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Derivative Mid-Month Report

 After witnessing bounce in second half of December, Nifty

faced stiff resistance around 8000 and selling pressure in first

half of January series lead nifty to loose almost 8%. We

expect Nifty to find support around 7300 level(highest Put OI

Jan series).Important supports for the series are placed at

7300 -7250 levels and resistances are placed at 7550, 7700

levels.

 Volatility Index (IndiaVIX), a key measure of Market

expectation for near-term volatility is quoting around 21

level - highest level of month. The mean reversion nature

of VIX suggest reversal and we may expect it to settle

around levels of 15-16, however high volatility with

consolidation suggest bearish undertone and hence we

may expect market to find resistance at higher level.
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Derivative Mid-Month Report

 PCR (Put to Call ratio) is quoting around 0.75 level and

historically it has been observed the lower PCR suggest the

trend reversal. It has been observed since start of January

series PCR of index options is continuously moving down

with added writing of OTM(Out the money) options.

 Volatility Skew shows options implied volatility (IV)

plotted against respective strike price which is affected by

market sentiment and the supply/demand relationship.

The below left skewed volatility chart suggest more bias

towards puts and expect market to take support at lower

levels.
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AS ON 

27 Nov
Index Futures

Option Index 

Call

Option Index 

Put

Client -47285 -87508 -176823

DII 25261 162531 0

FII 2857 -57352 176250

Pro 19167 -17670 573

Derivative Mid-Month Report

Market participants open interest  for January series  ( Figures in no. of contracts) 

 Market participants Data indicates that FII have

created significant bearish position in Index .

 From the period 1st Jan to 15 Jan, FII have made

short position in Index futures ,writing in OTM call

option contracts and buying in put option

contracts. All these positions indicates their short

term bearish view on market.

 Overall FII’s have added 44,792 short position in

Index futures, 92,475 short position in Index call

options and 3,08,094 long position in Index put

options as on 15 Jan 2015.

AS ON 

14 Dec
Index Futures

Option Index 

Call

Option Index 

Put

Client 39691 139127 -396135

DII 26291 165744 4234

FII -41935 -149824 484344

Pro -24047 -155048 -92442
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Derivative Mid-Month Report

Market participants open interest  for January series  ( Figures in no. of contracts) 

In January expiry, FII were net sellers of 41,935 contracts of Index future, shorted 92,472 contracts of Index Call

Option  and bought 3,08,094 contracts of Index put Option as on 15 Jan 2015.

1
.0

5

0
.1

8 0
.4

7

0
.5

4

3
.9

4

0
.6

4

1
.6

8

2
.8

4

1
.5

2

0
.4

6

0
.8

9

0
.4

6

0
.0

2

0
.0

1

0
.0

5

-0
.0

6

0
.0

3

0
.0

4

0
.0

0

0
.0

0

0
.0

0

0
.0

0

0
.0

0

0
.0

0

0
.0

3

0
.4

8

0
.5

6

0
.6

3

1
.2

6

3
.6

3

2
.1

9

0
.5

5

0
.2

5

0
.1

1

0
.2

6

0
.1

4

-0
.0

2

0
.4

1

0
.4

5

0
.4

0

0
.3

6

0
.3

1

1
.7

3

1
.2

4

0
.1

5

0
.2

6

0
.7

7

0
.2

5

-0.5

0

0.5

1

1.5

2

2.5

3

3.5

4

4.5

Index Long Index Short Stock Long Stock Short Index Call 

long

Index Put 

Long

Index Call 

short

Index put 

short

Stock Call 

Long

Stock Put 

long

Stock Call 

Short

Stock Put 

Short

x
 1

0
0

0
0

0

Client DII FII Pro



6

Derivative Mid-Month Report

FII Cash Segment Activity ( Figures in Rs. Crores )

FII Index Futures Segment Activity ( Figures in Rs. Crores )

In January expiry, FII have sold in cash market to the extent of Rs.7603.00 Cr. 

In January expiry, FII have net position to the extent of Rs. -2750.00 Cr. in index futures segment. 
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Nifty Options Open Interest Distribution – January Expiry

Derivative Mid-Month Report

 Nifty options OI distribution shows that 7300 put strike has highest OI concentration and may act as good support

for current expiry followed by next support at 7200. Nifty call strike 7700 witnessed highest OI concentration and

may act as resistance for current expiry followed by 7800.
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Derivative Mid-Month Report

 Major indices, Nifty and BankNifty are in oversold 

territory  and may witness pull back. Derivative data 

indicates support as lower levels and we may expect 

some buying to emerge.

 Nifty

 Short Term Trend – Pull back (7550 – 7650)

 Support  - 7300,7200

 Resistance – 7650, 7700

 BankNifty

 Short Term Trend – Pull back (15600 – 15800)

 Support  - 14800, 14550

 Resistance – 16000, 16200

Nifty Weekly Chart

Banknifty Weekly Chart
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Buy Bull Call Spread

Buy SBIN 185 Call Jan at CMP 5.45 and

Sell SBIN 195 Call Jan at CMP 2.45

Net Premium Paid = Rs. 3.00

Maximum loss = Rs. 6000.00

Target for the premium = Rs. 14,000.00

Derivative Mid-Month Report

SBIN Option Strategy for January Series
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NIFTY Bull Call Ratio Spread

 Buy NIFTY 7400 CE JAN 1 lot @ 86 (1 lot)

Sell NIFTY 7550 CE JAN 2 lot @ 30 (2 Lots)

 Maximum Profit Potential = Rs. 9,000 around 7550 levels

 Breakeven Point - In this strategy breakeven point is

7425.00. Above this strategy will generate profit while

below 7400 it will incur loss as shown in the payoff Chart.

 Lot Size: 75

Derivative Mid-Month Report

NIFTY Option Strategy for January Series

 Risk: Below 4700 levels risk is limited to Rs. 1950 as shown

in the payoff Chart, where as above 7675 this strategy will

starts generating loss and need to buy 1 lot nifty future to

hedge entire strategy.
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Disclaimer

 Disclosures: 

 

1. Business Activity: 

Axis Securities Limited (ASL) is engaged in the business of providing Retail broking services & distribution of various financial products. ASL is also registered 

with SEBI as Research Analyst under SEBI regn.no.INH000000297 

2. Disciplinary History: 

There has been no instance of any Disciplinary action, penalty/stricture etc. levied/passed by any regulators/administrative agencies against ASL and its Directors. 

Pursuant to SEBI inspection of books and records of ASL as a Stock Broker, SEBI has issued an Administrative warning to ASL in 2014. 

 

3. Terms & Conditions of issuance of Research Report: 

The Research report is issued to the registered clients. The Research Report is based on the facts, figures and information that are considered true, correct, reliable 

and accurate. The information is obtained from publicly available media or other sources believed to be reliable. The report is prepared solely for informational 

purpose and does not constitute an offer document or solicitation of offer to buy or sell or subscribe for securities or other financial instruments for the clients. 

 

4. Details of Associates: 

ASL is a 100% subsidiary company of Axis Bank Ltd. Axis Bank Ltd. is a listed public company. The following are the SEBI Registration Nos.  

 

Particulars 

Merchant Banking (Category 1) 

Bankers to the Issue 

Debenture Trustee 

Custodian of Securities 

NSDL 

CDSL 

Clearing Member (MCX-SX – Futures & Option) 

Clearing Member (NSE – Future & Options) 

Clearing Member (BSE - Future & Options) 

Trading Clearing Member (NSE – Currency Futures) 

Trading Clearing Member (MCX – Currency Futures 

Trading Clearing Member (BSE – Currency Futures) 

Trading Clearing Member (USE – Currency Futures) 

Portfolio Manager 

 

Other Associates are as follows: 
Sr.

No 
Name of the Associates Particulars 

1 Axis Private Equity Limited 
Axis Infrastructure Fund. It is registered with SEBI as a Domestic Venture Capital Fund  

under SEBI (Venture Capital Funds) Regulations 1996. 

2 Axis Trustee Services Ltd 
It is registered with SEBI as a Debenture Trustee under Securities and Exchange Board of India 

(Debenture Trustees) Rules, 1993. 

3 Axis Asset Management Company Limited Portfolio Management Services 

4 
Axis Mutual Fund Trustee Limited- It is registered with SEBI as  a Mutual Fund 

and is  Investment Manager to Axis Mutual Fund. 
It is registered with SEBI as  a Mutual Fund and is  Investment Manager to Axis Mutual Fund. 

5 

Axis Capital Limited - It is engaged in the business of providing stock broking 

services mainly to Institutional clients and HNIs and also into distribution of 

financial products. It is also a SEBI registered entity. 

 

BSE - Stock Broking (Cash Segment) 

BSE - Stock Broking (Derivatives Segment) 

NSE - Stock Broking (Equity Segment) 

NSE - Stock Broking (Future & Options) 

NSE - Stock Broking (Currency Derivatives) 

BSE - Stock Broking (Wholesale Debt Market) 

Association of Mutual Funds of India (AMFI) 

Merchant Banker 

 

 5. Disclosures with regard to ownership and material conflicts of interest:  

  
Sr. No. Disclosures Yes/No Details, if applicable 

1 

ASL or its research analyst, his/her associate or relative has any direct or indirect financial interest in the subject company and the 

nature of such financial interest. No  

2 

ASL or its associates, research analyst, his/her relatives have actual/beneficial ownership of one per cent or more securities of the 

subject company, at the end of the month immediately preceding the date of publication of the research report. No  

3 
ASL or its Research analyst, his/her associate or relative, has any other material conflict of interest at the time of public ation of the 

research report. 
No  

 

 

6. Disclosures with regard to receipt of compensation:  

Sr. No. Disclosures Yes/No Details if applicable 

1 

ASL or its associates have received any compensation from the subject 

company in the past twelve months. NA 
Axis Bank is a scheduled commercial bank offering banking services to various 

companies and receiving fee etc. 

2 

ASL or its associates have managed or co-managed public offering of 

securities for the subject company in the past twelve months. NA 
Axis Capital Ltd., has managed or co-managed public offering of securities for 

various companies in the past twelve months 

3 

ASL or its associates have received any compensation for products or 

services other than investment banking or merchant banking or brokerage 

services from the subject company in the past twelve months. 
NA 

Axis Bank is a scheduled commercial bank offering banking services to various 

companies and receiving fee etc. 

4 

ASL or its associates have received any compensation for investment 

banking or merchant banking or brokerage services from subject company 

in the past twelve months. 

NA 

Axis Capital Ltd., has provided investment banking or merchant banking or 

brokerage services to various companies and received compensation in the past 

twelve months from such companies. 

5 

ASL or its associates have received any compensation or other benefits 

from the subject company or third party in connection with the research 

report. 
No  

 

7. Other Disclosures:  

Sr. No. Disclosures Yes/No Details, if applicable 

1 The research analyst has served as an officer, director or employee of the subject company. No  

2 ASL or its research analyst has been engaged in market making activity for the subject company. No  

 

 

Disclaimer concerning NRI /Foreign investors:  

 
The applicable Statutory Rules and Regulations may not allow the distribution of this document/information in certain jurisdi ctions, and persons who are in possession of this 

document/information, should inform themselves about and follow, any such restrictions. Neither this document nor any copy of it may be taken or transmitted into the United State (to U.S. 

Persons), Canada, or Japan or distributed, directly or indirectly, in the United States or Canada or distributed or redistributed in Japan or to any resident thereof. This document/information is 

not meant, directed or intended for distribution to, or use by, any person or entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction, where such 

distribution, publication, availability or use would not be in conformation to the law, regulation or which would require Axis Securities Li mited (ASL) and affiliates/ group companies to 

obtain any registration or licensing requirements within such jurisdiction. The securities described herein may or may not be eligible for sale in all jurisdictions or to certain category of 

investors. Persons in whose possession this document may come are required to inform themselves of and to observe such restri ction. Neither ASL nor any of its affiliates, group companies, 

directors, employees, agents or representatives shall be held responsible, liable for any kind of damages whether direct, indirect, special or consequential including but not limited to losses, 

lost revenue, lost profits, notional losses that may arise from or in connection with the use of the document/information. 

 


