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IT Services 
 

Q1FY20 Result Preview 
  

No space for multiple expansion 

We expect Q1FY20E to be a mixed quarter for Indian IT services with TCS & 

Infosys likely to post steady revenue growth in tier-1 & Hexaware, Mphasis, 

LTTS to post steady revenue growth in tier-2 IT services under our coverage 

universe. We expect revenue growth in CC between -0.7%-3.2% QoQ for 

Tier-1 IT companies. We expect TCS to deliver 3.2% QoQ CC broad-based 

growth across verticals & geographies. We expect Infosys to deliver steady 

growth of 2.5% QoQ CC with ~146 bps QoQ decline in margins led by wage 

hike, H-1B visa costs & INR appreciation.  

We downgrade Tech M from Accumulate to Hold as we believe FY20E 

growth prospects for Tech M are not looking exciting due to 1) Delayed 

spending in 5G due to global trade wars, 2) Slowdown in enterprise 

business, 3) Margins at peak levels. We downgrade Wipro from Hold to 

Reduce as we believe Wipro will continue to underperform its peers on 

revenue growth at 4.3-6% for FY20-21 vs peers of 8-14%. This, along with 

the uncertainty on revenue growth justifies the discount to its 5-year mean, 

only capital allocation strategy was supporting premium multiples.  While 

Q1 is a seasonally strong quarter for IT services, we can observe pressure 

on YoY revenue momentum & there are headwinds on margins such as 1) 

Higher onsite costs, 2) Investments in digital, 3) Rupee advantage is 

weakening. We have already mentioned in detail in our IT services sector 

report (Clouded visibility, Tread cautiously) about the headwinds of IT 

sector in FY20E/21E.  We continue to prefer only TCS as our top pick in tier-

1 & LTTS in tier-2 IT services.  

 Mixed growth from tier-1 IT pack: We expect constant currency growth of 

3.2%, 2.5%, 1.6%, 1.5% & -0.7% for TCS, Infosys, Wipro, HCLT & Tech M 

respectively. We expect Tech M USD revenues to decline by 1% QoQ & CC 

revenues to decline by -0.7% QoQ due to weakness in communication 

segment. We expect Infosys to post CC revenue growth of 2.5% & cross 

currency headwind of 40bps, revenue growth will also be aided by Starter 

N.V deal. In HCLT, revenue from the IBM deal to accrue only 2Q onwards. 

We note that for Wipro revenue growth will be lower on reported basis due to 

divestment of Workday business that impacted revenues by US$9mn. 

 Muted growth for Tier-II IT companies: In tier-II IT companies – Hexaware, 

Mphasis & LTTS are expected to deliver steady revenue growth whereas LTI 

Cyient, MTCL may post flat revenue growth. In LTI, growth momentum is 

impacted by one of its big client in BFS vertical based in US capital markets. 

We expect MTCL to post weak deal wins and soft TCV as uncertainty arising 

from LTI deal will delay client decisions. 

 Pressure on margins across the pack: Wage hike, visa costs & INR 

appreciation to erode margins across our coverage. Amongst large caps, we 

expect Infosys, Tech M & HCLT margins to erode by 146bps, 256bps & 

151bps QoQ respectively. Transition costs of large deals won in past 3-4 

quarters may continue to put pressure on margins of Infosys, HCLT & Tech 

M. We expect companies to guide cautiously on FY20E margins. 
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Companies covered in the report 

Companies Rating  CMP (Rs) TP (Rs) 

TCS BUY 2,233 2,291 

Infosys Acc 732 782 

Wipro Reduce 282 242 

HCL Tech BUY 1,049 1,186 

Tech M Hold 705 690 

L&T Infotech BUY 1,714 1,947 

Mindtree Reduce 904 817 

Mphasis Acc 993 1,111 

NIIT Tech BUY 1,350 1,539 

Persistent Hold 616 621 

Hexaware Hold 385 339 

Zensar Acc 255 260 

L&T Tech. Acc 1,737 1,835 

Cyient Acc 536 621 
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 Outlook on FY20 spending critical, guidance unlikely to change: We 

believe that growth in Tech spends in BFS clients in US & European 

geography will be muted as compared to last year due to trade war concerns, 

uncertainty on central bank policy & interest rates, Brexit related uncertainty 

etc. Accenture bookings & ISG contracting data also indicated weakness in 

deals. Infosys and HCLT provided FY2020E revenue growth guidance of 7.5-

9.5% and 14-16%, respectively. Both companies cut FY2020E EBIT margin 

guidance band by 100 bps each. We expect both of them to retain guidance. 

We believe TCS will be comfortable in reaching double digit revenue growth 

for FY20E (FY20E: 10.6% USD revs growth YoY) 

 Valuation Sheet 

Companies Rating  
CMP 
(Rs) 

TP 
(Rs) 

USD Revenue Growth EBIT Margin EPS (Rs) P/E (x) 

FY19 FY20E FY21E FY19 FY20E FY21E FY19 FY20E FY21E FY19 FY20E FY21E 

TCS BUY 2,233 2,291 9.6% 10.6% 10.6% 25.6% 25.6% 25.8% 83.0 91.4 101.8 25.0 22.8 20.4 

Infosys Acc 732 782 7.9% 8.8% 8.7% 22.8% 21.5% 22.7% 35.4 35.4 42.3 21.4 21.4 18.0 

Wipro Reduce 282 242 1.6% 3.6% 5.7% 15.8% 16.0% 16.1% 14.2 15.4 16.7 18.4 17.0 15.7 

HCL Tech BUY 1,049 1,186 10.1% 15.1% 8.3% 19.6% 18.0% 18.3% 73.6 76.2 84.2 15.0 14.5 13.1 

Tech M Hold 705 690 4.2% 4.1% 7.7% 15.0% 14.3% 14.6% 48.4 48.4 53.1 16.4 16.4 14.9 

L&T Infotech BUY 1,714 1,947 19.1% 11.6% 14.7% 18.3% 17.0% 18.0% 86.7 89.0 108.2 19.8 19.3 15.8 

Mindtree Reduce 904 817 18.3% 9.6% 10.7% 12.8% 11.7% 12.1% 45.8 45.6 54.5 20.6 20.8 17.4 

Mphasis Acc 993 1,111 13.1% 11.7% 11.5% 16.1% 16.3% 16.6% 56.1 60.7 70.4 17.7 16.3 14.1 

NIIT Tech BUY 1,350 1,539 16.0% 11.9% 14.8% 14.2% 14.1% 14.5% 65.7 76.1 88.4 20.6 17.8 15.3 

Persistent Hold 616 621 2.2% 4.6% 8.0% 12.6% 13.0% 13.6% 44.0 49.2 56.5 14.3 12.8 11.2 

Hexaware Hold 385 339 11.6% 18.0% 18.3% 11.6% 18.0% 18.3% 19.3 20.5 24.0 18.6 17.5 15.0 

Zensar Acc 255 260 17.6% 14.5% 12.4% 9.8% 11.0% 11.5% 13.2 16.2 19.8 17.6 14.3 11.7 

L&T Tech. Acc 1,737 1,835 24.6% 15.0% 15.0% 16.0% 16.5% 16.8% 72.9 80.2 87.4 22.4 20.4 18.7 

Cyient Acc 536 621 8.3% 8.1% 11.5% 11.5% 11.8% 12.1% 36.6 41.7 47.8 15.9 13.9 12.1 

Source: Company, PL 

 Change in Estimates 

Company Name 
USD Revenues EBIT Margin EPS 

FY20E FY21E FY20E FY21E FY20E FY21E 

TCS -0.3% 0.0% -26 bps 0 bps -1.2% 0.0% 

Infosys 0.2% 0.2% -124 bps 0 bps -5.5% -0.2% 

Wipro -1.5% -1.6% -1 bps -1 bps -1.7% -1.4% 

HCL Tech -0.3% -0.3% -48 bps 0 bps -2.4% -0.3% 

Tech M -2.2% -2.0% -67 bps -63 bps -6.3% -5.7% 

Mindtree -1.2% -1.2% -123 bps -65 bps -10.4% -6.2% 

Mphasis 0.0% 0.0% -31 bps 0 bps -6.3% -0.1% 

Hexaware -0.7% -0.9% 0 bps 0 bps -0.7% -0.9% 

NIIT Tech -2.0% -1.9% 35bps 0 bps -4.0% -1.8% 

LTTS 0.0% 0.0% 19 bps 0 bps 1.0% 0.0% 

LTI -1.9% -1.9% -47 bps 0 bps -4.1% -1.7% 

Persistent 0.6% 0.6% -37 bps 0 bps -2.1% 0.7% 

Cyient -1.5% -0.8% -5 bps 3 bps -2.2% -0.9% 

Zensar 0.0% 0.0% 24 bps 0 bps 2.4% 0.0% 

Source: PL 
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 Q1FY20E Preview 

Company (Result Date) Q1FY20E Q4FY19 Q1FY19 QoQ gr. YoY gr. Comments 

TCS (July 9) 
      

Revenues (US$mn) 5,541 5,397 5,051 2.7% 9.7% 
We expect CC revenue growth of 3.2% & cross currency 
headwinds of 50bps.  We expect TCS to post broad based 
revenue growth & expect strong deal momentum to continue. 
We expect EBIT margins to decline by ~90bps on account of 
wage hike, INR appreciation & visa cost. We will keep a watch 
on management commentary of BFSI vertical , outcome of 
budgeting cycle, growth outlook for US & European geography, 
progress on platform strategy. 

Revenues 385,132 380,100 342,610 1.3% 12.4% 

EBITDA 99,287 100,730 90,710 -1.4% 9.5% 

EBITDA margin (%) 25.8% 26.5% 26.5% -72 bps -70 bps 

EBIT margin (%) 24.2% 25.1% 25.0% -88 bps -82 bps 

Adjusted net profit 77,462 81,260 73,400 -4.7% 5.5% 

EPS 20.7 21.7 19.2 -4.7% 7.7% 

Infosys (July 12) 
     

 

Revenues (US$mn) 3,124 3,060 2,831 2.1% 10.3% We expect CC revenue growth of 2.5% & cross currency 
headwind of 40bps, revenue growth will also be aided by 
Starter N.V deal. We expect EBIT margin to decline by ~146 
bps to 20% due to wage revision of ~80% of employees, rupee 
appreciation impact, higher H-1 B visa applications. We expect 
FY20E EBIT margins for Infosys at lower band of ~21.5%. We 
expect investor to focus on BFSI revenue growth momentum, 
commentary on demand acceleration, talent strategy in US & 
attrition rate. 

Revenues 217,300 215,390 191,280 0.9% 13.6% 

EBITDA 47,806 51,490 49,730 -7.2% -3.9% 

EBITDA margin (%) 22.0% 23.9% 26.0% -191 bps -400 bps 

EBIT margin (%) 20.0% 21.4% 23.7% -146 bps -374 bps 

Adjusted net profit 34,271 40,740 36,120 -15.9% -5.1% 

EPS 7.9 9.4 8.3 -15.9% -5.2% 

HCLT (Aug 2nd Week) 
     

 

Revenues (US$mn) 2,304 2,278 2,055 1.1% 12.1% We expect CC revenue growth of 1.5% & cross currency 
headwinds of 40bps. There is a delay in closure of acquisition 
of select IBM products by a month. (expected date of end was 
May 2019) so revenue from IBM deal will be recognized in next 
quarter. Management had expected organic revenue growth to 
be back-ended in FY20. We expect HCLT margins to decline by 
~150bps QoQ on accounts of investments done in digital, 
people, infrastructure & systems. We expect the company to 
retain 14-16% revenue growth guidance despite delay in the 
acquisition by a month. We also expect the company to retain 
organic revenue growth guidance of 7-9% and EBIT margin 
guidance of 18.5-19.5%. 

Revenues 160,123 159,900 138,780 0.1% 15.4% 

EBITDA 35,227 35,970 32,260 -2.1% 9.2% 

EBITDA margin (%) 22.0% 22.5% 23.2% -50 bps -125 bps 

EBIT margin (%) 17.5% 19.0% 19.7% -151 bps -217 bps 

Adjusted net profit 23,085 25,680 30,260 -10.1% -23.7% 

EPS 17.0 18.9 17.3 -10.1% -1.4% 

Wipro (July 17) 
     

 

IT Revenue (US$ m) 2,055 2,076 1,989 -1.0% 3.3% 

We expect CC revenue growth of 0.4% & cross currency 
headwinds of 60bps. Wipro has guided -1%- +1% growth for 
Q1FY20E. We expect EBIT margin to fall ~110 bps on account 
of wage hike, visa cost & rupee appreciation. We expect Wipro 
to guide revenue growth of 0.5%-2.5% for Q2FY20E. We 
expect investor to focus on sustainability of margins & 
performance of its key verticals.  

Revenues 146,393 150,063 139,777 -2.4% 4.7% 

EBITDA 29,015 32,929 24,949 -11.9% 16.3% 

EBITDA margin (%) 19.8% 21.9% 17.8% -212 bps 197 bps 

EBIT  23,220 25,458 20,006 -8.8% 16.1% 

EBIT margin (%) 15.9% 17.0% 14.3% -110 bps 155 bps 

Adjusted net profit 20,891 24,833.0 21,206 -15.9% -1.5% 

EPS 3.7 4.1 3.5 -11.2% 3.9% 

Tech M (July 30) 
     

 

Revenues (US$mn) 1,255 1,268 1,224 -1.0% 2.5% We expect Tech M USD revenues to decline by 1% QoQ & CC 
revenues to decline by -0.7% QoQ. We have built revenue 
decline of 3.5% QoQ USD in communication segment due to 
Comviva seasonality & flat growth 0.7% QoQ USD in enterprise 
vertical. We expect EBITDA margin to fall by 260bps QoQ to 
15.8% due to 1) Wage hike (impact of ~100bps QoQ), 2) Visa 
Cost (~40bps), 3) Comviva seasonality (impact of ~100bps 
QoQ), 4) INR appreciation, 5) large deal transition cost.  We 
expect EBIT margins of 14.3% for FY20E decline of 67bps 
YoY. We expect investor to focus on large deal momentum, 
impact of trade war on communication business, enterprise 
revenue growth momentum. 

Revenues 87,217 88,923 82,763 -1.9% 5.4% 

EBITDA 13,802 16,387 13,569 -15.8% 1.7% 

EBITDA margin (%) 15.8% 18.4% 16.4% -260 bps -57 bps 

EBIT margin (%) 12.8% 15.4% 13.0% -256 bps -18 bps 

Adjusted net profit 9,406 11,325 8,979 -16.9% 4.8% 

EPS 10.6 12.7 10 -16.9% 4.8% 

Mindtree (July 17) 
     

 

Revenues (US$mn) 265 262 242 1.0% 9.5% 
We expect flat growth of 1% QoQ USD (1.2% QoQ CC)from 
MTCL on account from pressure from top client & disturbance 
from LTI's bid. We expect EBIT margins to decline ~150bps 
QoQ, due to the impact of wage hikes, visa costs and INR 
appreciation. We expect weak deal wins and soft TCV as 
uncertainty arising from LTI deal will delay client decisions.  We 
expect investor to focus on growth outlook from top clients, 
management changes due to LTI acquisition , clarity over 
integration of verticals & business. 

Revenues 18,402 18,394 16,395 0.0% 12.2% 

EBITDA 2,508 2,803 2,310 -10.5% 8.6% 

EBITDA margin (%) 13.6% 15.2% 14.1% -161 bps -46 bps 

EBIT margin (%) 11.4% 12.9% 11.6% -149 bps -23 bps 

Adjusted net profit 1,657 1,984 1,582 -16.5% 4.8% 

EPS 10.1 12.1 9.6 -16.4% 4.7% 



 IT Services 

 July 2, 2019 4 

 

Company (Result Date) Q1FY20E Q4FY19 Q1FY19 QoQ gr. YoY gr. Comments 

Mphasis (July 25) 
     

 

Revenues (US$mn) 300 292 269 2.9% 11.7% 
We expect CC revenue growth of 3.2% & cross currency 
tailwind of 30bps. We expect revenue growth will be driven by 
strong 4Q exit growth & DXC channel. We expect a marginal 
decline in margins by ~22bps QoQ led by wage hike and INR 
appreciation. We expect hedge gains will be a material margin 
lever from Q2FY20 . We expect investor to focus on BFS 
vertical outlook, growth outlook for DXC/HP channel, TCV of 
deal wins. 

Revenues 21,158 20,250 18,202 4.5% 16.2% 

EBITDA 3,602 3,404 3,221 5.8% 11.8% 

EBITDA margin (%) 17.0% 16.8% 17.7% 22 bps -67 bps 

EBIT margin (%) 15.6% 15.8% 16.7% -22 bps -111 bps 

Adjusted net profit 2,681 2,662 2,603 0.7% 3.0% 

EPS 13.7 13.8 13.2 -0.5% 3.5% 

Hexaware (Aug 8) 
     

 

Revenues (US$mn) 189 180 162 4.9% 16.4% We expect HEX to post organic growth of 3% QoQ USD & 
including Mobiquity growth of 4.9% QoQ USD.  We expect 
Mobiquity to contribute US$ 3.4mn in HEX revenues. We 
expect HEX  to post CC growth of 5.1% QoQ with cross 
currency headwinds of 20bps.  We expect EBIT margins to 
decline by ~28bps on account of visa costs & INR appreciation.  
We expect investor to focus on TCV of new deal wins, 
integration of Mobiquity, BFS vertical outlook, top client growth , 
higher attrition. 

Revenues 13,310 12,640 10,490 5.3% 26.9% 

EBITDA 2,063 1,930 1,719 6.9% 20.0% 

EBITDA margin (%) 15.5% 15.3% 16.4% 23 bps -89 bps 

EBIT margin (%) 13.5% 13.8% 14.1% -28 bps -59 bps 

Adjusted net profit 1,443 1,385 1,343 4.2% 7.4% 

EPS 4.8 4.6 4.5 4.2% 6.6% 

LTI (July 17) 
     

 

Revenues (US$mn) 357 354 309 1.0% 15.6% 
We expect flat revenue growth of 1% QoQ USD (1.2% CC 
QoQ) growth & cross currency headwind of ~20bps. We expect 
organic growth ~0.5% QoQ USD.  Revenue growth is likely to 
be impacted mainly due to 1) pressure on top client in BFS 
based in US , 2) June is a seasonally weak quarter. We expect 
~217bps decline in EBIT margins mainly due to 1) ~100 bps 
impact from H1B visa cost, 2) ~90 bps impact from investment 
in sales, 3) ~20-30 bps impact from INR appreciation. Margins 
will remain soft in Q2 also as its a wage hike quarter. We expect 
recovery in 2HFY20. We expect investor to focus on growth 
outlook of large client in BFS based in US, large deal 
momentum,  implications of LTI-MTCL deal & demand 
environment in BFS in US. 

Revenues 25,192 24,860 20,012 1.3% 25.9% 

EBITDA 4,283 4,283 3,536 0.0% 21.1% 

EBITDA margin (%) 17.0% 19.2% 17.7% -217 bps -67 bps 

EBIT margin (%) 15.5% 17.7% 15.9% -217 bps -37 bps 

Adjusted net profit 3,451 3,787 2,893 -8.9% 19.3% 

EPS 19.7 21.7 16.5 -9.4% 19.2% 

NIIT Tech (July 23) 
     

 

Revenues (US$mn) 140 135 121 3.5% 15.0% 

We expect CC revenue growth of 3.2% & cross currency 
tailwind of 30bps. Margin to decline due to INR appreciation & 
investments. We expect order intake to be at 
US$150mn.Organic growth will be led by insurance & travel 
vertical , BFS expected to remain tepid.  

Revenues 9,770 9,717 7,888 0.5% 23.9% 

EBITDA 1,807 1,805 1,418 0.1% 27.5% 

EBITDA margin (%) 18.5% 18.6% 18.0% -8 bps 52 bps 

EBIT margin (%) 16.1% 15.4% 16.0% 72 bps 13 bps 

Adjusted net profit 1,052 1,002 861 5.0% 22.2% 

EPS 17.1 16.3 14.0 5.0% 22.2% 

LTTS (Aug 1st Week) 
     

 

Revenues (US$mn) 197 191 169 3.0% 16.7% 

We expect USD revenues to increase by 3% QoQ despite the 
~2.6% revenue impact from client specific ramp-down in the hi-
tech vertical. We expect CC revenue growth of 3.3% with cross 
currency headwinds of 30 bps. We expect EBIT margin to 
decline by 25bps due to wage hike and  INR appreciation. 

Revenues 13,891 13,431 11,522 3.4% 20.6% 

EBITDA 2,542 2,492 1,961 2.0% 29.6% 

EBITDA margin (%) 18.3% 18.6% 17.0% -25 bps 128 bps 

EBIT margin (%) 16.3% 16.5% 14.8% -25 bps 150 bps 

Adjusted net profit 2,038 1,924 1,981 5.9% 2.9% 

EPS 19.2 18.1 18.7 6.1% 2.7% 

Cyient (July 18) 
     

 

Revenues (US$mn) 166 165 161 0.8% 3.5% 

We expect just 0.8% USD QoQ growth from Cyient due to 
delays in deal ramp-ups in A&D & communication segments. 
We expect EBIT margin to decline ~91bps QoQ on account of 
wage hike, INR appreciation, investment in business. 

Revenues 11,569 12,438 12,547 -7.0% -7.8% 

EBITDA 1,631 1,751 1,316 -6.8% 24.0% 

EBITDA margin (%) 14.1% 15.1% 12.2% -96 bps 191 bps 

EBIT margin (%) 11.9% 12.8% 9.5% -91 bps 235 bps 

Adjusted net profit 1,160 1,769 815 -34.4% 42.3% 

EPS 10.5 15.7 7.3 -33.0% 43.7% 
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Company (Result Date) Q1FY20E Q4FY19 Q1FY19 QoQ gr. YoY gr. Comments 

Persistent (July 25) 
     

 

Revenues (US$mn) 122 118 124 3.2% -1.3% 

We expect PSYS’ to post 3.2% QoQ USD revenue growth 
which will be mainly led by IP led business due to IBM 
seasonality. EBITDA margin in Q4FY19 adjusted for the 
Rs183mn provision related to IL&FS was 17.4%. We expect 
headwinds from wage hike, INR appreciation, visa cost on 
margins. We expect investors to focus on new CEO progress 
on outlined strategy. 

Revenues 8,482 8,319 8,342 2.0% 1.7% 

EBITDA 1,442 1,266 1,401 13.9% 2.9% 

EBITDA margin (%) 17.0% 15.2% 16.8% 179 bps 21 bps 

EBIT margin (%) 12.2% 10.7% 12.0% 152 bps 21 bps 

Adjusted net profit 908 845 874 7.4% 3.9% 

EPS 11.3 10.6 10.9 7.4% 3.9% 

Zensar (Aug 6) 
     

 

Revenues (US$mn) 155 150 135 3.0% 14.5% 

We expect Zensar to post USD revenue growth of 3% QoQ and 
14.5% YoY. We expect margins to decline ~43bps on account  
of wage hike, onsite salary, visa cost & large deal transition 
cost. 

Revenues 10,755 10,625 9,116 1.2% 18.0% 

EBITDA 1,291 1,321 1,233 -2.3% 4.7% 

EBITDA margin (%) 12.0% 12.4% 13.5% -43 bps -152 bps 

EBIT margin (%) 10.0% 10.1% 11.5% -7 bps -150 bps 

Adjusted net profit 791 829 822 -4.6% -3.8% 

EPS 3.6 3.7 3.7 -2.9% -2.7% 

Source: Company, PL 

 Currency Movements 

  USD/INR GBP/INR EUR/INR EUR/USD GBP/USD AUD/USD JPY/USD 

Average Q1FY20 69.6 89.4 78.2 1.1 1.3 0.7 0.0 

Average Q4FY19 70.5 91.7 80.1 1.1 1.3 0.7 0.0 

Change (%) 1.3 2.6 2.5 1.1 1.3 1.8 (0.2) 

Source: Bloomberg, PL 

 Model Sheet 

Company Name 
Market 

Cap 
Rating TP (Rs) 

Target 
Multiple 

USD 
Revenue 

Growth 
CAGR 

(FY19E-
21E) 

EPS 
Growth 

CAGR 
(FY19E-

21E) 

Tier 1 Companies 
   

 
  

TCS 8,181.6 BUY 2,291 22.5x 10.6% 10.7% 

Infosys 3,213.4 Acc 782 18.5x 8.8% 9.2% 

Wipro 1,772.1 Reduce 242 14.5x 4.9% 8.2% 

HCL Tech 1,484.8 BUY 1,186 14x 11.7% 7.0% 

Tech M 665.6 Hold 690 13x 5.9% 4.7% 

    
 

  
Tier 2 Companies 

   
 

  
LTI 311.1 BUY 1,947 18x 13.1% 11.7% 

Mindtree 159.2 Reduce 817 15x 10.1% 9.0% 

NIIT Tech 81.7 BUY 1539 17x 13.3% 16.0% 

Persistent 48.4 HOLD 621 11x 6.3% 13.3% 

LTTS 174.5 Acc 1,835 21x 15.0% 9.5% 

Cyient 63.4 Acc 621 13x 8.0% 4.3% 

Mphasis 184.7 Acc 1111 15x 11.6% 12.0% 

Hexaware 102.2 Reduce 339 14x 18.2% 11.4% 

Zensar 56.9 Acc 260 13x 13.5% 22.3% 

Source: Company, PL 
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Analyst Coverage Universe 

Sr. No. CompanyName Rating TP (Rs) Share Price (Rs) 

1 Cyient Accumulate 621 563 

2 HCL Technologies BUY 1,186 1,080 

3 Hexaware Technologies HOLD 339 345 

4 Infosys Accumulate 782 739 

5 L&T Technology Services Accumulate 1,835 1,678 

6 Larsen & Toubro Infotech BUY 1,981 1,809 

7 Mindtree Reduce 873 970 

8 Mphasis Accumulate 1,111 955 

9 NIIT Technologies BUY 1,539 1,322 

10 Persistent Systems HOLD 618 611 

11 Redington (India) BUY 114 101 

12 Sonata Software Accumulate 400 357 

13 Tata Consultancy Services BUY 2,312 2,182 

14 TeamLease Services HOLD 3,203 2,900 

15 Tech Mahindra Accumulate 788 751 

16 Wipro Hold 247 295 

17 Zensar Technologies Accumulate 260 253 

 

PL’s Recommendation Nomenclature 

Buy  : > 15% 

Accumulate : 5% to 15% 

Hold : +5% to -5% 

Reduce : -5% to -15% 

Sell : < -15% 

Not Rated (NR) : No specific call on the stock 

Under Review (UR) : Rating likely to change shortly 
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ANALYST CERTIFICATION 

(Indian Clients) 

We/I Mr. Aniket Pande- MBA, Mr. Rajat Gandhi- MBA Research Analysts, authors and the names subscribed to this report, hereby certify that all of the views expressed in this 
research report accurately reflect our views about the subject issuer(s) or securities. We also certify that no part of our compensation was, is, or will be directly or indirectly related to 
the specific recommendation(s) or view(s) in this report. 

(US Clients) 

The research analysts, with respect to each issuer and its securities covered by them in this research report, certify that: All of the views expressed in this research report accurately 
reflect his or her or their personal views about all of the issuers and their securities; and No part of his or her or their compensation was, is or will be directly related to the specific 
recommendation or views expressed in this research report. 

DISCLAIMER 

Indian Clients 

Prabhudas Lilladher Pvt. Ltd, Mumbai, India (hereinafter referred to as “PL”) is engaged in the business of Stock Broking, Portfolio Manager, Depository Participant and distribution 
for third party financial products. PL is a subsidiary of Prabhudas Lilladher Advisory Services Pvt Ltd. which has its various subsidiaries engaged in business of commodity broking, 
investment banking, financial services (margin funding) and distribution of third party financial/other products, details in respect of which are available at www.plindia.com. 

This document has been prepared by the Research Division of PL and is meant for use by the recipient only as information and is not for circulation. This document is not to be 
reported or copied or made available to others without prior permission of PL. It should not be considered or taken as an offer to sell or a solicitation to buy or sell any security. 

The information contained in this report has been obtained from sources that are considered to be reliable. However, PL has not independently verified the accuracy or 
completeness of the same. Neither PL nor any of its affiliates, its directors or its employees accepts any responsibility of whatsoever nature for the information, statements and 
opinion given, made available or expressed herein or for any omission therein.  

Recipients of this report should be aware that past performance is not necessarily a guide to future performance and value of investments can go down as well. The suitability or 
otherwise of any investments will depend upon the recipient's particular circumstances and, in case of doubt, advice should be sought from an independent expert/advisor. 

Either PL or its affiliates or its directors or its employees or its representatives or its clients or their relatives may have position(s), make market, act as principal or engage in 
transactions of securities of companies referred to in this report and they may have used the research material prior to publication. 

PL may from time to time solicit or perform investment banking or other services for any company mentioned in this document. 

PL is in the process of applying for certificate of registration as Research Analyst under Securities and Exchange Board of India (Research Analysts) Regulations, 2014 

PL submits that no material disciplinary action has been taken on us by any Regulatory Authority impacting Equity Research Analysis activities. 

PL or its research analysts or its associates or his relatives do not have any financial interest in the subject company.  

PL or its research analysts or its associates or his relatives do not have actual/beneficial ownership of one per cent or more securities of the subject company at the end of the month 
immediately preceding the date of publication of the research report.  

PL or its research analysts or its associates or his relatives do not have any material conflict of interest at the time of publication of the research report. 

PL or its associates might have received compensation from the subject company in the past twelve months. 

PL or its associates might have managed or co-managed public offering of securities for the subject company in the past twelve months or mandated by the subject company for any 
other assignment in the past twelve months.    

PL or its associates might have received any compensation for investment banking or merchant banking or brokerage services from the subject company in the past twelve months. 

PL or its associates might have received any compensation for products or services other than investment banking or merchant banking or brokerage services from the subject 
company in the past twelve months 

PL or its associates might have received any compensation or other benefits from the subject company or third party in connection with the research report. 

PL encourages independence in research report preparation and strives to minimize conflict in preparation of research report. PL or its analysts did not receive any compensation or 
other benefits from the subject Company or third party in connection with the preparation of the research report. PL or its Research Analysts do not have any material conflict of 
interest at the time of publication of this report. 

It is confirmed that Mr. Aniket Pande- MBA, Mr. Rajat Gandhi- MBA Research Analysts of this report have not received any compensation from the companies mentioned in the 
report in the preceding twelve months 

Compensation of our Research Analysts is not based on any specific merchant banking, investment banking or brokerage service transactions.  

The Research analysts for this report certifies that all of the views expressed in this report accurately reflect his or her personal views about the subject company or companies and 
its or their securities, and no part of his or her compensation was, is or will be, directly or indirectly related to specific recommendations or views expressed in this report. 

The research analysts for this report has not served as an officer, director or employee of the subject company PL or its research analysts have not engaged in market making 
activity for the subject company 

Our sales people, traders, and other professionals or affiliates may provide oral or written market commentary or trading strategies to our clients that reflect opinions that are contrary 
to the opinions expressed herein, and our proprietary trading and investing businesses may make investment decisions that are inconsistent with the recommendations expressed 
herein. In reviewing these materials, you should be aware that any or all o the foregoing, among other things, may give rise to real or potential conflicts of interest.  

PL and its associates, their directors and employees may  (a) from time to time, have a long or short position in, and buy or sell the securities of the subject company or (b) be 
engaged in any other transaction involving such securities and earn brokerage or other compensation or act as a market maker in the financial instruments of the subject company or 
act as an advisor or lender/borrower to the subject company or may have any other potential conflict of interests with respect to any recommendation and other related information 
and opinions. 

US Clients 

This research report is a product of Prabhudas Lilladher Pvt. Ltd., which is the employer of the research analyst(s) who has prepared the research report. The research analyst(s) 
preparing the research report is/are resident outside the United States (U.S.) and are not associated persons of any U.S. regulated broker-dealer and therefore the analyst(s) is/are 
not subject to supervision by a U.S. broker-dealer, and is/are not required to satisfy the regulatory licensing requirements of FINRA or required to otherwise comply with U.S. rules or 
regulations regarding, among other things, communications with a subject company, public appearances and trading securities held by a research analyst account. 

This report is intended for distribution by Prabhudas Lilladher Pvt. Ltd. only to "Major Institutional Investors" as defined by Rule 15a-6(b)(4) of the U.S. Securities and Exchange Act, 
1934 (the Exchange Act) and interpretations thereof by U.S. Securities and Exchange Commission (SEC) in reliance on Rule 15a 6(a)(2). If the recipient of this report is not a Major 
Institutional Investor as specified above, then it should not act upon this report and return the same to the sender. Further, this report may not be copied, duplicated and/or 
transmitted onward to any U.S. person, which is not the Major Institutional Investor.  

In reliance on the exemption from registration provided by Rule 15a-6 of the Exchange Act and interpretations thereof by the SEC in order to conduct certain business with Major 
Institutional Investors, Prabhudas Lilladher Pvt. Ltd. has entered into an agreement with a U.S. registered broker-dealer, Marco Polo Securities Inc. ("Marco Polo").  

Transactions in securities discussed in this research report should be effected through Marco Polo or another U.S. registered broker dealer. 

Prabhudas Lilladher Pvt. Ltd. 
3rd Floor, Sadhana House, 570, P. B. Marg, Worli, Mumbai-400 018, India | Tel: (91 22) 6632 2222 Fax: (91 22) 6632 2209 

www.plindia.com | Bloomberg Research Page: PRLD <GO> 
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