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News & Development

MCX Cotton Futures initially traded lower during the month of June owing to ongoing US china trade tensions
where U.S President Donald Trump had imposed higher duties on $250 billion chinese goods. This eventually
reduced the demand for cotton and various other goods from China and various global buyers, as ongoing
trade tensions did not showcase any conclusion date. However, MCX Cotton prices witnessed pullback during
the second week of June owing to further delay in monsoon in the major states of Maharashtra, Gujarat and
Telangana. This has led to delay in cotton sowing in the above states. By 17t June, MCX Cotton July futures
price closed at Rs.21770/bale, lower by -1.40% compared to Rs.22080/bale reported on 315t May.

For the month ahead, we expect MCX Cotton futures to continue to trade mixed owing to lower carry
forward stocks from the last year (2018-19) due to lower production and higher sowing forecasts for the
current year 2019-20. As per USDA data, closing stocks of 7775 thousand bales (1 bale = 170 kgs) has been
reported for the year 2018-19, lower by -15.72% compared to 9225 thousand bales reported in the preceding
year. Correspondingly, though IMD has forecasted that monsoon could witness further delays, however
major state Gujarat has received good showers and thunderstorms in the last couple of days. Rainfall are also
currently being witnessed in small patches in Madhya Maharashtra and Telangana regions. Farmers could
immediately pick up sowing pace and cover major acreage of sowing by mid-July in the above state. With
rainfall showing improvements, sowing is expected to pick up pace in the above major states and cap major
upside in prices. Hence ,we are sideways trend on MCX Cotton Futures for the coming month.

On a weekly chart, MCX Cotton has pulled back after taking a support at lower “Bollinger Band” formation
and 100 weeks Simple Moving Average, which intimates bullish strength in the counter. Moreover, price has
also sustained above 50 weeks Double Exponential Moving Average, which may support the uptrend for near
term. Furthermore, a momentum indicator RSl (14) reading is at 52.67 with positive crossover on a weekly
scale, which may keep the prices upward. For short term prospect, one can initiate a long position in MCX
Cotton (July) at CMP 21980 or fall in the prices till 21700 should be used as buying opportunity for the upside
target of Rs.23300 levels. However, the bullish view can be reversed MCX Cotton (July) close below the
support of Rs.21000. Overall, we maintain our bullish view in Cotton (July) for the next one month.
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CORIANDER SEED

News & Development

NCDEX Coriander Future price has traded weak during the current month June owing to lower buying and
steady supplies in the major spot market Kota. Moreover, traders are still having carry forward stocks from
the last 2-3 years in their respective warehouses which has led to decline in both spot and future prices. In
addition, increased imports from Russia and Bulgaria has also weakened the spot and future prices. India
usually import coriander seed from Russia and Bulgaria during the current period due to higher oil content
and higher medicinal value as compared with the Indian coriander seeds. By 17t June, NCDEX Coriander July
Futures closed at Rs.6969/quintal , lower by -6.52% compared to Rs.7455/quintal reported on 31t May. On
the other hand, NCDEX Coriander spot price closed at Rs.7521/quintal by 17™ June, lower by -3.11%
compared Rs.7762.85/quintal reported on 31t May.

Fundamentally for the coming month, we are expecting NCDEX Coriander futures to witness pullback as
lower prices are more likely to attract fresh buying in the market. Moreover, the basis (Spot-Active July
Futures) is positive at Rs.552 till 17t July, which also indicates greater buying in the futures over the spot
market. Similarly, lower new crop production of the year 2018-19 is also forecasted to cushion prices from
the lower level. Furthermore, seasonal rise in export demand from India during the current period is
projected to support prices. Export demand are expected to peak by till Mid-August which is also a bullish
indication for the spot and future prices. In consideration with the above factors, we are bullish on NCDEX
Coriander futures for the month ahead.

On a weekly timeframe, NCDEX Coriander price has been moving in Rising Channel with higher highs higher
lows formation. Moreover, price has sustained below Middle “Bollinger Band” formation and 21 weeks
Simple Moving Averages, which indicates further correction for near term. On the daily chart, price has
shifted below 100 days EMA, which may keep the price downward for medium term. Additionally, Weekly RSI
has shown Negative Divergence as momentum indicator has made lower low against higher in the price
action. Volume activity has also declined in last few weeks, which suggest pessimistic biasness among the
trades. For short term prospect, one can initiate a short position in NCDEX Coriander (July) at CMP 6887 or
rise in the prices till 6950 should be used as selling opportunity for the downside target of Rs.6300 levels.
However, the bearish view can be reversed if NCDEX Coriander (July) close above the resistance of Rs.7260.
Overall, we maintain our bearish view in Coriander (July) for the next one month.
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Commodity WoW (%) MoM (%) Open Interest
(weekly change)

ICE Cotton . 0.35 0.05 4735
(cents/pound)

ZCE Cotton

(Yuan/Metric ton) 13410 3.43 -5.53 -9256
MCX Cotton

(Rs./bales) 2L 1.49 0.27 909
NCDEX'Corlander 6387 138 074 1040
(Rs./quintal)

Commodity (Stock Pledged Quantity in Rejected Stocks
Position) Process
MCX Cotton (Bales) 149500 1300 0 600
NCDE?( Coriander 5790 1507 199 ]
(Metric tonnes)

Commodity Country
Cotton

China
USA
Pakisthan

Sowing

Growth

Harvesting/ Arrivals
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Disclaimer
This is solely for information of clients of Choice Broking and does not construe to be an investment advice. It is also not intended as an offer or solicitation for the purchase and sale of any financial
instruments. Any action taken by you on the basis of the information contained herein is your responsidility alone and Choice Broking its subsidiaries or its employees or associates will not be liable in any
manner for the consequences of such action taken by you. We have exercised due diligence in checking the correctness and authenticity of the information contained in this recommendation, but Choice
Broking or any of its subsidiaries or associates or employees shall not be in any way responsible for any loss or damage that may arise to any person from any inadvertent error in the information contained
In this recommendation or any action taken on basis of this information. Technical analysis studees market psychology, price patterns and volume levels. It is used to forecast future price and market
movements. Technical analysis is complementary to fundamental analysis and news sources. The recommendations issued herewith might be contrary to recommendations issued by Choice Broking in the
company research undertaken as the recommendations stated in this report is derived purely from technical analysis, Choice Broking has based this document on information obtained from sources it
believes to be rekable but which it has not independently verified; Choice Broking makes no guarantee, representation or warranty and accepts no responsibiity or liability as to its accuracy or complete-
ness. The opinions contained within the report are based upon publicly available information at the time of publication and are subject to change without notice. The information and any disclosures provid-
ed herein are in summary form and have been prepared far informational purposes. The recommendations and suggested price levels are intended purely for trading purposes. The recommendations are
valid for the day of the report however trading trends and volumes might vary substantially on an intraday basis and the recommendations may be subject to change. The information and any disclosures
provided herein may be considered confidential. Any use, distribution, modification, copying, forwarding or disclosure by any person is strictly prohibited. The information and any disclosures provided
herein do not constitute a solicitation or offer to purchase or sell any security or other financial product or instrument. The current performance may be unaudited. Past performance does not guarantee
future retumns. There can be no assurance that investments will achieve any targeted rates of return, and there s no guarantee against the foss of your entire investment
POTENTIAL CONFLICT OF INTEREST DISCLOSURE (as on date of report) Disclosure of interest staterment — » Analyst interest of the stock finstrument(s): - No. » Firm interest of the stock / lnstrument (s): - No.

SEBI Registered - Research Analyst Equities | Commodities | Currencies | Mutual Funds




		2019-06-20T09:08:56+0530
	Sunandh Subramaniam




