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Intraday Outlook: Buy Bank Nifty in range of 28900-28950 ﬂ I!gi,gi
-]

Index Outlook

< Nifty Future: The Nifty is likely to open on a flat to positive note on the back of mixed global cues. Buy Nifty in the range of
11245-11262, Target: 11278-11303, Stop loss: 11227

Bank Nifty Future

\/

% Post a negative opening, early selling was seen in Indusind Bank and Yes Bank as the Bank Nifty made a low of 28571.
However, a recovery from lower level was triggered by buying in leading private banks, which led to a nearly 350-point rally
in the Bank Nifty. Due to the upcoming event, no major Ol base is visible near ATM strikes. However, immediate Call Ol base
is placed at 29000. From an intraday perspective, we expect the Bank Nifty to stabilise at current levels and stage a pullback
up to 29000 to 29200. Buy Bank Nifty in the range of 28900-28950, Target: 29050-29200, Stop loss: 28825

F&O Highlights

/7

% The Nifty opened positive and hovered in a narrow range for most of the trading session. Towards the end, it attracted short
covering among sectors like banking, cement, metals and energy stocks. This pulled the market higher. Looking at the recent
Ol build up at 11300 Call strike, a move above these levels is important for a further recovery towards 11500

Stock Analysis

Derivatives View

7

% Long build-up/short covering: HPCL, BPCL, Tata Chemicals, Tata Global Beverages and Just Dial

7

< Short build-up/profit booking: Petronet, Yes Bank, Gail, Ceat Ltd, Godrej Industries and Apollo Hospitals
Flls & DIl Action

7

% Flls sold ¥ 953 crore while Dlls bought ¥ 948 crore in the cash segment. Flls sold index futures worth ¥ 820 crore while in
index options they sold ¥ 2012 crore. In the stock futures segment, they bought ¥ 421 crore

<+ Intraday Recommendations
i) HPCL ii) Godrej Industries
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.Buy HINPET MAY Fut at ¥ 285.00-286.00 Sell GODIND MAY Fut at ¥ 438.00-439.00 Note:

CMP: 282 CMP: 440 Call initiation _message will be
broadcast on iclick-2-gain

Target 1: 288.4 Target 2: 292.6 Target 1: 434.5 Target 2: 428.5

Stop Loss: 282.6 Stop Loss: 442.5

Source: NSE, Seediff, Bloomberg ICICI Direct Research

May 17, 2019 ICICI Securities Ltd. | Retail Equity Research




ICICI

Daily Nifty Snapshot
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Highlights of the last session & Pivot Levels

Spot Fut Basis  FutureOl PCROI  PCRVol  ATMIV .~
Current 11257 11285 28 17565900  1.40 1.02 2831  ~=-___ / Nifty futures ended at a N
Previous 11157 11177 20 17422650  1.39 1.01 28.65 e premium of 28 points with a !
Change (%) 0.90%  0.97% : 0.82% : : -0.99% K% fallin IVs by 1% A
Pivat levels (MAY) $3 $2 $1 Piv R1 R2 R3 e [Pt
Nifty future 10034 11001 11188 11249 11346 11407 11564 e le--- -7
Bank Nifty future 27902 28381 28671 28860 29150 29339 29818

Monthly Nifty Options Ol build-up
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Strategy follow up
Date Stock View  Strategy Reco Target SL P&L Comment
16-May-19  TITIND Buy Long Fut  1168.5 1177.0 1161.0 - Not Initiated

16-May-19 CEAT Sell Short Fut 954.5 786.5 802.0 5880  Target Achieved
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Source: NSE, Seediff, Bloomberg /C/C/ Direct Research
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Recommended Stocks : Historical price performance... ICICI direct
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Godrej Industries
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Weekly future recommendation

Buy Century Textiles (CENTEX) May future in range of ¥ 920-925. Target: ¥ 1010; Stop Loss: ¥ 870
Rationale

Cement stocks have shown relative outperformance in the recent decline in the market. After witnessing sharp upsides in sectoral
heavyweight UltraTech Cement, midcaps like Century Textiles have also remained resilient. It withessed one-year high volume
based action on May 3. Since then, it has been hovering around these levels. At the same time, open interest has remained
largely unchanged in the stock during the series against broader market weakness indicating lack of short bias. Major options
activity is visible at 940 and 1000 Call strikes for May series. We expect the stock to move towards 1000 levels once it sustains

above 940 levels.
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Recommendation follow up
Underlying View Strategy Reco  Target Stoploss Profit/Loss Comment
JSW Steel Bullish Buy Futures 309 350 288 -- Not Initiated

Source: Bloomberg, ICICI Direct Research
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Nifty: Consolidation may be seen in coming week 0 ,!geﬂgi
- ____________0_0_00__]

* The Nifty remained under selling pressure throughout the week and declined more than 400 points. Selling was seen in May16
option contracts but it was missing in Nifty Futures. This shows subdued sessions can be seen for some more time in Nifty and
thereafter as it approaches the election outcome pullback may be seen in the index

* In 2014 elections, the Nifty started moving higher from the exit poll day when Nifty futures started seeing additions. This time exit
polls will be announced on May 19. Till that time the index should keep on consolidating for sometime

* Most of the index heavyweights witnessed selling pressure during the week while the result announcements have also impacted
the stock prices

* Volatility increased sharply when the US-China trade talks met an hurdle after the US President Trump statement. The volatility
can increase further if the resolution to trade talks is halted.

Nifty options Ol build-up
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Source: Bloomberg, ICICI Direct Research
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Bank Nifty: Major support placed at 28500 strike... ﬂlClCl
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* The Bank Nifty fell nearly 1100 points last week, which was the fastest retracement for the week since October 2018. Most of the
private banks gave up the gains, which kept the index move in check

* PSU banks continued to be laggards but positive sentiments were seen after the quarterly numbers of SBI, which moved above
its sizeable Put base of 300 along with short covering. If the PSU banking heavyweight witnesses follow-up buying than short
covering can be seen in other PSU banks we well

* Despite the Bank Nifty falling nearly 1100 points, we have not seen any fresh short addition and the recent fall was mainly on the
back of long liquidation

* Option Ol blocks were seen in 29000 and 29200 strike Calls, whereas major Put Ol blocks were seen in 28500 strike. Majority of
the additions were seen in weekly contracts and no major Ol additions were seen in monthly contracts indicating short term
volatility. We feel major support for the Bank Nifty is at 28500 strike and fresh buying interest can be seen if it manages to close

above 29200 levels
Bank Nifty options Ol build-up
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Source: Bloomberg, ICICI Direct Research
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« The S&P index has witnessed huge profit booking this week as US-China trade rift has weighed on risk sentiment. Index is down by
almost 4% in line with sell off seen in other risk assets. This weekend will be crucial as any announcement on delay in increasing
import tariffs to 25% from 10% on $200 billion worth of Chinese imports into US could lead to relief rally next week

Global markets on edge due to re-escalation of US-China trade ICICI direct

« India was a standout amongst Emerging markets witnessing equity inflows to the tune of $340 million. Indonesia and South Korea
witnessed outflows of $149 million and $ 191 million during the week.

«  MSCI Emerging market index has dropped by almost 5% during the week spooked by the prospects of widening US-China trade
rift. China has vowed to retaliate to US president’s decision to increase tariffs on Chinese imports worth of $200 from 10% to 25%
from today. Global growth could come under cloud amidst trade war between world’s two biggest economies

« Brent oil prices remain in focus even as prices have slumped during the week. Qil prices have declined from its 2019 highs of $75/bl
even as rising US oil inventories have come in focus

(in $ million)

Fll DIl
Date Index Fut  Stock Fut Index Opt Cash Cash
3-May 21.9 78.3 81.2 -17.2 8.1
6-May -130.5 -80.6 186.6 -142.1 12.9
7-May -66.4 3.3 -1.5 -61.3 117.1
8-May -161.4 -136.7 -105.5 -96.1 33.3
9-May -295.7 -136.1 292.6 96.9

Source: Bloomberg, ICICI Direct Research
May 17, 2019 ICICI Securities Ltd. | Retail Equity Research 8
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Rupee depreciates over 1% tracking moves in Chinese Yuan...
- ____________0_0_00__]

+ The Dollar index is slightly lower this week even as major currencies EM and DM currency vs. USS...

traded on a mixed note. Euro and JPY gained while GBP witnessed

cmp pvs week  change % Status
losses v/s US$. Currencies are likely to witness volatility ahead as  Dollar index 97.37 97.52 0.15 Depreciated
US-China trade talks outcome would be keenly watched Euro € 1.1231 11198 0.29 Appreciated
Japanese ¥ 109.82 111.10 -1.15 Appreciated
« Chinese Yuan led the depreciation in EM currencies this week. It fell £ 1.3016 1.3173 -1.19 Depreciated
. . . - . Australian $ 0.6999 0.7018 0.27 Depreciated
ver 1.1% v with lation rising th hina m
ove %o V/s US$ th speculatio S _g that C_ a ay use Canadian $ 1.3465 1.3420 0.34 Depreciated
currency weakening as a tool to counter US import tariffs. Swiss franc 1.0147 1.0166 -0.19 Appreciated
. . . . . Emerging currencies v/s US$
* Rupee has declined by over 1.1% mirroring move in CNY. It is likel
P . y_ 0 9 . . y Indian rupee 69.99 69.22 1.1 Depreciated
to remain on edge in backdrop of domestic general election chiese yuan 6.81 6.74 1.1 Depreciated
outcome as well as the re-escalation in US-China trade friction. Braziian real 3.95 3.4 0.24 Depreciated
- . . Russian rubble 65.20 65.09 0.18 Depreciated
Rupee is likely to trade in the range of 70.40 — 69.50 in near term South african rand 14.33 14.35 017 Appreciated
Indonesian rupee 14362 14266 0.67 Depreciated
S.korean won 1178 1170 0.68 Depreciated
US$INR May Options Build up Crude oil prices remained steady this week near $70/bl...
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India:

* 13 May: CPI Data
. 14 May: Wholesale Price Index Data
. 15 May: Imports and Exports Data

Japan:

. 14 May : BoP Current Account Balance and Trade Balance
. 16 May : PPI Data
* 17 May : Dept Sales

. 14 May : Import Price Index

. 15 May: MBA Mortgage Applications, Retail Sales, Empire Manufacturing, Retail Sales
. 15 May: Industrial Production and Capacity Utilization

. 16 May: Housing Starts, Initial Jobless Claims and Continuing Claims

Euro zone:

. 14 May : Industrial Production
. 15 May: GDP Data
. 17 May: CPI data

Source: Bloomberg, ICICI Direct Research
May 17, 2019 ICICI Securities Ltd. | Retail Equity Research



Quant Picks: Open recommendations

Date Scrip Action
12-Mar-19 Cummins India Buy
14-Mar-19 Tata Global Buy
26-Mar-19 RBL Bank Buy
16-Apr-19 L&T Buy

12-Dec-18 Nestle Buy

Source: Bloomberg, ICICI Direct Research
May 17, 2019

Buy Price Target

752-765 885
205-210 245
678-688 795
1360-1380 1610

Yearly Quant Picks
10550-10850 13550

SL

684
186
619
1240

9075

ICICI Securities Ltd. | Retail Equity Research

CMP

697
221

633
1337

10281

ICICI

¥ Research
%Ret Time Frame
-8.3% 3 months
6.2% 3 months
-8.0% 3 months
-2.4% 3 months
-4.8% 12 Months
Back

11
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ANALYST CERTIFICATION

We /I, Amit Gupta B.E, MBA (Finance), Raj Deepak Singh BE, MBA (Finance), Nandish Patel BCOM, Dipesh Dedhia BCOM, MBA (Finance), Research Analysts, authors and the names subscribed to this report, hereby
certify that all of the views expressed in this research report accurately reflect our views about the subject issuer(s) or securities. We also certify that no part of our compensation was, is, or will be directly or
indirectly related to the specific recommendation(s) or view(s) in this report. It is also confirmed that above mentioned Analysts of this report have not received any compensation from the companies mentioned in
the report in the preceding twelve months and do not serve as an officer, director or employee of the companies mentioned in the report.

Terms & conditions and other disclosures:

ICICI Securities Limited (ICICI Securities) is a full-service, integrated investment banking and is, inter alia, engaged in the business of stock brokering and distribution of financial products. ICICI Securities Limited is a
SEBI registered Research Analyst with SEBI Registration Number — INH000000990. ICICI Securities Limited SEBI Registration is INZ000183631 for stock broker. ICICI Securities is a subsidiary of ICICI Bank which is
India’s largest private sector bank and has its various subsidiaries engaged in businesses of housing finance, asset management, life insurance, general insurance, venture capital fund management, etc.
(“associates”), the details in respect of which are available on www.icicibank.com

ICICI Securities is one of the leading merchant bankers/ underwriters of securities and participate in virtually all securities trading markets in India. We and our associates might have investment banking and other
business relationship with a significant percentage of companies covered by our Investment Research Department. ICICI Securities generally prohibits its analysts, persons reporting to analysts and their relatives
from maintaining a financial interest in the securities or derivatives of any companies that the analysts cover.

Recommendation in reports based on technical and derivative analysis centre on studying charts of a stock's price movement, outstanding positions, trading volume etc as opposed to focusing on a company's
fundamentals and, as such, may not match with the recommendation in fundamental reports. Investors may visit icicidirect.com to view the Fundamental and Technical Research Reports.
Our proprietary trading and investment businesses may make investment decisions that are inconsistent with the recommendations expressed herein.

The information and opinions in this report have been prepared by ICICI Securities and are subject to change without any notice. The report and information contained herein is strictly confidential and meant solely for
the selected recipient and may not be altered in any way, transmitted to, copied or distributed, in part or in whole, to any other person or to the media or reproduced in any form, without prior written consent of ICICI
Securities. While we would endeavour to update the information herein on a reasonable basis, ICICI Securities is under no obligation to update or keep the information current. Also, there may be regulatory,
compliance or other reasons that may prevent ICICI Securities from doing so. Non-rated securities indicate that rating on a particular security has been suspended temporarily and such suspension is in compliance
with applicable regulations and/or ICICI Securities policies, in circumstances where ICICI Securities might be acting in an advisory capacity to this company, or in certain other circumstances.

This report is based on information obtained from public sources and sources believed to be reliable, but no independent verification has been made nor is its accuracy or completeness guaranteed. This report and
information herein is solely for informational purpose and shall not be used or considered as an offer document or solicitation of offer to buy or sell or subscribe for securities or other financial instruments. Though
disseminated to all the customers simultaneously, not all customers may receive this report at the same time. ICICI Securities will not treat recipients as customers by virtue of their receiving this report. Nothing in
this report constitutes investment, legal, accounting and tax advice or a representation that any investment or strategy is suitable or appropriate to your specific circumstances. The securities discussed and opinions
expressed in this report may not be suitable for all investors, who must make their own investment decisions, based on their own investment objectives, financial positions and needs of specific recipient. This may
not be taken in substitution for the exercise of independent judgment by any recipient. The recipient should independently evaluate the investment risks. The value and return on investment may vary because of
changes in interest rates, foreign exchange rates or any other reason. ICICI Securities accepts no liabilities whatsoever for any loss or damage of any kind arising out of the use of this report. Past performance is not
necessarily a guide to future performance. Investors are advised to see Risk Disclosure Document to understand the risks associated before investing in the securities markets. Actual results may differ materially from
those set forth in projections. Forward-looking statements are not predictions and may be subject to change without notice.
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ICICI Securities or its associates might have managed or co-managed public offering of securities for the subject company or might have been mandated by the subject company for any other assignment in the past
twelve months.

ICICI Securities or its associates might have received any compensation from the companies mentioned in the report during the period preceding twelve months from the date of this report for services in respect of
managing or co-managing public offerings, corporate finance, investment banking or merchant banking, brokerage services or other advisory service in a merger or specific transaction.

ICICI Securities encourages independence in research report preparation and strives to minimize conflict in preparation of research report. ICICI Securities or its associates or its analysts did not receive any
compensation or other benefits from the companies mentioned in the report or third party in connection with preparation of the research report. Accordingly, neither ICICI Securities nor Research Analysts and their
relatives have any material conflict of interest at the time of publication of this report.

Compensation of our Research Analysts is not based on any specific merchant banking, investment banking or brokerage service transactions. ICICI Securities or its subsidiaries collectively or Research Analysts or
their relatives do not own 1% or more of the equity securities of the Company mentioned in the report as of the last day of the month preceding the publication of the research report.

Since associates of ICICI Securities are engaged in various financial service businesses, they might have financial interests or beneficial ownership in various companies including the subject company/companies
mentioned in this report.

ICICI Securities may have issued other reports that are inconsistent with and reach different conclusion from the information presented in this report.

Neither the Research Analysts nor ICICI Securities have been engaged in market making activity for the companies mentioned in the report.

We submit that no material disciplinary action has been taken on ICICI Securities by any Regulatory Authority impacting Equity Research Analysis activities.

This report is not directed or intended for distribution to, or use by, any person or entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction, where such distribution, publication,

availability or use would be contrary to law, regulation or which would subject ICICI Securities and affiliates to any registration or licensing requirement within such jurisdiction. The securities described herein may or
may not be eligible for sale in all jurisdictions or to certain category of investors. Persons in whose possession this document may come are required to inform themselves of and to observe such restriction.
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