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Index Outlook

 Nifty Future: The Nifty is likely to open on a flat to positive note on the back of mixed global cues.

Bank Nifty Future

 The Bank Nifty remained volatile ahead of the election outcome. India VIX rose 8% to 27.63, after hitting an intraday high of

30. Post result, we expect VIX to decline sharply from current levels and move lower. The ongoing positive trend in the index

is expected to stay intact till it holds 30000. We feel the ongoing trend in private banks will continue whereas PSU banks

which remained under pressure for the May series is likely to witness short covering trend and move higher in absence of

any negative triggers

F&O Highlights

 The Nifty opened positive and traded in a broader range of 11682-11785. In the second half, the index witnessed a rally of 88

points from the low but was unable to hold its gain and finally settled at 11738 with modest gain of 28 points . As long as it

trades above 11500, the index could continue its recovery towards 12000. On the F&O front, 12000 Call holds maximum OI.

We feel the Nifty will consolidate near 12000 and more upside can be seen if the Nifty manages to end above 12000

Stock Analysis

 Long build-up/short covering: Just Dial, IndusInd Bank, Sun TV, SBI, L&T, DLF, Tata Power and HDFC Bank

 Short build-up/profit booking: Jindal Steel, Gail, TCS, Wipro, PVR , Ujjivan Financials and SRF

FIIs & DII Action

 FIIs sold | 965 crore while DIIs sold | 157 crore in the cash segment. FIIs bought index futures worth | 136 crore while in

index options they sold | 2524 crore. In the stock futures segment, they sold | 480 crore

 Intraday Recommendations

Note: Due to expected higher volatility on the back of election results, we are not recommending any pre market intraday

strategy.
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Highlights of the last session & Pivot Levels

May 23, 2019 ICICI Securities Ltd. | Retail Equity Research 3

Daily Nifty Snapshot

Nifty futures ended at a

premium of 44 points with a

rise in IVs by 7.17%

The highest Put base has remained

at the 11000 strike with almost 39

lakh shares while the highest Call

base is at the 12000 strike with 38

lakh shares

Strategy follow up

Monthly Nifty Options OI build-up

Back

Source: NSE, Seediff, Bloomberg ICICI Direct Research

Spot Fut Basis  Future OI PCR OI PCR Vol ATM IV

Current 11738 11782 44 21642675 1.45 1.08 27.63

Previous 11709 11715 6 20199600 1.44 1.08 25.65

Change (%) 0.25% 0.57% - 7.14% - - 7.17%

Date Stock View Strategy Reco Target SL P&L Comment

22-May-19 KAJCER Buy Long Fut 625.5 630.1 620.9 - Not Initiated

22-May-19 CEAT Sell Short Fut 982.5 967.5 997.5 - Not Initiated

Pivot levels (MAY) S3 S2 S1 Piv R1 R2 R3

Nifty future 11529 11652 11717 11775 11840 11898 12022

Bank Nifty future 29736 30155 30381 30575 30801 30995 31415
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Weekly Recommendation

May 23, 2019 ICICI Securities Ltd. | Retail Equity Research
4

D
e
r
iv

a
t
iv

e
s
 V

ie
w

Source: Bloomberg, ICICI Direct Research

Note: Due to expected volatility on the back of election results, we will initiate Derivatives recommendation at opportune time

Underlying View Strategy Reco Target Stoploss Profit/Loss Comment

Century Textile Bullish Buy Futures 922 1010 870 -3000 Exit in loss

Recommendation follow up
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Source: Bloomberg, ICICI Direct Research
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Nifty: Level of 11000-11200 important in current pullback

• After witnessing sell-off in the first half of the week, the Nifty witnessed some recovery before the exit poll announcement on

May 19. Nifty futures have not witnessed any major short addition in the recent fall. Nifty Future open interest is still lower near

two-year lows, which leaves room for addition of long positions if the favourable outcome comes in the coming week

• Volatility has continued to increase before the election outcome, which is more a hedging activity before the event. However,

volatility is still lower at 29% than last election levels of 39%

• The major Put open interest additions in current series are seen at 11000 and 11200 strikes which should remain positional

support. On the higher side the major Call positions are placed at 12000 strike which should eventually be met

• The Pharma and Metal spaces are under pressure however Nifty may find support from the performances expected from other

sectors like Banking, IT, FMCG and Infrastructure space

Nifty options OI build-up
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Bank Nifty: Major support placed at 28500 strike…

• After witnessing a fall of over 1100 points last week, the Bank Nifty consolidated near 29000 for a major part of the week with

28500 acting as a support area last week

• For the first time in the current month, Bank Nifty futures saw long build-up towards the end of the week, which could mainly be

attributed to the support of private banks

• Call OI blocks were seen at 29000 strike. As the index finally gave a close above these levels, we feel closure of this positions is

likely to provide cushion. Call OI has shifted to higher strikes of 29500 and 30000. If in case there is no negative trigger from the

election outcome next week, we feel Bank Nifty is likely to head towards sizeable Call base of 30000. G-sec yields have slipped

below 7.40 levels and we feel this is likely to trigger some buying in the banking space which will provide required support to the

index

• The current price ratio of Bank Nifty/Nifty had slipped towards its previous two-year high of 2.53. However, as there was a

reversal in Bank Nifty from 28500 levels, the ratio has bounced towards 2.57. We feel outperformance in banks is likely to lead the

index higher and the ratio can move towards 2.62 levels

Bank Nifty options OI build-up

Source: Bloomberg, ICICI Direct Research
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Risk sentiment improves amid some soothing comments from 
US President on trade war with China…

• The S&P index managed to stage recovery from the lows as US President Trump tried to downplay the trade war concerns with

China. Stronger US economic data as well as news that US treasury secretary Steve Mnuchin may soon visit Beijing and continue

the trade talks supported equities. However, concerns continue to linger even as US president signed an executive order curbing

the ability of Chinese giant Huawei technologies citing threat to national security

• EM equities across witnessed outflows this week. Taiwan and South Korea witnessed huge outflows of almost $960 and $995

million and India and Indonesia too witnessed outflows of $560 million and $196 million

• MSCI Emerging market index extended slide this week, spooked by US-China trade war escalation. It fell over 2% this week and is

down by almost 9% from its 2019 highs.

• Brent oil prices have firmed up this week even as most of the risk assets have declined due to trade war concerns. Opec+ meeting

this week could lead to discussion on declining supplies from Iran. Current Opec supply agreement is scheduled to run till June end.

Source: Bloomberg, ICICI Direct Research

( in $ million)

DII

Date Index Fut Stock Fut Index Opt Cash Cash

10-May -185.1 51.7 -5.1 -177.5 150.9

13-May -19.7 26.6 -129.7 -136.0 151.1

14-May -100.2 58.5 -222.3 -279.4 320.3

15-May 39.4 44.6 -270.9 -149.6 96.0

16-May -117.0 60.1 -287.2 135.4

FII 
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Weakening Chinese Yuan poses threat to EM currencies…

• The Dollar index is higher this week against major currencies as well

as most of the EM currencies. Strong Housing starts data supported

dollar. British Pound is weighed even as UK PM May is likely to

present her Brexit vote in the first week of June. However, the bill is

unlikely to get approved given the opposition Labour party is not

backing it

• Chinese Yuan continued to depreciate this week declining by over

1%. It fell over 1.9% v/s US$ and is approaching towards 7.0 levels

• Rupee has relatively remained calm compared to weakening seen in

CNY. However it is likely to witness volatility coming week as

general election outcome would be known. Concerns over a hung

parliament of fractured mandate could lead to losses in rupee

EM and DM currency vs. US$…

Rising oil prices could create headwinds for RupeeUS$INR May Options Build up

Source: Bloomberg, ICICI Direct Research

                                           cmp pvs week change % Status

Dollar index 97.81 97.33 0.50 Appreciated

Euro € 1.1178 1.1233 -0.49 Depreciated

Japanese ¥ 109.73 109.95 -0.20 Appreciated

UK £ 1.2794 1.2998 -1.57 Depreciated

Australian $ 0.6886 0.7002 -1.66 Depreciated

Canadian $ 1.3469 1.3417 0.39 Depreciated

Swiss franc 1.0095 1.0118 -0.23 Appreciated

Emerging currencies v/s US$

Indian rupee 70.16 69.91 0.35 Depreciated

Chinese yuan 6.91 6.83 1.19 Depreciated

Brazilian real 4.05 3.96 2.28 Depreciated

Russian rubble 64.71 65.22 -0.80 Appreciated

South african rand 14.31 14.16 1.06 Depreciated

Indonesian rupee 14465 14327 0.96 Depreciated

S.korean won 1194 1177 1.42 Depreciated
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Forthcoming Events…

Source: Bloomberg, ICICI Direct Research

India: 

• Quarterly Numbers

Japan: 

• 20 May :  GDP Data and Industrial Production, Capacity Utilization

• 22 May :  Trade Balance and Core machine orders

• 23 May : Nikkei Japan PMI Mfg and Machine Tool Orders

• 24 May : Natl CPI

US: 

• 21 May : Existing Home Sales

• 22 May:  MBA Mortgage Applications, Initial Jobless Claims and Continuing Claims

• 23 May:  Markit US Manufacturing, Services and Composite PMI, New home sales

• 24 May:  Durable Goods Orders

Euro zone: 

• 21 May : Consumer Confidence

• 23 May:  Markit Eurozone Manufacturing, Services and Composite PMI
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Date Scrip Action Recommendation

Derivatives Strategies: Open recommendations

Back

Source: Bloomberg, ICICI Direct Research

17-May-19 Nifty Buy Long/Short Strategy : Buy 1 lot of Nifty May 11500 Call at 203-208 and Sell 1 lots of 12000 Call at 50-55, Target: 1200 (time frame: till May expiry)

22-May-19 Federal Bank Buy Positional Option: Buy Federal Bank May 105 Call at 2.5-3.0, Target:7 5, Stop-loss: 0.9 (time frame: till May expiry)
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Quant Picks: Open recommendations
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     Date Scrip Action Buy Price Target   SL CMP    %Ret Time Frame

Back

Source: Bloomberg, ICICI Direct Research

12-Mar-19 Cummins India Buy 752-765 885 684 729 -4.1% 3 months

26-Mar-19 RBL Bank Buy 678-688 795 619 667 -3.1% 3 months

16-Apr-19 L&T Buy 1360-1380 1610 1240 1461 6.6% 3 months

20-May-19 State Bank of India Buy 325-333 395 293 341 2.4% 3 months

Yearly Quant Picks
12-Dec-18 Nestle Buy 10550-10850 13550 9075 #N/A Requesting Data... #VALUE! 12 Months
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Pankaj Pandey Head – Research pankaj.pandey@icicisecurities.com

ICICI Direct Research Desk,

ICICI Securities Limited,

1
st

Floor, Akruti Trade Centre,

Road no.7, MIDC

Andheri (East)

Mumbai – 400 093

research@icicidirect.com

Source: Bloomberg, ICICI Direct Research
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ANALYST CERTIFICATION

We /I, Amit Gupta B.E, MBA (Finance),  Raj Deepak Singh BE, MBA (Finance), Nandish Patel BCOM, Dipesh Dedhia BCOM, MBA (Finance), Research Analysts, authors and the names subscribed to this report, hereby 

certify that all of the views expressed in this research report accurately reflect our views about the subject issuer(s) or securities. We also certify that no part of our compensation was, is, or will be directly or 

indirectly related to the specific recommendation(s) or view(s) in this report. It is also confirmed that above mentioned Analysts of this report have not received any compensation from the companies mentioned in 

the report in the preceding twelve months and do not serve as an officer, director or employee of the companies mentioned in the report.

Terms & conditions and other disclosures: 

ICICI Securities Limited (ICICI Securities) is a full-service, integrated investment banking and is, inter alia, engaged in the business of stock brokering and distribution of financial products. ICICI Securities Limited is a 

SEBI registered Research Analyst with SEBI Registration Number – INH000000990. ICICI Securities Limited SEBI Registration is INZ000183631 for stock broker. ICICI Securities is a subsidiary of ICICI Bank which is 

India’s largest private sector bank and has its various subsidiaries engaged in businesses of housing finance, asset management, life insurance, general insurance, venture capital fund management, etc. 

(“associates”), the details in respect of which are available on www.icicibank.com 

ICICI Securities is one of the leading merchant bankers/ underwriters of securities and participate in virtually all securities trading markets in India. We and our associates might have investment banking and other 

business relationship with a significant percentage of companies covered by our Investment Research Department. ICICI Securities generally prohibits its analysts, persons reporting to analysts and their relatives 

from maintaining a financial interest in the securities or derivatives of any companies that the analysts cover. 

Recommendation in reports based on technical and derivative analysis centre on studying charts of a stock's price movement, outstanding positions, trading volume etc as opposed to focusing on a company's 

fundamentals and, as such, may not match with the recommendation in fundamental reports. Investors may visit icicidirect.com to view the Fundamental and Technical Research Reports.

Our proprietary trading and investment businesses may make investment decisions that are inconsistent with the recommendations expressed herein. 

The information and opinions in this report have been prepared by ICICI Securities and are subject to change without any notice. The report and information contained herein is strictly confidential and meant solely for 

the selected recipient and may not be altered in any way, transmitted to, copied or distributed, in part or in whole, to any other person or to the media or reproduced in any form, without prior written consent of ICICI 

Securities. While we would endeavour to update the information herein on a reasonable basis, ICICI Securities is under no obligation to update or keep the information current. Also, there may be regulatory, 

compliance or other reasons that may prevent ICICI Securities from doing so. Non-rated securities indicate that rating on a particular security has been suspended temporarily and such suspension is in compliance 

with applicable regulations and/or ICICI Securities policies, in circumstances where ICICI Securities might be acting in an advisory capacity to this company, or in certain other circumstances. 

This report is based on information obtained from public sources and sources believed to be reliable, but no independent verification has been made nor is its accuracy or completeness guaranteed. This report and 

information herein is solely for informational purpose and shall not be used or considered as an offer document or solicitation of offer to buy or sell or subscribe for securities or other financial instruments. Though 

disseminated to all the customers simultaneously, not all customers may receive this report at the same time. ICICI Securities will not treat recipients as customers by virtue of their receiving this report. Nothing in 

this report constitutes investment, legal, accounting and tax advice or a representation that any investment or strategy is suitable or appropriate to your specific circumstances. The securities discussed and opinions 

expressed in this report may not be suitable for all investors, who must make their own investment decisions, based on their own investment objectives, financial positions and needs of specific recipient. This may 

not be taken in substitution for the exercise of independent judgment by any recipient. The recipient should independently evaluate the investment risks. The value and return on investment may vary because of 

changes in interest rates, foreign exchange rates or any other reason. ICICI Securities accepts no liabilities whatsoever for any loss or damage of any kind arising out of the use of this report. Past performance is not 

necessarily a guide to future performance. Investors are advised to see Risk Disclosure Document to understand the risks associated before investing in the securities markets. Actual results may differ materially from 

those set forth in projections. Forward-looking statements are not predictions and may be subject to change without notice.
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ICICI Securities or its associates might have managed or co-managed public offering of securities for the subject company or might have been mandated by the subject company for any other assignment in the past 

twelve months. 

ICICI Securities or its associates might have received any compensation from the companies mentioned in the report during the period preceding twelve months from the date of this report for services in respect of 

managing or co-managing public offerings, corporate finance, investment banking or merchant banking, brokerage services or other advisory service in a merger or specific transaction. 

ICICI Securities encourages independence in research report preparation and strives to minimize conflict in preparation of research report. ICICI Securities or its associates or its analysts did not receive any 

compensation or other benefits from the companies mentioned in the report or third party in connection with preparation of the research report. Accordingly, neither ICICI Securities nor Research Analysts and their 

relatives have any material conflict of interest at the time of publication of this report. 

Compensation of our Research Analysts is not based on any specific merchant banking, investment banking or brokerage service transactions. ICICI Securities or its subsidiaries collectively or Research Analysts or 

their relatives do not own 1% or more of the equity securities of the Company mentioned in the report as of the last day of the month preceding the publication of the research report. 

Since associates of ICICI Securities are engaged in various financial service businesses, they might have financial interests or beneficial ownership in various companies including the subject company/companies 

mentioned in this report. 

ICICI Securities may have issued other reports that are inconsistent with and reach different conclusion from the information presented in this report.

Neither the Research Analysts nor ICICI Securities have been engaged in market making activity for the companies mentioned in the report.

We submit that no material disciplinary action has been taken on ICICI Securities by any Regulatory Authority impacting Equity Research Analysis activities.

This report is not directed or intended for distribution to, or use by, any person or entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction, where such distribution, publication, 

availability or use would be contrary to law, regulation or which would subject ICICI Securities and affiliates to any registration or licensing requirement within such jurisdiction. The securities described herein may or 

may not be eligible for sale in all jurisdictions or to certain category of investors. Persons in whose possession this document may come are required to inform themselves of and to observe such restriction.
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