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GHCL has performed well in each of its business segments in
the recent quarter. In its organic segment, higher sales vol-

52wk HILR 278.90/189.50  yme & better spreads were the main attributes of hike. Had

Face ValueX 10 increase Soda ash production by 16000MT due to prepone-
Div. Yield 2.12% ment of Brownfield expansion which is expected to be fully
NSE Code GHCL benefited in FY20.

BSE Code 500171

Moreover, two modular expansions of 50000 each for the
next 2 years are expected with the aggregate capex of 300
crores and 95% utilization rate. Thus, volume growth is ex-

pected to increase by 10%.

P/E 6.60
P/BV 1.20
BV 196.42

Further, higher growth of detergents & glass would augment
demand of soda ash in the range of 4-5% over the next 2-3

years. Moreover, cherry on the cake is shut down of plant
in china on pollution, which helps grow domestic de-

: : mand & direct benefit to GHCL.
Key Financial Data

EV 3580.18
Net Worth 1925.50 On the textile front, it is emerging as one of the innovative
EPS 35.76 players. GHCL has invested 313.50 billion and look to invest

another %3.50 billion in the next two years. It exports its fin-
ished products to the US and UK, Australia, Canada, Ger-

Index Detail many and other European countries.

Sensex 39513.39 Recent launches include fresh range of products under “NILE

Nifty 11811.15 HARVEST", mainly for US & UK and “MEDITASI”, being intro-
duced in 9 innovative ranges..
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Presently, in the textiles segment, sales are done online to global consumers, is look-
ing to partner with international chains with offline presence too. Having unique
business model, it recycles plastic products and uses the re-polymerized fiber to
blend it with cotton to manufacture bedspreads. Now, has partnered with a Japanese
company to de-polymerize the polyester from cotton-polyester blended fabrics.

Management stated overall positive outlook with gradual growth both in reve-
nue & margins. Thus, expects textile margins to range in between 15-16% in
next two years with top line growth of 15%. Moreover company has reduced
its Debt equity ratio to 0.65 and healthy return ratio at 19%.

Key Highlights- Q4FY19 & FY19

P Revenue grew at a CAGR of 9% in last 5 years at< 3,385 Cr during FY19
» EBITDA recorded at a CAGR of 13% in last 5 years atI 784 Cr during FY19
P PAT during the same period grew at a CAGR of 25% atI 361 Cr.

P Inorganic chemical segment contributes 65% of the Revenue, has Strong FMCG pres-
ence in South India with edible salt, Honey & Spices. Ventured into the Premium Honey
Category by pioneering the entry of Jujube Honey.

P Also, has Now added complete basket of Blended spices in powder category. Turmeric,
Chilli, Coriander & Black Pepper Powder SKUs being introduced under this category.

P Textiles segment contributes 35% of the Revenue- has Presence across the value chain

P Consumer business is expected to grow by 30-40%. Expanding product portfolio and
Geographic footprint to remain the key objective.

» GHCL commands leadership in manufacturing of Soda Ash, has been delivering consis-
tent EBITDA margins at 30%(based on last 3 years avg) with capacity utilization at 95%-
the highest in the industry.
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TECHNICAL CHART

Showing resistance at ¥ 250 and support of ¥ 235 in Short Term.
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Disclosures :

Business Activity :

Rudra Shares & Stock Brokers Limited is engaged in the business of providing broking services & distribu-
tion of various financial products. RUDRA is also registered as a Research Analyst under SEBI(Research
Analyst) Regulations, 2014. SEBI Reg. No. INH100002524.

Disciplinary History :

There has been no instance of any Disciplinary action, penalty etc. levied/passed by any regula-
tion/administrative agencies against RUDRA and its Directors. Pursuant to SEBI inspection of books and
records of Rudra, as a Stock Broker, SEBI has not issued any Administrative warning to Rudra.

Terms & Conditions of issuance of Research Report:

The Research report is issued to the registered clients. The Research Report is based on the facts, figures
and information that are considered true, correct and reliable. The information is obtained from publicly
available media or other sources believed to be reliable. The report is prepared solely for informational pur-
pose and does not constitute an offer document or solicitation to buy or sell or subscribe for securities or
other financial instruments for clients.

Disclosures with regard to ownership and material conflicts of interest :
Rudra or its research analysts, or his/her relative or associate has any direct or

Indirect financial interest in the subject company. NO
Rudra or its research analysts, or his/her relative or associate has any other

material conflict of interest at time of publication of the research report. NO
Rudra or its research analysts, or his/her relative or associates have actual

ownership of one % or more securities of the subject company. NO

Disclosures with regard to receipt of compensation :
Rudra or its associates have received any compensation from the subject

company in the past twelve months. NO
Rudra or its associates have managed or co-managed public offering of
securities for the subject in the past twelve months. NO

Rudra or its associates have received any compensation or other benefits
from the subject company or third party in connection with the
research report . NO
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Other Disclosures:
The research analyst has served as an officer,director,employee of the

subject company. NO
Rudra or its research analyst has been engaged in market making activity

for the subject company. NO
Rudra or its or associates have received any compensation from the

subject company in the past twelve months. NO
Disclaimers:

This Research Report (hereinafter called report) has been prepared and presented by RUDRA SHARES & STOCK
BROKERS LIMITED, which does not constitute any offer or advice to sell or does solicitation to buy any securities.
The information presented in this report, are for the intended recipients only. Further, the intended recipients are ad-
vised to exercise restraint in placing any dependence on this report, as the sender, Rudra Shares & Stock Brokers
Limited, neither guarantees the accuracy of any information contained herein nor assumes any responsibility in rela-
tion to losses arising from the errors of fact, opinion or the dependence placed on the same.

Despite the information in this document has been previewed on the basis of publicly available information, internal
data, personal views of the research analyst(s)and other reliable sources, believed to be true, we do not represent it as
accurate, complete or exhaustive. It should not be relied on as such, as this document is for general guidance only.
Besides this, the research analyst(s) are bound by stringent internal regulations and legal and statutory requirements
of the Securities and Exchange Board of India( SEBI) and the analysts' compensation was, is, or will be not directly
or indirectly related with the other companies and/or entities of Rudra Shares & Stock Brokers Ltd and have no bear-
ing whatsoever on any recommendation, that they have given in the research report. Rudra Shares & Stock Brokers
Ltd or any of its affiliates/group companies shall not be in any way responsible for any such loss or damage that may
arise to any person from any inadvertent error in the information contained in this report. Rudra Shares & Stock Bro-
kers Ltd has not independently verified all the information, which has been obtained by the company for analysis
purpose, from publicly available media or other sources believed to be reliable. Accordingly, we neither testify nor
make any representation or warranty, express or implied, of the accuracy, contents or data contained within this
document. Rudra Share & Stock Brokers Ltd and its affiliates are engaged in investment advisory, stock broking,
retail & HNI and other financial services. Details of affiliates are available on our website i.e. www.rudrashares.com.

We hereby declare, that the information herein may change any time due to the volatile market conditions, therefore,
it is advised to use own discretion and judgment while entering into any transactions, whatsoever.

Individuals employed as research analyst by Rudra Shares & Stock Brokers Ltd or their associates are not allowed to
deal or trade in securities, within thirty days before and five days after the publication of a research report as pre-
scribed under SEBI Research Analyst Regulations.

Subject to the restrictions mentioned in above paragraph, we and our affiliates, officers, directors, employees and
their relative may: (a) from time to time, have long or short positions acting as a principal in, and buy or sell the secu-
rities or derivatives thereof, of Company mentioned herein or (b) be engaged in any other transaction involving such
securities and earn brokerage or profits.
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