends for a week considering key 
technical indicators & statistical information 

Weekly 1-7 days 5% 

Research page-We 
Recommend, Trading Page, 
iCLICK-2-GAIN 
& iClick-2-Invest 

Weekly Technicals 
Features stocks with a trading outlook for a 
week based on short-term technical trends 
considering key technical indicators & 
statistical information. 

Weekly 1-7 days 4 – 5% 
Research page-We 
Recommend, Trading Page 

Weekly Derivatives 
Trading opportunities in futures & options 
segment based on data analysis, overall 
market trend, volatility & open interest 
positions of securities. 

Weekly 1-7 days 4 – 5% 
Research page-We 
Recommend, Trading Page 

Market Trends  
Nifty outlook for the month based on F&O 
data, FII activity, Heavyweights OI analysis 
along with statistical inputs. 

Monthly 30 days  - Trading Page 

Global Derivatives 
Derivatives outlook on global equity indices, 
currencies and commodities. Also, 
elaborating the likely impact on the Indian 
bourses. 

Monthly 30 days  - Trading Page 

Monthly Technical’s 
Trading outlook for a month based on 
medium-term technical trends considering 
key technical indicators & statistical 
information. 

Monthly 30 days  10% 
Research page-We 
Recommend, Trading Page,  
iClick-2-Invest 

Medium & Long term recommendations 
Tecno Funda 
Pick/Technical 
Deliver Call 

On basis of Technical and Fundamental 
whenever opportunity occurs we give these 
calls 

Not regularly 
recommended 

3 months 20% 
Trading Page, iCLICK-2-GAIN 
& iClick-2-Invest 

Positional Derivatives 
Identifying Out-performers/Under-performers 
vis a vis index along with positional 
recommendation on Stocks/Nifty. 

Fortnightly   Trading Page, iCLICK-2-GAIN 

Stocks on the move 
Covers stocks, which are likely to show 
significant upward movement in the next 15 
days due to change in trader sentiment. 

 Monthly
 

3 months  
15 – 20% 

Research page-We 
Recommend, Trading Page, 
Scroller, iCLICK-2-GAIN 

Detailed Company 
Report  

Fundamental report understanding the 
business model and future prospects of the 
company & valuations. 

When published 
 

> 1 year 
> 20% & 

above 

Research page-We 
Recommend, Trading Page, 
iCLICK-2-GAIN 
& iClick-2-Invest 

Equity Model  
Portfolio 

A portfolio based on your risk appetite: large 
cap, midcap and diversified 

      
Research page-We 
Recommend, iClick-2-Gain 

High Dividend  
Yield Stocks 

Features high dividend yielding stocks for 
assured returns on investment Quarterly     

Research page-We 
Recommend, iClick-2-Gain 
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