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Stock Info 
Bloomberg YES IN 
Equity Shares (m) 2,306 
M.Cap.(INRb)/(USDb) 464.6 / 6.4 
52-Week Range (INR) 404 / 166 
1, 6, 12 Rel. Per (%) -36/-45/-59 
12M Avg Val (INR M) 4193 
Free float (%) 80.0 
 
Financials Snapshot (INR b) 
Y/E March FY18 FY19E FY20E 
NII  77.4 101.2 128.3 
OP  77.5 103.1 132.2 
NP 42.2 54.7 70.7 
NIM (%) 3.2 3.2 3.2 
EPS (INR) 18.4 23.8 30.7 
EPS Gr. (%) 26.3 29.0 29.2 
BV/Sh. (INR) 111.8 131.8 158.1 
ABV/Sh. (INR) 107.4 127.8 153.8 
RoE (%) 17.7 19.5 21.2 
RoA (%) 1.6 1.5 1.5 
Valuations       
P/E(X) 10.9 8.5 6.5 
P/BV (X) 1.8 1.5 1.3 
P/ABV (X) 1.9 1.6 1.3 
 
Shareholding pattern (%) 
As On Jun-18 Mar-18 Jun-17 
Promoter 20.0 20.0 20.1 
DII 25.2 24.8 22.9 
FII 42.5 42.6 45.8 
Others 12.3 12.6 11.2 

FII Includes depository receipts 
 
Stock Performance (1-year) 

 
 
 

 Reality sinking in; bracing the uncertainty 
 

 
In continuation to our report dated 21st Sep’18 titled “RBI drives yet another 
management charge; overhang deepens - link”, Yes Bank hosted a conference call to 
discuss the recent developments and progress the bank is making to deal with the current 
situation. The stock has corrected by 38% since the RBI notification which allowed Mr. 
Rana Kapoor to continue as MD & CEO until Jan-19. Though the bank has applied for an 
extension of Mr. Rana Kapoor for three months until Apr’19 (further extension of six 
months requested for until Sep’19), the process of succession planning is already 
underway by the bank. Yes has established a “Search and Selection Committee” 
comprising of three existing Nomination & Remuneration Committee Board Members 
plus two external experts which will be finalized over next one week. Though the 
management has not yet seen any adverse impact on the overall business they however 
have been monitoring situation closely and have guided for stable asset quality, credit 
cost trend. Following are the key takeaways from the concall: 
 

 Succession planning is underway: Yes bank will be able to finalize the two 
external experts for the “Search and Selection Committee” by end of this week. 
A Global Leadership Advisory firm will be appointed by next week which along 
with the “Search and Selection committee” will evaluate both internal and 
external candidates for successor. The bank aims to shortlist three names by 
month end, which will then be submitted to RBI for its approval by end of 
November or first week of December. Though the bank has applied for an 
extension of Mr. Rana Kapoor, the board is working with Jan-19 as the deadline 
and believes that any extension provided will be helpful for comfortable 
handover. Further, keeping long term succession plan in mind, two senior 
leaders of the bank – Mr. Rajat Monga and Mr. Pralay Mondal will be 
appointed as Executive Directors of the bank subject to the approval of RBI. 

 
 Board to decide on continuity of Mr. Kapoor as a director: The board of 

directors in its meeting will take a call whether Mr. Rana Kapoor will continue 
as a director and be a part of the board or not. However, post vacating his 
office as the MD & CEO of the bank, Mr. Kapoor will cease to be a part of the 
day to day operations and functioning of the bank. 

 
 2QFY19 unaudited numbers on track: The performance of the bank remains 

healthy and the management has not yet seen any negative implications on the 
business of the bank. As per the 2QFY19 unaudited numbers shared in the 
press release total deposits grew ~41% YoY to ~INR2.23t as on 2QFY19 (vs 
2.13t, +4.5% QoQ) with a CASA Ratio of ~33.8% (growth of ~28% YoY). Yes 
indicated that deposit balance in September has been higher than August. 
Loans & Advances grew by ~61.5% YoY (across the Corporate, IBU, MSME and 
Retail segments) to ~INR 2.4t as on 2QFY19 (vs INR2.14t, +12% QoQ) of which 
domestic advances aggregated to ~INR2.2t (growth of ~56.4% YoY). 
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 Asset Quality outlook remains stable; comfort on divergence assessment 
remains high: The asset quality of the bank is fairly stable with a Gross NPA of 
1.35% (% of gross advances) as on 2QFY19 vs 1.31%/1.82% as on 
2QFY18/1QFY19 respectively. Though the annual review of RBI is underway, 
management doesn’t expect any adverse finding out of it and has reiterated its 
earlier credit cost guidance of 50-70bps for FY19. Divergence, if any reported, 
might not impact the credit cost guidance or overall asset quality materially. 

 
 Liquidity remains comfortable: Yes has a Liquidity Coverage Ratio (LCR) of 

~101% as on 2QFY19 (higher than the minimum regulatory requirement of 90%). 
Even the banks average daily LCR for 2QFY19 was ~100% indicating strong 
liquidity position of the bank. The liquidity position will further benefit from the 
recent RBI measures (announced on September 27, 2018) to ease systemic 
liquidity which will take effect on Oct 01, 2018 as this is expected to release 
~INR60b of funds for Yes bank which will strengthen its LCR ratio by another 
11% to ~112%.  

 
 Loan growth momentum hinged upon capital raise; internal accrual remains 

strong: Owing to robust growth momentum, Yes Bank’s capitalization level has 
moderated with CET-1 declining by 170bp over FY18 to 9.7% (9.5% in 1QFY19). 
The bank had earlier announced its intention to raise capital over the next one 
year; however, that may now get delayed due to impending management 
transition. This will thus have an adverse impact on the bank’s growth ambitions 
in the near-term. However strong internal accruals (RoEs of avg 19-20%) will still 
enable industry leading growth. Yes guided for 20-25% loan growth in 3QFY19. 
Yes guided for continued churning of the back book to generate fee income and 
also sell down new loans so as to efficiently utilize the capital base. Yes Bank has 
sold ~INR200b of loans in the past nine months and has a robust pipeline of 
INR100b-INR150b of loans for sell down. 

 
 How to view the stock from here? The process to select the new MD & CEO 

should be over by first week of December and the incumbent MD & CEO should 
join earliest by Jan-19, if all the processes and RBI approval are received in time. 
While the near term uncertainty will remain till the new management takes 
charge and enunciates the business strategy, we believe that post sharp 
correction the stock is trading at reasonable valuations. We maintain our BUY 
rating with a TP of INR350. 
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Explanation of Investment Rating 
Investment Rating Expected return (over 12-month) 
BUY >=15% 
SELL < - 10% 
NEUTRAL < - 10 % to 15% 
UNDER REVIEW Rating may undergo a change 
NOT RATED We have forward looking estimates for the stock but we refrain from assigning recommendation 

*In case the recommendation given by the Research Analyst becomes inconsistent with the investment rating legend, the Research Analyst shall within 28 days of the 
inconsistency, take appropriate measures to make the recommendation consistent with the investment rating legend. 
 
Disclosures 
The following Disclosures are being made in compliance with the SEBI Research Analyst Regulations 2014 (herein after referred to as the Regulations). 
 
Motilal Oswal Securities Ltd. (MOSL)* is a SEBI Registered Research Analyst having registration no. INH000000412. MOSL, the Research Entity (RE) as defined in the Regulations, is 
engaged in the business of providing Stock broking services, Investment Advisory Services, Depository participant services & distribution of various financial products. MOSL is a subsidiary 
company of Motilal Oswal Financial Service Ltd. (MOFSL). MOFSL is a listed public company, the details in respect of which are available on www.motilaloswal.com. MOSL is registered with 
the Securities & Exchange Board of India (SEBI) and is a registered Trading Member with National Stock Exchange of India Ltd. (NSE) and Bombay Stock Exchange Limited (BSE),  Multi 
Commodity Exchange of India (MCX) & National Commodity & Derivatives Exchange Ltd. (NCDEX) for its stock broking activities & is Depository participant with Central Depository Services 
Limited (CDSL) & National Securities Depository Limited (NSDL) and is member of Association of Mutual Funds of India (AMFI) for distribution of financial products. Details of associate entities 
of Motilal Oswal Securities Limited are available on the website at http://onlinereports.motilaloswal.com/Dormant/documents/List%20of%20Associate%20companies.pdf 
 
MOSL and its associate company(ies), their directors and Research Analyst and their relatives may; (a) from time to time, have a long or short position in, act as principal in, and buy or sell the 
securities or derivatives thereof of companies mentioned herein. (b) be engaged in any other transaction involving such securities and earn brokerage or other compensation or act as a market 
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that MOSL may have a potential conflict of interest that may affect the objectivity of this report. Compensation of Research Analysts is not based on any specific merchant banking, investment 
banking or brokerage service transactions. Details of pending Enquiry Proceedings of Motilal Oswal Securities Limited are available on the website at  
https://galaxy.motilaloswal.com/ResearchAnalyst/PublishViewLitigation.aspx 
 
A graph of daily closing prices of securities is available at www.nseindia.com, www.bseindia.com. Research Analyst views on Subject Company may vary based on Fundamental research and 
Technical Research. Proprietary trading desk of MOSL or its associates maintains arm’s length distance with Research Team as all the activities are segregated from MOSL research activity 
and therefore it can have an independent view with regards to Subject Company for which Research Team have expressed their views. 
 
Regional Disclosures (outside India) 
This report is not directed or intended for distribution to or use by any person or entity resident in a state, country or any jurisdiction, where such distribution, publication, availability or use 
would be contrary to law, regulation or which would subject MOSL & its group companies to registration or licensing requirements within such jurisdictions. 
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executed within the provisions of this chaperoning agreement. 
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In Singapore, this report is being distributed by Motilal Oswal Capital Markets Singapore Pte Ltd (“MOCMSPL”) (Co.Reg. NO. 201129401Z) which is a holder of a capital markets services 
license and an exempt financial adviser in Singapore.As per the approved agreement under Paragraph  9 of Third Schedule of Securities and Futures Act (CAP 289) and Paragraph 11 of First 
Schedule of Financial Advisors Act (CAP 110) provided to MOCMSPL by Monetary Authority of Singapore. Persons in Singapore should contact MOCMSPL in respect of any matter arising 
from, or in connection with this report/publication/communication.  This report is distributed solely to persons who qualify as “Institutional Investors”, of which some of whom may consist of 
"accredited" institutional investors as defined in section 4A(1) of the Securities and Futures Act, Chapter 289 of Singapore (“the SFA”). Accordingly, if a Singapore person is not or ceases to be 
such an institutional investor, such Singapore Person must immediately discontinue any use of this Report and inform MOCMSPL. 
 

  

http://www.motilaloswal.com/
http://onlinereports.motilaloswal.com/Dormant/documents/List%20of%20Associate%20companies.pdf
https://galaxy.motilaloswal.com/ResearchAnalyst/PublishViewLitigation.aspx
http://www.nseindia.com/
http://www.bseindia.com/


 Yes Bank 
 

3 October 2018 4 
 

Specific Disclosures 
1    MOSL, Research Analyst and/or his relatives does not have financial interest in the subject company, as they do not have equity holdings in the subject company. 
2    MOSL, Research Analyst and/or his relatives do not have actual/beneficial ownership of 1% or more securities in the subject company 
3    MOSL, Research Analyst and/or his relatives have not received compensation/other benefits from the subject company in the past 12 months 
4    MOSL, Research Analyst and/or his relatives do not have material conflict of interest in the subject company at the time of publication of research report 
5    Research Analyst has not served as director/officer/employee in the subject company 
6    MOSL has not acted as a manager or co-manager of public offering of securities of the subject company in past 12 months 
7    MOSL has not received compensation for investment banking/ merchant banking/brokerage services from the subject company in the past 12 months 
8    MOSL has not received compensation for other than investment banking/merchant banking/brokerage services from the subject company in the past 12 months 
9    MOSL has not received any compensation or other benefits from third party in connection with the research report 
10    MOSL has not engaged in market making activity for the subject company 
**************************************************************** 
**************************************************************** 
The associates of MOSL  may have: 
- financial interest in the subject company 
- actual/beneficial ownership of 1% or more securities in the subject company 
- received compensation/other benefits from the subject company in the past 12 months 
- other potential conflict of interests with respect to any recommendation and other related information and opinions.; however the same shall have no bearing whatsoever on the specific 

recommendations made by the analyst(s), as the recommendations made by the analyst(s) are completely independent of the views of the associates of MOSL even though there might 
exist an inherent conflict of interest in some of the stocks mentioned in the research report.  

- acted as a manager or co-manager of public offering of securities of the subject company in past 12 months 
- be engaged in any other transaction involving such securities and earn brokerage or other compensation or act as a market maker in the financial instruments of the company(ies) 

discussed herein or act as an advisor or lender/borrower to such company(ies)  
- received compensation from the subject company in the past 12 months for investment banking / merchant banking / brokerage services or from other than said services. 

The associates of MOSL  has not received any compensation or other benefits from third party in connection with the research report 
Above disclosures include beneficial holdings lying in demat account of MOSL which are opened for proprietary investments only. While calculating beneficial holdings, It does not consider 
demat accounts which are opened in name of MOSL for other purposes (i.e holding client securities, collaterals, error trades etc.). MOSL also earns DP income from clients which are not 
considered in above disclosures. 
 
Analyst Certification 
The views expressed in this research report accurately reflect the personal views of the analyst(s) about the subject securities or issues, and no part of the compensation of the research 
analyst(s) was, is, or will be directly or indirectly related to the specific recommendations and views expressed by research analyst(s) in this report.  
 
Terms & Conditions: 
This report has been prepared by MOSL and is meant for sole use by the recipient and not for circulation. The report and information contained herein is strictly confidential and may not be 
altered in any way, transmitted to, copied or distributed, in part or in whole, to any other person or to the media or reproduced in any form, without prior written consent of MOSL. The report is 
based on the facts, figures and information that are considered true, correct, reliable and accurate. The intent of this report is not recommendatory in nature. The information is obtained from 
publicly available media or other sources believed to be reliable. Such information has not been independently verified and no guaranty, representation of warranty, express or implied, is made 
as to its accuracy, completeness or correctness. All such information and opinions are subject to change without notice. The report is prepared solely for informational purpose and does not 
constitute an offer document or solicitation of offer to buy or sell or subscribe for securities or other financial instruments for the clients. Though disseminated to all the customers 
simultaneously, not all customers may receive this report at the same time. MOSL will not treat recipients as customers by virtue of their receiving this report. 
 
Disclaimer:  
The report and information contained herein is strictly confidential and meant solely for the selected recipient and may not be altered in any way, transmitted to, copied or distributed, in part or 
in whole, to any other person or to the media or reproduced in any form, without prior written consent.  This report and information herein is solely for informational purpose and may not be 
used or considered as an offer document or solicitation of offer to buy or sell or subscribe for securities or other financial instruments. Nothing in this report constitutes investment, legal, 
accounting and tax advice or a representation that any investment or strategy is suitable or appropriate to your specific circumstances. The securities discussed and opinions expressed in this 
report may not be suitable for all investors, who must make their own investment decisions, based on their own investment objectives, financial positions and needs of specific recipient. This 
may not be taken in substitution for the exercise of independent judgment by any recipient. Each recipient of this document should make such investigations as it deems necessary to arrive at 
an independent evaluation of an investment in the securities of companies referred to in this document (including the merits and risks involved), and should consult its own advisors to 
determine the merits and risks of such an investment. The investment discussed or views expressed may not be suitable for all investors. Certain transactions -including those involving futures, 
options, another derivative products as well as non-investment grade securities - involve substantial risk and are not suitable for all investors. No representation or warranty, express or implied, 
is made as to the accuracy, completeness or fairness of the information and opinions contained in this document. The Disclosures of Interest Statement incorporated in this document is 
provided solely to enhance the transparency and should not be treated as endorsement of the views expressed in the report. This information is subject to change without any prior notice. The 
Company reserves the right to make modifications and alternations to this statement as may be required from time to time without any prior approval. MOSL, its associates, their directors and 
the employees may from time to time, effect or have effected an own account transaction in, or deal as principal or agent in or for the securities mentioned in this document. They may perform 
or seek to perform investment banking or other services for, or solicit investment banking or other business from, any company referred to in this report. Each of these entities functions as a 
separate, distinct and independent of each other. The recipient should take this into account before interpreting the document. This report has been prepared on the basis of information that is 
already available in publicly accessible media or developed through analysis of MOSL. The views expressed are those of the analyst, and the Company may or may not subscribe to all the 
views expressed therein. This document is being supplied to you solely for your information and may not be reproduced, redistributed or passed on, directly or indirectly, to any other person or 
published, copied, in whole or in part, for any purpose. This report is not directed or intended for distribution to, or use by, any person or entity who is a citizen or resident of or located in any 
locality, state, country or other jurisdiction, where such distribution, publication, availability or use would be contrary to law, regulation or which would subject MOSL to any registration or 
licensing requirement within such jurisdiction. The securities described herein may or may not be eligible for sale in all jurisdictions or to certain category of investors. Persons in whose 
possession this document may come are required to inform themselves of and to observe such restriction. Neither the Firm, not its directors, employees, agents or representatives shall be 
liable for any damages whether direct or indirect, incidental, special or consequential including lost revenue or lost profits that may arise from or in connection with the use of the information. 
The person accessing this information specifically agrees to exempt MOSL or any of its affiliates or employees from, any and all responsibility/liability arising from such misuse and agrees not 
to hold MOSL or any of its affiliates or employees responsible for any such misuse and further agrees to hold MOSL or any of its affiliates or employees free and harmless from all losses, 
costs, damages, expenses that may be suffered by the person accessing this information due to any errors and delays. 
 
Registered Office Address: Motilal Oswal Tower, Rahimtullah Sayani Road, Opposite Parel ST Depot, Prabhadevi, Mumbai-400025; Tel No.: 022-3980 4263; www.motilaloswal.com. 
Correspondence Address: Palm Spring Centre, 2nd Floor, Palm Court Complex, New Link Road, Malad (West), Mumbai- 400 064. Tel No: 022 3080 1000. Compliance Officer: Neeraj Agarwal, 
Email Id: na@motilaloswal.com, Contact No.:022-38281085. 
 
Registration details: MOSL: SEBI Registration: INZ000158836 (BSE/NSE/MCX/NCDEX); CDSL: IN-DP-16-2015; NSDL: IN-DP-NSDL-152-2000; Research Analyst: INH000000412. AMFI: ARN 
17397. Investment Adviser: INA000007100. Motilal Oswal Asset Management Company Ltd. (MOAMC): PMS (Registration No.: INP000000670) offers PMS and Mutual Funds products. Motilal 
Oswal Wealth Management Ltd. (MOWML): PMS (Registration No.: INP000004409) offers wealth management solutions.     *Motilal Oswal Securities Ltd. is a distributor of Mutual Funds, 
PMS, Fixed Deposit, Bond, NCDs, Insurance and IPO products.    *Motilal Oswal Real Estate Investment Advisors II Pvt. Ltd. offers Real Estate products. * Motilal Oswal Private Equity 
Investment Advisors Pvt. Ltd. offers Private Equity products. 
 
* MOSL has been amalgamated with Motilal Oswal Financial Services Limited (MOFSL) w.e.f August 21, 2018 pursuant to order dated July 30, 2018 issued by Hon'ble National Company Law 
Tribunal, Mumbai Bench. The existing registration no(s) of MOSL would be used until receipt of new MOFSL registration numbers. 

http://www.motilaloswal.com/index.aspx
mailto:na@motilaloswal.com

