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Action I-Direct Code Target 1 Target 2 Stoploss Time frame Hindustan Unilever  Buy
Buy ACC JUL Fut at % 1329.00-1330.00 ACC 1341.5 1359.5 1317.5 Intraday Nestle India Buy
Sell COALIN JUL Fut at % 131.00-131.50 COALIN 129.6 121.2 132.9 Intraday
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Intraday Outlook: Buy Bank Nifty in the range of 22800-22850 ﬂ !gﬂgi
-]

Index Outlook

Nifty Future

“»  The Nifty is expected to trade between 10600 and 11000 amid high volatility. Sell Nifty 10600 Put (July 16 expiry) in the
range of ¥ 60-62 Target: T 46-35 Stop loss : ¥ 76

Bank Nifty Future

% Outperformance was clearly visible in banking stocks, which led the Bank Nifty to test 23000. State Bank of India was the
leader whereas HDFC Bank, Axis Bank and midcap banks also witnessed short covering. Once the index manages to
sustain above its major Call base of 23000, a further short covering rally can be seen. Buy Bank Nifty in the range of 22800-
22850 Target:23000-23200, Stop loss: 22700

F&O Highlights
% For a major part of the day, the index consolidated with 10750 acting as a midpoint. Buying in banking, cement and metal

led the index to end positive with a decent gain of 1.3%. On the options front, additions were seen in ATM 10800 Call and
Put strike. We feel a consolidation move will take place before crossing the 10900-11000 hurdle

Stock Analysis
Long build-up/short covering: Escorts, Tata Steel, Century Textiles, ACC, Ambuja Cements, NCC and SBI
Short build-up/profit booking: Bharat Electronics, Cummins India, HPCL, Coal India, Indigo and Marico
Flls & DIl Action

R/

%  Flls bought ¥ 213 crore while Dlls sold ¥ 803 crore in the cash segment. Flls bought index futures worth ¥ 1331 crore while
in index options they bought ¥ 1199 crore. In the stock futures segment, they sold ¥ 751 crore

% Intraday Recommendations

Derivatives View
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i) ACC ii) Coal India

Buy ACC JUL Fut at ¥ 1329.00-1330.00 Sell COALIN JUL Fut at ¥ 131.00-131.50 Note:

CMP: 1329 5 CMP: 1315 Call initiation message will be
broadcast on iclick-2-gain

Target 1: 1341.5 Target 2: 1359.5 Target 1: 129.6 Target 2: 127.2

Stop Loss: 1317.5 Stop Loss: 132.9

Source: NSE, Seediff; Bloomberg ICICI Direct Research . ) )
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Daily Nifty Snapshot

Highlights of the last session & Pivot Levels
Fut

Spot Basis  Future 0l PCROI PCRVol ATMIV
Current 10813 10824 11 13378775 1.63 1.42 2491 Te--___
Previous 10706 10696 -10 12617025 1.58 1.18 26.10 >0
Change (%) 1.00% 1.20% 6.04% - - -4.78%
S3 S2 S1 Piv R1 R2 R3
Nifty future 10527 10660 10742 10793 10875 10926 11059
Bank Nifty future 22186 22516 22712 22846 23042 23176 23506
Weekly Nifty Options 0l build-up
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Strategy follow up
Date Stock  View Strategy Reco  Target SL P&L Comment
9-Jul-20 UNIPSI Buy Long Fut 6235 628.3 618.7 Not Initiated
9-Jul-20 PIDIND Sell Short Fut ~ 1389.5 1377.5 1401.5 6000 Tgt achieved

Source: NSE, Seediff, Bloomberg /C/C/ Direct Research
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Nifty futures ended at

! a premium of 11 :
\ points with a fall in IVs )
N by 5% /!
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The major Put base is at
10800 strike with almost 13
lakh shares while the major

Call base is at the 11000 K
. strike with almost 14 lakh o
“~.__shares /,/’

~

T~=a -

Note: Index calls may be changed, if view
differs during market hours and positional
recommendations given in Derivatives
Strategy should not be linked to intraday
index calls.



Recommended Stocks : Historical price performance... ICICI direct
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Positional Recommendation

¥¥ Research
Positional Recommendation

Date Stock View Initiation Range  Target  Stoploss Time Frame
2-Jul-20 Larsen & Toubro Buy 3 944.00-948.00 %1020 3910 2-3 Weeks

Larsen & Toubro
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Recommendation follow up

Date Stock View Initiation Range  Target  Stoploss Profit/ Loss Comment
7-Jul-20 L&T Hosuing Finance Buy 371.9-725 3785 3684 13600 Profit booked

Source: NSE, Seediff, Bloomberg /C/C/ Direct Research Note : Recommendation given on Iclick2gain on July 2, 2020
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Weekly Recommendation 0 ICICI
Research
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Weekly future recommendation:

Long Cummins India (CUMIND) July future in the range of ¥ 406-408. Target: ¥ 448; Stop Loss: T 382
Rationale

Cummins India has remained largely in the range of ¥ 380-410 in the entire June series. However, fresh Ol addition in the stock
suggests positive bias coming in the stock. The open interest in Cummins increased sharply last week as it increased from 1.2
million shares to 1.7 million shares. The current Ol in the stock is almost closer to the Ol seen in March, suggesting long build-up.
We expect the ongoing momentum to continue in it. It is likely to move towards ¥ 450 in the coming sessions.

Price performance

Cummins India

Derivatives Weekly View
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Recommendation follow up

Underlying View Strategy Reco  Target  Stoploss Profit/Loss Comment
Page Industries  Bullish Long Futures 20000 22200 18800 15000 Profit Booked
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Source: Bloomberg, ICICI Direct Research
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Nifty: Consolidation expected above 10350 for target of
10750
-]

* The Nifty withessed good move above the June expiry level of 10280. The index is expected to consolidate above these levels, which may lead
to a good move in specific stocks

ICICI o

¥¥ Research

* The noticeable Put base is currently at the 10300 strike, which also indicates towards noticeable support at these levels. The reducing volatility
suggests the option writing trend, which may increase in the coming days. On the higher side, the Call positions are at the 10700 strike

* The non-banking index heavyweights have remained in focus. We believe private banking stocks may perform in patches and may not witness a
sharp upward trend. Instead, a gradual move may be on the cards in these stocks

* The volatility index has started a move below 30 levels. This is good for the stability in the market. Sharp swings may not be seen in the index
and it should broadly remain above 10300. Also, June and July have remained relatively low volatile months, which is seen even this year so far

* FIl flows have remained absent while their outflows have been neutralised by DIl inflows. The buying pattern of domestic institutions is
encouraging, which suggests the stock specific moves may continue

Nifty options Ol build-up
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Source: Bloomberg, ICICI Direct Research
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Bank Nifty: Positive bias to continue to prevail above 21000 ﬂ !geﬂgi
e

+ The Bank Nifty managed to close the June series on a positive note and ended marginally below the monthly highs. Private and
PSU banks saw covering, providing a boost to the index. The rupee appreciated sharply from 75.6 levels to 74.95 levels. We feel
it will consolidate near these levels. This will provide the required boost to the banking and financials space

* The index started the July series with a discount of almost 100 points whereas the rollover was in line with the expectation. As
the series progressed, the discount in the Bank Nifty narrowed marginally, pointing towards short covering

* Huge Put Ol additions are seen in 21000 strike Put, which remains the key support area for upsides to continue. Looking at the
writing positions in Call, we feel the index could move towards 23000 in coming days

+ The price ratio of Bank Nifty/Nifty fell marginally on the back of outperformance in the Nifty, which rallied towards 10600
whereas the Bank Nifty remained flat near 22000. However, we feel the ratio will consolidate near 2.08 levels

Bank Nifty options Ol build-up
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Flls” selling pressure absorbed by Dlls in positive week... £ ICICI dir
% Research
-]

* Indian markets continued their move despite range bound global markets and uninterrupted Fll selling. Most global indices
witnessed consolidation after the sharp move of the last few weeks. The Dollar index failed to move beyond 97.20 levels despite
many attempts. It is still hovering below these levels. The rupee tested its three month highs around 74.50 levels last week

* In India, Flls remained on the sidelines and sold equities despite continued momentum last week as well and sold almost ¥ 5247
crore in Indian equities. However, domestic institutions bought significantly last week and poured ¥ 6677 crore in equities last week.
For June, net Fll investment in equities was around X 21800 crore including ¥ 9500 crore in primary markets

* In the F&O space, in the first week of the July series, activities were relatively muted on the Flls front. While they bought over ¥ 766
crores in index futures, short covering to the tune of ¥ 863 crore was seen in the stock futures segment during the week. Flls have
also sold ¥ 3119 crore in index options

« Brent remained quite range bound last week at $41-$43 levels. Once again, continued low production by Opec+ has compensated
for the low demand due to economic slump. Moreover, a weak dollar also helped crude to remain firm above $40. We believe that a
move below it may trigger fresh downsides for the commodity while negative bias should be formed below these levels

FlI/DII buying in equities (in T crore)

FIl D
Date Index Fut  Stock Fut Index Opt Cash Cash
26-Jun -190.0 363.0 936.0 -958.0 1304.0
29-Jun -1242.0 -790.0 -225.0 -104.0 1036.0
30-Jun 367.0 491.0 1265.0 -1943.0 2051.0
1-dul 1125.0 132.0 -1589.0 -1685.0 1377.0
2-Jul 706.0 667.0 2732.0 -557.0 909.0

Source: Bloomberg, ICICI Direct Research
July 10, 2020 ICICI Securities Ltd. | Retail Equity Research 9



Rupee: USSINR has immediate hurdle at 75.30...

« The rupee remained in appreciation trend. US$INR may continue to
see selling pressure. The major contributors for rupee appreciation
have been dollar weakness and expected inflows from Reliance Jio
equity deals

* The US dollar remained subdued due to another stimulus expected
from US. In addition, the US Fed outlook has remained broadly dovish.
However, the US jobs data has come better of late from 13.3% to
11.1%. It may lead to some pullback in dollar but upsides seem to be
capped there in the short-term. Otherwise, the higher stimulus given in
global economies is still pushing the risk-on sentiment higher

« The forex reserves are expected to increase due to these equity deals.
It should move beyond $510 billion now
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Weekly Pivot Levels
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Major quarterly results in coming week...

) ICICI direct
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Symbol Company Purpose Board Meeting Date
TCS Tata Consultancy Services Limited Financial Results/Dividend 9-Jul-20

Source: Bloomberg, ICICI Direct Research
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