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Weekly Recommendation 0 ICICI
Research
e

Weekly future recommendation :

Long Gujarat Gas (GUJGAS) August future in range of ¥ 710-714; Target: ¥ 758; Stop Loss: ¥ 689.50
Rationale

The oil & gas space remained under pressure for most of the July series but new F&O entrant Gujarat Gas has done
relatively better. It managed to close above T 700 levels last week. When the stock was consolidating in July, major delivery
pick-up was observed near ¥ 680 and ¥ 700 levels, which remain a good support area. There was closure in OTM strike Call

of ¥ 750 last week, which is pointing towards further upsides.
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Underlying View Strategy Reco  Target Stoploss Profit/Loss Comment
Eicher Motors Bearish Sell Futures 2575 2450 2641 17500 Profits Booked
Voltas Bullish Buy Futures 1047 1130 999 -11000 Exit in loss

Source: Bloomberg, ICICI Direct Research
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Nifty: Consolidation likely to continue with support at 15600... ﬂ I!Clci
esearc
e

The Nifty closed the July series near its VWAP levels of 15780 amid significant stock specific action. The index remained largely in
the range of 15600-15900 for the last two months. Sectoral rotation was the key where technology and metal space were clear
outperformers and compensated for the weakness in banking and auto stocks. On a monthly basis, while the Nifty closed the month
almost flat, midcap and small cap indices gained almost 4% and 8%, respectively, suggesting broader outperformance

From an options perspective, the highest option base remains at ATM 15800 strike for both Call and Put strikes for the coming
weekly expiry. Hence, a major directional move may not be seen. We believe that breach of ongoing trading range of 15600-15900
on a closing basis should trigger fresh directional bias for another 300 points

Since most index heavyweights have already declared their quarterly results, global cues may dictate the next round of directional
move. Considering significant selling from Flls was absorbed during July, where they have sold more than ¥ 19000 crore in
secondary markets, any change of stance may take the Nifty above its ongoing trading range

Ol in the Nifty at the inception of the August series is one of the lowest we have seen since September 2020. Continued range bound
movement in the index may have caused the current low OIl. We believe a fresh directional move should trigger fresh Ol build-up in

coming sessions - - .
Nifty options Ol build-up
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Bank Nifty: Covering expected only above 35000 levels... ﬂ !geﬂgi
-

The Bank Nifty ended the July series marginally lower compared to last month as most private banks remained under pressure
post their quarterly numbers. Compared to private players, PSU banks did well, which kept the bias positive

As the Nifty started with a lower Ol base, the Bank Nifty started the August series with 2 million shares, which is higher
compared to last month. Along with this, rollover spread rose in the expiry week is indicating short rollover for August. However,
we feel closure in this positions should provide some recovery

For the week, the highest Call Ol base is placed at 35000 strike followed by 35500 whereas Put Ol base is intact for the past few
weekly expiry, which is placed at ATM strike of 34500. Looking at Ol data, we feel the index should continue to remain in a range

In this current leg of consolidation, we feel stock specific action would be there where stocks like Federal Bank, HDFC Bank, IDFC
First bank and the PSU pack are likely to do well

Bank Nifty weekly options Ol build-up
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Flls remain net sellers in range bound week... ﬂlClCl lir
- 1]

Research

Despite FOMC meeting during the week, no major volatility was experienced across asset classes and the dollar index moved from
93 levels once again. Most equity indices are trading in a range on a weekly basis. Emerging markets saw some softening as selling
pressure was seen primarily in the technology space. US bond yields have also remained quite range bound near 1.24. Indian indices
recovered from a sell-off but closed the week almost flat. However, midcap and small cap space continue to outperform

Flls continued to offload equities and remained net sellers last week as they sold ~X 6094 crore. Flls have sold over ~¥ 17299 crore
during July in the secondary markets. On the other hand, domestic institutions stayed net buyers and bought ~% 7437 crore in
equities during the week while during the month, they have bought over ¥ 15437 crore

In the F&O space, Fll activity remained subdued since the inception of the July series. Despite settlement, Fll activity was seen
primarily in stock futures due to rollover activities. While they were net buyers in index futures worth ~¥ 861 crore, they bought to the
tune of ~¥ 3064 crore in stock futures. At the same time, Flls bought index options worth ~% 730 crore during the week

Crude oil prices remained on track to post weekly gains with demand growing faster than supply while vaccinations are expected to
alleviate the impact of a resurgence in Covid-19 infections across the globe. We expect Nymex crude prices to remain positive
towards $77 as higher vaccination rates would limit the need for harsh lockdowns that gutted demand during the peak of the
pandemic last year

FlI/DIl buying in equities (in T crore)

Fll : ]|
Date Index Fut  Stock Fut Index Opt Cash Cash
23-Jul 697 149 989 -367 2188
26-Jul 74 709 -3767 -2090 1551
27-Jul -608 -105 3548 -653 730
28-Jul -356 435 525 -2119 921
29-Jul 1054 1877 -564 -866 2047

Source: Bloomberg, ICICI Direct Research
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Rupee: Expected to appreciate towards 74.20 level.. A ICICI

¥¥ Research

» The rupee consolidated during the whole week as a fall in dollar Dollar Index vs. USSINR

index kept pressure on the pair while some correction in domestic

equities added support to the pair 105 Dollar Index US$INR 8
. . 103 76
* The dollar index languished near a one-month low and was set for
] i _ 101 74
its worst weekly performance since May as dovish remarks by the « 99
- - - q')
US Federal Reserve together with underwhelming economic data 2 o7 72 <
took the steam out of a month-long rally 5 95 70 ?3’
: : : © 68
« While the US economy expanded at a 6.5% annualised rate in the o 93 o6
second quarter, boosted by massive government aid, growth fell 91
. . 64
short of expectations for an 8.5% acceleration 89
87 62
* Hence, we expect the rupee to appreciate from current levels Perx2222222 Q858N
towards 74.20 level as a further correction in the dollar index is 2035833806833 08068a33
"wnzoHo=2s wzo=2s nwnzo=s

likely to put pressure on the pair in the short-term

Weekly Pivot Levels USSINR Options Build-up

Futures $2 S1 Pivot R1 R2 250

US$INR (Aug) 74.18 74.40 74.57 74.78 74.95 é 200 = Call O = Put Ol
US$INR (Sep) 74.40 74.62 74.79 75.01 75.19 3

EURINR (Aug) 87.39 88.08 88.47 89.16 89.56 E 150

EURINR (Sep) 88.05 88.57 88.86 89.38 89.68 % 100

GBPINR (Aug) 101.84 103.00 103.63 104.79 105.42 £

GBPINR (Sep) 102.23 103.33 103.93 105.04 105.64 g % I I I I
JPYINR (Aug) 67.56 67.82 67.96 68.22 68.35 0

JPYINR (Sep) 67.81 68.05 68.18 68.42 68.54 73 735 74 74.5 75 75.5 76

Source: Bloomberg, Reuters, ICICI Direct Research
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Forthcoming Events...

Date & Time (IST)
Monday, August 2, 2021
2:00 PM

7:30 PM

Wednesday, August 4, 2021
2:00 PM

2:00 PM

5:45 PM

7:30 PM

8:00 PM

Thursday, August 5, 2021
2:00 PM

4:30 PM

Friday, August 6, 2021
10:00 AM

6:00 PM

6:00 PM
Source: Bloomberg, ICICI Direct Research
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Currency Data & Events

Manufacturing PMI (Jul)
ISM Manufacturing PMI (Jul)

Composite PMI (Jul)

Services PMI (Jul)

ADP Nonfarm Employment Change (Jul)
ISM Non-Manufacturing PMI (Jul)

Crude Qil Inventories

Construction PMI (Jul)

BoE Interest Rate Decision (Aug)

Interest Rate Decision
Nonfarm Payrolls (Jul)
Unemployment Rate (Jul)

July 30, 2021 ICICI Securities Ltd. | Retail Equity Research
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F&O Result Calendar... Alclcl direct

% Research
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SYMBOL COMPANY NAME PURPOSE MEETING DATE  SYMBOL  COMPANY NAME PURPOSE MEETING DATE
NTPC NTPC Limited Financial Results/Fund Rais 31-Jul-21 SBIN State Bank of India Financial Results 04-Aug-21
IDFCFIRSTB IDFC First Bank Limited Financial Results 31-Jul-21 RECLTD REC Limited Financial Results/Dividend/Fund ~ 05-Aug-21
RBLBANK RBL Bank Limited Financial Results 02-Aug-21 TATACHEM  Tata Chemicals Limited Financial Results 05-Aug-21
PNB Punjab National Bank Financial Results 02-Aug-21 CIPLA Cipla Limited Financial Results 05-Aug-21
HDFC Housing Development Finance Corporation Limited Financial Results 02-Aug-21 GAIL GAIL (India) Limited Financial Results 05-Aug-21
TATACONSUM ~ TATA CONSUMER PRODUCTS LIMITED Financial Resuits 03-Aug-21 GUJGASLTD  Gujarat Gas Limited Financial Results 05-Aug-21
GODREJPROP Godrej Properties Limited Financial Results 03-Aug-21 VOLTAS Voltas Limited Financial Results 06-Aug-21
DABUR Dabur India Limited Financial Results 03-Aug-21 TORNTPOWER Torrent Power Limited Financial Results 06-Aug-21
BHARTIARTL Bharti Airtel Limited Financial Results 03-Aug-21 TATAPOWER  Tata Power Company Limited Financial Results 06-Aug-21
ADANIPORTS Adani Ports and Special Economic Zone Limited  Financial Results 03-Aug-21 NATIONALUM National Aluminium Company Limited Financial Results/Other busines  06-Aug-21
ADANIENT Adani Enterprises Limited Financial Results 03-Aug-21 M&M Mahindra & Mahindra Limited Financial Results/Other busines ~ 06-Aug-21
TITAN Titan Company Limited Financial Results 04-Aug-21 HINDALCO  Hindalco Industries Limited Financial Results 06-Aug-21
APOLLOTYRE Apollo Tyres Limited Financial Results 04-Aug-21 BERGEPAINT  Berger Paints (1) Limited Financial Results 06-Aug-21
BOSCHLTD Bosch Limited Financial Results 04-Aug-21 AUBANK AU Small Finance Bank Limited Financial Results 06-Aug-21
GODREJCP Godrej Consumer Products Limited Financial Results 04-Aug-21 AARTIIND - Aarti Industries Limited Financial Results 06-Aug-21
HINDPETRO Hindustan Petroleum Corporation Limited Financial Results 04-Aug-21
Source: Bloomberg, ICICI Direct Research
July 30, 2021 ICICI Securities Ltd. | Retail Equity Research 8



ICICI

Derivatives Strategies: Open recommendations

¥¥ Research
Date Scrip Action Recommendation
30-Jul-21 Suntv Buy Long/Short Strategy : Buy Sun TV August future at 554-560 & sell 600 Call at 13-15, Target: 615, Stop-loss: 524.80, Time-frame: till August expiry.
30-Jul-21 Larsen & Toubro Buy Positional Future: Buy Larsen & Toubro August Future in the range of 1612-1618 Target: 1700 Stop Loss: 1564 till August Series
Back

Source: Bloomberg, ICICI Direct Research
July 30, 2021 ICICI Securities Ltd. | Retail Equity Research 9



Quant Picks: Open recommendations...
- 0000/

Date Scrip Action Buy Price Target SL CMP %Ret Time Frame
10-May-21 HDFC Buy 2525-2565 2950 2348 2442 -3.8% 3 months
07-dun-21 Apollo Tyres Buy 234-238 278 212 224 5.1% 3 months
08-Jun-21 Cipla Buy 925-945 1090 855 916 -2.0% 3 months
15-Jun-21 Bank of Baroda Buy 84-86 102 16 81 -5.3% 3 months
26-Jul-21 Coal India Buy 142-145 168 130 145 1.0% 3 months
30-Jul-21 Godrej properties Buy 1570-1590 1800 1450 1608 1.5% 1 months

Back

Source: NSE, Seediff. ICICI Direct Research
July 30, 2021 ICICI Securities Ltd. | Retail Equity Research 10
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expressed in this research report accurately reflect our views about the subject issuer(s) or securities. We also certify that no part of our compensation was, is, or will be directly or indirectly related to the specific recommendation(s) or view(s) in this report. It is also
confirmed that above mentioned Analysts of this report have not received any compensation from the companies mentioned in the report in the preceding twelve months and do not serve as an officer, director or employee of the companies mentioned in the report.

Terms & conditions and other disclosures:

ICICI Securities Limited (ICICI Securities) is a full-service, integrated investment banking and is, inter alia, engaged in the business of stock brokering and distribution of financial products.

ICICI Securities is Sebi registered stock broker, merchant banker, investment adviser, portfolio manager and Research Analyst. ICICI Securities is registered with Insurance Regulatory Development Authority of India Limited (IRDAI) as a composite corporate agent and
with PFRDA as a Point of Presence. ICICI Securities Limited Research Analyst SEBI Registration Number — INH000000990. ICICI Securities Limited SEBI Registration is INZ000183631 for stock broker. ICICI Securities is a subsidiary of ICICI Bank which is India’s largest
private sector bank and has its various subsidiaries engaged in businesses of housing finance, asset management, life insurance, general insurance, venture capital fund management, etc. (“associates”), the details in respect of which are available on
www.icicibank.com.

ICICI Securities is one of the leading merchant bankers/ underwriters of securities and participate in virtually all securities trading markets in India. We and our associates might have investment banking and other business relationship with a significant percentage of
companies covered by our Investment Research Department. ICICI Securities generally prohibits its analysts, persons reporting to analysts and their relatives from maintaining a financial interest in the securities or derivatives of any companies that the analysts cover.

Recommendation in reports based on technical and derivative analysis centre on studying charts of a stock's price movement, outstanding positions, trading volume etc as opposed to focusing on a company's fundamentals and, as such, may not match with the
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Our proprietary trading and investment businesses may make investment decisions that are inconsistent with the recommendations expressed herein.

ICICI Securities Limited has two independent equity research groups: Institutional Research and Retail Research. This report has been prepared by the Retail Research. The views and opinions expressed in this document may or may not match or may be contrary
with the views, estimates, rating, and target price of the Institutional Research.

The information and opinions in this report have been prepared by ICICI Securities and are subject to change without any notice. The report and information contained herein is strictly confidential and meant solely for the selected recipient and may not be altered in
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the same time. ICICI Securities will not treat recipients as customers by virtue of their receiving this report. Nothing in this report constitutes investment, legal, accounting and tax advice or a representation that any investment or strategy is suitable or appropriate to
your specific circumstances. The securities discussed and opinions expressed in this report may not be suitable for all investors, who must make their own investment decisions, based on their own investment objectives, financial positions and needs of specific
recipient. This may not be taken in substitution for the exercise of independent judgment by any recipient. The recipient should independently evaluate the investment risks. The value and return on investment may vary because of changes in interest rates, foreign
exchange rates or any other reason. ICICI Securities accepts no liabilities whatsoever for any loss or damage of any kind arising out of the use of this report. Past performance is not necessarily a guide to future performance. Investors are advised to see Risk
Disclosure Document to understand the risks associated before investing in the securities markets. Actual results may differ materially from those set forth in projections. Forward-looking statements are not predictions and may be subject to change without notice.
ICICI Securities or its associates might have managed or co-managed public offering of securities for the subject company or might have been mandated by the subject company for any other assignment in the past twelve months.

ICICI Securities or its associates might have received any compensation from the companies mentioned in the report during the period preceding twelve months from the date of this report for services in respect of managing or co-managing public offerings,
corporate finance, investment banking or merchant banking, brokerage services or other advisory service in a merger or specific transaction.

ICICI Securities encourages independence in research report preparation and strives to minimize conflict in preparation of research report. ICICI Securities or its associates or its analysts did not receive any compensation or other benefits from the companies
mentioned in the report or third party in connection with preparation of the research report. Accordingly, neither ICICI Securities nor Research Analysts and their relatives have any material conflict of interest at the time of publication of this report.
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