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Source: Bloomberg, ICICI Direct Research

Weekly future recommendation :

Long Gujarat Gas (GUJGAS) August future in range of | 710-714; Target: | 758; Stop Loss: | 689.50

Rationale

The oil & gas space remained under pressure for most of the July series but new F&O entrant Gujarat Gas has done

relatively better. It managed to close above | 700 levels last week. When the stock was consolidating in July, major delivery

pick-up was observed near | 680 and | 700 levels, which remain a good support area. There was closure in OTM strike Call

of | 750 last week, which is pointing towards further upsides.

Price performance

Underlying View Strategy Reco Target Stoploss Profit/Loss Comment

Eicher Motors Bearish Sell Futures 2575 2450 2641 17500 Profits Booked

Voltas Bullish Buy Futures 1047 1130 999 -11000 Exit in loss

Recommendation follow up

0

100

200

300

400

500

600

700

800

2
2
-
M

a
y
-
1
9

2
2
-
J
u
n
-
1
9

2
2
-
J
u
l-
1
9

2
2
-
A

u
g
-
1

9

2
2
-
S

e
p
-
1
9

2
2
-
O

c
t
-
1
9

2
2
-
N

o
v
-
1
9

2
2
-
D

e
c
-
1
9

2
2
-
J
a
n
-
2
0

2
2
-
F
e
b
-
2
0

2
2
-
M

a
r
-
2
0

2
2
-
A

p
r
-
2
0

2
2
-
M

a
y
-
2
0

2
2
-
J
u
n
-
2
0

2
2
-
J
u
l-
2
0

2
2
-
A

u
g
-
2

0

2
2
-
S

e
p
-
2
0

2
2
-
O

c
t
-
2
0

2
2
-
N

o
v
-
2
0

2
2
-
D

e
c
-
2
0

2
2
-
J
a
n
-
2
1

2
2
-
F
e
b
-
2
1

2
2
-
M

a
r
-
2
1

2
2
-
A

p
r
-
2
1

2
2
-
M

a
y
-
2
1

2
2
-
J
u
n
-
2
1

2
2
-
J
u
l-
2
1



IC
IC

I 
S

e
c
u
r
it

ie
s
 –

R
e
t
a
il
 E

q
u
it

y
 R

e
s
e
a
r
c
h

Source: Bloomberg, ICICI Direct Research
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Nifty: Consolidation likely to continue with support at 15600…

 The Nifty closed the July series near its VWAP levels of 15780 amid significant stock specific action. The index remained largely in

the range of 15600-15900 for the last two months. Sectoral rotation was the key where technology and metal space were clear

outperformers and compensated for the weakness in banking and auto stocks. On a monthly basis, while the Nifty closed the month

almost flat, midcap and small cap indices gained almost 4% and 8%, respectively, suggesting broader outperformance

 From an options perspective, the highest option base remains at ATM 15800 strike for both Call and Put strikes for the coming

weekly expiry. Hence, a major directional move may not be seen. We believe that breach of ongoing trading range of 15600-15900

on a closing basis should trigger fresh directional bias for another 300 points

 Since most index heavyweights have already declared their quarterly results, global cues may dictate the next round of directional

move. Considering significant selling from FIIs was absorbed during July, where they have sold more than | 19000 crore in

secondary markets, any change of stance may take the Nifty above its ongoing trading range

 OI in the Nifty at the inception of the August series is one of the lowest we have seen since September 2020. Continued range bound

movement in the index may have caused the current low OI. We believe a fresh directional move should trigger fresh OI build-up in

coming sessions

Nifty options OI build-up
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Bank Nifty: Covering expected only above 35000 levels…

 The Bank Nifty ended the July series marginally lower compared to last month as most private banks remained under pressure

post their quarterly numbers. Compared to private players, PSU banks did well, which kept the bias positive

 As the Nifty started with a lower OI base, the Bank Nifty started the August series with 2 million shares, which is higher

compared to last month. Along with this, rollover spread rose in the expiry week is indicating short rollover for August. However,

we feel closure in this positions should provide some recovery

 For the week, the highest Call OI base is placed at 35000 strike followed by 35500 whereas Put OI base is intact for the past few

weekly expiry, which is placed at ATM strike of 34500. Looking at OI data, we feel the index should continue to remain in a range

 In this current leg of consolidation, we feel stock specific action would be there where stocks like Federal Bank, HDFC Bank, IDFC

First bank and the PSU pack are likely to do well

Bank Nifty weekly options OI build-up

Source: Bloomberg, ICICI Direct Research
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FIIs remain net sellers in range bound week…

• Despite FOMC meeting during the week, no major volatility was experienced across asset classes and the dollar index moved from

93 levels once again. Most equity indices are trading in a range on a weekly basis. Emerging markets saw some softening as selling

pressure was seen primarily in the technology space. US bond yields have also remained quite range bound near 1.24. Indian indices

recovered from a sell-off but closed the week almost flat. However, midcap and small cap space continue to outperform

• FIIs continued to offload equities and remained net sellers last week as they sold ~| 6094 crore. FIIs have sold over ~| 17299 crore

during July in the secondary markets. On the other hand, domestic institutions stayed net buyers and bought ~| 7437 crore in

equities during the week while during the month, they have bought over | 15437 crore

• In the F&O space, FII activity remained subdued since the inception of the July series. Despite settlement, FII activity was seen

primarily in stock futures due to rollover activities. While they were net buyers in index futures worth ~| 861 crore, they bought to the

tune of ~| 3064 crore in stock futures. At the same time, FIIs bought index options worth ~| 730 crore during the week

• Crude oil prices remained on track to post weekly gains with demand growing faster than supply while vaccinations are expected to

alleviate the impact of a resurgence in Covid-19 infections across the globe. We expect Nymex crude prices to remain positive

towards $77 as higher vaccination rates would limit the need for harsh lockdowns that gutted demand during the peak of the

pandemic last year

Source: Bloomberg, ICICI Direct Research

FII/DII buying in equities (in | crore)

DII

Date Index Fut Stock Fut Index Opt Cash Cash

23-Jul 697 149 989 -367 2188

26-Jul 74 709 -3767 -2090 1551

27-Jul -608 -105 3548 -653 730

28-Jul -356 435 525 -2119 921

29-Jul 1054 1877 -564 -866 2047

FII 
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Rupee: Expected to appreciate towards 74.20 level..

• The rupee consolidated during the whole week as a fall in dollar

index kept pressure on the pair while some correction in domestic

equities added support to the pair

• The dollar index languished near a one-month low and was set for

its worst weekly performance since May as dovish remarks by the

US Federal Reserve together with underwhelming economic data

took the steam out of a month-long rally

• While the US economy expanded at a 6.5% annualised rate in the

second quarter, boosted by massive government aid, growth fell

short of expectations for an 8.5% acceleration

• Hence, we expect the rupee to appreciate from current levels

towards 74.20 level as a further correction in the dollar index is

likely to put pressure on the pair in the short-term

Dollar Index vs. US$INR

US$INR Options Build-up

Source: Bloomberg, Reuters, ICICI Direct Research

Weekly Pivot Levels
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Dollar Index US$INR

Futures S2 S1 Pivot R1 R2

US$INR (Aug) 74.18 74.40 74.57 74.78 74.95

US$INR (Sep) 74.40 74.62 74.79 75.01 75.19

EURINR (Aug) 87.39 88.08 88.47 89.16 89.56

EURINR (Sep) 88.05 88.57 88.86 89.38 89.68

GBPINR (Aug) 101.84 103.00 103.63 104.79 105.42

GBPINR (Sep) 102.23 103.33 103.93 105.04 105.64

JPYINR (Aug) 67.56 67.82 67.96 68.22 68.35

JPYINR (Sep) 67.81 68.05 68.18 68.42 68.54
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Forthcoming Events…

Source: Bloomberg, ICICI Direct Research

Date & Time (IST) Currency Data & Events

Monday, August 2, 2021

2:00 PM   GBP Manufacturing PMI (Jul)

7:30 PM   USD ISM Manufacturing PMI (Jul)

Wednesday, August 4, 2021

2:00 PM   GBP Composite PMI (Jul)

2:00 PM   GBP Services PMI (Jul)

5:45 PM   USD ADP Nonfarm Employment Change (Jul)

7:30 PM   USD ISM Non-Manufacturing PMI (Jul)

8:00 PM   USD Crude Oil Inventories

Thursday, August 5, 2021

2:00 PM   GBP Construction PMI (Jul)

4:30 PM   GBP BoE Interest Rate Decision (Aug)

Friday, August 6, 2021

10:00 AM   INR Interest Rate Decision

6:00 PM   USD Nonfarm Payrolls (Jul)

6:00 PM   USD Unemployment Rate (Jul)
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F&O Result Calendar…

Source: Bloomberg, ICICI Direct Research

SYMBOL COMPANY NAME PURPOSE MEETING DATE 

NTPC NTPC Limited Financial Results/Fund Raising 31-Jul-21

IDFCFIRSTB IDFC First Bank Limited Financial Results 31-Jul-21

RBLBANK RBL Bank Limited Financial Results 02-Aug-21

PNB Punjab National Bank Financial Results 02-Aug-21

HDFC Housing Development Finance Corporation Limited Financial Results 02-Aug-21

TATACONSUM TATA CONSUMER PRODUCTS LIMITED Financial Results 03-Aug-21

GODREJPROP Godrej Properties Limited Financial Results 03-Aug-21

DABUR Dabur India Limited Financial Results 03-Aug-21

BHARTIARTL Bharti Airtel Limited Financial Results 03-Aug-21

ADANIPORTS Adani Ports and Special Economic Zone Limited Financial Results 03-Aug-21

ADANIENT Adani Enterprises Limited Financial Results 03-Aug-21

TITAN Titan Company Limited Financial Results 04-Aug-21

APOLLOTYRE Apollo Tyres Limited Financial Results 04-Aug-21

BOSCHLTD Bosch Limited Financial Results 04-Aug-21

GODREJCP Godrej Consumer Products Limited Financial Results 04-Aug-21

HINDPETRO Hindustan Petroleum Corporation Limited Financial Results 04-Aug-21

SYMBOL COMPANY NAME PURPOSE MEETING DATE 

SBIN State Bank of India Financial Results 04-Aug-21

RECLTD REC Limited Financial Results/Dividend/Fund Raising05-Aug-21

TATACHEM Tata Chemicals Limited Financial Results 05-Aug-21

CIPLA Cipla Limited Financial Results 05-Aug-21

GAIL GAIL (India) Limited Financial Results 05-Aug-21

GUJGASLTD Gujarat Gas Limited Financial Results 05-Aug-21

VOLTAS Voltas Limited Financial Results 06-Aug-21

TORNTPOWER Torrent Power Limited Financial Results 06-Aug-21

TATAPOWER Tata Power Company Limited Financial Results 06-Aug-21

NATIONALUM National Aluminium Company Limited Financial Results/Other business matters06-Aug-21

M&M Mahindra & Mahindra Limited Financial Results/Other business matters06-Aug-21

HINDALCO Hindalco Industries Limited Financial Results 06-Aug-21

BERGEPAINT Berger Paints (I) Limited Financial Results 06-Aug-21

AUBANK AU Small Finance Bank Limited Financial Results 06-Aug-21

AARTIIND Aarti Industries Limited Financial Results 06-Aug-21
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Date Scrip Action Recommendation

Derivatives Strategies: Open recommendations

Back

Source: Bloomberg, ICICI Direct Research

30-Jul-21 Suntv Buy Long/Short Strategy : Buy Sun TV August future at 554-560 & sell 600 Call at 13-15, Target: 615, Stop-loss: 524.80, Time-frame: till August expiry.

30-Jul-21 Larsen & Toubro Buy Positional Future: Buy Larsen & Toubro August Future in the range of 1612-1618 Target: 1700 Stop Loss: 1564 till August Series
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Quant Picks: Open recommendations…

Back

Source: NSE, Seediff, ICICI Direct Research

     Date Scrip Action Buy Price Target   SL CMP    %Ret Time Frame

10-May-21 HDFC Buy 2525-2565 2950 2348 2442 -3.8% 3 months

07-Jun-21 Apollo Tyres Buy 234-238 278 212 224 -5.1% 3 months

08-Jun-21 Cipla Buy 925-945 1090 855 916 -2.0% 3 months

15-Jun-21 Bank of Baroda Buy 84-86 102 76 81 -5.3% 3 months

26-Jul-21 Coal India Buy 142-145 168 130 145 1.0% 3 months

30-Jul-21 Godrej properties Buy 1570-1590 1800 1450 1608 1.5% 1 months
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Pankaj Pandey Head – Research pankaj.pandey@icicisecurities.com

ICICI Direct Research Desk,

ICICI Securities Limited,

1
st

Floor, Akruti Trade Centre,

Road no.7, MIDC

Andheri (East)

Mumbai – 400 093

research@icicidirect.com

Source: Bloomberg, ICICI Direct Research
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