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Click here to see open calls

Intraday Positional

For Instant stock ideas: 

SUBSCRIBE to mobile notification 

on ICICIdirect Mobile app…

Action I-Direct Code Target 1 Target 2 Stoploss Time frame

Buy HERHON NOV Fut at | 2860.00-2865.00 HERHON 2900.0 2945.0 2840.0 Intraday

Sell AJAPHA NOV Fut at | 1039.00-1040.00  AJAPHA 1028.0 1010.0 1052.0 Intraday

Recommendations in the report

Underlying Action

Ashok Leyland Buy

Biocon Buy

United Breweries Buy

Duration : 1-3 months

Quant (Derivatives) Pick

Underlying Action

Sun Pharma Buy

Derivatives Strategy 

https://secure.icicidirect.com/IDirectTrading/Customer/login.aspx?next=customer-SubUnsubMail&
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Intraday Outlook: Buy Bank Nifty in the range of 25600-25650

November 9, 2018 ICICI Securities Ltd. | Retail Equity Research

Index Outlook

 Nifty Future: The Nifty is likely to open negative on the back of weak global cues. Buy Nifty in the range of 10550-10565 

for a target of 10584-10609, Stop loss: 10529

Bank Nifty Future: 

 On the back of participation from private banks, the index moved above 25900. However, selling continued in Axis Bank

and SBI. In the second half, expiry activity triggered broad based selling in the banking space. The index turned negative

and eroded most of its gains. Writing was seen in the 25600 strike straddle indicating possible consolidation, going

ahead. Buy Bank Nifty in the range of 25600-25650, Target: 25800-25850, Stop loss: 25520

F&O Highlights

 Post the positive start, the Nifty witnessed some follow-up buying and moved towards 10600. However, sustaining with

the same pace seems difficult. The index witnessed a sharp fall towards the end with selling seen in industry

heavyweights. Towards the end, it ended almost flat losing nearly 10 points

Stock Analysis

 Long build-up/short covering: DHFL, Yes Bank, MRPL, Bharti Airtel, Tata Motors and TCS

 Short build-up/profit booking: Cipla, PC Jewellers, IOC, SBI, Siemens, IRB Infra, Ajanta Pharma and NMDC

FIIs & DII Action

 FIIs bought | 31 crore while DIIs bought | 27 crore in the cash segment. FIIs bought index futures worth | 165 crore while

in stock futures they bought | 11 crore

 Intraday Recommendations
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Note:

Call initiation message will be

broadcast on iclick-2-gain

i) Hero MotoCorp ii) Ajanta Pharma

Buy HERHON NOV Fut at | 2860.00-2865.00 Sell AJAPHA NOV Fut at | 1039.00-1040.00

CMP: 2893.45 CMP: 1046

Target 1: 2900            Target 2: 2945 Target 1: 1028            Target 2: 1010

Stop Loss: 2840 Stop Loss: 1052

Source: NSE, Seediff, Bloomberg ICICI Direct Research
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Highlights of the last session & Pivot Levels

November 9, 2018 ICICI Securities Ltd. | Retail Equity Research 3

Daily Nifty Snapshot

Nifty futures settled at a

premium of 25 points on

Wednesday with a fall in IVs

by 5.4%

The highest Put base is at the

10000 strike with 40 lakh shares

while the highest Call base is at the

11000 strike with 28 lakh shares

Strategy follow up

Nifty Options OI build-up

Back

Spot Fut Basis  Future OI PCR OI PCR Vol ATM IV

Current 10530 10555 25 24624150 1.55 0.99 18.50

Previous 10524 10551 27 24765900 1.58 1.10 19.50

Change (%) 0.06% 0.04% - -0.57% - - -5.41%

Pivot levels (OCT) S3 S2 S1 Piv R1 R2 R3

Nifty future 10346 10454 10505 10562 10613 10670 10778

Bank Nifty future 25107 25431 25571 25755 25895 26079 26403

Date Stock View Strategy Reco Target SL P&L Comment

6-Nov-18 TATMOT Buy Long Fut 194.2 198.0 190.0 - Not Initiated

6-Nov-18 INDBA Sell Short Fut 1481.0 1460.0 1500.0 6300 Tgt Achieved

Source: NSE, Seediff, Bloomberg ICICI Direct Research

0

5

10

15

20

25

30

35

1
0
1
0
0

1
0
2
0
0

1
0
3
0
0

1
0
4
0
0

1
0
5
0
0

1
0
6
0
0

1
0
7
0
0

1
0
8
0
0

1
0
9
0
0

O
I 
in

 L
a
c
s

Call OI Put OI



IC
IC

I 
S

e
c
u
r
it

ie
s
 –

R
e
t
a
il
 E

q
u
it

y
 R

e
s
e
a
r
c
h

November 9, 2018 ICICI Securities Ltd. | Retail Equity Research 4

Recommended Stocks : Historical price performance…

Hero Motocorp

Ajanta Pharma

Source: NSE, Seediff, Bloomberg ICICI Direct Research
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Weekly Recommendation

November 9, 2018 ICICI Securities Ltd. | Retail Equity Research 5
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wWeekly future recommendation:

Buy Dalmia Bharat (DALBHA) November future in the range of | 2160-2170. Target: | 2350. Stop Loss: | 2060

Rationale

With the recovery in the Nifty last week, stock specific sharp reversals are visible. Cement stocks have experienced significant

selling pressure in the last couple of months amid long liquidation. However, the November series saw significant fresh additions

in stocks like Ambuja Cement and Dalmia Bharat Cement. After a decline of almost 50% in open interest since July series, Dalmia

Bharat saw 24% OI addition in the November series. We believe fresh longs are formed in the stock. It is likely to continue its

upward bias in coming sessions.

Source: Bloomberg, ICICI Direct Research

Dalmia Bharat Ltd Price performance
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Underlying View Strategy Reco Target Stoploss Profit/Loss Comment

Hindustan Unilever Bearish Sell Future 1560 1460 1610 18000 Profits booked

Recommendation follow up
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Source: Bloomberg, ICICI Direct Research
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Nifty: Intermediate support at 10400 in ongoing recovery…

• The Nifty experienced a significant recovery last week and bounced more than 500 points from the lows. It was the highest

weekly gains for Nifty since April 2016 when Nifty bounced from the lows of 6825. The current up move is broad based and mid

cap index has even surpassed its October 17 high. Sharp decline in Crude and appreciating rupee helped markets to recover

swiftly. At the same time, positive news flow regarding trade war also played its part in the market move

• From the data front, option writing is still absent from the market and only noticeable accumulation was seen at 10500 Put in the

last trading session of the week. Given the sharp upsides, closure of positions was evident among Call strikes but no major

option base is visible in near the money strikes

• We expect Nifty to consolidate on its gains in the coming sessions with 10400 levels is likely to act as major support where

incremental Put writing was seen after first round of up move

• Technology and pharma space have lost their sheen given sharp currency appreciation while Auto and Financial stocks

witnessed short covering. We believe the ongoing trend of short covering to continue in this space. At the same time, select

private sector banking heavyweights are likely To continue their upward bias in the coming sessions as well

Nifty options OI build-up
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November 9, 2018 ICICI Securities Ltd. | Retail Equity Research 7

Bank Nifty: Private sector heavyweights likely to provide 
further upside…

• After ending last week on a dismal note, the Bank Nifty consolidated near 24500 levels initially. However, sharp recovery was

seen towards the later part of the week. Volatility remained high for the week where the volatility benchmark index made high of

22 and cooled off nearly 300 bps. This also provided required boost to the index with a reversal of 1400 points from the bottom

• As the November series had started with 24% higher open interest positions with short rollover for November series, we saw

leverage closure in the last week. The rally was mainly dominated by short closure which is likely to provide more upside

• Private banks continued to lead in the week. However, PSU banks are also showing resilience this time along with short covering.

As the index moved above 25500 levels, closure was seen in OTM Calls and OI concentration has shifted to higher strikes of

26000 and 26300 strikes. Put writers are active in 25300 strike indicating major support for the week

• The current price ratio of Bank Nifty/Nifty has been hovering near 2.43 levels since the couple of weeks. We feel the

outperformance in the banking stocks is likely to continue unless any major Call writing blocks is seen in private banks. With the

support of 2.40 levels, the ratio is likely to move towards 2.48 levels in coming weeks

Bank Nifty options OI build-up

Source: Bloomberg, ICICI Direct Research
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November 9, 2018 ICICI Securities Ltd. | Retail Equity Research 8

After over 8% dip in October, risk environment stabilises

• In the first two sessions of the week, weakness in US markets continued. However since the inception of November series S&P

witnessed recovery trend (after declining 8%, largest monthly decline since 2009) . MSCI EM index also posted similar trend, where

after falling slightly in first half the week, it recovered sharply in second half of the week, to close almost 3% higher

• As a result of Indian risk-off sentiment, FIIs sold equities worth over US$ 500 million in the cash segment. For the month the FII

selling was over US $ 3.5 billion in equity (largest monthly FII outflow), still the market stabilised and recovered as DIIs bought over

US $ 3 billion, offsetting the FIIs selling to a greater degree

• In other EM equity markets , FIIs selling declined as well. Inflows to the tune of US $ 500 million each was seen in Taiwan and South

Korea. However some outflows were seen from Thailand & Brazil

• In the coming week mid-term elections will be key event. While market is pricing in a split outcome (Senate with Republican & House

of representative with Democrats) from elections. However a sweeping win for existing establishment remains the key risk for EM’s

(as Dollar and rates are expected to move higher). On an immediate basis, upcoming wage growth number will also guide the pace

till the Election verdict reaction on Nov 7
th

. Hence only a strategic FIIs buying is expected and a blanket FII buying is unlikely. India

may gain in the process as key deterrent of Indian macro, crude, seems to have ebbed its price surge trend

Fund flow action continues negative

Source: Bloomberg, ICICI Direct Research

DII

Date Index Fut Stock Fut Index Opt Cash Cash

26-Oct -19.9 73.7 104.0 -187.7 255.4

29-Oct 38.0 282.9 303.2 -247.9 344.0

30-Oct 27.3 18.3 68.6 -209.2 185.6

31-Oct 100.3 159.6 -8.4 -59.8 153.1

1-Nov -35.9 130.3 397.2 0.0 -76.2

FII 
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November 9, 2018 ICICI Securities Ltd. | Retail Equity Research 9

Rupee recovers sharply tracking fall in crude oil price, 
expectation of Iran sanction waiver…

• The US$ declined against major currencies as Risk currencies

staged recovery ahead of US employment data. Currencies shall

remain volatile ahead of key event like US presidential mid term

election outcome next week as well as US Fed FOMC monetary

policy meeting

• Rupee has recovered sharply from its lows of 74.14 to currently

73.06 during the week. Decline in crude oil price which is down by

over 16% from its over 4-year is positive for rupee. Also

expectation that India may get sanction relief over Iranian oil

imports supported rupee. We expect Rupee to maintain its strength

in near term however official announcement over Iran oil sanction

waiver and US mid term election remain key events to be watched

EM and DM currency vs. US$…

Crude oil price declines sharplyUS$INR November options build up
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Call  OI Put OI

Major currencies v/s US $ cmp pvs week change % Status

Dollar index 96.34 96.36 -0.02 Depreciated

Euro € 1.1402 1.1403 -0.01 Depreciated

Japanese ¥ 112.74 111.91 0.74 Depreciated

UK £ 1.2990 1.2828 1.26 Appreciated

Australian $ 0.7203 0.7090 1.59 Appreciated

Canadian $ 1.3093 1.3106 -0.10 Appreciated

Swiss franc 1.0019 0.9970 0.49 Depreciated

Emerging currencies v/s US$

Indian rupee 73.12 73.47 -0.48 Appreciated

Chinese yuan 6.93 6.94 -0.20 Appreciated

Brazilian real 3.70 3.64 1.64 Depreciated

Russian rubble 65.75 65.60 0.23 Depreciated

South african rand 14.44 14.60 -1.12 Appreciated

Indonesian rupee 15098 15217 -0.78 Appreciated

S.korean won 1127 1142 -1.26 Appreciated
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Open Interest Activity

November 9, 2018 ICICI Securities Ltd. | Retail Equity Research 10

Stock Current OI CMP % Chg OI % Chg price Stock Current OI CMP % Chg OI % Chg price

Voltas 6321 534.85 81.48% 7.68% HDFC Bank 68984 1956 28.01% -0.64%

Ambuja Cement 7366 204.9 68.06% 7.11% Godrej Consumers 8605 712 20.38% -0.33%

Cummins India 1681 773.9 64.80% 14.50% Kotak bank 16200 1133.25 18.72% -2.37%

Justdial 2113 490.35 46.33% 12.63% NTPC 9238 158.85 17.04% -0.25%

Exide 3598 251.75 42.55% 0.12% Lupin 13280 852 15.14% -0.11%

Stock Current OI CMP % Chg OI % Chg price Stock Current OI CMP % Chg OI % Chg price

MCX 4752 710 -14.72% -2.28% CESC 3138 692.15 -42.54% 4.95%

KPIT 3454 210.1 -7.70% -3.87% Repco Home 604 404.2 -18.38% 21.62%

IDBI 3835 59.35 -0.60% -0.59% Indian Bank 2010 249.4 -15.44% 11.66%

Tata Elxsi 3128 1052.85 -15.37% 8.76%

Nestle 7558 10250 -15.33% 7.07%

Long Closure Short Closure

Long Build Up Short Build Up

Open Interest Addition

Open Interest Closure
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November 9, 2018 ICICI Securities Ltd. | Retail Equity Research 11

Forthcoming Events…

India: 

• 05 November :  Nikkei India PMI Services and Composite

Japan: 

• 05 November :  Nikkei Japan Services and Composite

• 08 November :  Core Machine Orders and BoP Current Account Balance

• 08 November :   Trade Balance

US: 

• 05 November :  Markit US Services and Composite PMI, Non Manufacturing Index

• 07 November :  MBA Mortgage Applications

• 08 November :  Initial Jobless Claims and Continuing Claims

• 09 November :  FOMC Rate Decision

• 09 November :  PPI Data

Euro zone: 

• 05 November : Markit Eurozone Services and Composite PMI

• 06 November :  PPI Data

• 07 November :  Retail Sales

Source: Bloomberg, ICICI Direct Research
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Date Scrip Action Recommendation

Derivatives Strategies: Open recommendations

Back

Source: Bloomberg, ICICI Direct Research

26-Oct-18 Jindal Steel & Power Sell Positional Option : Buy Jindal Steel Nov 150 Put at 8.00-8.50; Target: 18; Stoploss: 3.80. Time frame : till Nov Expiry
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Quant Picks: Open recommendations

November 9, 2018 ICICI Securities Ltd. | Retail Equity Research 13

     Date Scrip Action Buy Price Target   SL CMP    %Ret Time Frame

Back

Source: Bloomberg, ICICI Direct Research

12-Oct-18 Ashok Leyland Buy 113-117 137 102 117 0.4% 3 months
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Pankaj Pandey Head – Research pankaj.pandey@icicisecurities.com

ICICI Direct Research Desk,

ICICI Securities Limited,

1
st

Floor, Akruti Trade Centre,

Road no.7, MIDC

Andheri (East)

Mumbai – 400 093

research@icicidirect.com

Source: Bloomberg, ICICI Direct Research
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ANALYST CERTIFICATION

We /I, Amit Gupta B.E, MBA (Finance), Azeem Ahmad MBA (Fin), CS, Raj Deepak Singh BE, MBA (Finance), Nandish Patel, Research Analysts, authors and the names subscribed to this

report, hereby certify that all of the views expressed in this research report accurately reflect our views about the subject issuer(s) or securities. We also certify that no part of our

compensation was, is, or will be directly or indirectly related to the specific recommendation(s) or view(s) in this report.

Terms & conditions and other disclosures:

ICICI Securities Limited (ICICI Securities) is a full-service, integrated investment banking and is, inter alia, engaged in the business of stock brokering and distribution of financial products.

ICICI Securities Limited is a SEBI registered Research Analyst with SEBI Registration Number – INH000000990. ICICI Securities Limited Sebi Registration is INZ000183631 for stock broker.

ICICI Securities is a wholly-owned subsidiary of ICICI Bank which is India’s largest private sector bank and has its various subsidiaries engaged in businesses of housing finance, asset

management, life insurance, general insurance, venture capital fund management, etc. (“associates”), the details in respect of which are available on www.icicibank.com.

ICICI Securities is one of the leading merchant bankers/ underwriters of securities and participate in virtually all securities trading markets in India. We and our associates might have

investment banking and other business relationship with a significant percentage of companies covered by our Investment Research Department. ICICI Securities generally prohibits its

analysts, persons reporting to analysts and their relatives from maintaining a financial interest in the securities or derivatives of any companies that the analysts cover.

The information and opinions in this section have been prepared by ICICI Securities and are subject to change without any notice. The report and information contained herein is strictly

confidential and meant solely for the selected recipient and may not be altered in any way, transmitted to, copied or distributed, in part or in whole, to any other person or to the media or

reproduced in any form, without prior written consent of ICICI Securities. While we would endeavour to update the information herein on reasonable basis, ICICI Securities is under no obligation

to update or keep the information current. Also, there may be regulatory, compliance or other reasons that may prevent ICICI Securities from doing so. Non-rated securities indicate that rating

on a particular security has been suspended temporarily and such suspension is in compliance with applicable regulations and/or ICICI Securities policies, in circumstances where ICICI

Securities might be acting in an advisory capacity to this company, or in certain other circumstances.

The research recommendations are based on information obtained from public sources and sources believed to be reliable, but no independent verification has been made nor is its

accuracy or completeness guaranteed. These research recommendations and information herein is solely for informational purpose and shall not be used or considered as an offer document or

solicitation of offer to buy or sell or subscribe for securities or other financial instruments. ICICI Securities will not treat recipients as customers by virtue of their receiving these

recommendations. Nothing in this section constitutes investment, legal, accounting and tax advice or a representation that any investment or strategy is suitable or appropriate to your specific

circumstances. The securities discussed and opinions expressed herein may not be suitable for all investors, who must make their own investment decisions, based on their own investment

objectives, financial positions and needs of specific recipient. This may not be taken in substitution for the exercise of independent judgment by any recipient. The recipient should

independently evaluate the investment risks. The value and return on investment may vary because of changes in interest rates, foreign exchange rates or any other reason. ICICI Securities

accepts no liabilities whatsoever for any loss or damage of any kind arising out of the use of these recommendations. Past performance is not necessarily a guide to future performance.

Investors are advised to see Risk Disclosure Document to understand the risks associated before investing in the securities markets. Actual results may differ materially from those set forth in

projections. Forward-looking statements are not predictions and may be subject to change without notice.

ICICI Securities or its associates might have managed or co-managed public offering of securities for the subject company or might have been mandated by the subject company for any

other assignment in the past twelve months.

ICICI Securities or its associates might have received any compensation from the companies mentioned herein during the period preceding twelve months from the date of these

recommendations for services in respect of managing or co-managing public offerings, corporate finance, investment banking or merchant banking, brokerage services or other advisory service

in a merger or specific transaction.

Source: Bloomberg, ICICI Direct Research
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ICICI Securities or its associates might have received any compensation for products or services other than investment banking or merchant banking or brokerage services from the 

companies mentioned herein in the past twelve months. 

ICICI Securities encourages independence in research report preparation and strives to minimize conflict in preparation of research report. ICICI Securities or its associates or its Analysts 

did not receive any compensation or other benefits from the companies mentioned in the report or third party in connection with preparation of the research report. Accordingly, neither 

ICICI Securities nor Research Analysts and their relatives have any material conflict of interest at the time of publication of this report. 

It is confirmed that Amit Gupta B.E, MBA (Finance), Azeem Ahmad MBA (Fin), CS, Raj Deepak Singh BE, MBA (Finance), Nandish Patel, Research Analysts giving these         

recommendations have not received any compensation from the companies mentioned herein in the preceding twelve months

Compensation of our Research Analysts is not based on any specific merchant banking, investment banking or brokerage service transactions.

ICICI Securities or its subsidiaries collectively or Research Analysts or their relatives do not own 1% or more of the equity securities of the company/companies mentioned herein as of 

the last day of the month preceding the publication of these research recommendations. 

Since Associates (ICICI group companies) of ICICI Securities are engaged in various financial service businesses, they might have financial interests or beneficial ownership in various 

companies including the subject company/companies mentioned herein. 

It is confirmed that Research Analysts do not serve as an officer, director or employee or advisory board member of the companies mentioned herein. 

ICICI Securities may have issued other reports that are inconsistent with and reach different conclusion from the information presented herein. 

Neither the Research Analysts nor ICICI Securities have been engaged in market making activity for the companies mentioned herein. 

We submit that no material disciplinary action has been taken on ICICI Securities by any Regulatory Authority impacting Equity Research Analysis activities. 

This report or recommendations are not directed or intended for distribution to, or use by, any person or entity who is a citizen or resident of or located in any locality, 

state, country or other jurisdiction, where such distribution, publication, availability or use would be contrary to law, regulation or which would subject ICICI Securities and affiliates to 

any registration or licensing requirement within such jurisdiction. The securities described herein may or may not be eligible for sale in all jurisdictions or to certain category of investors. 

Persons in whose possession this document may come are required to inform themselves of and to observe such restriction. 

Source: Bloomberg, ICICI Direct Research


