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Indian key indices have hit all time high, outperforming all global major markets be it US, Europe or 

Asia. Other markets are not yet able to cross their January high. MSCI Emerging market index is down 

14% from its January peak.  
 

We believe the reason for Indian markets outperformance is mainly the inflow in Mutual funds. The 

monthly inflow in equity mutual funds is over Rs.10,000cr, which is mainly into large cap stocks, 

considering the skepticism in Mid cap and relative higher valuation of Mid Caps (even after the 

correction)  
 

The current up move in the equity market both in India and US is also supported by improving corporate 

performance.  
 

We feel the momentum can continue in the August Series and may see Nifty go up to 11500. The 

momentum in Large cap stocks can bring “Risk on Trade” even in Mid and Small cap stocks. Hence, good 

quality mid cap and small cap stocks can see bounce back. No doubt one should be watchful of Crude 

Oil prices, which are holding up at higher levels and Trade war between US and China.   



Year Revenues 
Growth 

(%) 
EBITDA 

Margin 

(%) 
Adj PAT 

PAT Margin 

(%) 

EPS 

(Rs) 

PE 

(x) 

EV/ 

EBITDA 

FY17 2138.4 13.2% 379.0 17.7% 182.1 8.5% 18.5 14.9 10.4 

FY18 2249.1 5.2% 448.6 19.9% 201.6 9.0% 20.5 13.5 10.8 

FY19E 2658.5 18.2% 559.4 21.0% 229.2 8.6% 23.3 11.9 9.2 

FY20E 2844.6 7.0% 624.1 21.9% 254.0 8.9% 25.8 10.7 8.1 

CMP: Rs  276                         Target: Rs 372 

Incorporated in 1985, HSL, is a vertically integrated home textile major that designs, develops, manufactures, retail 

and distributes, Bedding, Drapery & Upholstery, Ultra-Fine, Cotton Yarn, Terry Towel and Bed Linen products. 

From past few years, HSL is on the major expansion phase with aggregate investment of Rs 1300 cr wherein, 

o In Oct 2016 increased the capacity of the  sheeting business by 23 mmpa with a capex of Rs 250 cr taking the total 

capacity to 46 mmpa wherein Increase in utilization will lead to higher sales 

o Announced commercial production of Yarn project in Feb 2018 .HSL has invested approximately Rs.650cr and has 

installed a capacity of 211584 spindles ( backward integration project).Since the entire yarn output will be captively 

consumed for bed sheets, higher operational efficiencies, will improve margin profile, but there will be no impact on 

sales 

o Setting up terry towel plant with the capacity of 25000 MTPA and investment of approximately Rs.400cr which will 

commence in H2FY19 

HSL has premium product which is difficult to sell online and having good brand portfolio reduces the risk of destocking 

Exclusive rights to Patent Technology - PimaCott 

 

Figures in Rs cr  



CMP: Rs   357      Target: Rs 440 
Surya Roshni Ltd (SRL), a Delhi based company, is present in Steel pipes (72% of revenues) and Lighting &Consumer 

durables (28% of revenues) businesses. 

Steel Pipes: The company mainly manufactures GI and structural pipes. It is largest exporter of ERW pipes. It has 

merged an associate company SGSTL in April 2016 which has a plant at Bhuj. SRL is putting up a coating facility 

here with a capex of Rs 60 cr,  which would lead to healthy savings and improvement in profitability. SRL has out up 

a new plant at Hindupur (A.P.) in March 17, which has resulted in savings in transportation costs. The full benefit of 

this facility is likely to derived from current year.  

Lighting/Consumer: The company gets equal share from LED and Non LED segments. It has two plants for the 

segment at Kashipur and Gwalior. InFY14, it entered into Fan Business and Domestic Appliances segment in FY15. 

We have valued both the segments separately on EV/EBITDA  basis – 11x for Lighting business and 6x for Steel 

business, which we believe is quite reasonable , considering the size and growth of the company. 
 

Figures in Rs cr  

Year Revenues 
Growth 

(%) 
EBITDA 

Margin 

(%) 
Adj PAT 

PAT Margin 

(%) 

EPS 

(Rs) 

PE 

(x) 
ROE (%) 

FY16         2,966  3.8% 242.4 8.2% 67.3 2.3% 12.4 28.9 9.4% 

FY17         3,884  30.9% 313.0 8.1% 86.3 2.2% 15.9 22.5 9.1% 

FY18         4,931  27.0% 345.9 7.0% 108.0 2.2% 19.9 18.0 10.3% 

FY19E         5,800  17.6% 413.0 7.1% 145.2 2.5% 26.7 13.4 12.2% 



 

Technically, the Nifty is trading in an 

upward sloping channel, demonstrating a 

positive view. The channel shows that the 

Nifty has strong support at the 11160-

11140 levels. As long as it sustains above 

the 10,900-mark, the uptrend will remain 

intact i.e. 11340-11400 levels. 
 

Overall, the view on the Nifty is a positive 

upside with 11170 as immediate support 

level. Any move above the 11270 level on 

a closing basis, and upside of 11340-11400 

levels are likely targets. So, a positive bias 

may be maintained with a trailing stop 

loss of the 11140 level. 

 

 



MOTHERSON SUMI – BUY – CMP Rs 318 
 

 

The prices are currently trading above 

the short term an average 100DAM which 

is a bullish signal. 
 

Momentum Indicator RSI is showing a 

positive cross over in daily chart indicates 

strength  
 

Buy the stock at 318 and on dips to Rs 

310 for a target of Rs 340 with a strict 

stop loss placed below Rs 298. 

 

 



CGPOWER – BUY – CMP Rs 62 

 

Daily chart indicates that stock has given 

a breakout of downward sloping trend 

line i.e. 62.7 levels with volumes which 

indicates an potential up move in coming 

trading session. 
 

Momentum Indicator RSI is showing a 

positive cross over in daily chart indicates 

strength. 
 

Buy the stock at 62.7 and on dips to Rs 60 

for a target of Rs 72 with a strict stop 

loss placed below Rs 58. 

 



 

The Nifty July rollover of 73.74% is 

higher than its Three months average of 

66.33% and its six months average of 

66.04% 

The Banknifty July rollover of 77.76% is 

higher than its Three months average of 

76.48% and its six months average of 

73.5%.  

The market wide rollover of 89.6% is 

higher than with its three months 

average of 85.96% and its six months 

average of 85.61%. 

The Roll details suggests that Nifty will 

continue its positive momentum in the 

near term. 
 

The Index OI for August series suggests 

that the index is likely to move in the 

range of 11000-11500 with positive 

undertone. 
 

The PCR has opened higher while VIX has 

opened lower in this month indicating 

bullish undertone for the month. 



Put Hedge on NIFTY 
 

Buy NIFTY 30AUG Future at 11300 

Buy NIFTY 30AUG 11300 PE at 140 
 

Total Premium Outflow: 140 pts, Keep a SL of 75 points premium loss, Target of 150 points 

premium gain. 
 

Nifty has witnessed a breakout above previous highs with supportive and positive rollovers. 

With a bullish PCR and low Vix the index can move to 11500-11600 level in this expiry. The 

downside risk is hedged by buying ATM puts. 
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NIFTY Profit/Loss

10900 -10500

11000 -10500

11100 -10500

11200 -10500

11300 -10500

11400 -3000

11500 4500

11600 12000

11700 19500

11800 27000

Profit/Loss at different prices



Bear Put Spread on APOLLOTYRE 
 

Buy APOLLOTYRE 30AUG 300 CE at 8.00  

Sell APOLLOTYRE 30AUG 320 CE at 4.00 
 

Total Premium Outflow: 4.00pts, Maximum Profit : 16.00pts, Maximum Loss   : 4.00pts 
 

With 25 working days to expiry the stock is likely to move to around 320 levels because of 

increase in OI Of Calls is higher than that of increase in OI amongst Put strikes. 
  

Highest OI is placed at 300CE along with increase in IV’S indicating positive bias.  

Profit/Loss at different prices

APOLLOTYRE Profit/Loss

260 -12000

270 -12000

280 -12000

290 -12000

300 -12000

310 18000

320 48000

330 48000

340 48000

350 48000
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