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Investor meeting highlights

Strides’ management, represented by Founder/Chairman#Arun Kumar
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BUY

Target Price: Rs 1,200

CMP : Rs 936
and MDShashankSinha, reiterated the company has now attained  potential Upside . 28%
critical mass with organic and inorganic strategies (USD 560mn sales in
FY17 from USD 190 mn in FY14) under Strides version 2.0.With its
diversified market positioning, it is currently strongly positioned (in terms ~ MARKET DATA
of infrastructure, compliance, R&D pipeline)- this will result in better = No. of Shares : 89mn
return ratios. Free Float : 69%
Market Cap : Rs84bn

We expect revenue growth/margin to improve from H2'18 on
(@) 15-20 approvals in US in FY18, (b) new products and expanding
pharmacy coverage in Australia and (c) exit from lower-margin API
business. We maintain BUY with SOTP ofRs 1,200 (17x FY19 EPS +
Rs 31 for 40% stake in Stelis R&D + Rs 72 for 60% stake in APl co.), on
diversified business model and attractive valuations.

Drivers inplace; growth momentum from H2FY18

52-week High / low :Rs1,259 / Rs849
Avg. Daily vol. (6mth) : 357,716 shares
Bloomberg Code : STR IB Equity
Promoters Holding :31%

Fil / DIl :35% / 14%

¢

Financial summary (Consolidated)

US: Ramp up in business to be led by improved product pipeline (28 pending ANDAs; USD 9.5bn addressable
opportunity, expects significant portion of the pending pipeline to get approved in 12 months — received 4 approvals
in May-June’17 MTD). Strides has gained and maintained healthy market share in it's recently launches —
Carisoprodol:  >90% market share, Vancomycin:>50%, Ergocalciferol: >40%, Ranitidine: >20%, and
Methoxsalen:~30%. It plans to file 15-20 ANDAs per annum from FY18 (8 filings in H2FY17) and expects to cap its
R&D investment at USD 30mn peryear. It expectsgrowth to accelerate from H2FY18 when it starts getting approvals
at much faster pace (GDUFA approval timeline of 8-10 months — Oct ‘17 onwards) leading to annualized revenue
run-rate of USD 200mn by end FY18 (vs ~USD100mn in FY17). This is backed by its compliant manufacturing
base;4 of last 5 USFDA audits at its facilities were successful in last 12 months with no observations.

(Continved on page 2...)

Key drivers

Y/E March FY16 FY17 FY18E FY19E
(%) FY17 FYI18E FY19E
Sales (Rs mn) 28,622 34,834 36,645 40,074
Adj PAT (Rs mn) 1,595 3,507 4,376 5,759 Revenue growth 22 S 9
Con. EPS* (Rs) 48.0 66.1 Gross margin 55.9 57.0 58.5
i (27 SN 2 e EBITDA margin 18.5 19.5 21.0
Change YOY (%) 15.1 96.7 25.0 31.6
P/E (x) 9.3 20.2 19.1 14.5
RoE (%) 8.4 13.1 15.1 173 Price performance
140
RoCE (%) 8.9 9.8 11.0 13.2 Sensex —— Strides Shasun
EV/E (x) 24.7 15.5 13.5 11.2 120
DPS (Rs) 3.9 4.5 7.0 7.0 100
80
Source: *Consensus broker estimates, Company, Axis Capital
# Non Executive 60 - T T T

Apr-16  Juk16  Oct16  Jan-17  Aprl7
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(...Continved from page 1)

¢ Australia: Scaled up with full value chain in Australia markets through various
acquisitions to grow at a pace faster than the market over the next few years. It
is currently ranked #2 by volume and #3 by revenue in Australia, and targets to
become the market leader in 3 years. While some pricing headwinds could
constrain revenue growth, it would be offset by strong pipeline (incl. new
products from Generic Partners) and expanding coverage of over
1,100pharmacies. This coupled with site transfer of products to lower cost base
in India would lead to healthy margin.

¢ Demerged its APl unit into a pure play APl unit (Solara Active Pharma Sciences
— SAPS): along with human APl business of Sequent Scientific where Strides
shareholders would own 60% in the entity. Given the changing industry
dynamics, it expects SAPS’ large scale compliant capacities to have an edge.

Exhibit 1: US: In a sweet spot under new GDUFA guidelines
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Source: Company
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Exhibit 2: Exciting US growth pipeline nearing approval
Time remaining Robust Visibility
forapproval|2) on the pipaline

[manth]

+  Confinuad Miche portfalio strategy
with USD 9. 5bn oddressable
oppariunity

L] Sl'r-:,r-a ap prl:w:|| momanium o
conbinua with 3 nppﬂ:ﬁlﬂs racoied in
30 days, expect 90% of the pending
pipslina to get approved in 12

GDUFA manths (2]

[COHORT 1-3! . Para IV nppn:n.'nh of Fingﬁi-l'l'l:id
(USD 2bn) and Roflumilkast [USD
20T mn}to be commarcialized in
February 2019 and January 2020
respechively

+  Romp up filings fo 15-20peryear
across specialized dosogs 1o benaffit
from FDA"s focus on quicker oppraval

oAl ter fow compefition drugs
[COHORT 5) : + CappedRE&D investmants of

5030 mn peryear

Source: Company

Exhibit 3: Australia — Targets to become market leader in 3 years; product site transfer to
aid margins

Highly consolidated $2b market Ranks #2 by volume and #3 by revenues

Top 4 generic players including Arrow (Strides) \ Own nation wide sales force driving distribution
and wholesalers control 85% of market and loyalty in generics and proprietary Chemist's
Pharmacy ownership to stay independent by law own portfolio

Changes in PBS reimbursements regulations
driving expansion of generics market

Strategy Growth Enablers

To become market leader In Australia in 3 years Signed a 10 year exclusive distribution

; : agreement with Sigma, a major distributor
Expansion of product portfolio through in-house & >k } %

development and in-licensing oppertunities New product development including drugs going
off patent through acquisition of Generic

Enhance pharmacy coverage as first line generics :
Partners

with high loyalty across footprints
Increase in loyalty and substitution through

Site transfer preduct portfelic in-house to ) 2
Pharmacy Alllance, across the footprint

expand margins

Source: Company
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Exhibit 4: United States — Targets 15-20 filings every year
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Opportunity

£380b+ market for genarics with patent expiry of
brands worth £87b in the next 5 years

Indian generics have 40% of volumes in US
market

Repulatory overhang paving way for fully
compliant and integrated players

Mew GDUFA guidelines accelerating entry of new
players and products

Strategy

Fotus on niche, kow competition, high technology
barrler products bullt areund modified releass,
soft gel capsules topicals and Integrated
products

Fecused QTC franchise

Target of 15-20 filings every year , to benefit from
new GDUFA regulations

B3

Business Today
Portfolic of 62 filed ANDAsS (18 commercialzed
and 28 pending approval)

Key products have captured leadership position
Carisoprodel: =20, #1 In markel Vancomycin:
=50%, #1 in market Ergocalciferol =40% .1 in
market , Ranitidine: =20%, 43 in market and
Methoxsalern~30%, o3 in market

Achisved $100m+ ssles within a shart perod

Growth Enablers

Strong R&D capability leveraging APl and FDF to
devebap integrated praducts

Future ready mirrored facilities with Integrated
capabilities across dosspe forms

Leveraging front end capabilities to go direct to
market with reduced reliance on marketing
partners

Source: Company

Exhibit 5: Evropean Union — Expanding front-end presence in UK

Driving momentum on UK Front end and parinership in EU

~ Business Today

The European pharmaceutical market is likely to
grow to $230b by 2022

Growth expected on innovations in medicinal
drugs across therapy areas including multiple
sclerosis, chronic heart failure, rheumatoid
arthritis and Alzheimer's.

Strategy
Focus on portfolio maximization through global
regulated market portfolio

Increasing coverage by expanding front end
presence in UK

Strategic partnerships to carry own IP generics to
rest of Europe

Diversified portfolio including Rx soft gelatin
capsules, sachets and oral solids in wide ranging
therapies

Established UK Front end supplying generics to
hospitals approved by NHS

Registration Capability for regulatory markets of
Europe including UK

e Growth Enablers

Leveraging existing product portfolio of US and
Australia

Manufacturing facilities with key EU approvals
including MHRA

Developing niche formulations in soft-gel
capsules and oral liquids

Source: Company
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Exhibit 6: Africa — Focus on lifestyle chronic therapies
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“In Africa for Afrca™ thems with focus on Bronded Generncs

Strong macro tailwinds with  increased
urbanization, improving purchasing power and
healthcare infrastructure

Increasing incidences of chronic lifestyle diseases
Market expected to reach $44b by 2020

Regulatory trend towards global standards such
as WHO pre-qualification for manufacturing

Strategy

To become a Sub-Saharan Africa branded
generic player with leadership position in key
markets and therapies

Focus on lifestyle chronic therapies- driven by
brands

Business Today

Footprint in 40+ countries across Sub-Saharan
Africa

250 local medical field force with coverage of
30,000 doctors

- 750 product registrations with a pipeline of 500

product registrations

- Strong brand equity being a local player with the

doctors and community

Growth Enablers

Manufacturing consolidation under the WHO
approved facility in Kenya and dedicated EM
plantin India

Well established player in West Africa

Expanding footprint in East Africa to strengthen
the branded generic platform

Increase MR head count for penetration

Source: Company

Exhibit 7: India — Focus on specialty therapies;foraying into high growth OTC segment

Gaining Traction with Focus on Select Therapies

indian Pharma market iz estimared at $173b
and prowing &10%

Market primarly dominsted by ani-infecive,
Cardiac sciences, gastro-intestinal anti-ciabetic
and respiratony drugs

Life snyle orugs demonstrating the highess
growth in the market

Strategy

Focused on high growth areas of CMNS, Dlabetes
Cardiovascular . Women heakth and pain
IManagement

Buildeng a portiolio of strong brands

Foray into high growth OTC segment induding Rx
o OTC seitch

Business Today

Pan India branded penerics player

Feld force of 750 medical representatives
covering 3,500 stockdest and 80,000 doctors

Well Established brands such a3 Renerve
Rarcap. Solus Otogesic. Ehnoruly, and Stugd

Growth Enablers

Leveraging Pan India footprint for cross selling
opporiufifes

improving sales force efficiency with focus on
productivity

Bolt on inorganic strategy in focused areas

Source: Company
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Exhibit 8: Institutional Business —Capitalizing on Kenya facility for global donor agencies and local government tenders

- Market opportunity of $2.5b in terms of - Approved supplier to institutionally funded aid
procurement projects and global procurement agencies like
UNITAID, PEPFAR, CHAIl and Global Fund

Strong Portfolio of products in HIV , anti-malaria,
and Hep-C

Filed dossiers with product registrations across
Emerging markets

Focus on Backwiard integralion

Concentrated market with 5-6 key players
holding majority of the business

New treatment regimen attracting donor funding

58
Strategy ‘\ Growth Enablers
R&D focus on developing next generation - Capitalizing on WHO Approved manufacturing
products as per donor agency guidelines facility in Kenya for global donor agencies and
- Leverage strong visibility with innovator local government tenders
organization to be amongst the first wave of - Increased collaboration for voluntary licensing

launches in select emerging markets Robust delivery track record with superior supply

chain execution

Source: Company

Exhibit 9: Restructuring activities — Key data points

Demerger of API facili

Turnover Rs. 7,122 mn (23% of consolidated turnover)
Change in Shareholding pattern None
Exchange/Share Ratio Strides shareholder will 1 equity share of Rs 10 each of Solara Active Pharma sciences (resultant entity);

for every 6 equity shares of Strides. Sequent Scientific shareholder - 1 share of Rs 10 each of Solara; for
every 25 shares of Sequent.

Listing will be sought for resulting Entity Yes

Bdiing Affica Generies
Turnover Rs. 1,377 mn (4% of consolidated turnover)

Date of completion 4th May 2017

Cash Consideration Rs 1,087 mn

Details of Buyer Sold to current management led by Mr Sinhue Noronha (CEO - Emerging Markets)

Related Party Transaction No

Additional Information Divestment of business through a combination of share sale and slump sale

Budiing Probiofic Business
Turnover Rs. 15 mn (0.005% of consolidated turnover)

Date of completion 4th May 2017

Cash Consideration Rs 1,02.4 mn

Details of Buyer Promoter group entity

Related Party Transaction Yes - At arms length

Source: Company
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Exhibit 10: Demerged API entity —Solara well poised to bridge industry gaps

Sharper Focus for the B2B orienled AP1 business through a blended straleqgy

e > s N N
J 8\ 0
a || & | e &
Supply Chain Compliance Technology Advanced APIs Partnerships
- Expanding size and - Diversified - Focuson - R&D Focus on - Work on supply
scope to become manufacturing automated moving up the chain security with
one of the largest base to mitigate procedures around value chain and innovator and
standalone API regulatory risks processes, quality strengthening generic companies
company in India - Leverage on S):td‘ems and prese:;e in high a:: fzvaluate profit
- 5 Manufacturing pharma experience packaging ohgry By = nng_
facilities with key of SeQuent and - Step-up markets altematives
regulatory Strides automation levels - Foray into
approvals induding - Staying ahead of ahead of industry advanc?d next
USFDA the curve on GMP generation APls
and EHS
A 4\ J N\ g % o

Source: Company

Exhibit 11: Building pure-play API base to capitalize on changing industry dynamics
Changing indusiry dynamics necessiiale large scale highly compliont capacihes

~$50B API INDUSTRY IS FRAGMENTED AND
MOST OF EXISTING PLAYERS HAVE FORWARD INTEGRATED

Supply chain

Compliance

Advanced
APls

Partnerships

- Fragmented = Increased FDA - Low level of - Most players - Due to forward
supply chain oversight automation and either go for integration of few
leading to loss of leading to worker culture generics or of API players, the
control compliance identified as partner industry lacks

~ Most companies issues fc‘u' API one of the key innovators, not standalone players
. rioE TV the companies in concerns for many players who can work on
scale snd China and India the issues in the working on new partnership model
capacities to meet - Need for strong APl industry generations for integrated
global API EHS framework APls solutions
demand along with GMP

Source: Company
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Exhibit 12: Strides continues to gain/maintain its high market share in its key products

IMS revenue Existing
(USD mn) competition ~ Mar'16 Jun'16 Sep'16 Dec'16 Mar'17

Approval date  Brand Generic

11-Apr-14 Vancocin Vancomycin 332 5 50%  50% 50%  49%  49% 48%
6-Jun-14 Oxsoralen Methoxsalen 14 2 37% 44% 42% 31% 33% 33%
16-Dec-14 Rocaltrol Calcitriol 50 4 10% 10% 13% 13% 15% 14%
15-May-15 Combivir ;‘I’C’J";zﬁj::’z ?;flets 120 8 7%  23%  24%  22% 18%  19%
304Jul-15 Tessalon Benzonatate 41 8 9% 13% 17% 19% 18% 19%
21-Nov-15 Avodart Dutasteride 470 12 14% 14% 14% 13% 18% 19%
16-Nov-15 Soma (250 mg) Carisoprodol tablets 250 1 6% 50% 70% 79%  84% 85%
24-Aug-16 - Ranitidine Tablets 125 8 3% 14% 15%

Source: Bloomberg

Exhibit 13: Key M&A events in the recent past
Acq Acq value Rev

Date Region Compan value (Rsmn)  (Rsmn)

21-May-15  Australia Arrow 380 17,821 5,628

08Feb-16  Australia Generic Pariners™ (51% stake 25 1,204 1,873
acquired)

29-Feb-16  Australia Pharmacy Alliance 13.99 681 739

BafnaPharma's - India branded

21-Juk14 India (74% stake) 481 200
. Ranbaxy - CNS divisions
19-Sep-15  India (Solus&Solus care) 1,650 920
23015 India Brands FrorT\ J&J / Medispan (51% 320
stake acquired)
- usbmn
08Feb16  Africa (Kenya) ~ Universal corporation® (51% stake 14 951 1,522
acquired)
USA, Australia, MobergPharma* (Sweden) -
07-Mar-16 Middle East 3 OTC brands 10 670 409
USA, Australia, MobergPharma* (Sweden) -
25Nov-16 Middle East PediaCare (Pediatric brand) S SEE 0
09-Dec-16  India Perrigo APl (USFDA approved) 1000 738
Total 23,458 11,611

Source: Company, Axis Capital
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Financial summary (Consolidated)

Profit &loss (Rsmn)
Y/E March

Net sales

Other operating income

Total operating income

FY16
28,622

FY17
34,834

FY18E
36,645

FY19E
40,074

28,622 34,834 36,645 40,074

Cost of goods sold (15,023) (15,362) (15,758) (16,631)
Gross profit 13,599 19,472 20,888 23,443
Gross margin (%) 47.5 55.9 57.0 58.5
Total operating expenses (9,459) (13,044) (13,742) (15,028)
EBITDA 4,140 6,428 7,146 8,416
EBITDA margin (%) 14.5 18.5 19.5 21.0
Depreciation (1,313) (1,872) (1,628) (1,676)
EBIT 2,827 4,557 5518 6,739
Net interest (1,682) (2,269) (1,924) (1,564)
Other income 921 1,686 1,550 1,595
Profit before tax 2,067 3,973 5,144 6,771
Total taxation (425) (470) (772) (1,016)
Tax rate (%) 20.5 11.8 15.0 15.0
Profit after tax 1,642 3,503 4,373 5,755
Minorities (47) 4 4 4
Profit/ Loss associate co(s)

Adjusted net profit 1,595 3,507 4,376 5,759
Adj. PAT margin (%) 5.6 10.1 11.9 14.4
Net non-recurring items (645) 1,020

Reported net profit 950 4,527 4,376 5,759
Balance sheet (Rsmn)

Y/E March FY16 FY17 FY18E FY19E
Paid-up capital 893 894 894 894
Reserves & surplus 25,685 26,210 29,859 34,891
Net worth 26,579 27,104 30,753 35,786
Borrowing 33,475 30,545 24,981 18,981
Other non-current liabilities 2,306 5,612 5,951 6,315
Total liabilities 62,861 64,901 63,326 62,722
Gross fixed assets 36,508 41,270 41,575 45,075
Less: Depreciation (9,876) (12,135) (13,763) (15,439
Net fixed assets 26,632 29,135 27,812 29,636
Add: Capital WIP 8,303 7,798 7,511 7,237
Total fixed assets 34,936 36,933 35,323 36,873
Total Investment 12,663 15,246 12,451 7,451
Inventory 6,131 7,380 8,032 8,783
Debtors 10,330 9,971 11,044 12,077
Cash & bank 3,116 3,295 3,826 4,816
Loans & advances 309 513 516 519
Current liabilities 11,715 16,171 16,671 17,833
Net current assets 11,313 9,120 11,500 13,830
Other non-current assets 3,951 3,601 4,052 4,568
Total assets 62,861 64,901 63,326 62,722

27 JUN 2017 Visit Note
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Cash flow (Rsmn)
Y/E March FY16 FY17  FY18E FY19E
Profit before tax 2,067 3,973 5,144 6,771
Depreciation & Amortisation 1,313 1,872 1,628 1,676
Chg in working capital (3,424) 2,371  [1,849)  [1,340)
Cash flow from operations 717 9,282 4,526 6,060
Capital expenditure (22,950) (3,330 [4,000]  [3,500)
Cash flow from investing (22,284) (5,9214) (1,205) 1,500
Equity raised/ (repaid 11,316 ] -
Debt raised/ (repaid) 18,217  (2,930)  (5,564)  (6,000)
Dividend paid 436 - -
Cash flow from financing 29,487  (3,414)  (6,296) (6,732)
Net chg in cash 7,920 (45) (2,975) 828

Key ratios
Y/E March FY16 FY17 FY18E FY19E

OPERATIONAL

FDEPS (Rs) 19.9 39.2 49.0 64.5
CEPS (Rs) 28.3 71.5 67.3 83.3
DPS (Rs) 3.9 4.5 7.0 7.0
Dividend payout ratio (%) 32.9 8.9 14.3 10.9
GROWTH

Net sales (%) 139.3 21.7 5.2 9.4
EBITDA (%) 80.9 55.3 11.2 17.8
Adj net profit (%) 54.4 119.8 24.8 31.6
FDEPS (%) 15.1 96.7 25.0 31.6
PERFORMANCE

RoE (%) 8.4 13.1 15.1 17.3
RoCE (%) 8.9 9.8 11.0 13.2
EFFICIENCY

Asset turnover (x) 1.0 0.8 0.8 0.9
Sales/ total assets (x) 0.6 0.4 0.5 0.5
Working capital/ sales (x) 0.2 0.2 0.2 0.2
Receivable days 131.7 104.5 110.0 110.0
Inventory days 91.4 94.8 99.4 101.3
Payable days 115.6 95.9 93.2 94.9
FINANCIAL STABILITY

Total debt/ equity (x) 1.7 1.1 0.8 0.5
Net debt/ equity (x) 0.9 0.5 0.4 0.3
Current ratio (x) 2.0 1.6 1.7 1.8
Interest cover (x) 1.7 2.0 2.9 4.3
VALUATION

PE (x) 39.3 20.2 19.1 14.5
EV/ EBITDA (x) 24.7 15.5 188 11.2
EV/ Net sales (x) 3.6 2.9 2.6 2.4
PB (x) 2.8 3.1 27 23
Dividend yield (%) 0.4 0.5 0.7 0.7
Free cash flow yield (%) (0.3) 0.1

Source: Company, Axis Capital

Source: Company, Axis Capital
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Disclosures:

The following Disclosures are being made in compliance with the SEBI Research Analyst Regulations 2014 (herein after referred to as the Regulations).

1. Axis Securities Ltd. (ASL) is a SEBI Registered Research Analyst having registration no. INH000000297. ASL, the Research Entity (RE) as defined in the
Regulations, is engaged in the business of providing Stock broking services, Depository participant services & distribution of various financial
products. ASL is a subsidiary company of Axis Bank Ltd. Axis Bank Ltd. is a listed public company and one of India’s largest private sector bank and
has its various subsidiaries engaged in businesses of Asset management, NBFC, Merchant Banking, Trusteeship, Venture Capital, Stock Broking, the
details in respect of which are available on www .axisbank.com.

2. ASL is registered with the Securities & Exchange Board of India (SEBI) for its stock broking & Depository participant business activities and with the
Association of Mutual Funds of India (AMFI) for distribution of financial products and also registered with IRDA as a corporate agent for insurance
business activity.

3. ASL has no material adverse disciplinary history as on the date of publication of this report.

4. 1/We, authors (Research team) and the name/s subscribed to this report, hereby certify that all of the views expressed in this research report accurately
reflect my/our views about the subject issuer(s) or securities. I/We also certify that no part of my/our compensation was, is, or will be directly or
indirectly related to the specific recommendation(s) or view(s) in this report. I/we or my/our relative or ASL does not have any financial interest in the
subject company. Also I/we or my/our relative or ASL or its Associates may have beneficial ownership of 1% or more in the subject company at the
end of the month immediately preceding the date of publication of the Research Report. Since associates of ASL are engaged in various financial
service businesses, they might have financial interests or beneficial ownership in various companies including the subject company/companies
mentioned in this report. I/we or my/our relative or ASL or its associates do not have any material conflict of interest. I/we have not served as director,

officer or employee in the subject company.

Research Team

Sr. No Name Designation E-mail
1 Hiren Trivedi Research Associate hiren.trivedi@axissecurities.in
2 Kiran Gawle Associate kiran.gawle@axissecurities.in

5. ASL or its associates has not received any compensation from the subject company in the past twelve months. ASL or its Research Analysts has not

been engaged in market making activity for the subject company.

6. In the last 12-month period ending on the last day of the month immediately preceding the date of publication of this research report, ASL or any of
its associates may have:

i Received compensation for investment banking, merchant banking or stock broking services or for any other services from the subject
company of this research report and / or;
ii. Managed or co-managed public offering of the securities from the subject company of this research report and / or;
iii. Received compensation for products or services other than investment banking, merchant banking or stock broking services from the subject

company of this research report;

ASL or any of its associates have not received compensation or other benefits from the subject company of this research report or any other third-party
in connection with this report

Termé& Conditions:

This report has been prepared by ASL and is meant for sole use by the recipient and not for circulation. The report and information contained herein is
strictly confidential and may not be altered in any way, transmitted to, copied or distributed, in part or in whole, to any other person or to the media or
reproduced in any form, without prior written consent of ASL. The report is based on the facts, figures and information that are considered true, correct,
reliable and accurate. The intent of this report is not recommendatory in nature. The information is obtained from publicly available media or other
sources believed to be reliable. Such information has not been independently verified and no guaranty, representation of warranty, express or implied, is
made as to its accuracy, completeness or correctness. All such information and opinions are subject to change without notice. The report is prepared
solely for informational purpose and does not constitute an offer document or solicitation of offer to buy or sell or subscribe for securities or other
financial instruments for the clients. Though disseminated to all the customers simultaneously, not all customers may receive this report at the same
time. ASL will not treat recipients as customers by virtue of their receiving this report.
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DEFINITION OF RATINGS
Ratings | Expected absolute returns over 12-18 months
BUY | More than 10%
HOLD | Between 10% and -10%
SELL | Less than-10%

Disclaimer:

Nothing in this report constitutes investment, legal, accounting and tax advice or a representation that any investment or strategy is suitable or appropriate
to the recipient’s specific circumstances. The securities and strategies discussed and opinions expressed, if any, in this report may not be suitable for all

investors, who must make their own investment decisions, based on their own investment objectives, financial positions and needs of specific recipient.

This report may not be taken in substitution for the exercise of independent judgment by any recipient. Each recipient of this report should make such
investigations as it deems necessary to arrive at an independent evaluation of an investment in the securities of companies referred to in this report
(including the merits and risks involved), and should consult its own advisors to determine the merits and risks of such an investment. Certain transactions,
including those involving futures, options and other derivatives as well as non-investment grade securities involve substantial risk and are not suitable for
all investors. ASL, its directors, analysts or employees do not take any responsibility, financial or otherwise, of the losses or the damages sustained due to
the investments made or any action taken on basis of this report, including but not restricted to, fluctuation in the prices of shares and bonds, changes in the
currency rates, diminution in the NAVs, reduction in the dividend or income, etc. Past performance is not necessarily a guide to future performance.
Investors are advise necessarily a guide to future performance. Investors are advised to see Risk Disclosure Document to understand the risks associated
before investing in the securities markets. Actual results may differ materially from those set forth in projections. Forward-looking statements are not

predictions and may be subject to change without notice.

ASL and its affiliated companies, their directors and employees may; (a) from time to time, have long or short position(s) in, and buy or sell the securities of
the company(ies) mentioned herein or (b) be engaged in any other transaction involving such securities or earn brokerage or other compensation or act as a
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