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International Business saves the day
India Equity Research| Midcap Agri

Rallis India (Rallis) reported sales growth of 9%YoY driven by an uptick in

International Business (1B; up 12% YoY). Domestic operations suffered as  APselute Rating HOLD
the lacklustre monsoon kept agrochemical sales mushy, down 2% YoY,
and seed business stunted, up only 3% YoY. Margins remain under
pressure primarily due to persistent hikes in raw materials prices and the
pressure on Pendimethalin prices. Though management has reiterated its
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Weakness in Domestic operations; exports drive momentum

In Q1FY20, standalone revenue inched up 3% YoY primarily due to a 12% YoY uptick in SHARE HOLDING PATTERN (%)
exports that was offset by a 2% decline in domestic revenue (dragged by poor

. . R Current Q4FY19 Q3FY19
placement of agrochemicals amid lacklustre monsoon). The share of IB in overall

Promoters * 50.1 50.1 50.1
standalone revenue improved to 39% from 36% in FY19. Growth in the seeds business
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maize and cotton. All in all, the impact on gross margins continues (down about
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150bps YoY) as the spike in raw material prices persists, albeit marginally, along with * Promoters pledged shares . o
pressure on Pendimethalin. Besides, implementation of IND AS 116, while neutral on (% of share in issue)
PAT/PBT, saw other expenses come in lower by about INR25mn.
PRICE PERFORMANCE (%)
Capex to remain key growth trigger BSE Midcap .~ Stock over
. . . Index Index
To accelerate growth, Rallis plans to incur capex of INR8bn over four—five years. The
company completed the first stage of capacity expansion of Metribuzin (500MT) in 1 month (3.6) 3.3 7.0
June and has started commercial production; an additional 500MT would be 3 months (5.8) (2.9) 2.9
commissioned by December. To improve its market share in 1B, Rallis is looking at 12 months  (7.3) (16.8) (9.5)

ramping up utilization in Pendimethalin and other key intermediates.

Outlook and valuations: waiting for execution; maintain ‘HOLD’

We are monitoring product launches and execution of large-scale capex. Though the
company is doing well in exports and eying an opportunity thereof, weakness in
domestic markets and lack of blockbuster products remain our key concern. We,

Rohan Gupta
hence, maintain ‘HOLD’ with a target price of INR156 based on a PE of 15x June 2020. 191 22 4040 7416
rohan.gupta@edelweissfin.com
Financials (INR mn)
Nihal Mahesh Jham
Year to March Q1FY20 Q1FY19 % Chg QA4FY19 % Chg FY19 FY20E  FY21E +91 22 6623 3352
Net revenues 6,232 5,731 8.7 3,397 83.5 19,840 22,113 25,430 nihal.jham@edelweissfin.com
EBITDA 948 831 14.0 68 1,293.8 2,409 2,834 3,388
Bharat Gupta
Adjusted Profit 676 547 234 13 49052 1,548 1,919 2,325 1912266203320
Adjusted Diluted EPS 35 28 234 0.1 4,918.1 8.0 9.9 12.0  bharatgupta@edelweissfin.com
Diluted P/E (x) 19.0 15.3 12.6
EV/EBITDA (x) 11.9 9.8 8.2
ROAE (%) 125 143 158y 19,2019
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Q1FY20: Conference call highlights

Industry

The monsoon has improved in the first two weeks of July. However, the lacklustre
rainfall in the start of the kharif season has forced many farmers to shift their crop
patterns. In Maharashtra, sowing of pearl millet has picked up. In Gujarat, sowing for
cotton and groundnut has taken a backseat. Despite a hike in the price of maize, its
acreage remains low.

Company

Gross margin: The company’s inability to pass through prices to the trade channel due
to weak industry scenario coupled with falling prices of one of its key
molecules,Pendimethalin, have impacted gross margin.

Implementation of IND AS 116 led to a fall in other expenses by INR25mn. The expense
pertaining to promotions along with advertisement expense for two products launched
in July would show up in Q2FY20.

Domestic business

New products: Management is focusing on introducing products and expects to launch
five in FY20, out of which two products have been registered.

Formulation expansion at Dahej will be operational before the next the kharif season.
The company maintains a strong leadership position in herbicides.

Due to delayed start to the kharif season, distributors have not been able to clear their
agrochemicals inventory. Until seeds move out, there is limited space and carrying
ability for agrochemicals in the trade channel.

Seeds

A delayed start has impacted the season. The seeds division posted growth of 2.6% YoY.

Cotton and maize seeds contribute 40-45% to overall seed revenue.

International Business

B2B business accounts for about 65%, with contract manufacturing contributing ~35%.

Metribuzin 500MTPA has been commissioned. The second phase, including another
500MTPA, should be operational by December 2019.The capacity will increase to 2,000
MTPA.

Pendimethalin is experiencing oversupply and there could be some softness. At 2000
MTPA, the company would command 15% of the global market.

The company manufactures two molecules in Contract manufacturing space (CRAMS).
However, it is exploring opportunity to develop two more molecules.

Acephate has infused volume growth in IB.
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Guidance

e High inventory in pendimethalin may impact sales in remaining quarters.
e The pressure on raw materials prices continues.

e Seed business will be impacted by late sowing.

e  FY20 spend will be INR1.50-2bn.

Edelweiss Securities Limited
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Financial snapshot (INR mn)
Year to March Q1FY20 Q1FY19 % change Q4FY19 % change FY19 FY20E FY21E
Net revenues 6,232 5,731 8.7 3,397 83.5 19,840 22,113 25,430
Raw material 3,856 3,462 11.4 1,930 99.8 11,715 12,566 14,128
Staff costs 488 446 9.5 481 1.5 1,806 2,023 2,286
Other expenses 940 992 (5.2) 918 2.4 3,909 4,690 5,628
Total expenditure 5,285 4,900 7.9 3,329 58.7 17,430 19,279 22,043
EBITDA 948 831 14.0 68 1,293.8 2,409 2,834 3,388
EBIT 805 716 12.5 (37) (2,270.6) 1,949 2,306 2,787
Interest 16 9 74.4 17 (4.8) 53 30 25
Other income 80 49 62.5 110 (27.1) 307 353 423
Add: Prior period items

Profit before tax 869 756 15.0 56 1,455.3 2,203 2,628 3,185
Provision for taxes 194 210 (7.9) 42 356.8 655 710 860
Minority interest (2) (100.0)

Associate profit share
Exceptional Items

Reported net profit 676 547 23.4 14 4,905.2 1,548 1,919 2,325
Adjusted Profit 676 547 23.4 13 4,905.2 1,548 1,919 2,325
Diluted shares (mn) 195 195 195 195 195 195
Adjusted Diluted EPS 3.5 2.8 23.4 0.1 4,918.1 8.0 9.9 12.0
Diluted P/E (x) = = = 19.0 15.3 12.6
EV/EBITDA (x) - - - 11.9 9.8 8.2
ROAE (%) - - - 12.5 14.3 15.8

As % of net revenues

Raw material 61.9 55.6 56.8 59.1 56.8 55.6
Employee cost 7.8 7.2 14.2 9.1 9.1 9.0
Other expenses 15.1 15.9 27.0 19.7 21.2 22.1
EBITDA 15.2 13.3 2.0 121 12.8 133
Reported net profit 10.8 9.6 0.4 7.8 8.7 9.1
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Company Description

Rallis is a Tata Group owned Agrochemical Company and a key player in India. Tata
Chemicals holds 50.09% in Rallis India. Company has employee strength of 909 as on March
31, 2015 and have plants located at Akola, Ankaleshwar, Ratnagiri and Bharuch.
Agrochemical and seed business constitute ~83% and ~17% in consolidated FY15 sales.
Company acquired Bangalore based seed players Metahelix during FY11 and entered into an
agreement to acquire 51% stake in ‘Zero Waste Agro Organics’ in April 2012. Rallis has
broad and diversified product portfolio in terms of crops as well as type of pesticide.
According to customer engagement survey by Gallop, Company has 7 of the top 12 brands
when it comes to awareness of brands in Indian agrochemical market. Rallis has strong
relationship with global majors and entered into several alliances such as Dupont, Syngenta,
Bayer, among others. These tie-ups enable it to offer a bouquet of specialty products,
addressing varied crop protection needs.

Investment Theme

Rallis is an established agrochemical player in India. The company, with market share of
~10% is well placed to capture emerging opportunities in the domestic agrochemical market
on back of healthy distribution network, branded farm solutions and launch of new products.
The newly commissioned Dahej SEZ facility is anticipated to boost export sales,
consequently reducing its domestic market dependence.

The organised hybrid seed market is expected to post 12-15% CAGR in the coming years.
India has a dismal “2mha of the total 40mha under hybrid seed in rice crop, thus leaving
enough room for penetrating untapped markets. Post acquisitions of Metahelix, Rallis is well
equipped to ride this surge armed with the former’s formidable R&D capabilities and robust
product pipeline.

Key Risks

Weather: Crop protection industry faces the risks of seasonal weather factors. The weather
can affect the presence of pest infestations as well as affect the demand for crop-protection
products. In the domestic market, sales are highly seasonal, mainly during the monsoon.
Any adverse change in the weather will have a negative effect on the sales.

GM crops: The usage of crop protection products is significantly less for GM crops. Hence,
growth and acceptance of GM crops by consumers may have an adverse effect on Rallis’

business.

Overseas regulation: Rallis is registering its products in the overseas market. Any negative
measure by the respective countries can affect the company’s growth adversely.

Edelweiss Securities Limited
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Financial Statements

Key Assumptions

Year to March FY18 FY19 FY20E FY21E
Macro

GDP(Y-0-Y %) 7.1 7.1 7.2 7.3
Inflation (Avg) 3.7 4.0 5.9 4.5
Repo rate (exit rate) 6.3 5.8 7.5 5.8
USD/INR (Avg) 70.0 72.0 61.1 72.0
Company

Raw Material (% net rev) 56.0 59.1 56.8 55.6
Domestic rev. growth (%) (10.1) (1.3) 10.0 10.0
Export rev growth (%) 8.6 36.0 20.0 20.0
Seeds revenue growth (%) 4.5 5.0 10.0 15.0
Org. manure rev grw. (%) 15.1 - 20.0 20.0
Other exp (% net rev) 20.1 19.7 21.2 22.1
Int (% of avg G.debt) 151  11.8 7.1 15.8
Employee cost (% of rev) 9.2 9.1 9.1 9.0
Capex (INR mn) (574) (462) (1,300) (1,300)
Net borrowings (INR mn) (1,052) (825) (1,476) (1,628)
Debtor days 68 78 77 77
Inventory days 176 194 185 162
Payable days 156 166 155 144
Cash conversion cycle 87 106 107 95
Dep. (% gross block) 10.2 9.2 9.4 9.5

Income statement (INR mn)
Year to March FY18 FY19 FY20E FY21E
Net revenue 17,909 19,840 22,113 25,430
Materials costs 10,024 11,715 12,566 14,128
Gross profit 7,886 8,124 9,547 11,302
Employee costs 1,649 1,806 2,023 2,286
Other Expenses 3,592 3,909 4,690 5,628
Operating expenses 5,241 5,715 6,713 7,914
Total operating expenses 15,265 17,430 19,279 22,043
EBITDA 2,645 2,409 2,834 3,388
Depreciation 463 461 528 600
EBIT 2,182 1,949 2,306 2,787
Less: Interest Expense 43 53 30 25
Add: Other income 131.75 306.5 352,57  423.19
Profit Before Tax 2,270 2,203 2,628 3,185
Less: Provision for Tax 600 655 710 860
Less: Minority Interest (6) - - -
Reported Profit 1,676 1,548 1,919 2,325
Adjusted Profit 1,676 1,548 1,919 2,325
Shares o /s (mn) 195 195 195 195
Adjusted Basic EPS 8.6 8.0 9.9 12.0
Diluted shares o/s (mn) 195 195 195 195
Adjusted Diluted EPS 8.6 8.0 9.9 12.0
Adjusted Cash EPS 10.6 10.3 12.6 15.0
Dividend per share (DPS) 4.2 4.2 4.2 4.2
Dividend Payout Ratio(%) 49.1 52.9 42.7 35.2
Common size metrics

Year to March FY18 FY19 FY20E FY21E
Gross margin 44.0 40.9 43.2 44.4
Operating expenses 29.3 28.8 30.4 31.1
Interest Expense 0.2 0.3 0.1 0.1
EBITDA margins 14.8 121 12.8 13.3
EBIT margins 12.2 9.8 10.4 11.0
Net Profit margins 9.3 7.8 8.7 9.1
Growth ratios (%)

Year to March FY18 FY19 FY20E FY21E
Revenues 7.7 10.8 11.5 15.0
EBITDA 0.3 (8.9) 17.6 19.5
Adjusted Profit 20.5 (7.7) 24.0 21.2
EPS 20.5 (7.7) 24.0 21.2
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Balance sheet (INR mn) Cash flow metrics
As on 31st March FY18 FY19 FY20E FY21E Year to March FY18 FY19 FY20E FY21E
Share capital 195 195 195 195 Operating cash flow 414 801 2,771 2,271
Reserves & Surplus 11,711 12,665 13,764 15,270 Financing cash flow (1,041) (515)  (1,349) (819)
Shareholders' funds 11,906 12,859 13,959 15,465 Investing cash flow 888 (514)  (1,300) (1,300)
Minority Interest 11 18 18 18 Net cash Flow 260 (229) 122 151
Long term borrowings 199 158 158 158 Capex (574) (462)  (1,300) (1,300)
Short term borrowings 2 530 - - Dividend paid (877) (585) (819) (819)
Total Borrowings 200 688 158 158
Long Term Liabilities 219 283 283 283 Profitability and efficiency ratios
Def. Tax Liability (net) (523) (588) (588) (588) Year to March FY18 FY19 FY20E FY21E
Sources of funds 11,813 13,261 13,830 15,336 ROAE (%) 14.5 12.5 14.3 15.8
Gross Block 4,751 5,269 5,969 6,669 ROACE (%) 19.6 17.6 8.2 21.6
Net Block 3,640 3,698 3,869 3,969 Inventory Days 176 194 185 162
Capital work in progress 123 129 729 1,329 ROA 14.5 12.3 14.2 15.9
Intangible Assets 2,390 2,433 2,433 2,433 Debtors Days 68 78 77 77
Total net fixed assets 6,154 6,260 7,032 7,731 Payable Days 156 166 155 144
Non current investments 94 93 93 93 Cash Conversion Cycle 87 106 107 95
Cash and Equivalents 1,252 1,512 1,634 1,786 Current Ratio 1.8 1.9 1.9 1.9
Inventories 5,722 6,736 5,987 6,582 Debt/EBITDA (x) 0.1 0.3 0.1 -
Sundry Debtors 3,997 4,491 4,885 5,862 Adjusted Debt/Equity - 0.1 - -
Loans & Advances 94 77 77 77 Net Debt/Equity (0.1) (0.1) (0.1) (0.1)
Other Current Assets 1,745 1,706 1,706 1,706 Interest Coverage Ratio 50.7 - - -
Current Assets (ex cash) 11,558 13,009 12,655 14,227 LT debt /Cap empl. (%) 1.7 1.2 1.1 1.0
Trade payable 5,306 5,348 5,322 5,851 Debt / Cap employed (%) 1.7 5.2 1.1 1.0
Other Current Liab 1,938 2,265 2,262 2,649
Total Current Liab 7,244 7,614 7,584 8,500 Operating ratios
Net Curr Assets-ex cash 4,314 5,396 5,071 5,727 Year to March FY18 FY19 FY20E FY21E
Uses of funds 11,813 13,261 13,830 15,336 Total Asset Turnover 1.6 1.6 1.6 1.7
BVPS (INR) 61.2 66.1 71.8 79.5 Fixed Asset Turnover 3.0 3.3 3.6 4.0
Equity Turnover 1.6 1.6 1.6 1.7
Free cash flow (INR mn)
Year to March FY18 FY19 FY20E FY21E Valuation parameters
Reported Profit 1,676 1,548 1,919 2,325 Year to March FY18 FY19 FY20E FY21E
Add: Depreciation 463 461 528 600 Adj. Diluted EPS (INR) 8.6 8.0 9.9 12.0
Interest (Net of Tax) 29 35 20 17 Y-o0-Y growth (%) 20.5 (7.7) 24.0 21.2
Others (105) (12) (20) (17) Adjusted Cash EPS (INR) 10.6 10.3 12.6 15.0
Less: Changes in WC 1,649 1,232 (324) 655 Diluted P/E (x) 18.0 19.4 15.7 12.9
Operating cash flow 414 801 2,771 2,271 P/B (x) 2.5 2.3 2.2 1.9
Less: Capex 574 462 1,300 1,300 EV / Sales (x) 1.6 14 13 1.1
Free Cash Flow (160) 339 1,471 971 EV / EBITDA (x) 11.0 12.2 10.1 8.4
Dividend Yield (%) 2.7 2.7 2.7 2.7

Peer comparison valuation

Market cap Diluted P/E (X) EV / EBITDA (X) ROAE (%)
Name (USD mn) FY20E FY21E FY20E FY21E FY20E FY21E
Rallis India 428 15.7 12.9 10.1 8.4 14.3 15.8
Bayer Cropscience 1,673 23.1 20.2 13.5 11.3 16.3 16.5
Dhanuka Agritech 274 13.9 12.6 9.6 8.6 19.5 19.3
Pl Industries 2,260 28.0 23.2 20.5 16.6 21.1 21.1
UPL 7,283 11.0 9.4 7.5 6.5 17.8 17.9

Source: Edelweiss research
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Additional Data

Directors Data

Mr. Bhaskar Bhat Chairman Mr. V Shankar Managing Director & CEO
Mr. Prakash R Rastogi Director Mr. Bharat Vasani Director
Mr. R Mukundan Director Dr.Y.S.P.Thorat Director
Dr. Punita Kumar Sinha Director Mrs. Padmini Khare Kaicker Director
C.V. Natraj Director
Auditors - Deloitte Haskins & Sells
Holding Top -10
Perc. Holding Perc. Holding
HDFC Life Insurance Co Ltd 3.57 HDFC Asset Management Co Ltd 2.03
SBI Funds Management Pvt Ltd 3.25 TATA Asset Management 2.02
Reliane Capital 2.35 Sundaram Asset Management Co Ltd 1.53
Franklin Templeton India Pte Ltd 2.15 Dimensional Fund Advisors 1.13
SBI Magnum 2.08 BlackRock Inc 0.98
*as per last available data
Bulk Deals
Data Acquired / Seller B/S Qty Traded Price

No Data Available

Insider Trades

*as per last available data

Reporting Data

Acquired / Seller

B/S

Qty Traded

No Data Available

*as per last available data
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Bayer Cropscience, Dhanuka Agritech, Jain Irrigation, PI Industries, Rallis India, Sharda Cropchem, UPL

Recent Research

Date Company Title Price (INR) Recos

19-Jul-19 Dhanuka  Muted show, but valuation 388 Buy

Agritech  comfort; Result Update

05-Jul-19 Agrilnputs  Monsoon blip to dampen
quarter; Sector Update

28-Jun-19 Agrilnputs  Mixed outlook for kharif
season; Sector Update

Distribution of Ratings / Market Cap

Edelweiss Research Coverage Universe

Rating Interpretation

Buy Hold Reduce Total Rating Expected to
Rating Distribution* 161 67 1 240 Buy appreciate more than 15% over a 12-month period
* 1stocks under review
Hold appreciate up to 15% over a 12-month period
> 50bn Between 10bn and 50 bn < 10bn
Reduce depreciate more than 5% over a 12-month period
Market Cap (INR) 156 62 11
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DISCLAIMER

Edelweiss Securities Limited (“ESL” or “Research Entity”) is regulated by the Securities and Exchange Board of India (“SEBI”) and is
licensed to carry on the business of broking, depository services and related activities. The business of ESL and its Associates (list
available on www.edelweissfin.com) are organized around five broad business groups — Credit including Housing and SME
Finance, Commodities, Financial Markets, Asset Management and Life Insurance.

This Report has been prepared by Edelweiss Securities Limited in the capacity of a Research Analyst having SEBI Registration
No.INH200000121 and distributed as per SEBI (Research Analysts) Regulations 2014. This report does not constitute an offer or
solicitation for the purchase or sale of any financial instrument or as an official confirmation of any transaction. Securities as
defined in clause (h) of section 2 of the Securities Contracts (Regulation) Act, 1956 includes Financial Instruments and Currency
Derivatives. The information contained herein is from publicly available data or other sources believed to be reliable. This report is
provided for assistance only and is not intended to be and must not alone be taken as the basis for an investment decision. The
user assumes the entire risk of any use made of this information. Each recipient of this report should make such investigation as it
deems necessary to arrive at an independent evaluation of an investment in Securities referred to in this document (including the
merits and risks involved), and should consult his own advisors to determine the merits and risks of such investment. The
investment discussed or views expressed may not be suitable for all investors.

This information is strictly confidential and is being furnished to you solely for your information. This information should not be
reproduced or redistributed or passed on directly or indirectly in any form to any other person or published, copied, in whole or in
part, for any purpose. This report is not directed or intended for distribution to, or use by, any person or entity who is a citizen or
resident of or located in any locality, state, country or other jurisdiction, where such distribution, publication, availability or use
would be contrary to law, regulation or which would subject ESL and associates / group companies to any registration or licensing
requirements within such jurisdiction. The distribution of this report in certain jurisdictions may be restricted by law, and persons
in whose possession this report comes, should observe, any such restrictions. The information given in this report is as of the date
of this report and there can be no assurance that future results or events will be consistent with this information. This information
is subject to change without any prior notice. ESL reserves the right to make modifications and alterations to this statement as
may be required from time to time. ESL or any of its associates / group companies shall not be in any way responsible for any loss
or damage that may arise to any person from any inadvertent error in the information contained in this report. ESL is committed
to providing independent and transparent recommendation to its clients. Neither ESL nor any of its associates, group companies,
directors, employees, agents or representatives shall be liable for any damages whether direct, indirect, special or consequential
including loss of revenue or lost profits that may arise from or in connection with the use of the information. Our proprietary
trading and investment businesses may make investment decisions that are inconsistent with the recommendations expressed
herein. Past performance is not necessarily a guide to future performance .The disclosures of interest statements incorporated in
this report are provided solely to enhance the transparency and should not be treated as endorsement of the views expressed in
the report. The information provided in these reports remains, unless otherwise stated, the copyright of ESL. All layout, design,
original artwork, concepts and other Intellectual Properties, remains the property and copyright of ESL and may not be used in
any form or for any purpose whatsoever by any party without the express written permission of the copyright holders.

ESL shall not be liable for any delay or any other interruption which may occur in presenting the data due to any reason including
network (Internet) reasons or snags in the system, break down of the system or any other equipment, server breakdown,
maintenance shutdown, breakdown of communication services or inability of the ESL to present the data. In no event shall ESL be
liable for any damages, including without limitation direct or indirect, special, incidental, or consequential damages, losses or
expenses arising in connection with the data presented by the ESL through this report.

We offer our research services to clients as well as our prospects. Though this report is disseminated to all the customers
simultaneously, not all customers may receive this report at the same time. We will not treat recipients as customers by virtue of
their receiving this report.

ESL and its associates, officer, directors, and employees, research analyst (including relatives) worldwide may: (a) from time to
time, have long or short positions in, and buy or sell the Securities, mentioned herein or (b) be engaged in any other transaction
involving such Securities and earn brokerage or other compensation or act as a market maker in the financial instruments of the
subject company/company(ies) discussed herein or act as advisor or lender/borrower to such company(ies) or have other
potential/material conflict of interest with respect to any recommendation and related information and opinions at the time of
publication of research report or at the time of public appearance. ESL may have proprietary long/short position in the above
mentioned scrip(s) and therefore should be considered as interested. The views provided herein are general in nature and do not
consider risk appetite or investment objective of any particular investor; readers are requested to take independent professional
advice before investing. This should not be construed as invitation or solicitation to do business with ESL.
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ESL or its associates may have received compensation from the subject company in the past 12 months. ESL or its associates may
have managed or co-managed public offering of securities for the subject company in the past 12 months. ESL or its associates
may have received compensation for investment banking or merchant banking or brokerage services from the subject company in
the past 12 months. ESL or its associates may have received any compensation for products or services other than investment
banking or merchant banking or brokerage services from the subject company in the past 12 months. ESL or its associates have
not received any compensation or other benefits from the Subject Company or third party in connection with the research report.
Research analyst or his/her relative or ESL’s associates may have financial interest in the subject company. ESL and/or its Group
Companies, their Directors, affiliates and/or employees may have interests/ positions, financial or otherwise in the
Securities/Currencies and other investment products mentioned in this report. ESL, its associates, research analyst and his/her
relative may have other potential/material conflict of interest with respect to any recommendation and related information and
opinions at the time of publication of research report or at the time of public appearance.

Participants in foreign exchange transactions may incur risks arising from several factors, including the following: ( i) exchange
rates can be volatile and are subject to large fluctuations; ( ii) the value of currencies may be affected by numerous market
factors, including world and national economic, political and regulatory events, events in equity and debt markets and changes in
interest rates; and (iii) currencies may be subject to devaluation or government imposed exchange controls which could affect the
value of the currency. Investors in securities such as ADRs and Currency Derivatives, whose values are affected by the currency of
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Research analyst has served as an officer, director or employee of subject Company: No
ESL has financial interest in the subject companies: No

ESL’s Associates may have actual / beneficial ownership of 1% or more securities of the subject company at the end of the month
immediately preceding the date of publication of research report.

Research analyst or his/her relative has actual/beneficial ownership of 1% or more securities of the subject company at the end of
the month immediately preceding the date of publication of research report: No
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preceding the date of publication of research report: No
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Analyst Certification:
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Additional Disclaimers

Disclaimer for U.S. Persons

This research report is a product of Edelweiss Securities Limited, which is the employer of the research analyst(s) who has
prepared the research report. The research analyst(s) preparing the research report is/are resident outside the United States
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In reliance on the exemption from registration provided by Rule 15a-6 of the Exchange Act and interpretations thereof by the SEC
in order to conduct certain business with Major Institutional Investors, Edelweiss Securities Limited has entered into an
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Canada and are not required to otherwise comply with Canadian rules or regulations regarding, among other things, the research
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This report is intended for distribution by ESL only to "Permitted Clients" (as defined in National Instrument 31-103 ("NI 31-103"))
who are resident in the Province of Ontario, Canada (an "Ontario Permitted Client"). If the recipient of this report is not an
Ontario Permitted Client, as specified above, then the recipient should not act upon this report and should return the report to
the sender. Further, this report may not be copied, duplicated and/or transmitted onward to any Canadian person.

ESL is relying on an exemption from the adviser and/or dealer registration requirements under NI 31-103 available to certain
international advisers and/or dealers. Please be advised that (i) ESL is not registered in the Province of Ontario to trade in
securities nor is it registered in the Province of Ontario to provide advice with respect to securities; (ii) ESL's head office or
principal place of business is located in India; (iii) all or substantially all of ESL's assets may be situated outside of Canada; (iv)
there may be difficulty enforcing legal rights against ESL because of the above; and (v) the name and address of the ESL's agent for
service of process in the Province of Ontario is: Bamac Services Inc., 181 Bay Street, Suite 2100, Toronto, Ontario M5J 2T3 Canada.

Disclaimer for Singapore Persons

In Singapore, this report is being distributed by Edelweiss Investment Advisors Private Limited ("EIAPL") (Co. Reg. No.
201016306H) which is a holder of a capital markets services license and an exempt financial adviser in Singapore and (ii) solely to
persons who qualify as "institutional investors" or "accredited investors" as defined in section 4A(1) of the Securities and Futures
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EIAPL in respect of any matter arising from, or in connection with this publication/communication. This report is not suitable for
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