Opening Bell

Market Outlook

Indian markets are expected to open positive tracking firm global cues.
Today, the market will watch the key results of index stocks TCS and
Indusind Bank and will be mainly driven by Fll and DIl activity.

Markets Yesterday

e Domestic markets ended marginally in the red as traders awaited
cues from the quarterly results season

e US markets ended on a mixed note as investors remained reluctant
to make any moves amid uncertainty over the near term outlook

Key Developments

e For Q4FY18E, we expect TCS’ US$ revenues to grow 2.4% to
$4,901.9 million led by continued materialisation of deals and
partnerships along with the benefit of cross currency to the tune
of 120 bps. EBIT margins may expand 50 bps QoQ to 25.7% on
the back of cross currency tailwind and productivity
enhancements. PAT is expected to grow 1.7% to X 6,720 crore.
The demand outlook for FY19E segregated across business
segments, margin trajectory and traction in digital business would
be of investor interest

e For Q1CY18E (follows calendar year) Mahindra CIE's (MCI)
standalone business will be driven by healthy production volumes
of its top three clients, which account for >50% of its revenue.
Thus, its revenue, EBITDA & PAT are expected at ¥ 615 crore, T 66
crore & ¥ 28 crore, respectively. At the consolidated level, we
expect revenue, EBITDA of ¥ 1800 crore, X 244 crore, respectively

¢ India's domestic air passenger growth increased 28% YoY to 1.15
crore in March 2018. This is the highest ever growth in air
passenger. Indigo remains the leader with 39.5% market share
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Today's Highlights

Results: TCS, Cyient, Indusind Bank, Mahindra
CIE

Index Movement (past month)

12000 36500
11500 34000
11000 31500
10500 29000
10000 26500

9500 24000

] ] ] s & & &8 & &a o

S = =S €< <« € €< < < <

- Iy ~ ~ < © o o~ © o

T Q03 2 o 2 2
BSE (RHS) ——— NSE (LHS)

Close Previous Chg (%) MTD(%) YTD(%) P/E (1yr fwd)
Sensex 34,332 34,395 0.2 4.1 0.8 20.0
Nifty 10,526 10,549 -0.2 4.1 0.0 19.2

Institutional Activity

CY16 CY17 YTDCY18 Yesterday Last5 Days
Fll % cr) 14,049  -40,663 3,41 -916 -2,206
DIl R cr) 11,320 91,032 29,946 870 1,255

World Indices — Monthly performance
BSE NSE U.K

France Nikkei
34,332 10,526 1,317 5,380 21,848
3.5% 3.2% 2.1% 1.8% 1.7%
Germany Dow Jones Shanghai
12,591 24,748 3,114

1.6% -0.6% -5.5%

Markets Today

Close Previous Change (%) MTD(%) YTD(%)

Commodities

Gold (/10 gm) 31,276 31,099 0.6 2.1 6.9
Silver (Z/kg) 39,496 38,874 1.6 3.1 3.0
Crude ($/barrel) 73.7 735 0.3 4.9 10.2
Copper ($/tonne) 6980.25 6828 2.2 45 -3.1
Currency

USD/INR 65.66 65.65 0.0 0.7 2.7
EUR/USD 1.24 1.24 0.0 0.4 3.0
USD/YEN 107.47  107.23 0.2 -11 49
ADRs

HDFC Bank 98.3 98.8 0.5 0.1 2.8
Tata Motors 25.6 25.7 0.5 0.0 -22.3
Infosys 16.9 16.8 0.6 5.7 38
Dr Reddys Labs 325 325 0.1 -0.5 134
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Key Economic Indicator
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CPIYY

Current Account Balance
Exports - USD

FX Reserves, USD Final
GDP Quarterly yy

GDP Annual

Imports - USD

Industrial Output yy
Manufacturing Output
Trade Deficit - RBI
Trade Deficit Govt - USD
WPI Food yy

WPI Fuel yy

WPI Inflation yy

WPI Manufacturing Inflation yy

Period

N/A

N/A

N/A
March
04
March
w/e

03

12M
March
February
February
04
March
March
March
March
March

Latest

4.00%
6.00%
5.75%
4.28%
-13.5bIn $
29.11bin $
422.53bln $
1.20%
6.60%
42.8bin $
1.10%
8.70%
-44.1bin $
13.69bn $
-0.29%
4.70%
2.47%
3.03%

Prior Values

4.00%
6.00%
5.75%
4.44%
-1.2bin §
25.8bin $
421.33bln $
6.30%
8.00%
37.8bin $
1.50%
8.70%
-32.8bIn $
11.98bIn $
0.90%
3.81%
2.48%
3.04%

Key Data Points
KEY ECONOMIC INDICATORS

(Research
ICICI direc? com

It's Advice, Not Adventure
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Sectoral Index Sectoral Performance — Monthly Returns (%)

Sector Close Previous Change % Change Volume
Auto 253573 25477.43  -120.13 (0.47) 2390000 Consumer Durables
Banks 28158.37  28399.71 -241.34 (0.85) 6998000 ;OMVSS
BSE Small Cap 1179274  11901.39 -108.65 (0.91) 66926000 Auto
Capital Goods 19157.23 19182.9 -25.67 (0.13) 3497000 Capital Goods
Consumer Durables 2276575  23038.18 -272.43 (1.18) 1373000 Mid Cap
FMCG 8304.6 8368.14 -63.54 (0.76) 1023000 BSE Small Cap
Healthcare 1787057  18140.06 -269.49 (1.49) 1830000 I
m 1139698  11501.95  -10497  (0.91) 1254000 '\g‘“‘tak's
Metals 1419575 14130.49 65.26 0.46 8583000 anks
. Healthcare
Mid Cap 10993.02  11070.76 71.74 (0.70) 64406000 PSU
0il & Gas 14616.69  14712.63 -95.94 (0.65) 3619000 Real Estate
Power 2246.17 2242.35 3.82 0.17 7050000 0il & Gas -2.5
PSU 7935.66 7981.09 -45.43 (0.57) 20653000 Tt
80 60 40 20 00 (20 40 60 80
Real Estate 2362.38 2350.86 11.52 0.49 5889000 (%
Key News for Today
Company/ |News View Impact
Industry
Banking RBlI has maintained its stance, turning down |RBI has maintained its strict stance on
sector speculation, regarding easing of norms on debt |maintaining the revised norms regarding

resolution announced on Febuary 12, 2018. Thus,
banks have to classify accounts as default from the
first day of missed payment rather than earlier
tenure of 90 days. Exisiting schemes of restructuring
scrapped while accounts where

resolution has not been sought in a timely manner

have

been

have to be referred to NCLT

tighter NPA recognition  against
expectation on some dilution in the new
framework. This may result in marginal
pressure on banking stocks in the near
term. However, in the long term, the
revised framework is seen benefiting
banks by strengthening of their balance
sheet by the earlier stressed asset
resolution
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Key developments (Continued...)

e For Indusind Bank, the healthy business growth is expected to continue. Credit & deposit growth of ~24% YoY are
estimated at ¥ 127069 crore and ¥ 149220 crore, respectively. Loan growth would largely be led by the corporate
finance segment. In consumer finance, non vehicle segment like LAP & credit cards would continue to drive strong
growth. CV finance traction would be keenly monitored. With NIMs maintained at~3.8-4%, healthy NIl increase of
26.4% YoY to ¥ 1995 crore is expected. With lower exposure to NCLT based accounts, overall asset quality would
remain steady. PAT of ¥ 939 crore is expected, up 25% YoY

e ACC’'s Q1CY18 results were below our estimates. Revenues increased 14.8% YoY to T 3,557.0 crore led by 7.7% YoY
increase in volumes to 7.1 MT and 6.5% YoY increase in realisation to ¥ 5,003/t. EBITDA/tonne increased 15% YoY to
3 597/t (vs. I-direct estimate of ¥ 631/t) led by lower fixed cost

e MindTree reported a strong set of numbers on all fronts in Q4FY18 results. US$ revenues grew 5.6% QoQ to $226.2
million and were above our 3.6% growth and $222 million estimate. EBITDA margins posted a strong performance and
expanded 100 bps sequentially to 16.1%, way ahead of our 15.1% estimate mainly on account of better-than-expected
revenue growth. Reported PAT of ¥ 182.2 crore was above our expectation of ¥ 138.8 crore estimate on account of a
better-than-expected operating performance and higher other income

e Fortis Healthcare has received a special notice and requisition from the minority shareholders for convening an
extraordinary general meeting for appointment of three independent directors and removal four existing directors

e Glenmark Pharma has received USFDA approval for a generic version of Leo Pharma’s dermatology ointment Protopic
(Tacrolimus ointment, 0.1%). According to IQVIATM, annual sales of Protopic Ointment, 0.1% was ~US$109.0 million

e The new alignment for the greenfield Delhi-Mumbai express highway is likely to reduce land acquisition cost by up to
¥ 20,000 crore as the highway will travel through backward and undeveloped areas

e Container Corporation of India may consider a stock split of its shares with a face value of ¥ 10, on April 30, 2018, along
with results and possible dividend declaration
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Index/Stocks Trend Close S1 S2 R1 R2
S&P BSE SENSEX INDEX Positive 34331.7 34204.0 33882.0 34526.0 34848.0
Nifty 50 Positive 10526.2 10492.0 10407.0 10576.0 10661.0
ACC LTD Neutral 1573.5 1555.0 1515.0 1596.0  1637.0
AXIS BANK LTD Negative 518.3 511.0 492.0 530.0 549.0
HDFC BANK LTD Neutral 1932.6 1925.0 1901.0 1948.0 1971.0
STATE BANK IND Negative 246.5 244.0 240.0 249.0 253.0
HOUSING DEV FIN Positive 1871.7 1866.0 1839.0 1893.0  1920.0
MARUTI SUZUKI IN Negative 9121.5 9069.0 8937.0 9200.0 9332.0
TATA MOTORS LTD Neutral 334.8 332.0 326.0 339.0 345.0
MAHINDRA & MAHIN Negative 798.3 791.0 774.0 808.0 826.0
BAJAJ AUTO LTD Positive 2862.1 2845.0 2812.0 2878.0  2912.0
TATA CONSULTANCY Negative 3159.1 3139.0 3091.0 3186.0 3234.0
INFOSYS LTD Neutral 1126.0 1115.0 1094.0 1136.0  1157.0
CIPLA LTD Positive 584.6 579.0 564.0 594.0 609.0
OIL & NATURAL GA Positive 182.1 181.0 179.0 183.0 185.0
RELIANCE INDS Neutral 938.0 932.0 919.0 945.0 958.0
BHARTI AIRTEL Positive 384.3 380.0 371.0 390.0 399.0
DLF LTD Positive 212.5 209.0 200.0 217.0 225.0

Nifty Call — Put Strike (No. of shares in lakh) — April 2018 Intraday Derivative Strategy
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echnical Outlook

Equity benchmarks snapped their nine-day
winning streak as the Nifty settled down 23
points or 0.2%, at 10526.

The price action formed a bear candle at the
higher band of the rising channel indicating
mild profit booking after nine day gains. In line
with our view, the Nifty took a breather after
nine consecutive sessions of positive closing.
However, it continues to form a higher high-
low, maintaining a positive bias. In our view,
formation of a bear candle after the strong up
move should only be construed as an
intermediate breather. In today’s session,
holding past two session’s low (10495) would
maintain the bias positive and keep the index
up move towards its key short-term hurdle at
10630. Going forward, only a follow through
close below the last two session’s low (10495)
would disrupt the higher high/low sequence
and lead the index into a temporary
consolidation phase.

Nifty 50 Intraday Short Term
Trend Up Up
Support 10530-10495 10300
Resistance 10595-10630 10630
20 day EMA 10376
200 day EMA 10159

Advances / Declines

Advances Declines Unchanged
BSE 1101 1563 145
NSE 691 1108 100

Daily Technical Calls

1. Buy Hindustan Zinc in the range of 324.20-325.00
2. Buy Sun TV in the range of 900.00-902.00

*All recommendations are of April Future

See Momentum Pick for more details

i) Larsen & Toubro

Buy LARTOU APR Fut at ¥ 1371.00-1372.00
CMP: 1364.5
Target 1: 1379
Stop Loss: 1363

Target 2: 1391

ii) Kotak Mahindra Bank

Sell KOTMAH APR Fut at % 1150.00-1151.00
CMP: 1157
Target 1: 1143.5
Stop Loss: 1158.5
See Daily Derivatives for more details

Target 2: 1132.3
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02 April 03 April 04 April 05 April 06 April 07 April
Monday Tuesday Wednesday Thursday Friday Saturday
Markit US Mfg PMI Markit US Services PMI US Initial Jobless Claims
Nikkei India PMI Mfg RBI Reverse Repo Rate
Nikkei India Services PMI RBI Cash Reserve Ratio
Nikkei Japan PMI Mfg RBI Repurchase Rate
09 April 10 April 11 April 12 April 13 April 14 April
Monday Tuesday Wednesday Thursday Friday Saturday
US Wholesale Inv MoM China PPI YoY VST Industries Infosys DCB Bank
China CPI YoY US Initial Jobless Claims
UK Industrial Prodn YoY India Industrial Prod YoY
16 April 17 April 18 April April 20 April 21 April
Monday Tuesday Wednesday Thursday Friday Saturday
US Industrial Prod MoM MindTree TCS, Cyient HDFC Bank
ACC Indusind Bank
Mahindra CIE
23 April 24 April 25 April 26 April 27 April 28 April
Monday Tuesday Wednesday Thursday Friday Saturday
Bharti Infratel Persistent Systems Wipro, Syngene Int Axis Bank Mahindra Lifespace Shree Cement
LIC Housing Finance Bharti Airtel Ultratech Cement Biocon, Axis Bank, Yes Bank [Shoppers Stop
Kewal Kiran, Delta Corp SBI Life Maruti Suzuki
Swaraj Engines
30 April 01 May 02 May 03 May 04 May 05 May
Monday Tuesday Wednesday Thursday Friday Saturday
HDFC Ltd Dabur HCL Tech Castrol
Container Corporation HT Media, Marico Trent
Kotak Mahindra Bank Kansai Nerolac

Major Economic Events this Week

Date Event Country Period Actual Expected
16-Apr Wholesale Prices YoY  IN Mar 2.5% 2.4%
17-Apr GDP YoY CH 10 6.8% 6.8%
17-Apr Industrial Production YoY CH Mar 6.0% 6.3%
17-Apr Industrial Production YoY JN Feb F - 1.4%
17-Apr Industrial Production Mol US Mar 0.7% 1.1%
18-Apr CPI'YoY UK Mar 2.5% 2.7%
18-Apr CPI YoY EU Mar F 1.3% 1.4%

Result Preview

Company Revenue Chg(%) EBITDA Chg(%) PAT Chg(%)
Q4FY18E  YoY  QoQ|Q4FY18E  YoY  QoQ|Q4FY18E YoY  QoQ
TCS 31,543.6 6.4 2.1 8611.4 5.9 3.9/ 6,720.0 1.7 2.9
Cyient 1,0523 118 7.0, 150.0 20.1 4.8 96.1 225 -11.7
Indusind Bank 2,011.4  20.6 6.2| 1,720.5 9.4 34| 947.6 26.1 1.2
Mahindra CIE 1,800.2 19.0 11.2| 2442 255 54/ 116.4 421 250

Revenue = NII; EBITDA = PPP for Banks and NBFC

Recent Releases

Date

18 April 2018
16 April 2018
16 April 2018
16 April 2018
12 April 2018

Report

Nano Nivesh — Simmonds Marshall

Result Update — Infosys

Result Update — DCB Bank

Sector Update — Defexpo India 2018

Company Update — Bajaj Electricals
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Disclaimer

ANALYST CERTIFICATION

We /I, Pankaj Pandey Research Analysts, authors and the names subscribed to this report, hereby certify that all of the views expressed in this research report accurately reflect our views about the
subject issuer(s) or securities. We also certify that no part of our compensation was, is, or will be directly or indirectly related to the specific recommendation(s) or view(s) in this report.

Terms & conditions and other disclosures:

ICICI Securities Limited (ICICI Securities) is a full-service, integrated investment banking and is, inter alia, engaged in the business of stock brokering and distribution of financial products. ICICI Securities
Limited is a Sebi registered Research Analyst with Sebi Registration Number — INH000000990. ICICI Securities is a wholly-owned subsidiary of ICICI Bank which is India’s largest private sector bank and
has its various subsidiaries engaged in businesses of housing finance, asset management, life insurance, general insurance, venture capital fund management, etc. (“associates”), the details in respect of
which are available on www.icicibank.com.

ICICI Securities is one of the leading merchant bankers/ underwriters of securities and participate in virtually all securities trading markets in India. We and our associates might have investment banking
and other business relationship with a significant percentage of companies covered by our Investment Research Department. ICICI Securities generally prohibits its analysts, persons reporting to analysts
and their relatives from maintaining a financial interest in the securities or derivatives of any companies that the analysts cover.

The information and opinions in this report have been prepared by ICICI Securities and are subject to change without any notice. The report and information contained herein is strictly confidential and
meant solely for the selected recipient and may not be altered in any way, transmitted to, copied or distributed, in part or in whole, to any other person or to the media or reproduced in any form, without
prior written consent of ICICI Securities. While we would endeavour to update the information herein on a reasonable basis, ICICI Securities is under no obligation to update or keep the information
current. Also, there may be regulatory, compliance or other reasons that may prevent ICICI Securities from doing so. Non-rated securities indicate that rating on a particular security has been suspended
temporarily and such suspension is in compliance with applicable regulations and/or ICICI Securities policies, in circumstances where ICICI Securities might be acting in an advisory capacity to this
company, or in certain other circumstances.

This report is based on information obtained from public sources and sources believed to be reliable, but no independent verification has been made nor is its accuracy or completeness guaranteed. This
report and information herein is solely for informational purpose and shall not be used or considered as an offer document or solicitation of offer to buy or sell or subscribe for securities or other financial
instruments. Though disseminated to all the customers simultaneously, not all customers may receive this report at the same time. ICIC| Securities will not treat recipients as customers by virtue of their
receiving this report. Nothing in this report constitutes investment, legal, accounting and tax advice or a representation that any investment or strategy is suitable or appropriate to your specific
circumstances. The securities discussed and opinions expressed in this report may not be suitable for all investors, who must make their own investment decisions, based on their own investment
objectives, financial positions and needs of specific recipient. This may not be taken in substitution for the exercise of independent judgment by any recipient. The recipient should independently evaluate
the investment risks. The value and return on investment may vary because of changes in interest rates, foreign exchange rates or any other reason. ICICI Securities accepts no liabilities whatsoever for
any loss or damage of any kind arising out of the use of this report. Past performance is not necessarily a guide to future performance. Investors are advised to see Risk Disclosure Document to
understand the risks associated before investing in the securities markets. Actual results may differ materially from those set forth in projections. Forward-looking statements are not predictions and may
be subject to change without notice.

ICICI Securities or its associates might have managed or co-managed public offering of securities for the subject company or might have been mandated by the subject company for any other
assignment in the past twelve months.

ICICI Securities or its associates might have received any compensation from the companies mentioned in the report during the period preceding twelve months from the date of this report for services
in respect of managing or co-managing public offerings, corporate finance, investment banking or merchant banking, brokerage services or other advisory service in a merger or specific transaction.

ICICI Securities or its associates might have received any compensation for products or services other than investment banking or merchant banking or brokerage services from the companies
mentioned in the report in the past twelve months.

ICICI Securities encourages independence in research report preparation and strives to minimize conflict in preparation of research report. ICICI Securities or its associates or its analysts did not receive
any compensation or other benefits from the companies mentioned in the report or third party in connection with preparation of the research report. Accordingly, neither ICICI Securities nor Research
Analysts and their relatives have any material conflict of interest at the time of publication of this report.

It is confirmed that Pankaj Pandey Research Analysts of this report have not received any compensation from the companies mentioned in the report in the preceding twelve months.

Compensation of our Research Analysts is not based on any specific merchant banking, investment banking or brokerage service transactions.

ICICI Securities or its subsidiaries collectively or Research Analysts or their relatives do not own 1% or more of the equity securities of the Company mentioned in the report as of the last day of the
month preceding the publication of the research report.

Since associates of ICICI Securities are engaged in various financial service businesses, they might have financial interests or beneficial ownership in various companies including the subject
company/companies mentioned in this report.
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