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Market wrap June 27, 2022 l

Domestic bourses end in green; positive momentum likely to continue..

Index Today's Close Prev. close Change %o change Open High Low
Sensex 53,161.28 52,727.98 433.30 0.82 53,468.89 53,509.50 53,120.79
Nifty 15,832.05 15,699.25 132.80 0.85 15,926.20 15,927.45 15,815.50

1) On Monday, Indian equities continued its buoyancy led by rally in Asian equities, recent fall in commodities prices
which will help in reducing inflation and investors resorting to value buying. Before the relief rally in last few days,
investor sentiments had been affected after US Fed hiked interest rates by 75 bps, the biggest since 1994 amidst
high inflation as it can affect overall growth. Domestically, rising bond yields and Wholesale Price Index (WPI)
inflation jumping to 15.8 percent in May 2022 had also dampened the mood.

2) The Sensex was up by 433.30 points or 0.82 percent to end at levels of 53,161.28. On the other hand, Nifty was
up by 132.80 points or 0.85 percent. Among the Sensex 30 stocks, the major gainers were Larsen & Toubro, Tech
Mahindra, HCL Technologies, Infosys, Asian Paints, Indusind Bank, Bharti Airtel up in the range of 2 percent to
2.69 percent.

3) The broader markets too were upbeat today. The BSE MidCap index was up by 0.87 percent, while
the BSE SmallCap index was up by 1.57 percent.

4) In terms of sectoral indices performance, the major gainers were the BSE Capital Goods, BSE Information
Technology, BSE Basic Materials, BSE Industrials, BSE Utilities, BSE Power were up in the range of 1.44 percent to
2.26 percent.

5) Month till date, Flls sold equities worth Rs. 54,878.82 Crore. On the other hand, Dlls have bought equities worth
Rs. 43,167.94 Crore. In May 2022, Flls had sold equities worth Rs. 54,292.47 Crore. On the other hand, Dlls
bought equities worth Rs. 50,835.54.

Sectors and stocks

1) Shares of GNFC closed up by 4.51 percent to Rs. 607.85 on Monday at the BSE. Mr. Pankaj Joshi, Managing
Director, GNFC while elaborating on the operating and financial performance said : “It gives me an immense sense
of satisfaction to announce that FY 21-22 has been the year of unprecedented revenue and profits where the
company has delivered ever highest annual Revenue and Profits in its history of 46 years."” He further said
"Optimisation of profitable product mixes, prudent ‘make or buy’ decisions for captive products, profitable sale of
captive products, products pricings discipline are some of the main reasons behind this excellent operational and
financial performance even while navigating headwinds of steep input cost pressures. This is possible mainly due to
competitiveness especially of Industrial Chemicals. Industrial Chemicals business did extremely well, where some of
the chemicals like weak nitric acid, concentrated nitric acid, ammonium nitrate melt, acetic acid etc fared quite well.
Production and sales of Ethyl Acetate, Ammonium Nitrate and Nitro Benzene have been highest. Weak Nitric Acid
and Methyl Format also recorded highest ever sales volume. On fertilizer front, there has been a commendable
Government of India (Gol) support in releasing timely subsidy in spite of spiralling natural gas prices and other
input costs by increasing the extra budget allocations. The gas pool price has increased by more than 110% from
March-21 to March22. On a weighted average basis, the yearly gas pool price has increased by around 80% YoY i.e.
FY 21-22 V/s FY 20-21. Gol’s additional support of continuing the mixed fertilizer subsidy has been a big relief to
industry. Gol has also revised the freight subsidy rates from year 2016-17 to 2020-21. All these measures bode well
for fertilizers. The production of mixed fertilizer i.e. Ammonium Nitro Phosphate has been lower due to requirement
of catering to national priority of enhancing the Ammonium Nitrate Melt production for energy security. Once the
situation gets normalised this is expected to start production by this month."
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Mr. DV Parikh, Chief Financial Officer of the Company in its Q4FY22 analyst concall said "This year 2021-2022
actually started with a severe impact of pandemic which subsided around Q2 of the financial year, so after the first
half when it subsided, the inflationary effect started showing up and which was exacerbated by Russia-Ukraine war
somewhere around late February 2022, thereafter the input prices which were already on the high rise have been
on the boil especially that of gas and oil. As of now, the run up in the oil still continues but the gas is tempering
down, gas prices are depended now for a future on the decision of Europe on the Russian gas supplies, so this is the
environment under which most countries and business is operate. This has very severe impact on the country’s
finances especially those which we are not having based on resources with them. These are affected businesses also
in different way although our business was protected one from the input cost rises although it was witnessed but
finally a delta is maintained in terms of margin and margin could also be enhanced because of the competitive
position and pricing opportunities which were there. He further said "Cash flows have been a very healthy, cash flow
has been hovering around 1700 Crores plus during the FY2021-FY2022, this is mainly on account of the time
release of subsidy as well as internal accruals. On the capex front, he said during last year and April, there are two
facilities which have been operated, one is the TDI to bottlenecking which will increase the volume by around
10,000 metric tonne per annum and seconds is the formic acid which will increase the volume by around 6,800
metric tonnes per annum. This year there are two other projects which are going to be operational, one is the 4 MW
Solar power plants, which is around Q3 of calendar year FY2022-FY2023 and another is the CNA-1V with a capacity
of 50,000metric tonne which is also likely to be operational around the same time. Apart from that there is a capital
outlay of 4,250 Crores which is already identified, out of which capex was 1350 as already gone on course and
capex were 2,900 Crores are at an advanced stage of approval, out of 2,900 Crores around 2,500 pertains to
polycarbonate and 400 Crores pertain to green hydrogen, so this is by and large the outline of what the company
has done and what company intends to do."

Key recent major developments..

Asian peer indices were upbeat today. Hong Kong's Hang Seng closed up by 2.35 per cent, South Korea's Kospi
rallied up byl.5 per cent and Japan's Nikkei moved up by 1.4 percent.

Leaders of the Group of Seven wealthy democracies on Monday pledged to stand with Ukraine "for as long as it
takes" by cranking up sanctions on Russia and backing security commitments for Kyiv in a post-war settlement.
Russia's invasion of Ukraine and the global economic fallout such as soaring energy and food prices has dominated
this year's summit of the leaders of Germany, the United States, France, Italy, Canada, Japan and Britain. "We will
continue to provide financial, humanitarian, military and diplomatic support and stand with Ukraine for as long as it
takes," said the statement. (Source: Reuters).

The current geopolitical situation arising from Russia's invasion of Ukraine threatens to 'snuff out' global economic
recovery post the Covid-19 pandemic, Reserve Bank of India Deputy Governor Michael Patra said on Friday.
"Emerging markets bearing the brunt of the Russia-Ukraine war despite being bystanders,"” said Patra, addressing
an event by industry body PHD Chamber of Commerce. Patra said that monetary policy decisions by central banks
around the world were aimed at their own specific constituencies. But given that inflation is the biggest policy issue
right now, it seemed coordinated.

Earlier, Federal Reserve Chair Jerome Powell said the U.S. central bank is "strongly committed" to bringing down
inflation that is running at a 40-year high. In his prepared remarks before the Senate Banking Committee, Powell
reiterated that ongoing increases in the policy rate would be appropriate, but the pace of the changes will continue
to depend on the incoming data and the evolving outlook for the economy. Earlier, US Treasury Secretary Janet
Yellen said "Recession isn't ‘inevitable' despite 'unacceptably high' inflation™.

Domestically, Reserve Bank of India (RBI) said India witnessed a current account deficit of 1.2% of GDP in 2021-22
against a surplus of 0.9% in FY2020-21 due to a wider trade deficit. For the January-March 2022 quarter, the CAD
narrowed on a sequential basis to $13.4 billion or 1.5% of GDP against $22.2 billion or 2.6% of GDP in the
December 2021 quarter.

The Finance Ministry said on Monday that while India faces a lower risk of stagflation than other nations, there is
now an upside risk to gross budget deficit due to additional welfare and subsidy spending and recent cuts in excise
duties, and the economy faces slowing growth due to global factors. In its latest Monthly Economic Report (for the
month of May), the Finance Ministry stated: “India faces near-term challenges in managing its fiscal deficit,
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sustaining economic growth, reining in inflation and containing the current account deficit while maintaining a fair

value of the Indian currency.”

The US Fed hiked interest rates by 75 bps to 1.75 percent, the biggest hike in 28 years since 1994 which was as
per expectations of the global investors. The US Fed said in its press release "The invasion of Ukraine by Russia is
causing tremendous human and economic hardship. The invasion and related events are creating additional
upward pressure on inflation and are weighing on global economic activity. In addition, COVID-related lockdowns in
China are likely to exacerbate supply chain disruptions. The Committee is highly attentive to inflation risks." It
further added "The Committee seeks to achieve maximum employment and inflation at the rate of 2 percent over
the longer run. In support of these goals, the Committee decided to raise the target range for the federal funds rate
to 1-1/2 to 1-3/4 percent and anticipates that ongoing increases in the target range will be appropriate. In addition,
the Committee will continue reducing its holdings of Treasury securities and agency debt and agency mortgage-
backed securities, as described in the Plans for Reducing the Size of the Federal Reserve’s Balance Sheet that were
issued in May. The Committee is strongly committed to returning inflation to its 2 percent objective."

Ajcon Global’s observations and view..

1)

2)

3)

4)

Short term view: Indian benchmark indices are likely to maintain its positive momentum. With WPI inflation, CPI
Inflation and IIP data out, investors will keep an eye on fiscal deficit data, manufacturing PMI data, onset and
progress of monsoon in different parts of the nation and crude oil price movement. The fall in commodities like
copper, aluminium, steel prices have improved investor sentiments. Investors are likely to follow the pattern of sell
on rise and buy on dips in the near term as there are too macroeconomic headwinds at the moment. Globally, in-
vestors had turned cautious after US Fed hike of 75 bps, biggest in 28 years which would affect growth outlook.

Long term view: Always remember, steep corrections and crash in a structural bull market will keep markets
healthy. Structurally, Indian economy is poised to do well after major reforms like thrust on digital economy after
demonetisation, implementation of GST, RERA, Insolvency and Bankruptcy Code, reforms in power sector, one of its
kind Union Budget announced last year which focused on investment led spending to drive growth with impetus on
Privatisation, thrust on Aatmanirbhar Bharat resulting into Production Linked Incentive (PLI) schemes for various
sectors, reforms in Direct Taxes, thrust on renewables sector, Ethanol blending, scrapping policy etc.

Strong line up of I1POs: There is a strong line up of IPOs upcoming in the near future. We suggest investors to be
careful with IPOs that are look expensive and understand the fundamentals based on risk reward profile before
taking a decision to invest. No doubt, IPOs of sectors in limelight like E-Commerce, Insurance, companies engaged
in Digital space, Speciality chemicals, Companies business model suited to new age, companies having business
model which caters to the demands of Electric Vehicles would always gain maximum attention. However, investors
need to be careful with expensive IPOs whose valuations are beyond logic. The carnage witnessed in some of the
recently listed companies makes a case for investors to be more cautious. The significant fall in the recently listed
companies also provide good entry points at the moment.

Approach suggested for investors: It is advisable for investors to look out for stock specific opportunities
considering growth outlook and management pedigree. History has proved that after any crisis, equities recover
strongly and give stellar returns. One should also remember that not every fall is worth buying and investors should
evaluate the Company based on fundamentals and valuation before taking any decision. We recommend investors
for the near term to Buy quality names on dips and sell on rise considering the volatility in the market in the near
term. Considering there are too many macroeconomic variables, we believe markets would give opportunities to en-
ter quality stocks at reasonable valuation. Sector wise Financial sector (specially banking), Pharma, automobile,
auto components, Infrastructure & food processing looks attractive at the current valuations.



AJCONGLOBAL

YOUR FRIENDLY FINANCIAL ADVISORS
Disclaimer

Ajcon Global Services Limited is a fully integrated investment banking, merchant banking, corporate advisory, stock
broking, commodity and currency broking. Ajcon Global Services Limited research analysts responsible for the preparation
of the research report may interact with trading desk personnel, sales personnel and other parties for gathering, applying
and interpreting information.

Ajcon Global Services Limited is a SEBI registered Research Analyst entity bearing registration Number INHO0O0001170
under SEBI (Research Analysts) Regulations, 2014.

Individuals employed as research analyst by Ajcon Global Services Limited or their associates are not allowed to deal or
trade in securities that the research analyst recommends within thirty days before and within five days after the publication
of a research report as prescribed under SEBI Research Analyst Regulations.

Subject to the restrictions mentioned in above paragraph, We and our affliates, officers, directors, employees and their
relative may: (a) from time to time, have long or short positions acting as a principal in, and buy or sell the securities or
derivatives thereof, of Company mentioned herein or (b) be engaged in any other transaction involving such securities and
earn brokerage.

Ajcon Global Services Limited or its associates may have commercial transactions with the Company mentioned in the
research report with respect to advisory services.

The information and opinions in this report have been prepared by Ajcon Global Services Limited and are subject to change
without any notice. The report and information contained herein is strictly confidential and meant solely for the selected
recipient and may not be altered in any way, transmitted to, copied or distributed, in part or in whole, to any other person
or to the media or reproduced in any form, without prior written consent of Ajcon Global Services Limited While we would
endeavour to update the information herein on a reasonable basis, Ajcon Global Services Limited is under no obligation to
update or keep the information current. Also, there may be regulatory, compliance or other reasons that may prevent Ajcon
Global Services Limited from doing so. This report is based on information obtained from public sources and sources
believed to be reliable, but no independent verification has been made nor is its accuracy or completeness guaranteed. This
report and information herein is solely for informational purpose and shall not be used or considered as an offer document
or solicitation of offer to buy or sell or subscribe for securities or other financial instruments. Though disseminated to all the
customers simultaneously, not all customers may receive this report at the same time. Ajcon Global Services Limited will
not treat recipients as customers by virtue of their receiving this report. Nothing in this report constitutes investment, legal,
accounting and tax advice or a representation that any investment or strategy is suitable or appropriate to your specific
circumstances. The securities discussed and opinions expressed in this report may not be suitable for all investors, who
must make their own investment decisions, based on their own investment objectives, financial positions and needs of
specific recipient. This may not be taken in substitution for the exercise of independent judgment by any recipient. The
recipient should independently evaluate the investment risks. The value and return on investment may vary because of
changes in interest rates, foreign exchange rates or any other reason. Ajcon Global Services Limited accepts no liabilities
whatsoever for any loss or damage of any kind arising out of the use of this report. Past performance is not necessarily a
guide to future performance. Investors are advised to see Risk Disclosure Document to understand the risks associated
before investing in the securities markets. Actual results may differ materially from those set forth in projections. Forward-
looking statements are not predictions and may be subject to change without notice. Ajcon Global Services Limited or its
associates might have managed or co-managed public offering of securities for the subject company or might have been
mandated by the subject company for any other assignment in the past twelve months.

Ajcon Global Services Limited encourages independence in research report preparation and strives to minimize conflict in
preparation of research report. Ajcon Global Services Limited or its analysts did not receive any compensation or other
benefits from the companies mentioned in the report or third party in connection with preparation of the research report.
Accordingly, neither Ajcon Global Services Limited nor Research Analysts have any material conflict of interest at the time of
publication of this report.

It is confirmed that Akash Jain — MBA (Financial Markets) or any other Research Analysts of this report has not received any
compensation from the company mentioned in the report in the preceding twelve months. Compensation of our Research
Analysts is not based on any specific merchant banking, investment banking or brokerage service transactions.

Ajcon Global Services Limited or its subsidiaries collectively or Directors including their relatives, Research Analysts, do not
own 1% or more of the equity securities of the Company mentioned in the report as of the last day of the month preceding
the publication of the research report.
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It is confirmed that Akash Jain — MBA (Financial Markets) research analyst or any other Research Analysts of Ajcon Global

do not serve as an officer, director or employee of the companies mentioned in the report.

Ajcon Global Services Limited may have issued other reports that are inconsistent with and reach different conclusion from
the information presented in this report.

Neither the Research Analysts nor Ajcon Global Services Limited have been engaged in market making activity for the
companies mentioned in the report.

We submit that no material disciplinary action has been taken on Ajcon Global Services Limited by any Regulatory Authority
impacting Equity Research Analysis activities.

Analyst Certification

I, Akash Jain MBA (Financial Markets), research analyst, author and the names subscribed to this report, hereby certify that
all of the views expressed in this research report accurately reflect our views about the subject issuer(s) or securities. | also
certify that no part of compensation was, is, or will be directly or indirectly related to the specific recommendation(s) or
view (S) in this report.

For research related queries contact:

Mr. Akash Jain — Vice President (Research) at, research@ajcon.net, akash@ajcon.net
CIN:L74140MH1986PLC041941

SEBI registration Number: INHO00001170 as per SEBI (Research Analysts) Regulations, 2014.

Website: www.ajcononline.com

Registered and Corporate office
408 - (4" Floor), Express Zone, “A” Wing, Cello — Sonal Realty, Near Oberoi Mall and Patel’s, Western Express Highway,
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