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Screening the market status

 Comparison to world market
* Fundamentals
*Liquidity

e Valuation
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Even EM and Indian Market caught up World
Market

MWD C e

On 07 Apr d 0O 1846.69 H 1847.78 L[ 1842.34 Prev 1845.46 .

MO Tndex 93 Compare 98 Actions - ) Edit - Tl ° Indian market

0082016 =N 040852017 Hosf Key nts

YTD [I¥ | 5Y Max D =] +F * Table <« ita Chart Content

underperformed
during
Demonetization
both World and
EM

e Recovered under
performance

and now moving

in line



o NENLEEANG

Valuation across the World is towards higher end

1 yr Fwd| 10 year
Country |Index PE high Var |Comment
World MSCI world| 16.45 17.00 -3.2% |10 year high
EM MSCI EM 12.09 12.70 -4.8% |10 year high
us S&P 500 17.55 17.80 -1.4% |near new high of last 10 year
Germany |DAX 13.51 14.00 -3.5% |Near Upper end of last 10 year
Jakarta
Indonesia |Comp 16.06 16.06 0.0% |10 year high
Upper end around 17; 19.5 once
Nifty India 17.2 17.60 | -2.3% |achieved in 2008
Japan Nikkei 16.24 19.20 | -15.4% |Corrected recently
Brazil Ibovespa 10.81 14.00 | -22.8% |near 10 year average
UK FTSE 14.55 16.00 -9.1% |Corrected on account of Braxit
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2 relationship beyond broking

Fundamental — Rupee Appreciated Sharply

Currency |Country YTD 1M
Emerging Market

MXN Mexican 10.56% 3.97%
RUB Russia 8.09% 2.21%
KRW South Korea| 6.29% 1.04%
INR India 5.76% 3.82%
BRL Brazil 3.55% -0.19%
IDR Indonesia 1.14% 0.22%
CNY China 0.69% 0.29%
ZAR South Africa|] -0.31% -5.87%
Developed Market

EURO Europe 1.08% 0.60%
GBP UK 0.64% 1.79%
JPY Japan 5.73% 3.04%
DXY us -1.42% -1.03%

Other Emerging market

currencies also appreciated

Last 1 month appreciation

is very sharp in India
But not in China

Export becomes
disadvantageous against

China
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Fundamental — Rupee Appreciated Sharply

Impact

» May bring down inflation

» Sector dependent on higher import like Consumer durable, Capital Goods
can benefit

» Higher Exports sectors like IT, Pharma, Textile are negatively impacted

» Commodity prices dependent on international prices like aluminum,
copper, Oil will get negatively impacted

» Companies having higher international operations will see lower profit
consolidation

» Competitiveness of Indian company against Chinese import and Indian
Export in International market is reducing
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Fundamental — Rupee Appreciated Sharply

Rupee Appreciation Impact

impact BSE 100
Positive 6
Negative 27
Nutral 67
Total 100
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Fundamental — Earning growth

e Earning continue its slow pace of growth
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Mutual Fund inflow is sustainable and long term
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FIl also brought in lot of fund in last 3 months

Month Equity Debt Total

Apr-16 8402 6,927 15,329
May-16 2579 (5,172) (2,593)
Jun-16 3345 (5,049) (1,704)
Jul-16 11336 6,833 18,170
Aug-16 9266 (2,948) 6,318
Sep-16 8581 10,752 19,333
Oct-16 (4991) (7,154)| (12,145)
Nov-16 (17737) (19,604)| (37,341)
Dec-16 (8494) (18,699)| (27,193)
Jan-17 (48) (2,609) (2,658)
Feb-17 10486 5,982 16,467
Mar-17 33782 26,093 59,876
Apr-17 1506 10,202 9,868

* Driven by Rupee appreciation

along with other emerging market

* After effect of demonetization



Liquidity - FlI

Currency |Country YTD YTD Index
Emerging Market
MXN Mexican 10.56% 12.33%
RUB Russia 8.09% -7.62%
South
KRW Korea 6.29% 6.73%
INR India 5.76% 12.37%
BRL Brazil 3.55% 4.45%
IDR Indonesia | 1.14% 2.08%
CNY China 0.69% 0.85%
South
ZAR Africa -0.31% -1.23%
Developed Market
EURO Europe 1.08% 1.05%
GBP UK 0.64% -2.61%
JPY Japan 5.73% -2.38%
DXY us -1.42% -1.13%
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* Direct Co-relation between
currency appreciation and Equity

Index Gain
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Valuation
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* Valuations are at upper end of channel but not yet in bubble area
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Conclusion

» We are moving along with world + after effect of Demonetization

» Up move in Developed market is driven by Fundamental
improvements

» Valuation across various markets are near 10 year high

» Rupee Appreciation may have more negative impact than positive
on results

» But Rupee appreciation is driving liquidity

» GST implementation may bring Temporary blip in Q1 earnings

» As usual Analysts are projecting higher earnings growth at the
beginning of year (20% for FY18)

» Risk Reward at current level not favorable

» Market likely to see near term correction

» Long term Outlook Positive

» Long term Investment should be done in Part.
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Disclaimer:

This Document has been prepared by Nirmal Bang Research (A Division of Nirmal Bang Securities PVT
LTD). The information, analysis and estimates contained herein are based on Nirmal Bang Research
assessment and have been obtained from sources believed to be reliable. This document is meant for
the use of the intended recipient only. This document, at best, represents Nirmal Bang Research opinion
and is meant for general information only. Nirmal Bang Research, its directors, officers or employees
shall not in anyway be responsible for the contents stated herein. Nirmal Bang Research expressly
disclaims any and all liabilities that may arise from information, errors or omissions in this connection.
This document is not to be considered as an offer to sell or a solicitation to buy any securities. Nirmal
Bang Research, its affiliates and their employees may from time to time hold positions in securities
referred to herein. Nirmal Bang Research or its affiliates may from time to time solicit from or perform

investment banking or other services for any company mentioned in this document.

Nirmal Bang Research (Division of Nirmal Bang Securities Pvt. Ltd.)
B-2, 301/302, Marathon Innova,
Opp. Peninsula Corporate Park
Off. Ganpatrao Kadam Marg
Lower Parel (W), Mumbai-400013
Board No. : 91 22 3926 8000/8001

Fax.:022 3926 8010
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