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January 30, 2024 

CMP: ₹ 315    Target: ₹ 380 (21%)  Target Period: 12 months  

Exide Industries (EXIIND) 

 BUY 
  

Scope to lift margins in base business, sizeable foray in 
new energy space structurally positive… 
About the stock: Exide Industries (EIL) is a part of the duopolistic organised Indian 
lead acid battery market with a presence across automotive & industrial 
applications. It also has dual presence in Li-On battery space through assembly 
operations (1.5 GwH, Nexcharge) & Li-On Cell manufacturing venture (12 GWh) 

• Segment mix: automotive sales - 70% & industrial application - 30%. 

Q3FY24 Performance: Exide reported steady Q3FY24. On standalone basis, Topline 
for the quarter came in at ₹3,841 crore, up 12.8% YoY. EBITDA in Q3FY24 stood at 
₹440 crore with EBITDA margins at 11.5% (down 30 bps QoQ). PAT in Q3FY24 
stood at ₹240 crore (up 8% YoY). In the Automotive division, EIL witnessed uptick 
which was broad-based, with most end-user markets showing signs of demand 
recovery. While in the industrial segment, EIL benefitted from large investments in 
sectors such as Renewables, Telecom, Infrastructure (Power, Railways etc) 

Investment Thesis: Remains broadly intact 

• Good EV proxy play, first movers’ advantage to prevail: EIL is the early 
one to take tangible steps in the new age Li-On battery business by first 
venturing into a JV with Leclanché SA for setting up of EV battery assembly 
operations in India. EIL now owns 100% ownership in this venture with 
assembly capacity of 1.5 GWH and present order book of ₹ 600-700 crore 
as of FY23. With assembly operations in place, EIL has now ventured into 
quite essential manufacturing of Li-On cells in technical collaboration with 
SVOLT with total capex outlay of ~₹6,000 crore for a 12 GWH capacity 
with 1st phase of 6 GWH slated to be operational in CY25E at a capex 
outlay of ~₹4,000 crore. With guidance of healthy double-digit margins & 
capital efficiency to the core we believe it to be structurally positive for EIL.  

• Steady Lead Acid battery business, scope for margin improvement: 
EIL is the industry leader in the Lead Acid battery space which finds 
application in both automotive and industrial space (including sunrise 
sectors like renewables, data centre, etc.). With healthy Auto OEM sales in 
FY22-23, increasing industrial use and export opportunity (China+1 trend), 
we expect this base business to grow at steady state in near to medium 
term. EIL continues to be capital efficient in this domain with RoIC’s>20%. 
Going forward, we have built 10% sales CAGR over FY23-26E. With stable 
raw material prices, we expect margins to inch up to 12.5% mark by FY26E. 

Rating and Target Price  

• We assign BUY rating to Exide Industries. We value EIL at SOTP-based 
target price of ₹ 380 (₹280 for base business at 17x FY26E EPS, ₹70 for 
investments, stake in subsidiary and 1x FY26E P/S - Li-On Cell sales). 

 

Key Financials FY19 FY20 FY21 FY22 FY23
 5 year CAGR 

(FY18-23) 
FY24E FY25E FY26E

 3 year CAGR 
(FY23-26E) 

Net Sales 10,588.3 9,856.7   10,040.8 12,410.1 14,591.9 9.6% 16,133.3 17,691.4 19,381.6 9.9%
EBITDA 1,411.3   1,365.0   1,355.6   1,398.3   1,568.0   4.8% 1,850.8    2,175.7    2,432.0    15.8%
EBITDA Margins (%) 13.3         13.8         13.5         11.3         10.7         11.5         12.3         12.5         
Net Profit 844.0       825.5       758.2       4,684.3   903.6       NA 1,048.4    1,216.3    1,393.4    15.5%
EPS (₹) 9.9           9.7           8.9           55.1         10.6         12.3         14.3         16.4         
Adjusted Net Profit 770.3       842.8       758.2       840.3       903.6       5.4% 1,048.4    1,216.3    1,393.4    15.5%
Adjusted EPS (₹) 9.1           9.9           8.9           9.9           10.6         5.4% 12.3         14.3         16.4         15.5%
P/E 31.7         32.4         35.3         5.7           29.6         25.5         22.0         19.2         
RoCE (%) 17.8         15.7         14.0         9.3           9.9           10.7         11.4         12.2         
RoIC (%) 19.7         16.9         16.8         24.0         23.7         31.1         36.0         37.8          

 

Particulars 
 

Particular ₹ crore
Market Capitalization 26,775
Total Debt (FY23) 0
Cash & Inv.  (FY23) 628
EV (₹ Crore) 26,147
52 week H/L (₹) 342 /170
Equity capital ₹ 85 Crore

Face value ₹ 1    

Shareholding pattern 
Mar-23 Jun-23 Sep-23 Dec-23

Promoter 46.0    46.0    46.0    46.0    
FII 12.3    12.9    12.8    12.9    
DII 18.9    19.8    19.1    19.2    
Other 22.8    21.4    22.2    21.8       
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Recent event & key risks   

• Posted steady Q3FY24 results. 
Capex on Li-On cell facility 
progressing well with ~₹1820 
crore equity invested till date 

• Key Risk: (i) slower than 
anticipated ramp up of new Li-
On cell plant (ii) adverse RM 
prices limiting margin recovery 
in base battery business 

Research Analyst 

Shashank Kanodia, CFA 
shashank.kanodia@icicisecurities.com 

 

 
Key Financial Summary 

 

 

 

Source: Company, ICICI Direct Research; Pl note: We have not amalgamated numbers from its new Li-On cell manufacturing facility in FY26E and continue to value this venture separately 
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Company Background 

• Exide Industries (EIL) is a part of the duopolistic organized Indian lead acid 
battery market with 95,000+ dealership count as of FY23 & presence 
across automotive (~70% of sales) & industrial applications (~30% of 
sales). EIL with an operational history of ~75+ years in India with 10 
manufacturing plants and presence in 60+ countries. It produced ~65 
million automotive batteries in FY23 & ~5.8 billion AH of industrial power 
supply. Within Industrial segment company carters to various applications 
like solar power storage system, telecom, railways, I-UPS, data centres etc. 

Exhibit 1: EIL Journey along the years 

 
Source: Company, ICICI Direst Research 

Exhibit 2: Current presence in Li-On space (battery assembly, cell manufacturing) 

 
Source: Company, ICICI Direct Research 

Exhibit 3: Nexcharge Product portfolio 

 
Source: Company, ICICI Direst Research 



  

 

ICICI Securities | Retail Research  3 

  ICICI Direct Research 

 

Company Update | Exide Industries 

Key financial charts 

Exhibit 4: Trend in topline and Adjusted PAT 
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Source: Company, ICICI Direct Research 

 

Exhibit 5: Trend in EBITDA margins 
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Source: Company, ICICI Direct Research 

 

Exhibit 6: Trend in Return ratios 
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Source: Company, ICICI Direct Research 

 

EIL revenues, PAT are seen growing at 
10%, 15%, CAGR respectively, over FY23-
26E. Topline growth is supported by 
healthy OEM sales over FY22-23 driving 
replacement demand in FY25-26E, 
increasing thrust on exports & increasing 
application on the industrial side 

EBITDA at EIL is seen growing 16% CAGR 
over FY23-26E led by double digit topline 
growth, scope for better pricing in the 
replacement market and operating 
leverage led scope for margin gains. 
Margins at EIL are seen rising to 12.5% by 
FY26E vs. ~11% currently.  

EIL has a capital efficient business with 
its core RoIC seen surpassing ~30% 
levels starting FY24E 
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Valuation Outlook 

• We have a positive view on Exide Industries and assign BUY rating to the 
stock. We like EIL amidst its firm commitment to new age Li-On battery 
space (cell manufacturing plant + battery assembly operations); steady 
state lead acid battery business & healthy B/S to fund upcoming capex 
requirements (cushioned through stake in HDFC Life worth ~₹ 5,220 crore) 

• We value EIL at SOTP-based target price of ₹ 380 (₹ 280 for base business 
at 17x FY26E EPS, ₹ 70 for investments, stake in subsidiary and 1x P/S on 
expected sales from new Li-On Cell plant in FY26E). 

Exhibit 7: SOTP-based valuation 

SOTP Valuation 
Estimated 

value
Value per 

share
Remark

Standalone Business 
FY26E EPS 16.4

P/E Multiple 17
Value per share (₹, A) 280

Long Term Investments

HDFC Life Insurance Stake (₹ crore) 5,220       

Value per share (₹, B) 60

Value of other subsidiaries (₹ crore) 729

Value of other subsidiaries (|, C) 10 1x trailing P/BV
Value of Li-On Cell Venture (₹ crore) 2,520       1x P/S on FY26E

Value per share (₹, D) 30

SoTP based target price (A+B+C+D) 380

Using current market price of 
₹600/share

Valuing the base business 
(lead acid battery) at 17x P/E

 
Source: ICICI Direct Research 
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Financial Summary 

Exhibit 8: Profit and loss statement                                    ₹ crore 
(Year-end March) FY23 FY24E FY25E FY26E
Total operating Income 14591.9 16133.3 17691.4 19381.6
Growth (%) 17.6 10.6 9.7 9.6
Raw Material Expenses 10198.7 11214.5 12180.9 13344.6
Employee Expenses 872.0 986.9 1079.2 1182.3
Other Expenses 1953.3 2081.1 2255.7 2422.7
Total Operating Expenditure 13023.9 14282.5 15515.7 16949.6
EBITDA 1,568.0   1,850.8   2,175.7   2,432.0   
Growth (%) 12.1 18.0 17.6 11.8
Depreciation 455.8 500.1 557.3 610.5
Interest 29.5 50.0 100.0 70.0
Other Income 132.4 100.6 107.7 111.3
PBT 1,215.1   1,401.3   1,626.1   1,862.8   
Exceptional Item 0.0 0.0 0.0 0.0
Total Tax 311.5 352.8 409.8 469.4
Reported PAT 903.6       1,048.4   1,216.3   1,393.4   
Growth (%) -80.7 16.0 16.0 14.6
EPS (₹) 10.6         12.3         14.3         16.4          

Source: Company, ICICI Direct Research 

Exhibit 9: Cash flow statement                                             ₹ crore 
(Year-end March) FY23 FY24E FY25E FY26E
Profit after Tax (adjusted) 903.6 1048.4 1216.3 1393.4
Add: Depreciation 455.8 500.1 557.3 610.5
(Inc)/dec in Current Assets -581.3 -622.5 -493.5 -535.3
Inc/(dec) in CL and Provisions 83.4 359.7 276.1 299.5
CF from operating activities 861.5       1,285.8   1,556.2   1,768.1   
(Inc)/dec in Investments 149.4 150.0 0.0 0.0
(Inc)/dec in Fixed Assets -331.0 -2000.0 -2000.0 -1000.0
Others -464.9 259.2 209.0 -192.8
CF from investing activities (646.5)     (1,590.8)  (1,791.0)  (1,192.8)  
Issue/(Buy back) of Equity 0.0 0.0 0.0 0.0
Inc/(dec) in loan funds 0.0 0.0 0.0 0.0
Dividend paid & dividend tax -170.0 -170.0 -170.0 -255.0
Others -132.0 500.0 500.0 -300.0
CF from financing activities (302.0)     330.0       330.0       (555.0)     
Net Cash flow -87.0 25.0 95.2 20.3
Opening Cash 161.5 74.5 99.5 194.7
Closing Cash 74.5         99.5         194.7       215.0        

Source: Company, ICICI Direct Research 

 

Exhibit 10: Balance Sheet                                                      ₹ crore 
(Year-end March) FY23 FY24E FY25E FY26E
Liabilities
Equity Capital 85.0 85.0 85.0 85.0
Reserve and Surplus 11,124.8 12,003.3 13,049.5 14,187.9
Total Shareholders funds 11,209.8 12,088.3 13,134.5 14,272.9 
Total Debt 0.0 500.0 1,000.0 700.0
Deferred Tax Liability 0.0 0.0 0.0 0.0
Other non-current liabilities 342.1 377.1 412.1 447.1
Total Liabilities 11,551.9 12,965.4 14,546.7 15,420.0 
Assets
Gross Block 5,338.3 5,239.2 5,739.2 6,439.2
Less: Acc Depreciation 2,513.8 3,013.9 3,571.2 4,181.7
Net Block 2,824.5   2,225.3   2,168.0   2,257.5   
Capital WIP 100.9 2,200.0 3,700.0 4,000.0
Total Fixed Assets 2,925.4 4,425.3 5,868.0 6,257.5
Investments 6,367.4 5,972.4 5,777.4 5,982.4
Inventory 2,989.1 3,315.1 3,635.2 3,982.5
Debtors 1,274.1 1,547.0 1,696.4 1,858.5
Loans and Advances 42.2 46.7 51.2 56.1
Cash 74.5         99.5         194.7       215.0       
Total Current Assets 4,561.5 5,209.0 5,797.6 6,353.2
Creditors 1,525.9 1,768.0 1,938.8 2,124.0
Provisions 280.1 324.5 355.9 389.9
Total Current Liabilities 2,499.2 2,858.9 3,135.0 3,434.5
Net Current Assets 2,062.3   2,350.1   2,662.6   2,918.7   
Other non-current assets 197.1 217.9 238.9 261.7
Total Assets 11,551.9 12,965.4 14,546.7 15,420.0 

 

Source: Company, ICICI Direct Research 

 

Exhibit 11: Key ratios 
(Year-end March) FY23 FY24E FY25E FY26E
Per share data (₹)

EPS 10.6 12.3 14.3 16.4
Cash EPS 16.0 18.2 20.9 23.6
BV 131.9 142.2 154.5 167.9
DPS 2.0 2.0 2.0 3.0
Cash Per Share 0.9 1.2 2.3 2.5
Operating Ratios (%)
EBITDA Margin 10.7 11.5 12.3 12.5
PBT / Net sales 7.6 8.4 9.1 9.4
PAT Margin 6.2 6.5 6.9 7.2
Inventory days 74.8 75.0 75.0 75.0
Debtor days 31.9 35.0 35.0 35.0
Creditor days 38.2 40.0 40.0 40.0
Return Ratios (%)
RoE 8.1 8.7 9.3 9.8
RoCE 9.9 10.7 11.4 12.2
RoIC 23.7 31.1 36.0 37.8
Valuation Ratios (x)
P/E 29.6 25.5 22.0 19.2
EV / EBITDA 16.7 14.5 12.5 11.0
EV / Net Sales 1.8 1.7 1.5 1.4
Market Cap / Sales 1.8 1.7 1.5 1.4
Price to Book Value 2.4 2.2 2.0 1.9
Solvency Ratios
Debt: Equity -              0.0            0.1            0.0            
Quick Ratio 0.6 0.6 0.6 0.6

 

Source: Company, ICICI Direct Research 
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RATING RATIONALE 
ICICI Direct endeavors to provide objective opinions and recommendations. ICICI Direct assigns ratings to its 
stocks according -to their notional target price vs. current market price and then categorizes them as Buy, 
Hold, Reduce and Sell. The performance horizon is two years unless specified and the notional target price is 
defined as the analysts' valuation for a stock 

 

Buy: >15%  

Hold: -5% to 15%; 

Reduce: -15% to -5%; 

Sell: <-15% 

 

 

 

Pankaj Pandey Head – Research pankaj.pandey@icicisecurities.com 

  
ICICI Direct Research Desk, 
ICICI Securities Limited, 
Third Floor, Brillanto House, 
Road No 13, MIDC, 
Andheri (East) 
Mumbai – 400 093 

 

 research@icicidirect.com  
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