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Infosys

Key takeaways from the analyst meet; maintain Hold

IT Services

Analyst meet note

Rating: Hold

Target Price: Rs2,930
Share Price: Rs2,770

B Business outlook. US corporates have started spending on IT,
with strong traction seen in the BFSI, Manufacturing, Retail and
IMS segments. Infosys is seeing some growth in demand in the
Consulting and Enterprise Applications space. It plans to recruit
9,000-10,000 laterals this fiscal (~3,000 in 2Q)). Infosys plans
building a team of 4,000-5,000 consultants over the next 3-4 years
in the US$100-150/hr billing scale.
B Themes for ‘building tomorrow’s enterprise. Management has
aligned its business verticals to various themes. We believe this will
help Infosys realize its full potential for imminent opportunities and Key data INFO IN / INFY.BO
make technological breakthroughs in existing ecosystems. 52-week high/low Rs2,912/ Rs1,870
Sensex/Nifty 17928/5985
B Long-term growth to be driven by new engagement models. 3-m average volume US$65.9m
Infosys is investing in IP-based, platform-based and outcome-based Market cap Rs1589bn / US$33.8bn
pricing models. Collectively, these models are expected to Shares outstanding 574m
contribute ~33% of the company’s revenue in the long term. This Free float 84.0%
is complemented by continuing focus on transformational deals, Promoters — 16'1:/"
which are capable of generating significant revenue. Foreign Insiitutions 24.5%
Domestic Institutions 8.2%
B Valuation. We maintain our target FY11e earnings of 24x for Public 21.5%
Infosys; also, our FY11 & FY12 estimates remain unchanged.
Hence, we maintain our target price at Rs2,930 and our Hold rating.
Key financials Relative price performance
Year end 31 Mar FY08 FY09 FY10 FY1le FY12e
Sales (Rsm) 166,920 216,930 227,420 265,894 314,996
Net profit (Rsm) 46,590 59,880 62,090 68,553 79,865 3000 Infosys
EPS (Rs) 815 1045 108.2 1195 139.2 2800 Tech
Growth (%) 20.8 283 35 10.4 16.5 2600
PE(x) 34.0 26.5 25.6 23.2 19.9 2400
PBV (x) 11.6 8.8 7.0 5.7 47 2200 MM
RoE (%) 37.2 37.4 30.1 26.8 258 2000 ¢ Sensex
RoCE (%) 42.7 43.1 38.2 35.8 345 1800
sosasgsgocoooo
Dividend yield (%) 12 08 09 1.0 1.2 2ot Ig ottt
Net gearing (%) (51.3) (53.5) (62.4) (70.3) (73.0) TPOZoSw==
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Appendix 1

Analyst Certification

The views expressed in this research report accurately reflect the personal views of the analyst(s) about the subject securities or issuers and no part of the
compensation of the research analyst(s) was, is, or will be directly or indirectly related to the specific recommendations or views expressed by the research
analyst(s) in this report.

The research analysts, strategists, or research associates principally responsible for the preparation of Anand Rathi Research have received compensation based
upon various factors, including quality of research, investor client feedback, stock picking, competitive factors, firm revenues and overall investment banking
revenues.

Anand Rathi Ratings Definitions

Analysts’ ratings and the corresponding expected returns take into account our definitions of Large Caps (>US$1bn) and Mid/Small Caps (<US$1bn) as described
in the Ratings Table below.

Ratings Guide

Buy Hold Sell
Large Caps (>US$1bn) >20% 5-20% <5%
Mid/Small Caps (<US$1bn) >30% 10-30% <10%
Anand Rathi Research Ratings Distribution (as of 20 July 10)

Buy Hold Sell
Anand Rathi Research stock coverage (114) 66% 14% 20%
% who are investment banking clients 8% 0% 0%

Other Disclosures
This report has been issued by Anand Rathi Financial Services Limited (ARFSL), which is regulated by SEBI.

The information herein was obtained from various sources; we do not guarantee its accuracy or completeness. Neither the information nor any opinion expressed
constitutes an offer, or an invitation to make an offer, to buy or sell any securities or any options, futures or other derivatives related to such securities ("related
investments"). ARFSL and its affiliates may trade for their own accounts as market maker / jobber and/or arbitrageur in any securities of this issuer(s) or in related
investments, and may be on the opposite side of public orders. ARFSL, its affiliates, directors, officers, and employees may have a long or short position in any
securities of this issuer(s) or in related investments. ARFSL or its affiliates may from time to time perform investment banking or other services for, or solicit
investment banking or other business from, any entity mentioned in this report. This research report is prepared for private circulation. It does not have regard to
the specific investment objectives, financial situation and the particular needs of any specific person who may receive this report. Investors should seek financial
advice regarding the appropriateness of investing in any securities or investment strategies discussed or recommended in this report and should understand that
statements regarding future prospects may not be realized. Investors should note that income from such securities, if any, may fluctuate and that each security's
price or value may rise or fall. Past performance is not necessarily a guide to future performance. Foreign currency rates of exchange may adversely affect the
value, price or income of any security or related investment mentioned in this report.

This document is intended only for professional investors as defined under the relevant laws of Hong Kong and is not intended for the public in Hong Kong. The
contents of this document have not been reviewed by any regulatory authority in Hong Kong. No action has been taken in Hong Kong to permit the distribution of
this document. This document is distributed on a confidential basis. This document may not be reproduced in any form or transmitted to any person other than the
person to whom it is addressed.

If this report is made available in Hong Kong by, or on behalf of, Anand Rathi Financial Services (HK) Limited., it is attributable to Anand Rathi Financial Services
(HK) Limited., Unit 1211, Bank of America Tower, 12 Harcourt Road, Central, Hong Kong. Anand Rathi Financial Services (HK) Limited. is regulated by the Hong
Kong Securities and Futures Commission.

Anand Rathi Financial Services Limited and Anand Rathi Share & Stock Brokers Limited are members of The Stock Exchange, Mumbai, and the National Stock
Exchange of India.

© 2010 Anand Rathi Financial Services Limited. All rights reserved. This report or any portion hereof may not be reprinted, sold or redistributed without the written
consent of Anand Rathi Financial Services Limited.

Additional information on recommended securities/instruments is available on request.
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